STATE OF MICHIGAN Q\\
DEPARTMENT OF EDUCATION MICHIGAN N
LANSING Educatlon

MICHAEL P. FLANAGAN

JENNIFER M GRANHCLM SUPERINTENDENT OF
GOVERNCR PUBLIC INSTRUCTION

December 18, 2007
Dear School District Superintendent:

The purpose of this correspondence is to transmit Michigan Public School Accounting Manual
Change Notice 15.

The attached document will replace sections of the manual as indicated in the notice.
Please communicate these changes to others in your district that may be in possession of
the Michigan Public School Accounting Manual to assure that the manuals remain current.
The entire manual along with this change notice is also available electronicatly on our

website at:

http//www.michigan gov/mde
(Look under Keywords, Michigan Public School Accounting Manual)

The Michigan Public School Accounting Manual contains the state prescribed chart of
accounts to be used by all public school districts in Michigan. According to the Revised
School Code, Section 380.1281

1) The state board shall:

a) require each board, each public school academy board of directors, each
intermediate school board, and the officers of each of those boards to observe
the laws relating to schools... prescribe appropriate uniform pupil and financial
accounting records for use in school districts, public school academies, and
intermediate school districts and promulgate rules for their adoption.

2) The state board may examine and audit the official records and accounts of school
districts, public school academies, and intermediate school districts, and may
compel proper accounting by legal action instituted by direction of the attorney
general.

Michigan Department of Education staff and members of the Michigan Public School
Accounting Manual referent group will continue their efforts to ensure uniformity in the
recording and reporting of Michigan public school district accounting transactions via
updates to this manual. The changes listed in Change Notice #15 are to be
implemented for fiscal year 2008-09 with early implementation encouraged.

If you have questions concerning the Michigan Public School Accounting Manual, please
contact Glenda Rader at (517) 335-0524.

Sincerely,
Daniel M. Hanrahan, Director

Office of State Aid and School Finance
STATE BOARD OF EDUCATION

KATHLEEN N. STRAUS — PRESIDENT « JOHN C. AUSTIN — VICE PRESIDENT
CAROLYN L. CURTIN — SECRETARY « MARIANNE YARED MCGUIRE — TREASURER
NANCY DANHOF — NASBE DELEGATE « ELIZABETH W BAUER
REGINALD M TURNER » CASANDRA E ULBRICH

608 WEST ALLEGAN STREET « PO BCX 30008 » LANSING MICHIGAN 48909
www michigan gov/mde » (517) 373-3324




Change Notice 15

Section Sub-Section Title Discard Add
Page # Page #
Acknowledgement Acknowledgements Old New
Table of Contents Table of Contents 1-4 1
1 Introduction History, Puipose, and Usage 1-4 1
I Accounting Principles Entire Changesto A 02, B 01, B 02, 1-72 1-61
and Basis of Accounting C.01,D 02, EG3, New E 03,
Renumbered E.04-E.14
[1I Coding Structure Entire Changes to A 02 School 1-25 1-26
Definition, B.02-B.04 Acct
Numbers, C.02 took out entry ¢
write off, C 03 Name Change of
Long Term Debt
v Internal Control Internal Contirol Entire Entire
V1 Program Costs Progiram Costs Change in Section Entire Entire
Number, Changes in Sections
B.01, D 01 Indirect reference, H.
NEW Helpful Publications
viI Management Information — All None
Reserve for Future Update
Appendix Revenue Major Class Major Class 591 — Definition 21-22 21-22
Appendix Revenue Suffix Remove Suffix Codes 0141 and 23-24 23-24
0151 Related to Carnryover on
Title T and Title V
Appendix Expenditure Function Changed Title of 118- Pre-school 23-24 23-24
to Pre-kindergarten
Appendix Expenditure Function Added fund 22 as allowable with 25-26 25-26
function 125-Compensatory
Appendix Expenditure Function Revised Examples in Function 27-28 27-28
Codes 257 and 259
Appendix Expenditure Function Revised Title and description of 27-28 27-28
Function 284-Administrative
Technology Services
Appendix Expenditure Function Added Word “Flow through” to 31-32 31-32
the description of Function 411
Appendix Expenditure Function Added Fund 92 with Function 31-32 31-32
511- Debt Service
Appendix Expenditure Object Added Functions 3xx with 33-36 33-36
' Objects 1310-1390
Appendix Expenditure Object Revised Definition of Object 39-40 39-40
3450- Copyright Fees and
Software License/Agreements
Appendix Expenditure Object Added Object 4140- Software 41-42 41-42
Maintenance Agreements
Appendix Expenditure Object Added Function 45x as allowable 45-46 45-46
with Objects 8220-8290
Appendix Expenditure Program Changed definition of Program 47-48 47-48
191 to Early Childhood Special
Education Classroom Program
Appendix Expenditure State Codes | Added 362, 474,785,789 49-54 49-54

Removed 602,622




