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MEMORANDUM 
 
TO:  State Board of Education 
 
FROM:   Lisa Hansknecht, Director of State and Federal Relations 
 
SUBJECT:  State and Federal Legislative Update 
 
Federal Update 
 
Elementary and Secondary Education Act Reauthorization 
Work continues in the U.S. House through hearings related to the Reauthorization 
of the Elementary and Secondary Education Act (ESEA).  Chairman Kline held a 
hearing on March 1, 2011, focusing on regulator burdens on schools and students.   
The hearing was titled, "Education Regulations: Weighing the Burden on 
Schools and Students."  This is archived and available online if you wish to watch 
at the following website:   

http://edworkforce.house.gov/Calendar/EventSingle.aspx?EventID=226021
 
Federal Budget 
On the budget front, work is progressing on a short term stopgap funding resolution 
that would keep the federal government running through March 18, 2011.   The 
government is currently operating under a continuing resolution (CR) that runs out 
Friday, March 4, 2011.   The proposed stopgap measure would cut about $4 billion 
from current spending levels and also cut about $2.7 billion in Congressionally 
directed national earmarks, which include several education programs. 
 
The program eliminations included in the stopgap measure being proposed reflect 
the eliminations in both the previous House-passed long term CR and the 
President’s proposed fiscal year (FY) 2012 budget.  Given that alignment, it is 
believed likely that the short term stopgap proposal will pass.   This will give 
Congress an additional two weeks to finalize work on FY 2011 spending, or else 
reach another shutdown face off between party leaders.   The vote on that measure 
is expected today, March 1, 2011, in the House with the Senate voting later in the 
week. 
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State Update 
 
Emergency Manager Bills Update 
As reported previously, the House and Senate are moving quickly to rewrite the law 
that governs the emergency managers related to municipalities and schools in fiscal 
distress.  Please note that the Department of Treasury is the lead agency on these 
bills.  As an update to the previous report, the most recent action was House 
passage of the bills with votes on each of the bills of 62 yeas to 47 nays.  Those 
House Bills are scheduled before the Senate Education Committee this week.  An 
analysis of the bills as passed the House is available online  

(http://legislature.mi.gov/doc.aspx?2011-HB-4214). 
 

The Senate Education Committee had already begun hearings on an almost 
identical set of bills previously and reported their package from the Senate 
Education Committee with a vote of 3 yeas to 2 nays.  That package is awaiting 
action on the Senate floor.  An analysis of those bills is also available online 

(http://legislature.mi.gov/doc.aspx?2011-SB-0153). 
That committee will be examining the House Bills at their meeting this week 
(Wednesday, March 2, 2011). 
 
State Budget 
For your information I have attached the highlights documents created by the Office 
of the State Budget on what was formerly called the School Aid budget and is now 
an omnibus education funding bill for School Aid, Community Colleges, and Higher 
Education titled the State Education Funding Act (HB 4325 and SB 200). 
 
The budget for the Michigan Department of Education is rolled in the omnibus bill 
addressing all state agencies (HB 4324 and SB 199).  I have attached the summary 
for that as well.  The two bills are available online 

(http://www.legislature.mi.gov/). 
 
It is unclear at this point if the Legislature will agree to this format of two omnibus 
bills and hearings have only just begun.  It is important to note that action is 
occurring in both chambers at the same time, instead of the traditional method of 
starting in one chamber and then moving over to the other.  Per Legislative 
Leadership, this is to help them meet the self-imposed deadline of having a budget 
by June 30.  Note: Governor Snyder asked for budgets to be concluded by May 31. 
 
I hope this information is helpful to you.  If you have any questions or concerns 
regarding these or other legislative issues, please contact Lisa Hansknecht, Director 
of the Office of State and Federal Relations, 517-241-4993.  

http://legislature.mi.gov/doc.aspx?2011-HB-4214
http://legislature.mi.gov/doc.aspx?2011-SB-0153
http://www.legislature.mi.gov/


 

 

OFFICE OF THE STATE BUDGET 
Presented February 17, 2011 
 
DEPARTMENT OF EDUCATION  
FY 2012 & 2013 EXECUTIVE BUDGET--HIGHLIGHTS 

__________________________________________________________________________________________________ 
 

   FY2011   FY2012    FY2013 
Total Funding:  Enacted  Exec Rec  Difference  Exec Rec
Federal  $ 87,772,100 $ 77,929,200 $ (9,842,900) $ 78,869,000 
Local  $ 7,199,400 $ 7,159,200 $ (40,200) $ 7,269,600 
Private  $ 3,124,500 $ 3,044,400 $ (80,100) $ 3,053,700 
State Restricted $ 6,949,800 $ 7,166,300 $ 216,500 $ 7,313,600 
GF/GP  $ 21,914,100 $ 18,644,200 $ (3,269,900) $ 18,883,500
Total  $ 126,959,900 $ 113,943,300 $ (13,016,600) $ 115,389,400 

 
FY2012 ADJUSTMENTS:  GROSS  GF/GP 
 
Technical Adjustments $ (11,273,400) $ (370,900)
Increase private gifts to the blind $ 110,000 $ 0 
Remove excess funding authorization $ (6,012,500) $ 0 
Remove one-time cost to rewrite OEAA’s secure site $ (5,000,000) $ 0 
Early retirement savings $ (370,900) $ (370,900) 

 
Administrative Reductions $ (3,300,000) $ (3,300,000)
Reduce state aid to libraries by 40% to $3.4 M $ (2,304,300) $ (2,304,300) 
Eliminate various state education reform activities ($1.9 M)  
 State Reform/Redesign Office $ (1,369,700) $ (1,369,700) 
 Online Testing Platform $ (500,000) $ (500,000) 
 Basic Instructional Supplies Hotline & Appeals Process $ (76,000) $ (76,000) 
Redirect a portion of the state aid to libraries reduction to  
 support the Michigan eLibrary $ 950,000 $ 950,000 

 
Economic Adjustments $ 1,556,800 $ 401,000 
 
 TOTAL FY2012 ADJUSTMENTS: $ (13,016,600) $ (3,269,900) 
 
FY2013 ADJUSTMENTS: 
 
Technical Adjustment $ 1,446,100 $ 239,300
Active and retiree insurance and pension adjustment $ 1,446,100 $ 239,300 
 
 TOTAL FY2013 ADJUSTMENTS: $ 1,446,100 $ 239,300 
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