Michigan State Housing Development Authority
Michigan Housing and Community Development Fund
2009 Allocation Plan

General Information:

The Michigan State Housing Development Authority Act of 1966, Act 346 of 1966, Part 125.1458a
Michigan Housing and Community Development Fund (the “Fund”) charges MSHDA with creating
and implementing the Michigan Housing and Community development program for the purpose of
developing and coordinating public and private resources to meet the affordable housing needs of
low income, very low income, and extremely low income households and to revitalize downtown
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areas and adjacent neighborhoods in Michigan.

Allocation of Funds:

MSHDA is required to develop a biennial plan providing for a formula allocation of the Fund based
on the number of persons experiencing poverty, economic, and housing distress in various
regions of the state. The 2009 formula allocation relates housing and economic need data by
urban and rural areas. The formula includes data on the share of population, cost burden,
poverty, unemployment and foreclosures by urban and rural areas. All data is from the 2000

census.

The 2009 allocation is $2,163,400. The formula allocation is as follows:

AREA FORMULA % FORMULA AMOUNT
Rural (Rural + Small Town) 30% $ 649,000
Urban (Fringe + Urban) 70% $1,514,400

A formula based map identifying rural and urban areas is attached.

Populations Served:

Populations served must be at or below 60% Area Median Income, where applicable.
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Preferences:
Based on the applications received, the Authority shall expend:
¢ Not less than 25% of the fund for rental housing projects that do not qualify under
preferences for special population groups, geographic preferences, or other preferences

detailed in the NOFA.

¢ Not less than 30% of the fund for projects that target extremely low income households
(30% AMI and below) and include at a minimum developing housing for the homeless.

e A portion of the fund for housing for persons with physical or mental handicaps and
persons living in an Eligible Distressed Area (See MSHDA'’s website for list).

Contact Carolyn Cunningham, 517-335-4661, cunninghamc@michigan.gov, or Julie Hales-Smith,
517-373-6026, halesj@michigan.gov, with any questions.
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