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Student Loans

» Some Facts:

The non-profit American Student Assistance reports the
followin 0 (http://www.asa.org/policy/resources/stats)
» Yearly, close to 20 Million individuals attend college

» Of that, 12 Millien borrow annually to cover costs
60% of those that attend college

» Close to 37 Million borrowers with outstanding debt
29 and under: 14 Million
30-39: 10.6 Million
40-49: 5.7 Million
50-59: 4.6 Million
60 and over: 2.2 Million
» As of the 15t Quarter of 2012



\arious Kinds of Student Loans

» Federal Direct Loans
Subsidized & Unsubsidized

» Federal Perkins Loan

» Federal Parent PLUS Loan
Undergraduate & Graduate

» Alternative/Private Educational Loans
» Institutional Loans
» Other Outside Loans



Federal Direct Loans

» One Loan — Two Options

Subsidized (subsidy) — Interest that the student Is
responsible for begins accruing oence the loan is
placed into repayment

» Repayment begins 6 months after the date of the student’s
last class — regardless of completion of program

Unsubsidized — Interest that the student IS
responsible for begins accruing once the loan Is
released to their school

» Eligibility for Direct Subsidized Loan
» Interest Rates



Federal Direct Loan - Amounts

» Annual Loan Limits — Dependent Students:
Freshman: $5,500 ($3,500 maximum subsidy)
Sophomore: $6,500 ($4,500 maximum subsidy)
Junior/Senior: $7,500 ($5,500 maximum subsidy)

» Annual Lean Limits — Independent Students:
Freshman: $9,500 ($3,500 maximum subsidy)
Sophomore: $10,500 ($4,500 maximum subsidy)
Junior/Senior: $12,500 ($5,500 maximum subsidy)

» Graduate Level Students: $20,500 (no subsidy)
» Overall Loan Limits/Aggregates



Federal Direct Loan Reguirements

» Enrollment
Degree Seeking

At least half time enroliment
» Typically 6 credits per term

» Entrance Counseling
Electronic Session with Quiz

» Master Promissory Note



b w A T

Di rect Master Promissory Note et v
William D. Ford Federal Direct Loan Program Ex Dt W¥H12008

Wiamingg Any parson o knosingty makies a Malsa sia eman E o misnap e santal on on s form sl be subject i

Loa ns ‘s M e hkch i ks I naes, i s mmaant, o bioh, undar ta 1L, Crimingl Codaand 3 UE.C AET. Fadaral Dirsct £ allord¥ord Lo
Fadeal Dirvcl Urriske idized % bilord Ford Lodn

e e

SFCTIONA: BORRCWER iNFORMATION AEAD THE iNETRUC THOME BEFORE COMPLETING THE 5ECTION
1 Dritrer's Licarss £ Gl and No. 2. Sochl Secarity No.

1 Bamail Addrets | opficea)

4 Nam arad Acldowss
3. Daie of Bk

& i CodeTalaphors No_

T. R arwscas: Y ou masi lial 1we parsces. wilh dillsmed UZ . acdres e whe Bt Rowe yoaforal masl (hme years. The (rsl mismrcs shoukd b 2 pamed o Rgal geanian,
[ 1. z

Pemaanent Sireed Address

£ty St TpCode

SECTION C BORRCANER REQUES T, CERTINGATIONS, AUTHORZATIONS , AMD (MDFRETANNNG READ CAREFUNL Y BEFORE EIGMNG BE (W

. Thit & a Matier Promizony Noe (MPN) be me or more Faderd Direct SafbrdiFord (Diedt Subsid ted] Losns and’or Faderal Direct Unsubeidited St ord (06 nact Link ubsidized)
Loans | reguedt a bid amound of Direct Subsidived Loant and'or Direct Unsubsiditad Loant inder this MPN notio axoeed the alowable madmums under the Act (The AcC & defined in
SelonE under Goweming Law] My schod vil nolty me of the lban pe and lbanamount thatl am dighle to rcswe. | may mneed & banor request a lbwer amound by conbacling my
sehosl Addifnal inbrmalion abeut my fight by cneel & ban o reques a |ower amound is inchuded in the aceompanying document calsd *Bomower's Righks and Responshifies Stabe
mend” and i he disclokure stabem ents Bal wil be movided b me.

2. Ui pearalty of pr iy, | cerlily that

Thee informaion | have provided on this MPN and as updaded by me from Sme b Bmeis e, omplete, and omed o the best ofmy kniowledge and befefand & made in good faith.

dl i thee procesds of bans made dnder this MPM o authon fed shiclimal experses thal | incu and | wil mmedally mpay sy ban procsads hal camiol be albbubed b
ediafional for alterdanc & on alleasta halime basis of the schod el cadified my ban e bty

1 dis il owe an overpayment on & Faderal Pel Grant, Federal Supplamental Educalional Oyppoduniy Grant, o & Levaraging Educafioal fesi sbanc e Parnanthip Grant (bmery

Spabe Shident hosnle Grant] or, # |owe anovepayment, |have made safitactnry rapayment aagemenie.

lam not now in dedbull on any ban recsied under the Federal Perking Loan Program (jncding Malional Dired! Shdent Loans ), the Wilan 0. Ford Federal Direct Loan (Direct

Lonn) Program, or the Federal Family Educafion Loan (FFEL) Program o, ifl am in defaufona iban, | ave made safisoory rmpayment arangements.

1. For each Direct Subsi d ted | oan and Diree Unsubsidived |oan Irecsve under this MPN, | make the i lbwing authonzafions

= lauthon e my schod booeriyy my eigitiity br the ban
1 aithnd £ miy school b oredi my ban rocesds b my shdent acoount o the sthod .
| auithor 2 my 2chod b pay b the LS. Department of Educafien () any refund Bl may bedue up b the ful amount ofthe losn.
1 authod 1= ED i nvestigate my cred i racod and repor inbrmalion sbout my loan stali: o parsons and orani 2alont permibed by [a bo neoshis hal nirmafion.
Ul et | iy BT cliflerenily, | authonize ED s defer repayment of mincpal on my ban while lam emdied al lastha tHime al o dighle sshool.
1 authadne my & ool and B o rdeate informalion about my lban b e refermoss on the loan and to members of my mmediade tamily, uinlest | submit willen diedions other
Wi,

& Do e my schooks, kenders, guaranions, B0, and heir agents b release infomm i shoul my lban b each olher.

41wl be given e opportniy b pay the nbenssthal B changes during grace, n-ichod, deferment lorbesrance, and ofher periods = rovided under he Ad. Unless | pay the nbsrst, |
understand thal E [ may add unpaid interss! fhat & charged on each oo made under this MPN i the principal balance of thal lomn (hit & cdl led “capiblzalion”] al the end of the grace,
dederment, bebeaance, or dher period. Capital irafion wi increas e the princiml babance onmy ibanand the il amount of nlens ) must pay.

SECTION [t PACHMER T PAY

18 | pomige bopay o EDal banamounts disbursed under the bermes of this MPM, plus ineredt and dther charges and feex Bl may become due ax providediin this MPYL landemtind lal
iore | ot o bodr may b made o me ader s MPAL | understand thal by acoming oy dig fiztaued al any Bme under this MPN, |agres o repay the ban astociabed with
hatdisbursement. | understand that, wihin c2riain Imeframes, Imay canel o reduce e amount o & ban by rediting b accept o by refurring all or apordion of any disburssment thatis
Exued Uniess | make inerest paym ends, nbered that ED chames o my bans durng grace, in-athod, deferment, frbearmnios, and dher priods wil be added b0 the prindpa babance of
hi loan as providediunder the At ¥ 1 donot make 3 paymenton aloan made under his MPN when & die, | wil al s pay reasmable oflacfion oo, induding but nef limitsd o affne
ney's bk, cnirloos b, and ol fee. | wdl nol sgn s MPN before read ng e entire MPM, & # 1 am iddinotis rmad £, or id thal | am not requined b read il | am enifed o o -
adf copy of hits MPNand the Bormower's Fights and Responsibifle Stakment My signabre corfifies tal | ave read, understand, and agree b he: s and sondifions of this MPM, in-
chuding the: Bormower Request, Carfificalions, Authori zal s, and Undersbndingin Sedfion G, the Motice Aboul Subk squent Loans Made Under this MPN n Sedtion E, and the: ks and
condiims dessibedin S2dion E ofthis MPN and in the aosompanging Bomser's Fights and Responsbiies Shsment.

TUNEE RETAND THAT | MAY RECHVE ONE OR MORE LOANE UNDER THE MPH, AND THAT | MUST REPAY AL LOANE THAT | RECENVE UNDER THS ML

18 Bomower's Signabune: 17. Today's Dabe | MortwDY aov)
(Blacmon cSpnatum)




Federal Perkins Loans

» Eligibility
Aid eligibility as determined by student’s FAFSA
» Exceptional Financial Need
School Participation
At least half-time enrollment
» Typically 6 credits per term
» Awards

Amount of Institutional Funding
Maximum Award Amounts ($5,500 — UG; $8,000 — GR)

» Common Award Amounts



Federal Perkins LLoans (continued)

» Overall Loan Amounts/Aggregates ($27.5-UG;

$60K-GR)

» Interest Rate

>
>
>

Repayment
Disclosure Statement/Master Promissory Note

_oan Forgiveness Options

Teacher service at low-income schools and under
certain other circumstances specified in the law (HEA)
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Federal PLUS LLoans

» Loan considers Student’s Dependency.
Status

» Undergraduate Students
Application done by parent of student

» Graduate Students
Application done by student



Federal PLUS LLoans (continued)

» Eligibility
Creditworthy Loan — eligibility determined at time of
application submission

» Co-Signer/Endorser Option
» Loan Denial Options

Student needs to be enrolled at least half-time (typically
6 credits)

» Awards
Eligible Amount = Costs — Other Financial Aid

» Repayment
» Master Promissory Note
» Borrower Notes



Repayment Options — Direct/PLUS Loans

» 6 Options:
Standarad
Graduated
Extended
Income-Sensitive
Income-Contingent
Income-Based

» Direct Loans — Exit Counseling



Alternative/Private Loans

» Loans available through Financial Institutions
Banks, Credit Unions, etc.

» Eligibility
Creditworthy Loan — eligibility determined at time of application
submission

» Traditional age students typically will need a creditworthy: co-signer
Enrollment Requirements — Lender will determine

» Awards
Eligible Amount = Costs — Other Financial Aid

» Interest Rates
Variable (Prime/Libor)

» Repayment



Institutional & Outside Loans

» Loans available through your mdividual
school or outside non-profit organization

Avallability dependent on awarding entity.
» Eligibility
» Award Amounts
» Interest Rates
» Repayment




What students should consider...

» What are my education costs for this year?
What specific cost do I need financial assistance?

Consider borrowing only what Is needed for these costs
» Rather than all offered to you
» Specific Costs-Grant/Scholarship Aid = Balance?
» The Project on Student Debt reports that the
average amount of student loan debt for the Class
of 2011 was $26,600

Equates to a monthly payment of $306 over 10 years
» Considers Standard Repayment Plan Option




Contact Information

» Kevin Singer

Assistant Director of Financial Aid
» Hope College
E-mail:
p SINCER@NePEEal
p KSINEENZ(@YaNee.com
Phone:
» (616) 570-3554
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