MPSC Staff DRAFT Proposal for Simplified Net Metering Program 
for Inverter-Based Systems 10 kW or Less

1. All inverters that comply with the following codes and standards shall be considered pre-certified, with no additional testing or certifications required:

a. UL 1741 Inverters, Converters and Controllers for Use in Independent Power Systems. 

b. IEEE 1547 Standard for Interconnecting Distributed Resources with Electric Power Systems and IEEE 1547.1 Standard Conformance Test Procedures for Equipment Interconnecting Distributed Resources with Electric Power Systems.
 
2. No later than 45 days after the Commission approves this consensus, all utilities shall provide, and keep continuously updated on the utility’s website, a listing of inverter models that are pre-certified for use with installations of systems sized 10 kW and less.  The inverters listed must be generally considered suitable for connection with the distribution system and a detailed review of the inverter’s engineering design, characteristics, or suitability shall not be necessary to approve its use or installation by a project developer.  A utility’s list may reference or incorporate by reference inverters certified by a recognized national testing laboratory.  A utility may either provide a list of all specific inverters that it considers pre-certified, or a utility may simply provide a statement indicating that all inverters that are UL 1741 listed shall be considered pre‑certified.    

3. If any additional interconnection equipment shall be required in specific circumstances, such as disconnects or monitoring equipment, each item of equipment shall be specified and included in the utility’s pre-certified equipment listing on its website.

4. Net metering customers will pay a minimum amount each month to cover an appropriate portion of customer-based fixed charges.  This minimum monthly fixed charge will be the only contribution made by net metering customers to utility customer-based, fixed, and variable distribution costs.  This minimum bill amount will be established by the Commission for each utility.  Each utility shall provide its proposed net metering rate information and draft tariff sheets for each eligible rate class based on this methodology not later than 30 days after the Commission approves this consensus. 

All other charges for net metering customers shall be paid through the utility’s variable energy charge rate, according to the customer’s net metered use, after accounting for net excess generation, if any, as described in paragraph 6.     
 

5. A rule change to R480.3605 will be sought to allow meters to reverse register (that is, to spin backward).  R480.3605 presently reads as follows: 
R  460.3605   Metering electrical quantities.

(3) Metering facilities located at any point where energy may   flow in either direction and where the quantities measured are   used for billing purposes shall consist of meters equipped with ratchets or other devices to prevent reverse registration and shall be so connected as to separately meter the energy flow in each direction.

6. Net metering for these customers can then utilize the simplest single‑meter approach, where customer net excess generation is credited either on a per kWh basis, or at the same retail price as the customer pays for energy received from the utility.  Utilities shall be strongly encouraged to use the least expensive meter available, such as an electromechanical, energy-only meter.  

Net metering customers will pay for their metered utility service on a per kWh basis, including only variable energy charges.  The customer credit per kWh for net excess generation shall be based on the retail price paid by the customer, including all energy and power supply cost recovery charges.  

7. If a participating utility seeks additional metering data to assist with utility planning needs or for the evaluation of the net metering program, then with customer approval the utility could be allowed to install and operate additional meters, but all costs associated with the additional meters would not be the responsibility of the net metering customer.

8. At the end of a net metering year, the utility will carry the customer’s net excess generation forward to the next year or issue a check to the customer with the net excess generation valued at the utility’s average annual avoided cost rate for the year.
  If a customer moves outside the utility’s service territory, any remaining net excess generation balance is payable to the customer at the utility’s last annual average annual avoided cost rate.  
� A utility’s “avoided cost rate” is already determined by the Commission through its regular ratesetting processes.   





