Letter to Developers
Howard Ea Howard

law for business-

Ann Arbor Chicago Detroit Las Vegas Peoria

Dear Sir,

We represent the Muskegon County (Michigan) Waste Water System (the
“System”). The system is a uniqgue public entity that owns and operates an
environmentally conscious waste water treatment facility on more than 11,000 acres
of land in Muskegon County in Western Michigan (the “Property”). The water
treatment facilities occupy some of the Property, but most of the Property is devoted
to farming operations using water and by-products from the water treatment facility.
A map of the entire Property is enclosed. An electronic version of the map will be
sent to you upon request.

Management of the System believes that the Property may be suitable for use
as awind-power electric generating facility and that such a use is consistent with the
System’s objectives.

You are invited to submit a proposal for lease of the Property for the
elopment, construction and operation of a wind farm.

>m management and board have specified a list of terms whi
cceptable terms for a wind lease of their land. The
heir terms into the enclosed Terms Shee
developers who might be i
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3. All interested developers are asked to submit a Proposal no later than
May 1, 2011.
4. Proposals shall include the following:

4.1 Identification of any material departure from the Terms Sheet
required by the developer, together with any additional or
substitute terms the developer proposes.

4.2 A probable time-line for development of a wind farm on the
Property.

4.3 A statement of the developer’s qualifications and history,
describing wind farms successfully developed or constructed by
the developer, including location, size, power offtake
arrangements, financing arrangements and total time of
development from conception until commercial operation. Please
also include a brief history of developer’s wind power
development activities, the names of all person owning 10% or
more of developer’s equity securities, number of employees, and
the names of industry participants with which developer has a
formal or informal continuing business relationship, such as

turbine developers, constructors or financial houses. To prote

developer’s confidential information, System or Howard &

Attorneys PLLC, or both will entertain executing a m

form of confidentiality agreement. Developer is ac

tem may be subject to the provision
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6. Not later than June 15, 2011 we will invite no more than 2 developers to
negotiate definitive Lease Agreements.

Special consideration will be given to proposals by developers who agree the
following:

1. To incorporate locally manufactured products into the facility on a
demonstration basis on terms to be negotiated;

2. To use local contractors, subcontractors and suppliers of materials
and equipment on commercially competitive terms; or

3. To enter into wind leases with neighboring landowners on terms
substantially the same as agreed to with the System.

A list of interested manufacturers, contractors and suppliers will be furnished
on request.

Muskegon County and Muskegon County Waste Water Treatmen
make no representations with respect to the accuracy or completene
ion, including wind data collected by System, furnished the r
and neither is under any obligation to conclude a tra
per unless and to the extent such represe

e Lease Ag d




Terms Sheet

MUSKEGON COUNTY WASTER WATER SYSTEM — LESSOR
LEASE OF PROPERTY FOR DEVELOPMENT AND
OPERATION OF WIND FARM

= PROPERTY: More than 11,000 acres of contiguous property
owned in fee by Muskegon County lying within Egelston and
Moorland townships, Muskegon County, Michigan. Of the total
acreage, about 2,800 acres are used directly in connection with
waste water treatment, 5,200 acres are farmed and 3,000 acres

are held for other use, are woodlands, or are otherwise unused

by the System.

RM: Option Period — 4 years with two 1-year extension
Primary Term — 25 years
erm — 25 years
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Primary Term and Renewal Term Annual Rents

- Percentage Rent. Equal to Y.Y% of Gross Proceeds in years
1-10; Y.Y% of Gross Proceeds in years 11 through termination.
Gross Proceeds means the revenue received by the wind farm
owner attributable to: (1) the generating capacity installed on
the Property; (2) the energy generated by that capacity; and (3)
the sale of renewable energy credits and other sales of the
wind farm’s environmental attributes. Gross Proceeds do not
include:

(1) state or federal tax deductions, credits or payments,
including, but not limited to production tax credits or
investment tax credits; (2) accelerated depreciation
deductions; (3) section 1603 grants; or (4) proceeds of sale or
refinancing of the project.

- Minimum Rent. $XXX per MW of installed capacity per ye:s
alated at 3% per year.
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LEASE END: All facilities installed by Lessee except buried
wires are to be removed, including tower foundations, to a
depth of 4 feet. Land is to be restored to same contour,
condition and productivity as at the beginning of the Lease. The
estimated removal cost will be escrowed, bonded or guaranteed
in installments beginning in year 12.

INTERFERENCE WITH WIND: Lessor may maintain or replace
any existing structure and may erect new structures provided
that the height of any new structure does not exceed 5% of the
distance of the structure from the nearest installed wind
turbine.

INTERFERENCE WITH LESSOR’S USE:
essee will not:
interfere with Lessor’s waste water treatmen
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LESSEE’'S COVENANTS:
Underground power lines will be buried 4 feet.

Damage to roads, fences drain tiles and waste water treatment
facilities, and compaction of the soil in farming areas will be
promptly repaired or remedied by Lessor or Lessor’s contractor at
Lessee’s expense.

Soil removed from farmed areas will be stockpiled with top soil
separated.

Lessee will comply with all local, state and federal laws, including
all environmental laws and laws for the protection of wildlife.

Lessee will indemnify Lessor against claims and expenses arising
out of any breach of the lease and out of injury to persons or
property from or related to Lessee’s use of the property caused by
Lessee or any person entering the Property under Lessee’s
authority.

MISCELLANEOUS:

Lessor may to enter into oil and gas or mineral leases provided
that the oil and gas or mineral leases contain the provision that th
mineral lessee will not interfere with the operations of the wind

putes arising under the Lease will be settled b
vill govern the agreement.
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