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NONMAJOli GAS U T I L I T I E S  WITH ANNUAL 
SALES OF LESS THAN 2 0 0 , ' O O O  MCF 

ANNUAL REPORT OF 

...................................................................................................... 
TO THE 

MICHIGAN PUBLIC SERVICE COMMISSION 

FOR THE CALENDAR YEAR 20D 5 

(Read instructions on Last Page Carefully Before Filling Out Report) 

1. Name of Company (print) Superior. . Ener.g.y. .Company,. . LLC. ............................... 
2. Post Office Address (print) .3.4918. .W.uoksi. ~v.e,.,Kaleva ,. . MI.. 49.645.. ................... 
3. Organizalion: (corporation, partnership, or individual) . .LLC . p=tner.shi.p.. ...................... 

........ 4. Date of Organization ..Januaxy. 5,.. -1 998.. .Under the laws of what State .blichigan. 
5. Who prepared this report? (Person or firm other than regular company employee) 

Signature W ~ h c t e r  T-~Y+~,- >-- --- 
6. If incorporated, give the titles, names and addresses of all company officials, at close of  year: 

Official Title 

President .............................. 
Secretary 
Treasurer 
Manager ........................... 
Gha.i.man.. .................... 

Name 

,,~_ 

MattheLw.J.,. . C o f f  ey.. .. 
................................................................................................. 
................................................................................................. 

Robezt. .Roese.. ............. 
Richard. Raese ............. 

.......................................................................................................... 

Address 

. I 3 2  3.1. . F x ~ s t .  .Rd., . .Hemloc 

604 -.Shi.rme~. .Midland.. 
.3328..Catal.ina. -Ba.y. .city 

7. If not incorporated, state name and address of owner or owners and extent of their respective interests: 
....... ~ a t t b w .  .Jr.. .CO.~ fex.. .3.323.1-. .F.ros.t. .Rd. .Hemlock,.  .MI. .4.8626.. . 33 .  .1./.3. .% 

R~.ber.t..P.. . .Raese .. .6.04. Shirmex. Midland;. .~1..48640.. ................ 3 3 .  .1./.3..% 
........... Rbaha.rd. .~...P.sese. ..3.32.!.8. .C.akal;ina..Bay.. ~=i-ty., ..MI. .487.06. . 33 . .  .1./.3. .% 

.......................................................................................................... 

.......................................................................................................... 
8. Name of any stockholders owning or controlling 10% or  more of the stock. and number of votes to bhich 

each said stockholder is  entitled: 

Number of votes Name (print) 

9. Name and address o f  person to whpm correspondence regarding this report should be addressed: 

Randy W. S t a n f o r d  C o n t r o l l e r  P O  Box 291 Kawkawlin, M I  

(Name) (lilh) (AddtmLI 4 8 6 3 1 

Post Office Address (print) 

.......................................................................................................... 

.......................................................................................................... 

.......................................................................................................... 

.......................................................................................................... 

.......................................................................................................... 

.......................................................................................................... 

........................................................................................................... 

.......................................................................................................... 



Page 2 

w 

: 1 

(0 

L 

1B. PROPERTIES USED I N  OPERATION: (For additional space use typewritten schedule) 

Detailed statement of the real estate Owned by the Company, which is used in its business in Michigan at close of 
year, where situated, and the cost thereof. 

L ine 
NO. 

.... -1. ..... 

... .-i)-. .... 

.... 3.: 

.... 4 

.... 5 

.... 6 

.. . .I. .  

... .8 

... .9.. 
:. -10.. 
.. .1.1.. 
.. .12. 
.. .13.. .. .1.4.. 
.. .1.5.. 
... 16.. 
.. .I?.. 
.. .18.. 
... 19.. 
.. .?.(I.. 
... 2.1 
.. .22 

. . .  .23 
... 2.4 
.. -25 

D e s c r i p t i o n  and L o c a t i o n ,  1 n c l .  Oate 
County and C i t y  o r  Township  

.3.1428 ...W uoksi .. Ave. . . K ~ ~ R Y . ~ . . M I  ...... 

.&nietee ..Tup..MI. .4.9645.. ................................................................................................. 
................................................................................................... 
................................................................................................... 
.................................................... 
................................................................................................. 

.................................................................................................. 
.................................................................................................. 
................................................................................................. 
................................................................................................... 
.................................................................................................. 
................................................................................................. 
.......................................................................................... 
................................................................................................. 
...................................................................................-............. 
................................................................................................ 
................................................................................................. 
................................................................................................. 
................. .. 

................................................................................................... 

............................ ,.. 

................................................................................................... 

.................................................................................................. 

................................................................................................... 

Total ............................................................... S, ( 

Original 
Cost 

s. -15..QDa. 

D a t e  
Purchased 

.l.l .1!3.8.,!9.9.. 

............................................................................ 
.................................................................. 

P l a c e d  i n  
Service 

3.3.L1.8./98. 
........................................................ 

.............................-............a. 



Balance Sheet 

l nves tmeny  

Balance Balance 
beginning End o f  

of Year Year 

1.  

2. 

3 
4. 

5 
6. 

7.  
8. T o t a l  Proper ty  & Investments (5 t h r u  7 )  1.511-461 1-511-411 

10. Cash 

Current  Assets 

- - -  

11 .  Notes Receivable-Net 

12. Accounts Receivable-Net 

13. M a t e r i a l  & Suppl ies 

14. Prepayments 

15. Other Current  + Accrued Assets 
- - -- - - 

16. To ta l  Current  + Accrued Assets (10 t h r u  15) 

17. Defer red Deb i ts  
- - - - - - -- - 

18. To ta l  Assets (8 + 16 + 17) 

19. 
L i a b i l i t i e s  and Stockholders Equ i t y  

Stockholders Equ i t y  

25 

26. Long-Term Debt I 1-13 I 1 8 9 , A l 9  
1 r -  I 

27 9 

28. Current  + Accrued L i a b i l i t i e s  

29. Notes Payable 
I 

31. Customer Deposi ts 

32. Other Current  + Accrued L i a b i l i t i e s  

33. To ta l  Current  + Accrued L i a b i l i t i e s  (29 t h r u  32) 

34. Deferred C red i t s  

35. T o t a l  L i a b i  l i t i e s  + Equ i t y  (24+26+33+34) I 700 3 -l 0 0 7  A n , &  
" ~ f  6-9d t * " ' f  - 2  

Notes t o  Balance Sheet: 

Page 3 

?-I I n o  
r e f  r v v  

415.717 

l r n17 
r a t  J G ,  

174 - 421 



. Statement of Operations for the Period . s = ~  I 9 ~ n 5  to npp 71 3nn5 

Year-to-Date 
1 Last  I Thi s 1 

L ine  I Year I Year 1 

2.  Natural Gas ~roduction Exoense 1 1 I 

No. - 
1 . Operating Revenues 

5. Distribution Expense Operation 253.947 175.766 1 

a 

1 . 0 4 7 . 4 4 2  

3 .  Cost g f  Purchased Gas 
4.  Transmission Expense 

b 

1 . 3 1 6 . 1 2 3  

4 4 1  - 4 7 6  

6. Distribution Expense-Naintenance 

7. Administrative & General.Expense 

8. Other Expenses 

6 4 1  -3.56 

9. Total Operation & Haintenance Expense (2 thru 8) 

1 4 .  Total Cost of  Gas Service ( 9  thru 13) 

* 

1 7 0 . 8 8 4  

10. Depreciation & Amortization Expense 

1 1 . Tax Expense 

12. l nteres t Expense 

13. Other Deductions 

15. Income From Operations (1 - 14 ) '  I 

1 1 9 . 1 4 3  

~ f i f i  - 107  

18. Total Non-operating ~ncome(loss) (15 - 16) 

~ 2 6  - 1 6 5  I 
4 8 . 9 7 1  

5 0 . 3 1 6  

19. Net Income (15 + 18). I R 1 ,  R4C I 

53.971 

8 7 . 1 8 5  

Notes to Statement of Operat ions: 

I Page 4 
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625-0. SALES DATA BY U T E  ~ H E D U L E S  FOR THE rUR 

Report belo* the d ls t r lbut lon of 5. Column (d).--Glus the average numbar of 
customers, sales and revenue tor the yew by Indl- custoners b l l l e d  under wch  ra ts  schedule durlng 
vldval ra te  schedules. (See def ln l t lons on f i r s t  the yew. The b t a l  of th ls  column vIII approxl- 
page of thls sectlanl. mate the b t a l  number of ult lmate custcmers, I lne 

2. Column (a).-4lst  a l l  r a t e  schedules by 17, Schedule 625A. 
Ident 11 l c s t l  on number a symbol. Where the same  6. Columns 10) and ti).--Far each ra te  s c h p  
ra te  schedule des lgnatlon appl les to d l  f ferent dule 1 Istad, enter the Iota1 n r n k r  of Hef 
rates I n  different tones, c l t l s s  or dlstr lcts,  sold to, and revenues received f ra  
l l s t  wperately data for each wch mea In- rh lch customers b i l l e d  under that  ra te  schedule- The 
the whedule Is aval lablo. t o t a l s  of these mlurnns should equal the t o ta l s  

3. Column (b) .--Give the type of servlce b shown en l ine  12, Schedule 62%. I f  the u t l l l t y  
mhlch the  ra te  Khedule I s  appllcabls, 1.e-, re1 I s  gas to u l t l r ~ a t s  custmers under g a c l a l  
cwklng, space heatlng, cunmrclal heatlng, c e a  contracts, the to ta ls  for such sales should be 

entered ui a Ilne en th lo  page In a d *  lo make 
the b t a l s  of columns [el and t f l  chack v l t h  thorn 
entered on I lne 12 S c M u l e  62%. 

s ssrved undw esch 7- When a rate schedule w a s  not In  eft& 
Rssldentlal krvlce, dur lng the ent lre yew, Indlcate In  a foot note 

t he  perlod In whlch It war effective. 

14. 

15. 

16. 

17. 

18. 

19. 

20. 

21. 

I 

22. 

23 

24. 

I 

I 
J 

1 I 

I 
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Nomr of Rospondont ~ h l s  nopon I:: Dala 01 n o p ~ n  Year of Report 
( I 1  0 An Ori3ln1l IMo. OD. Y I )  
(21 0 A Rosubrnl~rbn Dee. 3 1.20- - 

OFF-SETEM SALES - NATURt\L GAS 

I Report part  lculars (dotal  I s )  cancernlng of f-systoin sslos. Of f-systm sales Include a1 l sales other than WSC cpprovcd r a t *  schcdulo, 1 

-o m 
rD 
ro 
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E 
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H 
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Peak Day 

Oat0 

(g) 

Mcl.of Gar Sold 
IApprot. B.T.U. 
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tbl 

llnr 
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1 
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3 
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5 
6 
7 
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9 
I0 
I 1  
I 2  
13 
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16 
17 
18 
19 
20 
2 1 
22 
2s 
24 
2 5 
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SO 
f l  
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Rovenus lor Yoor 

[See Intlr. E l  

I t !  
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. r INSTRUCT IONS 
< 

1 3 .  T h i s  form f o r  Annual Report should be f i l l e d  out and typed i n  duplicate and 
one copy returned t o  the office of the Michigan Public Service Commission by 
March 31, following the year for which made. The remaining copy should be retained 
by the  U t i l i t y  Company i n  i t s  permanent f i l e s  i n  case coi-respondence wlth regard t o  
this. report  .becomes necessary. 

2. Additional statements inserted for  the purpose of further explanation of 
accounts o r  schedules should be made on durable pape.r the same size a s  t h i s  report 
and securely attached. 

3. There should always appear some notation t o  indicate tha t  the questions asked 
have not been overlooked. The word "None" may be used against any par t icular  item 
or items where tha t  word expresses the facts .  

4. . The Oath on this page must be administered by a Notary Public or other  o f f ice r  
authorized t o  administer oaths. 

OATH 

State of..  . .Michigan.. .............. 
15s. . County of. .J$ id la~d.  actanrr . an .Bay 

I ,  the undersigned, on oath do say tha t  I am..Managaz .......................... 
(state official position as owner or 
officer) 

of the  U t i l i t y  Company for  whom the foregoing annual report  was prepared; t h a t  the 
same was prepared by myself or under my direction; t h a t  I have fu l l  and complete 
knowledge of t he  a f f a i r s  of the said Ut i l i ty  Company tha t  I have examined the 
foregoing annual report and declare the same t o  be a correct  and complete statement 
of the  business and a f f a i r s  of sa id  Ut i l i ty  Company i n  respect t o  each and every 
matter and thing therein s e t  forth, t o  the best o f  my knowledge, information and 
belief. A 

.. .'. .......................................... 
(signature of person executing this report) 

2674 S Huron Rd Kawkawlin,MI 48631 ............................................... 
SUB.SCRIBED AND SWORN TO BEFORE ME (Address) 

a t .  . .26.7.4 .S. nucon. Rd . Pa~kawLi~,. .VL 
this.. !.? +h . .day of.  .@&c. ...... 20 q.6 

(signature of officer administering oath) 

(official title) 

My comission expires ............... 20. .. 
Page 8 
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WEBSTER 
LOOBY & 
BAUMGARTEN, RC. 
CERTIFIED PUBLIC ACCOUNTANTS 

PAUL A. WEBSTER 
ROBERT J. LOOBY 
MICHAEL P. BAUMGARTEN 

6 - 3 4 9 7  RICHFIELD ROAD 
FLINT, MICHIGAN 48506 
(810)  7 3 6 - 2 3 5 0  FAX (810)  7 3 6 - 9 6 0 8  

5325 COLONY DRIVE NORTH 
SAGINAW, MICHIGAN 4 8 6 3 8  
( 9 8 9 )  7 9 9 - 0 0 0 0  FAX ( 9 8 9 )  7 9 9 - 2 5 6 2  

April 26, 2006 

Superior Energy Company, L.L.C. 
Kaleva, Michigan 49645 

We have compiled the accompanying balance sheet of Superior Energy Company, L.L.C., as of 
December 31, 2005, and the related statements of operations and accumulated equity, and cash 
flows for the year then ended, in accordance with Statements on Standards for Accounting and 
Review Services issued by the American Institute of Certified Public Accountants. 

A compilation is limited to presenting in the form of fmancial statements information that is the 
representation of management. We have not audited or reviewed the accompanying financial 
statements and, accordingIy, do not express an opinion or any other form of assurance on them. 

Webster,  by & ~ a u m ~ a i n  P.c.' 
Certified Public Accountants - ^ I  

Saginaw, Michigan 48638 L._bni 



STATEMENT 1 
SUPERIOR ENERGY COMPANY, L.L.C. 

BALANCE SHEET 
SEE ACCOUNTANTS' COMPILATION REPORT 

DECEMBER 3 1,2005 

ASSETS 

CURRENT ASSETS 

Cash and Cash Equivalents 
Accounts Receivable 
Inventory 
Prepaid Expenses 

TOTAL CURRENT ASSETS 

NET PROPERTY AND EQUIPMENT 

TOTAL ASSETS 

LIABILITIES AND MEMBERS' EOUITY 

CURRENT LIABILITIES 

Accounts Payable 
Accounts Payable - Related Parties 
Accrued Expenses 
Current Portion of Long Term Debt 

TOTAL CURRENT LIABILlTES 

Long Term Debt -Net of Current Portion 

TOTAL LIABILITIES 

MEMBERS7 EQUITY 

Contributed Capital 
Member Distributions 
Accumulated Equity 

TOTAL MEMBERS' EOUITY 423,649 

TOTAL LIABILITIES AND MEMBERS' EOUITY $ 1.987.493 

See Accompanying Notes which are an integral part of the Financial Statements 
-2- 



STATEMENT 2 
SUPERIOR ENERGY COMPANY, L.L.C. 

STATEMENT OF OPERATIONS AND ACCUMULATED EQUITY 
SEE ACCOUNTANTS' COMPILATION REPORT 
FOR THE YEAR ENDED DECEMBER 3 1,2005 

Operating Revenues 

Operating Expenses 

TOTAL OPERATING INCOME 

General and Administrative Expenses 240.756 

NET INCOME $ 238,600 

ACCUMULATED EOUITY - January 1,2005 

ACCUMULATED EQUITY - December 3 1,2005 

See Accompanying Notes which are an integral part of the Financial Statements 
-3 - 



STATEMENT 3 
SUPERIOR ENERGY COMPANY, L.L.C. 

STATEMENT OF CASH FLOWS 
SEE ACCOUNTANTS7 COMPILATION REPORT 
FOR THE YEAR ENDED DECEMBER 3 1,2005 

CASH FROM OPERATING ACTIVITIES 

Net Income 
Adjusted to Reconcile Net Loss to Net Cash 

Provided by Operating Activities 
Depreciation 

Changes in Operating Assets and Liabilities which 
used Cash 
Accounts Receivable 
Inventory 
Prepaid Expenses 
Accounts Payable 
Accounts Payable - Related Parties 
Accrued Expenses 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

CASH USED IN INVESTING ACTIVITIES 

Purchases of Property and Equipment 

NET CASH USED BY INVESTING ACTIVITIES 

CASH USED IN FINANCING ACTIVITIES 

Advance on Line of Credit - Bank One 
Repayments of Long - Term Debt 

NET CASH P R O W E D  BY FINANCING ACTIVITIES 

NET INCREASE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQLWALENTS - BEGINNING 

CASH AND CASH EOUIVALENTS - ENDING 

Cash Paid for Interest during the period amounted to $87,385 

See Accompanying Notes which are an integral part of the Financial Statements 
-4- 



SUPERIOR ENERGY COMPANY, L.L.C. 
NOTES TO THE mANCIAL STATEMENTS 

DECEMBER 3 1,2005 

NOTE 1 -BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Nature of Business and Concentration Risks 

Superior Energy Company, L.L.C. ("SEC, the Company") is a limited liability company which 
was incorporated and began operations in March, 1998 and is a supplier of natural gas to 
commercial, industrial and residential property owners in Northwestern Michigan. The Company 
grants credit to customers in the normal course of business. Ongoing credit evaluations of 
customers' financial condition are conducted and, generally, no collateral is required. 

Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of income and expenses during the reporting 
period. Actual results could differ from those estimates. 

Cash and Cash Equivalents 

Cash and cash equivalents consist of demand deposits in banks and cash on hand. 

Revenue Recognition 

Revenues are generally recognized as service is delivered and billed to the customer. 

Inventorv 

Inventory consists of plant materials and supplies and is stated at the lower of cost, principally 
determined by the first - in, fmt - out method or market. 

Provertv and Equipment and Depreciation 

Property and equipment are stated at cost, net of reimbursed costs by individual customers. 
Major improvements and renewals are capitalized while ordinary maintenance and repairs are 
expensed. Management annually reviews these assets to determine whether carrying values have 
been impaired. Depreciation is computed using the straight - line method over the estimated 
useful lives of the related assets, which range from 5 to 40 years. 



SUPERIOR ENERGY COMPANY, L.L.C. 
NOTE TO THE FINANCIAL STATEMENTS - CONT. 

DECEMBER 3 1,2005 

Income Taxes 

The company is not a tax paying entity for federal income tax purposes and, thus, no income 
tax expense has been recorded in the statements. Income from the company is taxed to the 
members on their individual returns. 

Franchise Agreements 

The company has sought and obtained non - exclusive franchise rights to install, maintain and 
operate gas mains, service pipes and other necessary equipment in various additional 
municipalities in Northern and Western Michigan, not currently being serviced by other gas 
utility companies. 

NOTE 2 - 

Prowrtv and Eaui~ment 

Property and equipment consists of the following classes of assets as of December 3 1,2005: 

Land 
Distribution Plant 
Building & Improvements 
Non - Utility Equipment 
Furniture & Fixtures 
Computer Equipment 
Vehicles 

Less: Accumulated Depreciation 297,166 

Net Propertv and Equipment $1.533.411 



SUPERIOR ENERGY COMPANY, L.L.C. 
NOTE TO THE FINANCIAL STATEMENTS - CONT. 

DECEMBER 3 1,2005 

NOTE 3 - 

Long - term debt consists of the following obligations at December 3 1,2005: 

Note Payable Bank One, interest only, charged at .25% 
above the bank's prime rate (effective rate of 7.25% at 
December 3 1,2005). Beginning September 13,2001, the 
note is due in monthiy instaIlments of $3,334 principal 
plus interest. 

Line of Credit Bank One, interest only, charged at 25% 
above the bank's prime rate (effective rate of 7.25% at 
December 3 1,2005). 

Total Long - Term Debt 
Less: Current Portion 

Long - Term Debt, Net of Current Portion 



SUPERIOR ENERGY COMPANY, L.L.C. 
NOTES TO THE FINANCIAL STATEMENTS - CONT. 

DECEMBER 3 1,2005 

Scheduled principal maturities of long - term debt for each of the five years succeeding 
December 3 1,2005 are as follows: 

2006 
2007 
2008 
2009 
2010 
Thereafter 

Total Long - Term Debt $ 1:189.412 

Interest expense was $87,385 for the period. 

NOTE 4 - 

Related Party Transactions 

The company contracts with Roese Pipeline, Inc. and R. Roese Contracting, Inc. to construct, 
install and maintain gas lines and service components to customers. Each of these companies is 
owned by one or more of the partners of SEC. During the period ended December 3 1,2005, SEC 
purchased materials and services from Roese Pipeline, Inc. and R. Roese Contracting, Inc. 
totaling $2,559 and $99,191 respectively. These amounts are included with accounts payable - 
related parties in the accompanying fmancial statements. 
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