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         RICK SNYDER 
                    
STATE OF MICHIGAN
  RICHARD S. KALM

     GOVERNOR
                                                    MICHIGAN GAMING CONTROL BOARD
          EXECUTIVE DIRECTOR
   DETROIT

July 13, 2015
Re: Millionaire Party Expenses

The administrative rules promulgated on May 14, 2014, and previously stayed by the Court have been put into effect as a result of a decision by the Court of Appeals.  Consistent with the Bingo Act and the administrative rules, millionaire party expenses must be necessary and reasonable, itemized, and pre-approved by the Executive Director.   Further, a qualified organization must receive a minimum of 55% of the gross profit from the millionaire party event. Gross profit is defined as total revenue less chip redemptions and prizes. 
 

Consistent with the statute and rules, a qualified organization must submit its proposed itemized expenses for gaming equipment, gaming supplies, location rental, advertising, and labor with its application.  Submission of total expenses that are $900.00 or less will be presumed necessary and reasonable.  However, the amount a qualified organization can pay from its millionaire party proceeds cannot exceed 45% of the event gross profits.  Therefore, it is possible that the amount a qualified organization pays in expenses will be less than the amount pre-approved by the Executive Director.  Agreements with suppliers and locations should reflect such a possibility. 
To view the administrative rules, please visit our website at www.michigan.gov\mgcb or click here.
Sincerely,

 /s/

Richard S. Kalm

Executive Director
3062 W. Grand Boulevard,  Suite L-700, Detroit, MI 48202-6062
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