
STATE SCHOOL AID UPDATE                             November 2010 
Michigan Department of Education                                                                 Vol. 19  No.2 

 
STATE BUDGET DIRECTOR REQUESTS SCHOOL AID SUPPLEMENTAL 
On November 8, 2010 the State Budget Director sent the Chair of the Senate Appropriation Committee 
and the Chair of the House Appropriations Committee a recommendation for supplemental appropriations 
to the School Aid Budget for fiscal years 2010 and 2011.  Regarding fiscal year 2010, there is a concern 
that when the state officially closes its FY 2010 books the final state spending required under the State 
Fiscal Stabilization Fund program will be less than the amount necessary to meet the maintenance-of- 
effort requirement under the American Recovery and Reinvestment Act (ARRA).  Therefore, the Budget 
Director’s Supplemental Request includes a recommendation to appropriate “the amount necessary to 
meet the maintenance-of-effort level in the event that state spending is determined to be less than the 
level needed once book closing entries are complete.”  These additional fiscal year 2010 funds would be 
used to restore a portion of the fiscal year 2010 Section 11d per-pupil deduction of $154.  The 
recommendation also includes a “supplemental request for $25.6 million for fiscal year 2011 for education 
data collection purposes.”  These funds are for the purpose of satisfying the Michigan Supreme Court’s 
determination in the consolidated cases known as Adair v. State of Michigan that the increased level of 
activity caused by the collection, maintenance and reporting of educational data to the state whether for 
state or federal purposes was an unfunded mandate under the state Constitution provisions commonly 
known as the Headlee amendment.   See related item below.  
 
HOUSE PASSES SCHOOL AID SUPPLEMENTAL 
On November 10, 2010 the Michigan House of Representatives passed House Bill 5887 which represents 
a supplemental appropriation to the School Aid Budget for fiscal years 2010 and 2011.  If it is passed by 
the Senate and enacted into law, it would appropriate the amount necessary to meet the ARRA 
maintenance-of-effort requirement for FY 2010 mentioned above.  However, under the House bill the 
funds would be distributed by using approximately $10 million to pay intermediate school districts an 
amount equal to 14.75% of their FY 2010 allocation under Section 81 and the balance of the funds would 
be used to pay an equal per pupil amount to local districts and public school academies to reduce the FY 
2010 deduction under Section 11d of the state School Aid Act as in effect for FY 2010.  House Bill 5887 
would also appropriate $25.6 million to reimburse districts (including academies) and intermediate 
districts, as mentioned above, for the cost of collecting, maintaining and reporting data required by the 
state.  House Bill 5887 would increase the FY 2011 per pupil deduction under Section 11d from $154 to 
$162 in order to fund approximately half of the Adair v. State of Michigan costs described above.  
Additionally House Bill 5887 would re-appropriate $246 million of Education Jobs Bill funding previously 
vetoed from House Bill 5872 (P.A. 205 of 2010).  These funds would be distributed by increasing the 
current Education Jobs Bill funding from a range of $23 to $46 per pupil to a range of $111 to $222 per 
pupil to be distributed under the 2x formula (see the October 2010 State School Aid UPDATE for a 
description of the 2x formula).  
 
SECTION 11D SERVICE CONSOLIDATION PLANS  
State School Aid Act Section 11d language states that for FY 2011 there shall be a deduction of $154 
per pupil from the state school aid otherwise allocated to each district under the act.  Districts that 
complied with the language in Section 11d(2) in FY 2010 that required a Service Consolidation Plan 
Agreement were given the flexibility to apply the Section 11d per pupil deduction to any funding received 
under the State School Aid Act with the exception of funding under 11g (Durant Bond), 22a (Proposal A 
Obligation), 31d (School Lunch), 51a(12) (Special Education Foundations), 51c (Special Education 
Headlee), and 53a (Special Education Added Costs) which are considered to be “protected.”  This year 
districts which submitted the Service Consolidation Plan Agreement are required to report on the status of 
the plan.  Guidance for this report was transmitted to local district superintendents and public school 
academy directors on November 10, 2010.  That guidance can be seen at 
http://www.michigan.gov/documents/mde/Service_Consolidation_Guidelines_338246_7.pdf.  Section 32d 
(Great Start School Readiness) has been added to the list of “protected” categoricals for FY 2011.   
Questions may be directed to Glenda Rader, Office of State Aid and School Finance, (517) 335-0524 or 
RaderG@Michigan.gov.    
 
ACCOUNTING FOR STATE AID AND SCHOOL FINANCE REVENUES 
The State Aid and School Finance Office has added a new Revenue Suffix Code to the Michigan Public 
School Accounting Manual for federal Education Jobs Bill funds.  The Revenue Suffix Code is “0240 – 
Education Jobs Funds.”  The Expenditure State Code for the funds is “646 – CFDA number 84.410 
Education Jobs Funds.”  The original version of the Accounting for 2010-11 State Aid Revenues posted to 
our website last month contained an error in the Suffix Code for these funds.  A new version has been 
posted to the website at:  http://www.michigan.gov/documents/saact03_45776_7.pdf.  Please print off a 
copy of that document for use in accounting for various state aid and Education Jobs revenue.        
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DEFICIT ELIMINATION PLANS 
Any district or public school academy that incurred a negative fund balance as of June 30, 2010 must 
submit to the Department a board adopted Deficit Elimination Plan with a matching fiscal year 2011 
budget.   Districts with completed FID submissions that indicate deficit status are notified of this 
requirement.  Failure to submit a complete Deficit Elimination Plan by the due dates in that 
correspondence will result in the withholding of state school aid payments.  For further information as well 
as the required forms, please see the Department’s website at   http://www.michigan.gov/mde/0,1607,7-
140-6530_6605-106599--,00.html.  Questions may be directed to Jeff Kolb, Office of State Aid and School 
Finance, (517) 373-1908 or KolbJ2@Michigan.gov.   

 
NOVEMBER PAYMENT INFORMATION 
The November state school aid payment is the second fiscal year 2011 payment.  The payment will be 
electronically transferred to the districts’ accounts on Monday, November 22, 2010. 
Taxable value - The November payment continues to use the beginning 2010 tax roll non-PRE (non-
Primary Residence Exempt property), and Commercial Personal property taxable value data for the 
Section 20 foundation calculations, as provided by the county treasurers via the web based taxable 
valuation collection process.  These data can be viewed by school district personnel on the Department’s 
website.  The URL is: http://mdoe.state.mi.us/taxablevalue.  To view your data, click on “Public Access,” 
and then choose your district code and the appropriate tax year from the drop-down menus.  Questions 
concerning taxable value should first be directed to the appropriate county treasurer. 
 
Pupil membership - September 2010 unaudited pupil count data received prior to November 3, 2010 
were used in the calculation of the blended membership count for the November payment.  Otherwise, the 
estimates that were used in the October payment continue to be used.  Please note that the three-year 
average membership blend was calculated for the November payment using either the estimates or the 
unaudited data whichever was available.  The three-year average blend is used for districts with a current 
year 25% - 75% blend of less than 1,550 and 4.5 or fewer pupils per square mile for whom the average 
of the membership blends for fiscal year 2009, fiscal year 2010 and fiscal year 2011 exceeds the current 
year blend.  An asterisk (*) next to the membership figures on the status report indicates a three-year 
average.  The Section 29 Declining Enrollment funds were also calculated for the November payment 
using either the estimates or the unaudited data whichever were available.     
 
Special Education cost figures - The fiscal year 2009 special education and special education 
transportation cost figures continue to be used in the November payment.  The fiscal year 2010 cost 
reports, which were due this fall, are being audited by the Office of Special Education and Early 
Intervention Services and will be used to estimate current year costs when the data are released to the 
Office of State Aid and School Finance.  (Dianne Easterling, Special Education and Early Intervention 
Services, (517) 241-4517, EasterlingD@Michigan.gov)
 
Updated categoricals - The following categoricals were updated in the November payment although the 
updates may not have affected the allocation amounts for all districts.  If the allocation amount for your 
district has changed and you have questions concerning that change, contact the consultants identified 
below:  

• Special Education - Section 54 (Dianne Easterling, Special Education and Early Intervention 
Services, (517) 241-4517, EasterlingD@Michigan.gov) 

• Special Education - Section 51a.1 Tuition Deduct (Dianne Easterling, Special Education and 
Early Intervention Services, (517) 241-4517, EasterlingD@Michigan.gov)

• ISD Great Start - Section 32j (Colleen O’Connor, Early Childhood and Family Services, (517) 
241-4291, OconnorC1@Michigan.gov)     

• Great Start Readiness  - Section 32d (Jan Fowler, Early Childhood and Family Services, (517) 
241-4741, FowlerJ2@Michigan.gov)  

• Great Start – E.C.I.C. – Section 32b (Alissa Parks, Early Childhood and Family Services, (517) 
371-9700 (ext. 221, aparks@ecic4kids.org)   

 
IMPORTANT DATES TO REMEMBER 

• The fiscal year 2011 MSDS Records (including State Aid FTE Counts) for the September 
29, 2010 count date were due to the Center for Educational Performance and Information 
(CEPI) by November 3, 2010 and were to be certified by November 17.   

• November 1 was the deadline for local districts (including PSAs) to file their fiscal year 
2010 financial audit reports with the ISDs.  The financial and pupil accounting reports 
were due November 15 from the ISDs to the Department.  (Kathy Weller, (517) 335-6858, 
WellerK@Michigan.gov). 

• November 15 was the deadline for local and intermediate districts (including PSAs) to submit 
the fiscal year 2010 Annual Comprehensive Financial Report - FID.  (Glenda Rader, 
(517) 335-0524, RaderG@Michigan.gov). 

*Do you have questions about the information appearing in this UPDATE?  Call the consultants identified above or Dan Hanrahan,  
Director, State Aid & School Finance, MDE, phone: (517) 335-0521, fax: (517) 241-0196, e-
mail:HanrahanD@Michigan.gov 
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