Your district is eligible for FY 2011 ARRA State Fiscal Stabilization Fund (SFSF) -  Education Stabilization Funds (ESF).  Districts with an August 2010 pupil count and a reduction in State School Aid Section 22b funds are eligible to receive SFSF – ESF funds in FY 2011.  

To apply for the SFSF – ESF funds that have been appropriated to offset the Section 22b reductions, Local Education Agencies (LEAs) must submit an online application using the Michigan Electronic Grant System (MEGS) at: https://megs.mde.state.mi.us/megs/.  Note: Only a MEGS Authorized Official (Level 5) may initiate the ESF grant application in MEGS. 

Access the SFSF - ESF information including allocation amounts, application information, allowable uses, and guidance at www.michigan.gov/mde-grants.  The information will be under the “What’s New” header. 

SFSF – ESF funds are federal funds and are subject to all the federal regulations, rules, and guidelines that apply to federal grant awards.  SFSF – ESF funds are also subject to ARRA Section 1512 quarterly reporting as a condition of accepting the award.  The next quarterly report will be due January 5, 2010.  Further details concerning the regulations and rules are outlined in the grant assurances. 

In addition, obtaining a Data Universal Numbering System (DUNS) number, registering with the Central Contractor Registry (CCR) and then entering the data into the Education Entity Master (EEM) is a requirement and a condition of accepting any ARRA award.  See this memo for further instructions.  Once the SFSF - ESF grant application is reviewed by MDE, and the DUNS and CCR requirements are met, the application will be approved for the amount of the FY 2011 allocation.  LEAs can access their funds on a reimbursement basis using the Cash Management System (CMS).

The purpose of the SFSF - ESF funds is to save and create jobs and to advance essential education reforms to benefit students from early learning through post-secondary education, including: college- and career- ready standards and high-quality, valid and reliable assessments for all students; development and use of pre-K through post-secondary and career data systems; increasing teacher effectiveness and ensuring an equitable distribution of qualified teachers; and turning around the lowest-performing schools.  

SFSF – ESF funds may be used for any activity authorized by the Elementary and Secondary Education Act of 1965 (ESEA); Individuals with Disabilities Education Act (IDEA); Adult Education and Family Literacy Act (AEFLA); Carl D. Perkins Career and Technical Education Act (Perkins Act); or for modernization, renovation or repair of public school facilities including modernization, renovation, and repair that is consistent with a recognized green building rating system. Expenditures from July 1, 2010, can be recoded to the FY 2011 SFSF – ESF funds if properly documented. A final expenditure report will be required and it is imperative that districts maintain appropriate documentation to detail how the funds were expended.

Districts should account for SFSF - ESF funds as revenue major class code “412-Federal Unrestricted Revenue Received through the state.” The revenue suffix code is “0230-American Recovery and Reinvestment Act.” The expenditure state code is “641-ARRA State Stabilization Funds.” Using this coding on the Financial Information Database (FID) will assure that these funds are appropriately used when calculating local and state Maintenance of Effort requirements for fiscal year 2010-11.

