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Q: If our proposal contains a subcontractor that currently has an MDOT accepted and approved indirect 

rate, are they able to use that MDOT approved indirect rate for their budget estimate as a 

subcontractor, or can they only use that rate when they are the entity applying to MDOT directly? 

A: If a subcontractor currently has an MDOT accepted and approved indirect rate, regardless if they are 

a prime or subcontractor, they must use the approved overhead rate. Per our Contract Services Division, 

the overhead rate is approved once per company, regardless of the number of contracts. 

 


