


HOW WILL A MORTGAGE CREDIT
CERTIFICATE HELP ME PURCHASE A HOME?

CALCULATING THE CREDIT L

Federal, IRS and state regulations apply to everyone who obtains a MCC.
These include:
* The homebuyer cannot have had an ownership interest in a principal
residence in the last three years, unless the home is being purchased in
a targeted area.

The home must be a single family residence and used as a principal
residence. A principle residence can include single family homes,
condominiums and certain manufactured homes.

WHERE CAN I GET Because a tax credit is considered to be a subsidy, homebuyers may be
A MORTGAGE CREDIT CERTIFICATE? subject to a federal ‘recapture tax’. This tax may apply, if the home is
- sold within nine years with a gain on the sale. MSHDA recognizes

that this may be a concern for individuals, so the Recapture Tax

reimbursement Program was created to reimburse borrowers for any

recapture tax paid to the IRS.

WHAT TYPES OF MORTGAGES
CAN A MCC BE COMBINED WITH? For more information on income limits, sales price limits and targeted

areas visit our Web site at michigan.gov/mshda, and click on the home-
ownership tab.




