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The Rail Operations and Infrastructure line item in the Michigan Department of Transportation’s (MDOT)
FY2016-2017 appropriation bill, 2016 PA 268, funds a number of individual programs and activities.
These programs and activities range from passenger rail operating assistance to capital and
maintenance activities on the 665 miles of state-owned rail lines to forgivable loans to assist new or
expanding businesses with rail infrastructure needs.

The line item is funded with $52,594,800 in state Comprehensive Transportation Fund (CTF) dollars, and
also provides the authority to spend federal, local and private dollars, as well as monies held in the Rail
Freight Fund, should they become available. At this time, no federal, local or private dollars are
anticipated to be available for expenditure. Commitments from the Rail Freight Fund have not been
determined, so this initial report reflects only the CTF allocation.

At this point, only a few weeks into the fiscal year, MDOT is just beginning to put these monies under
contract and has not yet expended any funds. That fact, together with the Department’s best estimates
for their eventual allocation is reflected below. The bulk of the funding will continue to be used to
support passenger rail service in Michigan.

Rail Operations and Infrastructure - FY2017

Expenditures Planned FY2017
as of 10/25/16 Expenditures
Passenger Rail Operating

Amtrak - operating assistance S0 $25,000,000
State-Owned Line Maintenance

Amtrak - maintenance of Kalamazoo-Dearborn corridor S0 $6,200,000
Amtrak - insurance for Kalamazoo-Dearborn corridor S0 $950,000
State-Owned Line Capital Improvements

Amtrak - Signal Upgrades/PTC Installation (Kalamazoo-Dearborn) SO $12,444,800
Bridge Design (Kalamazoo-Dearborn corridor) S0 $500,000
Bridge Repairs/Upgrades (Kalamazoo-Dearborn corridor) SO $3,000,000
Quandel Consultants, LLC — project management/grant admin S0 $500,000
Capital Improvement Projects (TBD - various state-owned lines) SO $1,500,000
Freight Economic Development

Zeeland Farm Services (Ithaca) S0 $1,000,000
Other economic development projects (TBD) SO $1,500,000

TOTAL CTF APPROPRIATION $52,594,800



