ETSC Certification Subcommittee

Tuesday February 19, 2008

MSP Training Academy

Classroom C-5

Meeting Minutes 

Present were:  Bawol, Fyvie, Gribler, Hensel Clark, Leese, Loeper, Martin, Piasecki, Temple

Absent were: Norman, Russell

Guests were; Kristin Smith – AG office

The meeting was called to order at 9:12 a.m. by Chair Hensel Clark
The following counties filed 400A applications that deviated from the population to device ratio per person of .93 on the 400A application without providing detailed explanation for the deviation.  This deviation makes it appear as though these counties are filing for above 2.7%. Ms. Miller-Brown notified these counties and they either re-filed their application because of a mathematical error or chose to appear before the subcommittee today and explain their calculations.  She also advised that she has not received any correspondence with Macomb and Schoolcraft counties.  (Macomb County has no surcharge and emails and phone calls have been made to Schoolcraft County with no response).
Lenawee County – they filed an amended 400A with MPSC – originally filed for $1.34 but the once the math was revised, it was resubmitted on February 18, 2008 and is at 2.7%.
Mr. Temple inquired if there is there some kind of indicator that the subcommittee can use to confirm these applications are below 2.7%?  Ms. Miller-Brown noted that Mr. Piasecki ran a sheet of numbers to better verify that the 400A applications are at the .93 device ratio per person.

Gladwin County – they filed an amended 400A with the MPSC – originally filed for .57. Reduced to .51 because of a mathematical error. This now places them at the .93 device ratio per person and at 2.7%.   They have been notified the State 9-1-1 office they will file an amended application with the MPSC
Tuscola County – Mr. Robert Klenk submitted a letter to Ms. Miller-Brown justifying the calculations that he used. (Copies of the Tuscola explanation were provided to Subcommittee members). Mr. Klenk indicated that he spoke with the wireless providers serving this county and conducted research on the demographics in his county.  Using the numbers given to him by those providers and by determining how many wirelines and cell phones are in his county, the population to device ratio per person worked out to be .73.  Mr. Fyvie made a MOTION to accept the justification submitted by Tuscola County to accept their 400A application, supported by Loeper.  No further discussion.  The MOTION carries 7-2
Genesee County - Lloyd Fayling appeared on behalf of Genesee County to offer explanation for the population to device ratio per person deviation on the 400A application submitted from his county. Mr. Fayling used the numbers based on an extensive conversation with Pat Anderson from AT&T and additional conversation with Ms. Miller-Brown.  The numbers were suggested because of the high volume of manufacturing in this county. He reviewed his finding with Ms. Anderson. 
Mr. Fyvie made a MOTION to approve the 400A application submitted by Genesee County with the caveat that Mr. Fayling provide the explanation given today in written format, supported by Sheriff Gribler.  The MOTION carries 7-2
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Oakland County – Pat Coates (by Conference Bridge) Ms. Coates explained the calculation of their population and device numbers. She went on to explain they reduced the population numbers because there is no way to exactly know how many billable lines are in Oakland County.  There are a huge number of businesses in this county who often issue cell phones to their employees and a huge number of prepaids in this area. These devices are often that person’s primary phone. She noted that it is the intent of the County Commissioners to reduce this surcharge the following year pending knowledge of actual collection revenue and emphasized these numbers submitted are estimates. (Oakland County documentation was provided to Subcommittee members).
Following discussion, a MOTION was made by Mr. Leese to accept the explanation provided today and 400A application submitted from Oakland County, supported by Sheriff Gribler.  6 support, 3 oppose.  The MOTION carries. 
Cass County – Terry Proctor, Rick Behnke and Doug Westrick. (by Conference Bridge) The numbers they used are because they are a rural county with a population of approximately 51,000; their county is on the boarder with Indiana so ½ of the population commutes to Indiana to work and those cell phones are billed to employers in Indiana - not billed to Cass County addresses.  They noted there is not a big switch from landlines to cell phones in this county.  The percent of landlines lost in this county is unknown.  Mr. Westrick does not think it is many though.  Cass County 911 is supported largely by G/F - the last time the surcharge supported 9-1-1 100% was 2006.  Voters have approved surcharges four times in past years. It was noted that a new 9-1-1 center was opened in 2003.  Last year the budgeted revenue from surcharge was insufficient to operate - they contributed $71,000 from G/F.  (Cass County documentation was provided to Subcommittee members).
MOTION by Mr. Bawol to accept Cass County’s 400A application and the explanation given today, supported by Mr. Loeper.  Following discussion of the calculations that Cass County submitted on their 
400 A application. 5 support, 4 oppose, The MOTION carries.

Ms. Miller-Brown reminded Mr. Proctor to file the amended forms explaining the .93 variance with the MPSC and a copy to her office.
Gratiot County– Mark Duflo (By conference bridge)  Mr. Duflo explained the variance from the .93 population to device ratio by noting that he multiplied the requested $1.69 surcharge by device then multiplied by the number of devices in this county (29,216).  He came to this conclusion during a conversation with Ms. Miller-Brown based on pre review information submitted by Gratiot County. The current landline ratio per person is low and he believes the ratio was carried over to the wireless projections.  He did not provide an explanation of the deviation with the application filing.  Mr. Piasecki noted the population count in Gratiot is according to 2000 census which is 42,284. The ratio of 29,216 to population equals a factor of 69% - this is similar to what the ETSC is using.    

MOTION by Mr. Leese, to approve 400A application submitted and explanation given today by Gratiot County, supported by Mr. Martin. Mr. Loeper inquired about the numbers he is using – what does that do to his revenue – it will result in a lower rate than he expects it to.  9 support, 0 oppose 

The MOTION carries 
Ms. Hensel Clark reminded Mr. Duflo to submit a detailed explanation to the MPSC as an amendment to their filing and also a to copy to Ms. Miller-Brown.

Osceola County – Laurie Smalla (By conference bridge). Ms. Smalla expressed concerns about the fact that Osceola County is above 2.7% and Meceola County calculations are below 2.7%. This county received its landline checks as a combined amount for both counties.  She ascertained that the landline numbers 27,430 (both counties) and cell phones for Osceola only are approximately 14,261. This makes 
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them under the .93 population to device ratio.  The assumption is that this would place them under 50% for Osceola as Mecosta is the larger of the two counties.  For both counties device counts would be 62,600 devices per month – looking at hardline and cell phone count. Piasecki noted this is close to the total amount that she is requesting. 

A MOTION was made by Mr.  Bawol to accept Osceola County’s 400 A application and the explanation for the deviation of the .93 population to device ratio. Mr. Leese support. No discussion 9 support, 0 oppose. The MOTION carries.

Ms. Hensel Clark reminded Ms. Smalla that a detailed explanation regarding the deviation needs to be filed with the MPSC and a copy to Ms. Miller-Brown.
Kristin Smith advised that at the upcoming ETSC meeting, Ms. Hensel Clark should ask for individual motions.  One recommending approval of the 400A applications including the 6 discussed this morning, noting that based on calculations on the forms they submitted, those counties represented themselves as being over 2.7% and that the subcommittee reviewed and discussed those today.  Then a motion approving the 400B applications should be submitted.  And individual motions for the 4 counties the Certification Subcommittee denied. 
The meeting was adjourned at 11:10 a.m.
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