
Band-Aid Reforms
Privatization of Noninstructional Employees

Problem: District-employed workers cost much more 
than privately hired employees performing the same 
job. These costs divert funds away from the classroom. 
Only 42 percent of districts privatize some services.

Cost-Saving Reform: Mandate that all schools privatize 
certain or all noninstructional services. This will free 
hundreds of millions of dollars for instruction.

School Employee Pension Reform

Problem: School districts are contributing more 
to MPSERS each year and the fund’s liabilities 
continue to outpace its assets. MPSERS currently 
holds more than $34 billion in unfunded liabilities

Cost-Saving Reform: Switch newly hired employees to a defined-contribution plan, like a 401(k). 
This would help to eliminate the unfunded liabilities, allow more school funds to go to programs 
for students, and protect taxpayers from funding the program’s rapidly expanding debt.

Consumer-Driven Health Care

Problem: Health care costs for school employees continue to rise and cost taxpayers $2 billion annually.

Cost-Saving Reform: Mandate that districts use health savings accounts for their employees. These will put professional 
educators in charge of their insurance and create incentives for them to shop for cost-effective services.

Overhaul the Public Employer Relations Act

Problem: Public employee bargaining privileges prevent school districts from reducing their 
labor costs effectively. This forces them to revert to cutting programs and staff.

Cost-Saving Reform: Reform PERA or make Michigan a right-to-work state and free teachers 
and districts to make fiscally responsible decisions concerning labor costs.

Michigan Public Education Reimagined
Eliminate Charter School Caps

State law prohibits the growth of charter schools that are both demanded by parents and 
more efficient. They spend $2,200 less per pupil than conventional schools.

Eliminate Online Learning Restrictions

Even though new studies show that virtual learning is just as effective as face-to-face instruction and less costly, 
state law limits the number of courses student can take online and maintains an archaic seat-time requirement.

Expand Dual-Enrollment

Currently students are only allowed to take college courses that are not offered by their particular 
school, even though students and the state will save resources if more students dual-enrolled.

Universal Tuition Tax Credits

Universal tuition tax credits put parents in charge of their children’s education. Limited 
programs in other states are generating millions in savings, providing new opportunities for 
students trapped in failing schools and producing higher student achievement.
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