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OVERALL
The Legislature is back. They have begun hearings on a host of issues. Much of
the work currently is being driven or influenced by the upcoming State of the State
and the Presentation of the Governor's FY 09 Budget. Additionally, there is work on
a Supplemental Appropriation for FY 08 (see below).

HOUSE ACTION

House Bill 5531 - Rep. Gillard (D - Alpena)
The House has begun work on a School Aid Supplemental Appropriation for FY 08.
The bill (HB 5531 (H-1) Draft B - as amended) includes supplemental funding for
the following from the expected savings in the School Aid fund:

. $600,000 for the secondary course assessments,

. $300,000 for First Robotics,

. $100,000 for the Mercy Education Project (through Wayne RESA)*,

. $80,000 for Newsline for visually impaired*,

. $100,000 for Wayne State University for the SEMAA (Science, Engineering,
Mathematics, Aerospace Academy) program*,

. $1,275,000 for small, isolated school districts**, and

. $18.5 million to fund all the requested slots for MSRP**.

* Note: These are additions made by the House Subcommittee.

** Note: The MSRP funding is more than the Governor recommended and the
formula for funding the isolated districts is different than the Governor proposed for
the supplemental.

STATE BOARD OF EDUCATION

KATHLEEN N. STRAUS - PRESIDENT. JOHN C. AUSTIN - VICE PRESIDENT
CAROLYN L. CURTIN - SECRETARY. MARIANNE Y ARED MCGUIRE - TREASURER

NANCY DANHOF - NASBE DELEGATE. ELIZABETH W. BAUER
REGINALD M. TURNER. CASANDRA E. ULBRICH

808 WEST ALLEGAN STREET. P.O. BOX 30008 . LANSING. MICHIGAN 48909
www.michigan.gov/mde . (517) 373-3324

MICHAEL P. FLANAGAN
SUPERINTENDENT OF
PUBLIC INSTRUCTION



House Bill 4042 - Rep. Lemmons (D - Detroit)
The House has begun work on a bill to raise the drop out age to 18. There will be
a hearing on this bill in House Education on January 29th. At that time, it is likely to
be amended to allow for a phase-in of the increase in age. The phase-in is
important for a number of reasons: 1) if the law is changed to suddenly raise the
age without some lag time, from a practical standpoint, there is no way to find the
students between the ages of 16 and 18 who have dropped out already to bring
them back; and 2) this will provide the education community with some time to
ensure there are support services and programs in place to engage children at risk
of dropping out and providing alternative education options.

This is a bill for which the State Board has previously stated its support. Any
contacts you can make to legislators in the House to support this legislation would
be helpful.

SENATE ACTION

Senate Bill 1013 - Sen. Kuipers (R - Holland)
Senator Kuipers introduced S6 1013 at the request of the Department to provide
clear authority for action by the Department for schools failing to make Adequate
Yearly Progress (AYP) for multiple, consecutive years. The following is from the
Department's analysis of the bill:

Consequences for schools not making AYP under the No Child Left Behind Act
(NCLB) range from offering school choice (after not making AYP for two consecutive
years) to restructuring the school (after not making AYP for six consecutive years).
The NCLB is silent on further consequences if a school continues not to make AYP.

Under Michigan law, there is no authority to impose or implement any
consequences for schools beyond those prescribed by NCLB. Michigan law does,
however, provide for consequences after a school fails to be accredited for three
consecutive years. Currently, five schools are unaccredited, but not for a third or
even a second consecutive year. The accreditation statute should be amended to
align with a school not making AYP under NCLB for five or more years rather than
not being an accredited school.

DESCRIPTION OF BILL
. Senate Bill 1013 would amend the Revised School Code to set penalties for

schools that fail to achieve AYP for five or more consecutive years.

A school would be subject to one or more consequences, as determined by the
Superintendent of Public Instruction, if the school failed to achieve AYP under
NCLB, as determined by the Department, for five or more consecutive years.
The consequences would include the Superintendent of Public Instruction's
authority to appoint an administrator to the school, at the expense of the
district, until the school has made AYP for two consecutive years.



In addition, a parent of a child who attends the school may send the child to any
public school within the district that is making AYP and offers an appropriate
grade level.

The Local Government Fiscal Responsibility Act (1990 PA 72) requires the
appointment of an Emergency Financial Manager when a school district is in
serious deficit or financial distress. The bill would create a companion statute
that would require intervention in a school that has failed to achieve A YP for five
or more consecutive years.

.

The Superintendent of Public Instruction would determine the appropriate
consequences for a school that has failed to achieve AYP for five or more
co~secutive years.

.

ANY OTHER PERTINENT INFORMATION:
. Michigan currently has 75 schools not making AYP for five years.

The Department and intermediate school districts have made intensive efforts to
assist schools in making necessary improvements. Many schools have profited
from this assistance and intervention and, in 2006-07 alone, 44 schools made
AYP for a second consecutive year, thus getting themselves off the list of
required NCLB sanctions.

If you have any questions or concerns regarding these legislative issues, please
contact Lisa Hansknecht at 517-241-4993, or at hansknechtl@michigan.gov.
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ELEMENTARY-SECONDARY EDUCATION ACT/NCLB REAUTHORIZATION STALLED

President George W. Bush, and the respective Chairmen of the House Education and
Labor Committee and Senate Health, Education, Labor and Pensions Committee, three
of the original crafters of the No Child Left Behind Act (NCLB) of 2001, were intent on
pushing the reauthorization of the Elementary and Secondary Education Act (ESEA) last
fall, or at least in the second session of the 110th Congress which has just commenced.
But it is not to be, for many of the reasons previously reported to the Board. The
testiness of the appropriations negotiations between the White House and Democratic
Congressional leaders in the final throes of the first session, and the Presidential
election most likely were the conclusive factors that now lead Capitol Hill observers to
believe the rewrite will not occur until at least 2009. Inevitably, when a major
legislative endeavor is moved forward to the next Congress, it takes on a new life under
a newly-configured Committee makeup and often Congressional leadership, and is
necessarily delayed on the calendar behind the reorganizational tasks of the new
Congress. In this case, a newly-appointed Secretary of Education and U.S. Department
of Education staff will be significant components, too.

Having just said this, though, there is yet another report this week emanating from a
rather reliable source in Washington suggesting that a major attempt will be made to
undertake the ESEA/NCLB reauthorization and have it done by March 2008. As with so
many issues in the nation's capital, this one may be reported as both fluid and volatile.

Our hard work and the documents we have submitted will not be lost to posterity,
however. Many of the staff will still be in place. We now will have the opportunity to
fine tune our work and rethink and solidify some positions.
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SCHOOL CONSTRUCTION A POSSIBIUTY IN ECONOMIC STIMULUS PACKAGE

The education community has attracted tremendous allies in Senators Tom Harkin and
Jay Rockefeller, Chairmen, respectively of the Appropriations Subcommittee on Labor,
Health and Human Services and Education, and Senate Select Intelligence Committee,
and Congressman Charles Rangel, Chairman of the House Ways and Means Committee,
who have advocated over time for increased federal support for school construction. It
is currently unclear whether this support is carrying over to the $145 billion Economic
Stimulus Package (ESP) currently being considered. "Timely, targeted and temporary"
is the mantra being repeated in Washington for the theme of the ESP. Jobs programs
targeted toward school construction have been a piece of such initiatives in the past,
with funding distributed based on unemployment, free and reduced-price lunch and
Title I data. A number of Michigan advocates have expressed interest in
communications with the Congressional Delegation for inclusion of school renovation,
repair and maintenance in the ESP.

In testimony before the Joint Economic Committee on January 16, 2008, Economic
Policy Institute President Lawrence Mishel pushed for $20 billion for school repair and
maintenance in the ESP. He said,

"The state of disrepair in America's public schools, for example, is
a disgrace that impedes both teaching and learning. GAO (General
Accountability Office) and the National Center for Education Sta-
tistics agree that deferred maintenance has created a backlog
of more than $100 billion in needed repairs in U.S. public schools,
and the situation worsens every year."

On other fronts, the Rebuild America's Schools Coalition reports that there may be a
strong push in the second session of the 110th Congress for consideration of the
America's Better Classrooms Act, H.R. 2470 and S. 912, to provide federal tax credits
to finance $25 billion in school construction bonds. This new bond program would be
dedicated for new construction improvements for the Qualified Zone Academy Bond
program, including higher funding levels allowing for new construction, site acquisition,
and a broader investor base. The House bill, sponsored by Chairman Rangel has 216
co-sponsors.

CORRECTED FEDERAL BUDGET FIGURES MADE AVAILABLE

When the State Board of Education last met, it was presented with what were thought
to be the final appropriations figures for the FY 2008 budget. However, it was
discovered that when across-the-board percentage decreases were applied at the end
of the joint House-Senate conference committee that they were not properly applied in
some cases. New, corrected figures are now being supplied.
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