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Title I, Part A Allocation Formula Under the No Child Left Behind Act


[image: image1.emf]
Title I, Part A funds are allocated to school districts through four statutory formulas—Basic Grants, Concentration Grants, Targeted Grants, and Education Finance Incentive Grants (EFIG).  The following describe the specific allocation provisions for each formula funded under PL 107-7.
Basic Grants (Title I, Part A, section 1124)—Basic Grant funds are allocated to Local educational agencies (LEAs) through a statutory formula based primarily on the number of children, ages 5 through 17, from low-income families.  In addition, the formula includes annually collected counts of children in locally operated institutions for neglected or delinquent children, in foster homes, and in families above poverty that receive assistance under the Temporary Assistance for Needy Families program.  In order to receive a Basic Grant, an LEA must have at least 10 formula children and the number of those children must exceed two percent of the LEA’s total population ages 5 through 17.  State educational agencies (SEAs) must adjust allocations to account for eligible LEAs that did not receive a Federal allocation such as Public School Academies.  The statute requires that each eligible LEA receive at least 85, 90, or 95 percent of the amount it was allocated in the preceding year, depending on the LEA’s poverty rate.  The “hold-harmless” percentage guarantee varies according to the percentage of formula children in each LEA.
Concentration Grants (Title I, Part A, section 1124A)—Concentration Grant funds are allocated to LEAs in which the number of children counted for Basic Grant formula purposes exceeds 6,500 children or 15 percent of the total population ages 5 through 17.  As with Basic Grants, SEAs must adjust allocations to account for differences between State and Federal lists of LEAs.  The hold-harmless requirement for Concentration Grants works the same as it does for Basic Grants except that an LEA is guaranteed its hold-harmless amount for four consecutive years even if it no longer meets either eligibility threshold.  Section 1122(c)(2) of the statute provides that LEAs failing to meet the eligibility threshold after four years are no longer protected by the hold-harmless.
Targeted Grants (Title I, Part A, section 1125)—The Targeted Grants formula uses the same data elements as Basic and Concentration Grants.  Adjustments are made to the number of formula children to give greater weight to those LEAs that have higher numbers or percentages of formula children.  In order to receive a Targeted Grant, the number of formula children in an LEA counted for Basic Grant allocation purposes must be at least 10 and equal or exceed five percent of the LEA’s total population ages 5 through 17.  As with Basic and Concentration Grants, SEAs must adjust allocations to account for differences between State and Federal lists of LEAs.  The hold-harmless requirement for eligible LEAs works the same as it does for Basic Grants.  The hold-harmless percentages, however, are based on the unweighted number of children used in the Targeted Grant formula.
Education Finance Incentive Grants (Title I, Part A, section 1125A)—The EFIG formula, in addition to using the number of Title I formula children and each State’s per-pupil expenditures, distributes funds to States based on (1) an effort factor that measures a State’s effort to provide financial support for education compared to its relative wealth as measured by its per capita income, and (2) an equity factor that measures the degree to which education expenditures vary among school districts within a State.  The EFIG formula benefits States that spend more money on education relative to their wealth and States that have equalized education expenditures among their LEAs.  The United States Department of Education determines a State’s EFIG allocation and then it is allocated among LEAs within a State using a weighted formula that operates similarly to that established under the Targeted Grants formula.  The within-State weights used for determining LEA allocations, however, vary among States according to the degree to which each State’s expenditures are equalized across its school districts.  The eligibility criteria used to determine whether an LEA qualifies for an EFIG allocation are the same as for Targeted Grants.
As with Basic, Concentration, and Targeted Grants, SEAs must adjust allocations to account for differences between State and Federal lists.  The hold-harmless requirement for eligible LEAs works the same as it does for Basic Grants.  The hold-harmless percentages, however, are based on the unweighted number of children used in the EFIG formula.

Some districts may be in countdown status.  If so, the district should contact their consultant.  The Concentration Grant is cut 15% for each of the four years LEAs fail to meet eligibility.
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