Re:
L.D. Payment

Development: ______________________
MSHDA #:_________

Dear             :

Please consider this letter a formal request for your agency’s approval of the following:

· Maximum L.D. Payment for Year: __________: $__________________.

· Cumulative LD Payment Carry-Forward per Audit: $________________.

· L.D. Payment Requested:  $





.
In connection with this request, the undersigned hereby certifies that:

1. The Certified Audit has been submitted to the Authority.

2. The development has final closed.

3. The mortgagor is current in all of its financial obligations to the Authority under the Mortgage and Regulatory Agreements.

4. Any exceptions in the Auditor’s “Compliance Report” or the Management Letter have been resolved to the Authority’s satisfaction.

4.
The Mortgagor has not breached any other agreement with the Authority.

5.
The Mortgagor has corrected any deficiency in management or maintenance of the development per the Authority’s latest Physical Inspection Report.

6.
There are no claims pending or threatened against the Mortgagor which would materially affect the financial condition of the development as reported in the most recent monthly operating report to the Authority.

7.
As of the date of this request, all undisputed Accounts Payable are less than 60 days old, except payables to the owner or management agent.

8.
All residents’ security deposit accounts are fully funded or a surety bond is in place.

9. All escrow accounts are fully funded.

10.
All special agreements which affect the L.D. Payment computation have been honored.

11. Any special reserves held by the management agent have not been included in the Surplus           Cash computation.

12.
All excess income was either returned to HUD or retained pursuant to HUD Notice H 04-13 (Section 236 developments only).
13.
After the limited dividend payment is made, the development will have cash on hand in the amount of $____________.  This sum is sufficient to meet the development’s current financial obligations.

 14.
If applicable, the following check(s) has/have been submitted to the Authority based on the Annual Certified Audit, or a waiver has been granted by the Authority:

· Surplus cash in the amount of $



,

· Tax/Insurance deficit in the amount of $



.
· Amenity Improvement/Deferred Maintenance Loan repayment in the amount of 

$


.

· HOME Loan repayment in the amount of $



.

· HOME Preservation Initiative Loan in the amount of $


.

· Workout repayment in the amount of $



.

· Subsidy Repayable in the amount of $



.

· MSHDA Subsidy Repayment Obligation of $




.

· Deferred Interest/Principal repayment in the amount of $



.

· Small Size/Security Loan repayment in the amount of $


.

· Second Mortgage/Promissory Note repayment in the amount of $


.
· Third Mortgage repayment in the amount of $


.

· Community Development/Preservation Fund deposit in the amount of $

.

· Replacement Reserve Needs in the amount of $


.

· Replacement Reserve Escrow in the amount of $


.

· Preservation Fund Loan in the amount of $


.
Sincerely,

Owner

