Department of Health & Human Services
Centers for Medicare & Medicaid Services
233 North Michigan Avenue, Suite 600
Chicago, Illinois 60601-5519

CMS

CENTERS FOR MEDICARE & MEDICAID SERVICES

June 10, 2013

Stephen Fitton, Medicaid Director

Medical Services Administration

Federal Liaison Unit

Michigan Department of Community Health
400 South Pine

Lansing, Michigan 48933

ATTN: Loni Hackney
Dear Mr. Fitton:
Enclosed for your records is an approved copy of the following State Plan Amendment:

» Transmittal:  #13-001 Primary Care Physician Rate Increase
> Effective: January 1, 2013

As we are working in partnership to implement this important provision, we would greatly appreciate
if you can inform us when your state begins to pay the increased rates to your
providers. Additionally, to the extent you have information regarding the number of providers
receiving the enhanced payments, we would appreciate that information as well.

If you have any questions, please contact Leslie Campbell at (312) 353-1557 or
Leslie.Campbell@cms.hhs.gov.

Sincerely,

A{o“'* w acting

Verlon Johnson
Associate Regional Administrator
Division of Medicaid & Children’s Health Operations

Enclosures


mailto:Leslie.Campbell@cms.hhs.gov

DEPARTMENT OF MEALTH AND HUMAN SERVICES
HEALTHCARE FINANCING ABMINISTRATION

FORM APPROVED
OMB NO, 0838-0193

TRANSMITTAL AND NOTICE OF APPROVAL OF

1. TRANSMITTAL NUMBER: 2. STATE:

13 - 01 Michigan

STATE PLAN MATERIAL
FOR: HEALTH CARE FINANCING ADMINISTRATION

3. PROGRAM IDENTIFICATION:
TITLE XiX OF THE SOCIAL SECURITY ACT (MEDICAID)

TO: REGIONAL ADMINISTRATOR

HEALTH FINANCING ADMINISTRATION

DEFARTMENT OF HUMAN SERVICES

4. PROPOSED EFFECTIVE DATE
January 1, 2013

5. TYPE OF PLAN MATERIAL (Check One}

[ NEW STATE PLAN

[ ] AMENDMENT TO BE CONSIDERED AS NEW PLAN

AMENDMENT

COMPLETE BLOCKS 8 THRU 10 IF THIS IS AN AMENDMENT (Separate Transmittal for each amendment)

6. FEDERAL STATUTE/REGULATION CITATION:
42 CFR 447.405, 447 410, and 447 415

7. FEDERAL BUDGET IMPACT:
a. FFY 2013 $ 281,800,000
b. FFY 2014 $ 281,800,000

8. PAGE NUMBER OF THE PLAN SECTION OR ATTACHMENT:
Attachment 4.19-B, Pages 1.b.2 through 1.b.4

9. PAGE NUMBER OF THE SUPERSEDED PLAN SECTION
OR ATTACHMENT (if Applicable):

N/A - New Pages

10. SUBJECT OF AMENDMENT:

This SPA is being submitted in order to bring the State into compliance with law that requires the reimbursement for services to
qualified providers is made at the Medicare rate if the services are covered by Medicare,

11, GOVERNOR'S REVIEW (Check One}):

[] GOVERNOR'S OFFICE REPORTED NO COMMENT
[] COMMENTS OF GOVERNOR'S OFFICE ENCLOSED
[ NO REPLY RECEIVED WITHIN 45 DAYS OF SUBMITTAL

OTHER, AS SPECIFIED:
Stephen Fitton, Director
Medical Services Administration

12. SIGNATUE OF STATE AGENCY QFFICIAL:
i
3. ED NAME:

Stephen Fitton

14, TITLE:
Director, Medical Services Administration -

15. DATE SUBMITTED:
January 7, 2013

16. RETURN TO:

Medical Services Administration
Actuarial Division

Capitol Commons Center - 7th Floor
400 South Pine Street

Lansing, Michigan 48933

Aitn: Loni Hackney

FORM HCFA-179(07-92)

Instructions on Back



Aftachment 4.19 - B
Page 1.b.2

STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT
State of MICHIGAN

Policy and Methods for Establishing Payment Rates
Other than Inpatient Hospital and Long-Term-Care Facilities

Increased Primary Care Service Payment 42 CFR 447.4085, 447,410, 447.415

Physician Services 42 CFR 447.405 Amount of Minimum Payment

The state reimburses for services provided by physicians meeting the requirements of 42 CFR 447.400(a)
at the Medicare Part B fee schedule rate using the Medicare physician fee schedule rate in effect in
calendar years 2013 and 2014 or, if greater, the payment rales that would be applicable in those years
using the calendar year 2009 Medicare physician fee schedule conversion factor, If there is no applicable
rate established by Medicare, the state uses the rate specified in a fee schedule established and
announced by CMS,

X] The rates reflect all Medicare site of service and locality adjustments.

The rates do not reflect site of service adjustments, but reimburse at the Medicare rate applicable to
the office setting.

U
I The rates reflect all Medicare geographic/locality adjustments.
OJ

The rates are statewide and reflect the mean value over all counties for each of the specified
evaluation and management and vaccine billing codes.

The following formula was used to determine the mean rate over all counties for each code:

Method of Payment

P4 The state has adjusted its fee schedule to make payment at the higher rate for each E&M and
vaccine administration code.

[J The state reimburses a supplemental amount equal to the difference between the Medicaid rate in
effect on July 1, 2002 and the minimum payment required at 42 CFR 447.405.

Supplemental payment is made: [_] monthly [} quarterly

Primary Care Services Affected by this Payment Methodology

(] This payment applies to all Evaluation and Management (E&M) billing codes 99201 through 99499,

>0 The State did not make payment as of July 1, 2009 for the following codes and will not make
payment for those codes under this SPA (specify codes).

099224 99339 99360 99367 99377 99401 99408 99420 99443 99456 00486
90225 99340 99363 90368 99378 00402 989409 00429 99444 00466 90487
00226 89358 08364 98374 00378 98403 99411 98441 90450 08467 90488
00288 09359 99366 99375 09380 99404 09412 99442 99455 99485 99489

TN NO.: 13-01 Approval Date: Effective Date: 01/01/2013

Supersedes
TN No.: _N/A — New Page




Attachment 4.19-B
Page 1.b.3

STATE PLAN UNDER TITLE XI1X OF THE SOCIAL SECURITY ACT
State of MICHIGAN

Policy and Methods for Establishing Payment Rates
Other than Inpatient Hospital and Long-Term-Care Facilities

(Primary Care Services Affected by this Payment Methodology — continued)

] The state will make payment under this SPA for the following codes which have been added to the
fee schedule since July 1, 2009 (specify code and date added).

20460 added 01/01/2011
90461 added 01/01/2011 (rate is $0.00)
09495 added 01/01/2013
90496 added 01/01/2013

Physician Services — Vaccine Administration

For calendar years (CYs) 2013 and 2014, the state reimburses vaccine administration services furnished
by physicians meeting the requirements of 42 CFR 447.400(a) at the lesser of the state regional maximum
administration fee set by the Vaccines for Children (VFC) program or the Medicare rate in effect in CYs
2013 and 2014 or, if higher, the rate using the CY 2009 conversion factor,

(1 Medicare Physician Fee Schedule rate

BJd  State regional maximum administration fee set by the Vaccines for Children program

1 Rate using the CY 2009 conversion factor

Documentation of Vaccine Administration Rates in Effect 7/1/09

The state uses one of the following methodologies to impute the payment rate in effect at 7/1/09 for code
90460, which was introduced in 2011 as a successor billing code for billing codes 90465 and 90471,

] The imputed rate in effect at 7/1/09 for code 90460 equals the rate in effect at 7/1/09 for billing codes
80465 and 90471 times their respective claims volume for a 12 month period which encompasses
July 1, 2009. Using this methodology, the imputed rate in effect for code 90460 at 7/1/09
is: _$7.00 .

[J Asingle rate was in effect on 7/1/09 for all vaccine administration services, regardless of billing code.
This 2009 rate is:

[.] Alternative methodology to calculate the vaccine administration rate in effect 7/1/09:

Note: This section contains a description of the state’s methodology and specifies the affected billing
codes.

TN NO.: 13-01 Approval Date: Effective Date: 01/01/2013

Supersedes
TN No.: _N/A — New Page




Attachment 4.19-B
Page 1.b.4

STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT
State of MICHIGAN

Policy and Methods for Establishing ngment Ratles
Other than Inpatient Hospital and Long-Term-Care Facilities

Effective Date of Payment

E & M Services

This reimbursement methodology applies fo services delivered on and after January 1, 2013, ending
on December 31, 2014, but not prior to December 31, 2014, All rates are published at the MDCH
website at www.michigan.gov/medicaidproviders >> Billing and Reimbursement >> Provider Specific
Information.

Vaccine Administration

This reimbursement methodology applies to services delivered on and after January 1, 2013, ending
on December 31, 2014, but not prior to December 31, 2014. All rates are published at the MDCH
website at www.michigan.gov/medicaidproviders >> Billing and Reimbursement >> Provider Specific
Information.

TN NO.: 13-01 Approval Date: Effective Date: 01/01/2013

Supersedes
TN No.: _N/A — New Page




Srate or MICHIGAN
RICK SNYDER DEPARTMENT OF COMMUNITY HEALTH

. OLGA DAZZO
QOVERNOR FaNSING DIRECTOR
July 2, 2012
NAME
TITLE
ADDRESS

CITY STATE ZIP

Bear Tribal Chalr and Health Director:

RE: Notice of Intent to submit a State Plan Amendment as required to comply with Section 1202 of
the Affordable Care Act which provides increased payments for certain Medicaid primary care
services.

This letter, in compliance with Section 8505 of the Affordable Care Act, serves as notice of intent to all
Tribal Chairs and Health Directors of the request by the Michigan Department of Community Health
{(MDCH) to submit a State Plan Amendment.

MDCH intends to implement Section 1202 of the Affordable Care Act, which provides increased
payments for certain Medicaid primary care services. Under this provision, physicians with a specialty
designation of family medicine, general internal medicine, or pediatric medicine that provide eligible
primary care services will be paid the Medicare rates in effect in calendar years (CY) 2013 and 2014 (or if
greater, the Medicare rate in effect in 2009) instead of the usual state-established Medicaid rates. The
increase will apply to a specific set of services and procedures that the Centers for Medicare & Medicaid
Services (CMS) designates as "primary care services."

You may submit comments regarding this Notice of Intent to msapolicy@michigan.gov. If you would like
to discuss the Notice of Intent, please contact Mary Anne Tribble, Medicaid Liaison to the Michigan
Tribes. Mary Anne can be reached at (517) 241-7185 or via e-mail at tribblem1@michigan.gov.

There is no public hearing scheduled for this SPA.

Sincerely,

Mook, it

Stephen Fitton, Director
Medical Services Administration

cc:  Leslie Campbell, Region V, CMS
Pamela Carson, Region V, CMS
Ashiey Tuomi, MHPA, Executive Director, American Indian Health and Family Services of
Southeastern Michigan
L. John Lufkins, Executive Director, inter-Tribal Council of Michigan, inc.
Jenny Jenkins, Acting Area Director, Indian Health Service - Bemidji Area Office
Mary Anne Tribble, MDCH

CAPITOL COMMONS » 400 SOUTH PINE « LANSING, MICHIGAN 48909 L 12-24
www.michigan.gov « 1-800-292-2550



Distribution List for L. 12-24
July 2, 2012

Mr. Kurt Perron, Tribal Chairman, Bay Mills Indian Community

Ms. Laurel Keenan, Health Director, Bay Mills {Ellen Marshall Memorial Center)

Mr. Derek J. Bailey, Tribal Chairman, Grand Traverse Band Ottawa & Chippewa Indians

Ms. Loi Chambers, Heaith Director, Grand Traverse Band Oftawa/Chippewa

Mr. Kenneth Meshigaud, Tribal Chairman, Hannahville Indian Community

Ms. G. Susie Meshigaud, Health Director, Hannahville Health Center

Mr. W, Chris Swariz, President, Kewesenaw Bay Indian Community .

Ms. Carole LaPointe, Health Director, Keweenaw Bay Indian Community - Donald Lapointe Health/Educ Facility
Mr. Alan Shively, Tribal Chairman, Lac Vieux Desert Band of Lake Superior Chippewa Indians
Ms. Terry Fox, Health Director, Lac Vieux Desert Band

Mr. Larry Romanelli, Ogema, Litlle River Band of Ottawa Indians

Mr. Bob Davis, Health Director, Little River Band of Oltawa Indians

Mr. Dexter McNamara, Tribal Chairman, Little Traverse Bay Band of Odawa Indians

Ms. Sharon Sierzputowski, Health Director, Little Traverse Bay Band of Odawa

Mr. DK Sprague, Tribal Chairman, Match-E-Be-Nash-She-Wish Potawatomi Indians (Gun Lake Band)
Ms. Phyilis Davis, Health Director, Match-E-Be-Nash-She-Wish Potawatomi

Mr. Homer Mandoka, Vice Tribai Chairman, Nottawaseppi Huron Band of Potawatomi Indians
Mr. Jon Gardner, Heailth Director, Huron Potawatomi Inc.~ Tribal Health Depariment

Mr. Matt Wesaw, Tribal Chairman, Pokagon Band of Potawatomi Indians

Mr. Arthur Culpepper, Health Director, Pokagon Potawatomi Health Services

Mr. Dennis V. Kequom Sr, Tribal Chief, Saginaw Chippewa Indian Tribe

Ms, Gail George, Health Director, Nimkee Memotrial Wellness Center

Mr. Lana Causley, Tribal Chairman, Sault Ste. Marie Tribe of Chippewa Indians

Ms. Bonnie Culfa, Health Director, Sault Ste. Marie Tribe of Chippewa Indians - Health Center

CC:
Leslie Campbell, Region V, CMS
Pamela Carson, Region V, CMS
Ashley Tuomi, MHPA, Executive Director, American Indian Health and Family Services of Southeastern
Michigan
L. John Lufkins, Executive Director, Inter-Tribal Council of Michigan, Inc.
Jenny Jenkins, Acting Area Director, Indian Health Service - Bemidji Area Office
Mary Anne Tribble, MDCH
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