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ng, M chigan
day, January 16, 2014

p. M

{ Appl ause}
GOVERNOR SNYDER:  Thank you, thank you very

much. Thank you. Thank you very much. Pl ease be
seated. Thank you. Thanks, folks. Please be seated.
Thank you

LI EUTENANT GOVERNOR CALLEY: Menbers of the
Joint Convention, the Governor of the State of
M chi gan, Rick Snyder.

GOVERNOR SNYDER:  Thank you. Thank you
very nuch. Thank you. Please be seated, thank you

Thank you and good eveni ng.

Thank you, Lieutenant Governor, for that
introduction. |'d like to start by recognizing
Speaker Bol ger, Senate Majority Leader Richardville,
Senate Mnority Leader G etchen Witner.

Now, | followed a different protocol than
nornmal |y accepted. The reason for doing this is we've
got three fine public servants that are conpleting
their termof office, with termlimts, and |'ve asked
for sonme recognition for these three fine public

servants.
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{ Appl ause}

It's been an honor to serve with them and
| look forward to a strong year com ng up.

Now I'd like to recogni ze Lieutenant
Governor Brian Calley, ny partner in the executive
branch, who's done an outstanding job.

Thank you, Brian.

{ Appl ause}

|"d also like to recognize House Mnority
Leader Geinel, and I'mlooking forward to many years
of working with him hopefully, in terms of a
productive relationship.

{ Appl ause}

And | appreciate the recognition from
everyone. | would like to list a nunber of the
parties | also want to recognize that are al so here,
and | would like to begin with the nenbers of the
Suprene Court. The nenbers of the Court of Appeals.
Secretary of State Ruth Johnson. Qur Attorney
Ceneral, Bill Schuette. The nenbers of ny cabinet.
The State Board of Education. The |adies and
gentlenmen of the legislature. And ny fellow public
servants.

Also, I'd like to give special recognition

to several service people that are with us tonight,
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and 1'd ask that those service people rise as | say
t heir nanes.

Brigadi er General Mke Stone. Lieutenant
Col onel John Logie. State Conmand Master Sergeant Dan
Lincoln. Let's give a round of applause to our
representatives, our fine men and wonen.

{ Appl ause}

We owe a special thank you to every menber
of the service for what they are doing, what they've
done in the past, and what they're doing in the
future. Tonight I'mproud to report in terns of the
nunber of service people we have in the field. In
2013, at the end of the year we had 657 M chigan
National Guard personnel in harmis way. |It's quite by
an amazing circunstance, |'mvery proud to report, as
of the moment |'m standing here right now, we have
zero service people in harms way.

{ Appl ause}

Unfortunately, that is not going to
continue, as by an amazing circunstance that we are
fortunate enough to get a |large depl oynent back, and,
In fact, they met with the group that is outbound. So
we' |l continue to have people and soon will have 186
National Guard nenbers in the field, and they wll

have our thoughts and prayers.
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|"d also like to nention that in 2013 it
was very fortunate, but we still |ost a service nenber
fromMchigan. W lost Arny Sergeant Mark
Schoonhoven, and our thoughts and prayers are with his
famly.

We also lost a Mchigan State trooper,
Trooper Paul Butterfield, and our thoughts and prayers
are with his famly.

|'d also like to say thank you to the
citizens of Mchigan for being here tonight, and al so
| want to give a shout-out to ny famly. Famly,

t hanks for putting up with ne.

{ Appl ause}

And, as you all know, | don't know how to
wear a tie, so Sue clearly picked this tie, so | hope
you like it.

One ot her person that we've just recently
lost | wanted to mention, and that was a Lieutenant
CGovernor of our state, Connie Binsfeld. Connie
Bi nsfeld was |oved by many. | had a chance to neet
Conni e, but | never got the chance to really know her,
but, fromwhat | understand, she was a true role nodel
for public service.

She was a chanpion of children's issues,

and she set records in terns of wonen's roles in both
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the legislative branch and the executive branch of
governnent. So |'d all ask that we give a nonent of
silence for Connie.

{Si|ence}

Thank you.

| didn't know Connie well, but there is
something | feel confident that |'mgoing to say next
that Connie would be a supporter of. In recent days,
in recent nonths in the State of Mchigan, we've had
peopl e make comments that were derogatory, that were
negative towards ot her people, and publicly tonight
|'d like to make a call to all citizens of Mchigan to
ask us to have a greater degree of civility and
respect towards others of different backgrounds and
different views.

The future of Mchigan is dependent on
havi ng peopl e understand that differences are a
positive power, that we can find comon ground, and
let's work to bring M chiganders together, not divide
us.

{ Appl ause}

Thank you. Thank you very nuch.

What |'d like to do nowis actually nove to
the main theme of tonight, the State of the State, and

thisis adifferent State of the State, fromny
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perspective. This is the final year of nmy first term
In office of doing an address. So tonight what |'d
|i ke to do is have us | ook back together at the |ast
three years and | ook towards the future of M chigan.
To begin with, interns of -- let's go back
before ny termbegan. If you go to the |ast decade in
the State of Mchigan, we were broken. \Wat did we
| ead the country in? W led the country in
j obl essness, reduced incone |evels, and | oss of
popul ati on.
I n Novenber of 2010, the citizens of
M chi gan spoke, not just about nmy role, but many of us
here tonight. They made the statenent that M chigan
was broken. Fixing Mchigan was not good enough. It
was time to re-invent Mchigan. It was time for a
M chigan that's got its brightest days ahead of us.
That statement was made. W were hired to
do a job. I'mproud to report tonight, we're getting
that job done. W are re-inventing M chigan.
M chigan is the coneback state. W've cone farther
and faster than nost any other state in the economc
recovery since the beginning of the Geat Recession,
and we should be proud of that. Thank you for your

hard worKk.

{ Appl ause}
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In terms of |ooking at 2013 and prior
years, one exercise |'ve done since nmy very first
State of the State address was to do a Dashboard
review. So |'magoing to share a nunber of
Dashboard-rel ated facts wth you that | think are
| mportant, because it really says how this coneback
has transpired.

First of all, let's talk about jobs. In
the last three years, we've added 221,000 private
sector jobs. Not only that, we have led the nation
we' re nunber one in adding manufacturing jobs. And
for the first time since 2006, our |abor force is
actually growing in the State of Mchigan. That's
somet hing to be proud of.

{ Appl ause}

Thank you. Let's talk about personal
i ncone. How has per capita incone done in the State
of Mchigan. For the first three-quarters of 2013, we
were nunber one, tied with Wsconsin, for income
growth in the Geat Lakes states. W were nunber
seven in the nation for growth and personal incone.
That's a whole | ot better than being 50th, folks.

{ Appl ause}

For many famlies, their greatest asset in

addition to their famly is their home. How have hone
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sal es done and prices done in the State of M chigan.
In terns of hone sales, they're back, up thirteen
percent year over year. In terns of home prices,
they're up eleven percent. W rank nunber five in the
nation in inproved home prices across the entire
country. That's sonething to be proud of in ternms of
housing starts, in terms of our construction industry.
Housing permts, building permts, are up 27 percent,

t he highest level since the md-2000s. Again,
positive progress.

{ Appl ause}

Now, popul ation growth. W were the only
state in the nation to | ose population in the |ast
decade in that last national census. How have we
done. In 2002 we added people. In 2003 we added
people. Two consecutive years' growth. The last tine
t hat happened in the State of M chigan was 2003 and
four.

One other benchmark | think is really
I nteresting, about who's staying and who's | eaving,
United Van Lines has done a survey for many years.

For sixteen years in a row, Mchigan was classified in
the high outbound category. W' ve just been
reclassified in the balance category. People are

staying again in Mchigan, and we shoul d be proud of
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t hat .

{ Appl ause}

In terms of nore and better jobs, let ne
get into specifics. Let ne start wth one of our
critical industries, the autonotive industry, and |
encourage you to go to the Auto Show in Detroit, if
you have the chance. |It's their 25th anniversary.
They have the world's best auto show.

|f you stop and | ook at it, the autonotive
i ndustry in Mchigan, since 2009 autonotive production
in Mchigan has doubled. W're at the highest
production | evel since 2005.

Anot her industry that's critical to
M chigan is our agriculture industry, and we're having
great growth there. 1In 2010, it was a $91 billion
industry. In 2013, it's grown to a $96 billion
industry. It's on a path to being a hundred billion
dol lar industry in Mchigan, and one of the key
reasons in this last twelve-nonth period, agricultural
exports from M chigan to other countries grew by
sixteen percent. Ag is on aroll.

{ Appl ause}

| appreciate it. W had sonme farners get
up and | ead that round.

Now, |et ne tal k about a couple prograns
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within state governnent that are done by the M chigan
Econom ¢ Devel opnent Corporation. The first one is
called Pure M chigan Business Connect. And what is
that program It's basically a good neighbor policy,
to say how do we ask M chi gan conpanies to buy nore
from M chi gan conpanies. The programs only

t wo- and-a-half years old. To give you an idea of
results, though, it's absolutely inpressive.

We now have over 24,000 conpanies signed up
for Pure M chigan Business Connect. In terns of
i ncremental business, that is, new business to
M chi gan, because of this program it now exceeds $1.6
billion that accounts for, conservatively, at |east
ei ght thousand j obs.

And | want to thank conpanies that really
hel ped kick it off: Consuners Energy and DTE Ener gy,
our founding nenbers, and we just had an announcenent
fromthe Auto Show, Ford announced $10 nmillion in new
contracts to M chigan conpani es because of this
program That's success.

{ Appl ause}

Now, | have a program| really want to
spend a couple mnutes on, because it's not just
hel pi ng busi nesses succeed through the MEDC. [It's
about hel ping the structurally unenpl oyed.
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We have a | ot of federal programs to help
wi th unenpl oynent in our state. To be blunt, nost of
those are flawed and they need to be reforned. So we
put State resources behind this, working together.
It's called Community Ventures, and Conmunity Ventures
Is geared to give the structurally unenpl oyed
opportunities they didn't otherw se have.

Now, the program s succeeding. So far
we' ve placed over 1400 people in the last year. The
one-year retention rate is alnmost 70 percent, and we
have 75 enpl oyers participating. One thing | wll
tell you that I"'mreally inpressed with, the average
wage for people in these positions is over
$11-and-a-hal f an hour.

Now, | talk about a |ot of nunbers, but I
al so want to nake sure everyone realizes, we're
tal ki ng about real people and their lives here. And
SO0 as we go through this, I"'mgoing to share a story,
occasionally, and |'mgoing to share a story now about
Communi ty Ventures.

Now, this is a story that happened up in
Flint. It's a story of two entrepreneurs that cane
together to say, "Let's create a business." And they
went out and got a partnership going with Dipl omat

Pharmacy, a fabul ous conpany in the health care
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I ndustry, in the Flint area. And what is that

busi ness, to say they can sew desi gner scrubs.

Di pl omat actual ly changed their dress code so nore
peopl e coul d wear these scrubs, and they kicked off
this business. They now have 26 people working there.
They' ve hel ped seven ot her people find work. Their
goal is to put a hundred people to work. And what |'d
like to do nowis have you nmeet the two wonderfu

ent repr eneurs.

| f nmy two wonderful entrepreneurs could
stand up, and you'll have a chance to neet, Sister
Judy and Sister Carol, fromSt. Luke's New Life
Mnistries, in Flint. Let's give thema round of
appl ause.

{ Appl ause}

Thank you, Sisters.

Let me tal k about education now. And |'m
going to start with something that | believe many of
us are absol utely passionate about, and that's early
chil dhood education. Last year when | was here, we
had gone out to see how many preschool kids didn't
have the opportunity to get a preschool education
because of need. The nunber cane out to be 29, 000.

That wasn't right. W shouldn't have a

wait for preschool. W couldn't solve the problemin
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one year, in order to be fiscally responsible, so what
| saidis, "Let's do a $65 mllion investnent in this
| ast year's budget." And it got trenendous support,
because people do believe in this cause. W created
18, 000 openings this |ast year for those preschool
kids. That's fabul ous.

In fact, a couple days ago a report cane
out that tal ked about early preschool education in the
entire United States. You know who was at the top?
Both in terns of percentage investment and dollar
I nvestment, the State of M chigan made the | argest
I nvestment in preschool education in 2013 of any state
in the United States.

{ Appl ause}

So let me share -- again, this is a
personal thing, this is not about numbers. So now
fromHarrison Park Elenentary School, in Gand Rapids,
| have a nother, Brittany Barrientes. 1'd like
Brittany to stand with her two fine young children,
Brianna -- Briasia, excuse ne, and Brooklyn.

Briasia's in the sixth grade. She's conpleted
preschool and she's noved on. And Brooklyn's in
preschool, and she got that opening because of this
program

So thank you so much, girls, and Brittany,
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for being wth us tonight.

{ Appl ause}

"1l let you two girls figure out which one
of you are going to be standing here soneday giving
this speech.

The other thing, though, is to say we nade
hal f that conmtnent. So when you find my budget
message comng to you this next nonth, you're going to
find a recomendation for an additional $65 nmillion
I nvestment, and we're going to make it a no-wait state
for early childhood education in the State of
M chi gan.

{ Appl ause}

Qur Great Start Readi ness program has
gotten such great recognition. W won our first race
to the top award of over $50 million fromthe federal
government to actually supplement the dollars we're
doing. So that shows you we're being recogni zed as
anong the best in the country besides the biggest. So
we're going to keep that up

Now, in ternms of K-12 education, we need to
I nvest in our students to achieve student grow h.

It's critically inportant, and this is a topic that
has a ot of msinformation out there onit, so I'm

here tonight to set the record straight.




© 00 N o o A W N PP

T R N N N O e o e T e e T Y Y S T
O A W N kP O © 0 ~N o 0o M W N -k O

16

| firmy believe in investing in K-12
education, and |'mproud to say, in the last three
years we've increased educational spending at the
state level for K-12 each and every year to the point
where we've invested $660 nore per student than there
was previously before | took office. That's a huge
i nvestment in K-12 educati on.

{ Appl ause}

Now, you'll find people occasionally
talking, well, it didn't show up in the per-dollar
al l owance. Let me clarify the record on that. Those
dol lars have been invested in K-12. About half of the
dollars, over a billion dollars, has gone into the
school enpl oyee pension plan. And why did it happen
that way? Because | think it's critically inportant
we stand up and we properly fund our pension plans to
make sure those 440,000 school enployees and retirees
can count on a solid pension, and at the same tinme it
al l ows school districts to put dollars in the
cl assroons instead of pension plans.

It's the right answer, and we need to keep
It up.

{ Appl ause}

Now, one area we worked on that we showed

sone great results was STEM education, and for nost




© 00 N o o A W N PP

T R N N N O e o e T e e T Y Y S T
O A W N kP O © 0 ~N o 0o M W N -k O

17

people, they may not be famliar with the term STEM
sci ence, technol ogy, engineering, and math. It's
critically inportant to our future. W need to
encour age nore people, particularly wonen, to go into
that field, and one of the greatest tools we found is
a program cal l ed FIRST robotics.

There was a study done that shows, in terns
of kids going off to college, the average percentage
of ones that pick engineering as a najor is about siXx
percent. For soneone that goes into FIRST robotics,
that nunber junps to over 40 percent.

In terns of FIRST robotics teans, M chigan
was anong the | eaders, but | thought it best that we
should lead the nation in FIRST robotics teams, so we
put some resources towards it this last year. W've
added over 80 teanms. W now |ead the nation in FIRST
robotics teans. W passed California, and they're
going to have look in their rear-viewmrror. W're

going to keep going and add nore and nore teans in

this state.

{ Appl ause}

And again, to put a personal touch onit,
It's great, we have a teamwith us. [It's the Jacktown

Vector team and we've got a nunber of people. So as

| call your nanme, would you pl ease stand.
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John Ri edeman is the teacher and director.
W have WIIliam Farrant, who was the founder of the
program and we have two students, Holly Schittenhel m
and Duncan Farrant, fromthe 10th grade and 12th
grade, respectively. So it's great to have a team
here.

And one of the reasons | highlighted this
team from Jackson is not only do they have this
conpetition, but I want to conplinent their school
district and their school. They actually receive sone
hi gh school credit for this absolutely fabul ous work
they used, and | hope that can happen for every team
in the state.

So let's give a round of applause for the
Jacktown Vector team

{ Appl ause}

On the people front, on health care, two
things | want to mention. First of all, the Blue
Cross Blue Shield reform!| did in partnership with
strong support fromyou, our legislators, that was not
only about the reform but we were able to create a
heal th endowrent fund that's going to contribute over
a billion and a half dollars over eighteen years to
| nproving health care for kids, seniors, cost

contai nnent, and access to health care. That was
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great |egislation.

Another item!| want to nention in terns of
an absol utely great achievenent that was done with
great bipartisan support is Healthy Mchigan, which is
about bringing coverage to 470,000 | owincome but
har d-wor ki ng M chi ganders that deserve health care
cover age.

And | want to give a special shout-out to
Representatives Kahn -- or, excuse me, Senator Kahn,
Representative Shirkey, Representative Lowy, and
actually the entire House and Senate del egations from
the denocratic caucuses. Thank you for your strong
support in making that happen.

{ Appl ause}

Now, let me talk about some of our citizens
with special needs. One that strikes all our hearts
are children, and unadopted children, in particular.
One of our goals is to find that every unadopted child
has a forever famly. Now, how have we done. |[|f you
go back prior to 2013 and 2012, the average percentage
of kids that were avail able versus who got adopted
ranged between 56 and 70 percent. There were a |ot of
kids left |ooking.

|'mproud to announce that in 2013, we

achi eved 88 percent of the kids looking for a famly,
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and | can tell you, there's a firmcommtnent from
public-private partnerships to nake that nunber go to
a hundred, but we've done trenendous progress in
hel pi ng those ki ds.

{ Appl ause}

Veterans. W needed to do nore. We were
at the bottom if you go back to 2010 in ternms of how
we serviced our veterans in many respects. So what
have we done? W have established a new agency, the
Veterans Affairs Agency. W've tried to work much
more closely with veteran service organizations.

We' ve achieved accreditation at the state level, so we
can hel p process those benefit clains.

W' ve done job fairs. We've nade
trenendous progress on this front. But one area |'m
particularly proud of is what have we done to help
honmel ess vet erans.

It's a terrible tragedy when soneone's
honel ess, particularly if they're a veteran.

So for Veteran's Day | had a fabul ous
opportunity. | was able to go to a place called
Silver Star Apartments, in Battle Creek. |It's
actually adjacent to the Battle Creek Veteran's
Hospi tal .

And what it is, is a fabulous place, and
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It's because of fabul ous people working there. It has
good State support, but it's really the people working
there, and | want to recogni ze a couple people, and if
you' d stand as | call your nane.

The first one is David Phillips, who's the
resident manager. He was there fromday one. They
actual ly just opened their second phase of that
facility. Dave is with us.

And the second person | want to recognize
Is Mchael Carter. And let nme share, briefly,

M chael's story. Mchael was a veteran that went

t hrough tough tinmes. He becane honeless. He was
honel ess for a period of about three years. He was
able to get in phase one of Silver Star Apartments.
He was able to bring his [ife back together.

It's great to say that today Mchael is the
support services coordinator. He's actually working
for Silver Star Apartnents, hel ping people. And so
when they opened phase twd, when we went there for the
opening, in a matter of 59 days they filled a hundred
units with homel ess veterans that will now have an
opportunity to find success |ike Mchael did.

So | want to give a shout-out to both David
and M chael for your outstanding work and the people

on your team Thank you.
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{ Appl ause}

In the veterans area, | also want to give a
shout-out to one of our senators, Senator Hi | debrand,
for his fine work in ternms of hel ping veteran's issues
and being a | eader on that topic.

So thank you, Dave.

{ Appl ause}

Public safety, a critical issue. Two
topics under this one. The first one, the topic of
blight. W were successful in obtaining a hundred
mllion dollars fromthe federal governnent to really
deal with some inportant blight issues in a nunber of
communities in our state.

| al so want to thank many |egislators here
for your great work, though, on doing legislation to
hel p prevent blight and to deal with people that have
t aken advantage of other people through substandard
housi ng.

In particular, I want to give a shout-out
to Senator Virgil Smth for his outstanding work in
this area. Thank you, Virgil.

{ Appl ause}

We still have nore work to be done, though.
In particular, there's a Senate Bill 295 that | hope

w |l get fast and good consideration to deal with
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stoppi ng situations where soneone's delinquent on
their taxes, to stop themfromgoing to auctions to
buy even nore properties.

Anot her topic, though, is the whole Secure
Cities programthat we |aunched back in 2011, and it
was to focus on four cities. W've had four cities in
M chi gan that have been on the top ten [ist for nost
violent crime in the United States for nultiple years.
That's unacceptable. And | said that in 2011, and we
t al ked about making a conmtment to have that end at
sone point, to get themoff that |ist.

And so there's been a focussed, concerted
effort, wwth the Mchigan State Police, the M chigan
Department of Corrections, many other State
departnents, but also great local partnerships in
terns of sheriffs, jails, other people, prosecutors
comng to the table, judges. |It's been great
t eamaor k.

So I'd like to now announce sone
prelimnary results from2013. These are prelimnary
violent crime nunbers for the first ten nonths of
2013.

Pontiac, down six-and-a-half percent.
Detroit, down seven percent. Saginaw, down siXxteen

percent. Flint, down thirty percent.
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{ Appl ause}

The col onel doesn't have to ask fromthe
M chigan State Police, she knows the order she's
getting, stay on the gas.

In the environmental area, | want to
mention two things, in particular. W had the first
meeting, this is hard to believe, the first nmeeting of
the Council of Geat Lakes Governors, which includes
the premers fromOntario and Quebec, that hadn't Dbeen
held in eight years. That's an abom nation that it
had not met in eight years.

We hel d that conference on Mackinac Island
this summer. It went tremendously well.

Everyone there commended to say, this is a
good thing. W tal ked about environnental issues,
critical issues to the Geat Lakes, econom c issues
about how we could work together, and we all nmade a
comm tment that we're not going to let eight years
pass again. So we're going to stay focused on those
critical issues.

Anot her issue on the environnental front is
we made a major reformin hunting and fishing. This
Is a big hunting and fishing state, folks. It's
sonething we all enjoy. W had a situation where in

M chigan we had come to the point of having 227
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different licenses if you wanted to hunt or fish.
That's nuts.

So we had a great reform W got the
nunber down to 42. So now, to all the hunters and
fishermen out in Mchigan, you can waste less tine
figuring out what |icense and get out there and catch
somet hi ng or shoot sonething and have a good tine.

{ Appl ause}

We had a departnent directors neeting this
morning. | was going through the State of the State,
and | got to one topic and one of the directors said,
"Yeah, it's this big," and | said, "God knows you're a
fisherman, if | ever saw one."

Good government. Regulatory reform W've
elimnated in a net number, not a gross number, over
fifteen hundred unnecessary regulations in this state
I n great partnership.

{ Appl ause}

W' ve set a goal of inproving our |icensing
times in terns of going 50 percent faster. In fact,

If you're in the health care field or if you're a
motor carrier, results currently show you can get your
| i cense about 60 to 67 percent faster than you were in

the past. That's the kind of service you deserve.

{ Appl ause}
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Now, |'mgoing to stop for a mnute and
tell one nore story. And this is a story | could say
about hopefully close to 40,000 people. So we had to
find one situation to represent those 40,000 peopl e,
but | found a great one that is inportant. And so at
this point I'd like to ask Deb Smth to stand up.

Now, Deb works for the Department of Human
Services. Deb has been with the departnent eight
years. She's in the child services area. She's been
doing many things. One of her areas that she's worked
on hard is instituting a Safe Sleep programin two
counties, and this is something ny wife, Sue's,
passi onate about, is safe sleep.

So Deb's been very successful, but it's not
just about what she's doing every day in terns of
doing great work. It's about going above and beyond
to show how nmuch State enpl oyees care about our
citizens.

So you remenber the storns we've had in the
| ast two or three weeks. During one of those storns
she got a call fromthe |ocal health departnment about
a new nother that had just had a baby and cone honeg,
and the new nother had no concept of what to do with
her baby at hone.

Now, this nother was not a client of Deb's.
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Techni cally, she had no responsibility. She went out
on her own tinme. She went out during that ice storm
and she went and met with this nmother. She took a
Pack 'n Play system She took the tine to show her
how to use the system She gave her the instruction.
She showed her how to be successful. And she may have
saved that child s life and created a great
environment. That's the kind of person that works for
the State of M chigan.

Thank you, Deb.

{ Appl ause}

Anot her good government thing that | want
to thank the legislators for your |eadership on, that
was about returning hard-earned dollars to our
t axpayers. One of the biggest purchases after a hone
t hat someone can nake is a vehicle. So one of the
reforms we were able to make this year, because we had
a broken systemin Mchigan, we were one of the few
states in the country that if you buy a new vehicle,
you paid sales tax on the entire purchase price. Most
pl aces, you sinply pay on the difference.

Now, we couldn't take care of all that tax
liability yet, but we passed legislation to start
returning the dollars on that difference back to the

t axpayer .
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So thank you for that great tax reform

{ Appl ause}

Two pieces of unfinished business. One is
In the transportation area. W did not achieve
conprehensive transportation reform W do need to
i nvest nore in our roads, and | think we've seen that.
W' ve entered pothol e season now, folKks.

| woul d say, though, that | want to
conplinment the legislators in partnership that we were
able to put close to a quarter-billion dollars of
general fund noney toward transportation.

So we're going to work toward solving this
problem and let's keep a |lot of positive action up
until we take care of making our roads as good as they
should be for our citizens.

{ Appl ause}

One of our bigger projects has been the new
I nternational trade crossing, and we successfully got
the Presidential permt fromthe United States
governnent earlier this year. The project's
tremendously inportant to the United States of
America, the governnent of Canada, all the Geat Lakes
states, and absolutely inportant to Mchigan. It wll
be the busiest trade crossing in our country for

comercial traffic when it's done. |'m convinced of
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t hat .

The only reason we've been able to do that
I s because of outstanding partnership, and it's
sonething |'ve said before and | wll continue to say.
It's because of a very long and very cl ose
relationship with the government of Canada that we've
been able to make this project nove forward.

And |'mvery honored tonight that we have
anot her representative. W typically get Roy Norton,
our great Consul General. W actually have Jeff
Wat son, a menber of Parlianent.

But | want to give special recognition that
tonight, and | would ask the mnister to stand, we
have the Mnister of Transport, Lisa Raitt, with us
fromthe federal governnent of the government of
Canada.

Li sa.

{ Appl ause}

Mnister Raitt, on behalf of the citizens
of the State of Mchigan, | want to tell you
personal Iy, thank you, and |I hope you convey that to
your adm nistration and your government. Thank you so
much.

Ot her things we need to do. Another item

we need to work on is, again, this road funding issue.
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| want to give a shout-out to a nunber of people that
have worked hard. So it's not |ike we don't have
peopl e making major efforts. | want to recognize
Representative Lane, Representative Schm dt, and
Senat or Casperson for your fine work in the
transportation area. Thank you

{ Appl ause}

One other topic we need to get finished,

t hough, is metal recycling, and | ask that we work
hard on getting the reforns done for nmetal recycling
this session.

Now, let me turn to 2014 in terns of sone
major itens there I'd like to share wth you. Mre
and better jobs. W have a nunber of great prograns
going on in entrepreneurship in snmall business. In
terms of entrepreneurship, we launched a mcro |oan
programw th Huntington Bank that started with a five
mllion dollar pilot. |'mconvinced the pilot will be
successful, and it will growto a $20 mllion program
That's fabulous in terns of micro | oans and creating
new busi nesses.

Anot her great programthat got created was
Gol dman Sachs ten thousand smal | business program
Gol dman Sachs made a commitment of $20 million to our

urban areas to really do education, investnent, and
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networking to help entrepreneurs be successful.

There's a Smart Zone col | aborative | want
to recognize in the Upper Peninsula. This is about
how wel | people can partner. W have an instance
where we've had a Smart Zone with M chigan Tech for a
nunber of years. They just held their tenth year
anniversary. They work great with the
Hought on- Hancock area, those conmmunities. But now we
have a situation where they're partnering with
Northern M chigan University, in Mrquette.

So we're bringing conmmunities together, and
bringi ng synergy and power.

So | want to conplinment those particul ar
communi ties and those universities in the UP for their
out st andi ng wor k.

{ Appl ause}

Anot her critical topic is how do we connect
our great talent to careers in Mchigan, and that's
critically inportant. So what we did this |ast year
Is we had two summts. W did an econom c devel opnent
sunm t and an education summit, and in those summts
we actually had sone col |l ege students that were
| ooking for work show ng up at this conference.

| can tell you, it was fabulous. There

were literally college students there that had
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graduated, that got a job offer that day, because
peopl e, conpani es coul d recogni ze what outstandi ng
talent we have in M chigan.

We need to keep that up. It went so well.
We' ve gone to prosperity regions in our state of ten
regions. Six of those regions held mni summts to do
t he sanme thing.

W need to take situations in terms of
particularly skilled trades, career tech education,
and connect young people to careers, and we're going
to redo that again this year and only make it bigger
and better. So |'mvery excited by that.

Anot her program of great things | had
mentioned is sonething called MATT Squared, M chigan
Advanced Technician Training. It's a programat Henry
Ford Community Col | ege and OGakl and Community Col | ege
that is about creating apprenticeships. Basically,
peopl e apply, they get in, over a three-year period
they work for a conpany, they actually get their
associ ate's degree paid for. They conplete the
program |f they're successful, and they will be
successful, they make the work commence for a couple
of years, and they've got a well-paying career.

The pilot's going on this year, but |'m

very bullish, we're going to grow that program and
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we're going to see that in all parts of Mchigan, I
bel i eve, over the next few years. So let's celebrate
that kind of success.

{ Appl ause}

A topic that doesn't get enough attention
nationally in a positive sense is sonmething |'mgoing
to tal k about now, because it was critical to build
our country.

We have sone icons in Mchigan that if you
say these words, nost of us know them and we think of
themas ours. |f | say the words Dow, Meijer, and
Masco, we think, those are Mchigan, right? Every one
of those three conpanies was created by an inmgrant.
We need to encourage inmgration in our state. That's
how we made our country great.

We need to focus on legal inmmgration and
make sure people know M chigan is the nost wel com ng
place, and |'mintent on noving forward with that. To
take action on this front, I'mgoing to sign an
executive order, creating the Mchigan Ofice for New
Americans to be a coordinating resource to say let's
wel come these individuals to encourage
entrepreneurship, to encourage those students that are
getting those advanced degrees in engineering not to

have to | eave the country, but to stay and grow
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conpani es and enpl oy M chiganders, to work on
agricultural workers, to work on tourismworkers, to
work on a statew de EB-5 program which is an
entrepreneurship program and to continue to say how
can we be nore innovative and creative, to say if
soneone has the opportunity to come to our country

| egal Iy, let's hold our arns open and say, "Cone to
M chigan, this is the place to be."

{ Appl ause}

Thank you.

| have three itens I'd like to nention on
education that | think our prograns -- that | hope, as
| egi slators, you'll seriously consider and we can work
t oget her on.

The first one is educator effectiveness. A
coupl e of years ago you actually nandated that we work
on this topic, and | appreciated that. That was the
ri ght answer.

This |last year we had the Council on
Educat or Effectiveness, a blue ribbon group of people,
cone out with a report. | think it's tinme that we
take that report and nake a review to say how can we
| npl enent recommendations fromthat report into
action, because it's critically inportant.

Anot her topic is the whole concept of what
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happens to young people, particularly |ower-income or
In distressed or |ower-performng schools, because of
sunmer vacation. There's evidence out there to show
that they can | ose nuch of what they |earn because
they're not actively in learning node. In fact,
there's some studies that say you can | ose a grade or
two by ninth grade if you're not going on a year-round
basi s.

Again, |I'mnot suggesting this for every
corner of Mchigan, but I think it would be
appropriate to look at a pilot for |ow performng
school s about can we support themto | ook at
year-round school, to help give those kids every
chance to be successful, and so I'Il ask that we | ook
at that.

Anot her topic on that sane front is truancy
reform |If we don't know what the truancy nunbers
are, how do you solve the problem and we're not doing
our data appropriately in the state. | appreciate it.
The press actually helped with this one. There was an
I nvestigative report in Wst Mchigan. There was an
audit of 22 West M chigan school districts. 21
undercounted truancy. That's not right, and we shoul d
do sonething about it. So there are a nunber of

actions.
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And as part of this, I'd like to recognize
sone Representatives and Senators that have already
been active in |looking at these issues. They are
Senat or Pavl ov, Representative Lyons, Representative
O Brien, Representative Zenke, Representative Schor,
and Representative Foster.

Thank you for your hard work on these
topics. Let's try to get something done in 2014.

{ Appl ause}

On the people topic, I"'mgoing to talk
about seniors. Later this year I'"'mgoing to do a
speci al message on seniors, but tonight | want to
address two or three itenms, in particular.

First, this last year there were sone
out standi ng seni or abuse and protection bills passed.
Thank you. But our work is not done. | think there's
opportunity to do nore |egislation, particularly on
financial matters related to seniors to, again, help
prevent abuse in situations where people are being
t aken advantage of.

The second thing is, is one of the things
we want to do is create independence for our seniors,
allowthemto stay at hone.

Well, we're not helping with that situation

because we have waiting lists, and on some of these
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waiting lists, seniors are waiting nore than six
months on these lists. And what are these lists for?
Things |like Meals On Wheel s and ot her in-home
services. W have over a thousand people on the
waiting list for Meals On \Weel s, over three thousand
for other services.

So when | do ny budget message, |'m going
to ask for additional resources so we can nake
M chigan a no-wait state for in-home services for our
seni ors.

{ Appl ause}

Mental health and disability. This next
week -- there's been a blue ribbon group of people
that do outstanding work. They're going to come out
with a report on nental health and disability. [It's
goi ng to address subjects such as devel opnent al
disabilities, mental illness, substance abuse.

In the interim though, | want to nention a
couple of things. This is sonething we do need to
I nvest in, because we are tal king people again. [|'m
going to mention a programcalled Project Unify. It's
t hrough Special Oynpics. |It's a programto say let's
get youth together, youth athletes, kids wth and
wi t hout special needs together, so they can learn from

one another and they can grow together. Those are the
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kind of exanples we need.

And so |'mvery proud to have Lois Arnold
here tonight, and, Lois, if you would stand, who's the
CEO of Special AOynpics in Mchigan, let's give Lois a
shout-out for their fine work.

{ Appl ause}

Now, | know we're running a little bit
| ate, but you've got a dad with a mcrophone, and so
one thing | would nention to you on this particular
topic is, I'mgoing to brag for a mnute that | have a
wonder ful daughter named Kel sey. That in her school,
she's a senior in high school, that she led a simlar
program That she coordinated a programfor her
entire school that brought five-hundred-plus special
needs kids into her school for a day of activities to
mat ch up with young people in her school

So thank you, Kelsey, also. Stand up.

{ Appl ause}

By the way, she didn't see that one com ng.

Related to the nmental health issue, though,
but directly applicable, is the issue of school
safety. W need to do nore on school safety. And so
tying into that, | want to ask for extra work to
Integrate the work of the nental health group with our

school activities. And one area we do need to work on
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are inproved school drills and also | ooking at what we
can do.

We | aunched a great programin partnership
with Attorney CGeneral Schuette called Ckay to Save,
but there's nore to be done, and let's work on this
t oget her.

On the environnental front, two itens |
want to nention, in particular. First of all, |
mentioned the Council of Geat Lakes Governors. We
made trenmendous progress tal king about areas |ike
I nvasi ves, but there's too nuch tal k and not enough
action on invasives, fromthe federal government, from
other corners. It's time for us to back up our talk.

So when | do ny budget message, you're
going to find a request that we put dollars towards
| nvasi ve protection prograns in our state. M chigan
has been a | eader in terns of |oving our environment,
protecting our Great Lakes, and we need to continue
that |eadership. And we knowit's inportant. This is
bot h about aquatic and | and-based threats.

|f you look to the Great Lakes, it's the
threat of the Asian carp. |If you look to our inland
| akes, it's the threat of the European mlfoil. |
could go on with nore. On land, we have a new threat,

the Asian | onghorned beetle. You' ve probably never
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heard of it. It's already killed 80,000 trees in our
country. It's already in southern Chio, and its
favorite? It |loves maple trees and hardwoods. W' ve
got a lot of maple trees in our state, folks. W
shouldn't be sitting around awaiting. Let's do

sonet hing about it.

{ Appl ause}

On the energy front, in Decenber | |aunched
a discussion that | hope will take place through the
course of 2015 -- 2014 going into 2015 about putting
In place a conprehensive energy policy for the State
of M chi gan.

Now, good governnent, | have three itens
here that | would like to share.

First of all, | think it's about time that
we | et Washington know that we know how to do things
right in Mchigan. There are two or three topics we
coul d say that about. W can say it about tax reform
We can say it about paying our long-termdebt. W can
say it about bal anced budgets.

But |'m naking a request here tonight,
because it involves you, the legislators, both the
House and the Senate, that | ask you to take up the
| ssue of doing a resolution asking the United States

governnent to include in the United States
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Constitution an amendnent to say they have to bal ance
their budget.

{ Appl ause}

(At this point in the transcription the
networ k broadcasting ceased coverage. The follow ng
pi cks up with another network).

An early warning systemso they could avoid
situations involving energency managers. | never want
to see an emergency manager end up in a conmunity.
That was good work on a task force, but | would now
like to ask the legislators to take that up in terns
of doing hearings and | ooking at what |egislation can
be passed to help prevent those situations from
happening. There's a good opportunity to work and to
make that happen.

One other topic | would nmention is the
bankruptcy in Detroit. The bankruptcy in Detroit is
an ongoing issue. |'mnot going to dwell on that here
tonight, other than to say let's get it resolved this
year. But one other Detroit issue that |"mproud to
say is | want to thank Mayor Bing for his service, but
| also want to welcome and build a strong, |asting
partnership with an outstanding individual who's
becone the new mayor of Detroit, and I'd like to now

wel come Mayor M ke Duggan.
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{ Appl ause}

W al so have a nunber of other officials
fromthe metro Detroit region that | do want to
recognize, one in particular is a legend, and he's a
| egend for good reason. He's probably the nost
fiscally-responsible public official in the United
States in terns of track record. He actually won an
award from Governing Magazine for public official of
t he year.

| "' m having trouble spotting him but ny
understanding is Brooks Patterson is back there
somewher e.

Br ooks.

{ Appl ause}

We al so have the county executive from
Wayne County, Bob Ficano, with us, and | want to thank
Bob for his efforts to help on regionalism On the
RTA, the Regional Transit Authority, he was very
hel pful, and now he's hel ping | ead the discussion on
the Detroit water and sewer issues.

So, Bob, thank you for your hard work in
putting things together.

{ Appl ause}

And the last nmention but not the |east

mention is a good friend of mne that is the chief
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executive from Macomb County. He's done outstanding
work. And as we went through those snowstorns and
such, he had the aforethought to build an energency
operations center that really nade a difference, and
he's doing that in many other areas.

So I'd like to recognize Chief Executive
Mar k Hackett.

{ Appl ause}

And in the entire good governnent area, |
want to recogni ze, again, a Senator and Representative
that have been very hel pful, particularly when you
tal k about a bal anced budget but in so many areas of
good governnent, and that woul d be Senator M ke G een
and Representative Ray Franz.

Thank you for your hard work, and | know
you're going to help lead that bal anced budget
amendment .

{ Appl ause}

The last item and | apol ogi ze, |
appreciate your patience, is an inportant topic,

t hough. W have a surplus this year. | bet you've
heard that.

{ Appl ause}

| always |ike to ask the question, why do

we have a surplus. |It's because our econony is
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succeedi ng. But what do you do with that.

Well, | don't believe in playing
traditional politics. |'mnot a career politician.
When you | ook at these things -- |'ma CPA by

training -- the right way to look at it, in ny view,
Is we should act like a famly, a big famly of ten
mllion people, and we should all be sitting around
the kitchen table. And the first question we shoul d
be asking is to say, what's our nortgage paynent, what
are our long-termbills. That goes to the point of
maki ng sure we're paying our pension liabilities, al
those long-termliabilities.

\WWhere have we put off paying for things
that we should have, and we've done that in the state
in terms of underinvesting in a number of areas,

i ncluding areas |ike early childhood. Let's make sure
we' re paying those things, shouldn't we?

Shoul dn't we nake sure we have sone dollars
I n our savings account, a rainy day fund, in case we
have unforeseen circunstances? W've done sone pretty
good deposits, but that balance is not what it should
be.

So we have a nunber of things that we
shoul d be taking care of, because it's not about a

governnent that sinply says, "Let's spend everything,"




© 00 N o o A W N PP

T R N N N O e o e T e e T Y Y S T
O A W N kP O © 0 ~N o 0o M W N -k O

45

and it's not about a governnent that sinply says,
"Let's do a tax cut for everything." 1It's not about
politics. |It's about being a famly and being smart.

So let's be smart about how we handle this
situation. Let's talk about that Iist.

| believe, though, when |'ve | ooked at that
list, there's going to be an opportunity for sone tax
relief, and when | talk about tax relief --

{ Appl ause}

- when | talk about tax relief, the people
that cone to mnd, in particular, are those
har d-wor ki ng M chi ganders that get up every day, they
pack their lunch to go to work, they work hard al
day. They cone hone tired, and after they get hone,
they're worried about their bills.

| don't think we can solve all their
| ssues, but we can hel p.

So when we have this discussion, let's try
to stay focused on making sure we're being fiscally
responsi bl e, not just for us, but for our children,
but let's also work hard to say where it goes, and it
should go to those hard-working folk

{ Appl ause}

Now, in closing, |'ve covered a lot, but if

you go back to the | ast decade again, we had a | ot of
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ups and downs, and they were ugly ups and downs. |
tal ked about it. \What were we up on? Unenpl oynent.
What we were down on? Personal incone. Wat we were
down on? Population. It was an ugly |ist.

So | didanewlist. | didalist since
2010, 2011, of sone ups and downs. Let ne wal k
t hrough some downs first, and then let's do some ups.

Downs: Violent crinme, infant nortality,
unadopt ed chil dren, honel essness, regul ations, the
State's long-termliabilities.

Ups: Private jobs, |abor force, per capita
I ncome, popul ation, home sales, hone prices, building
permts, K-12 investment, access to preschool, third
grade readi ng proficiency, veteran services, senior
protection, rainy day fund, and the State credit
rating. That's a pretty darn good |ist, folks.

{ Appl ause}

So stepping back again, the |ast decade was
a bad decade. 2011, we started relentless, positive
action to re-invent Mchigan. W' ve becone the
coneback state, but our work is not done. Tonight was
a night to go through a list of acconplishnments, but
It is not a night of conplacency, nor contentnent.

Wth the success we've had, it should breed

success. It should just, as | told the colonel, it's
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about keeping your foot on the gas, because this is
critically inportant.

We have an opportunity to build a great
M chigan today and for the future. It's about
creating a land of opportunity. W need to ensure, we
need to strengthen the opportunity for every
M chi gander to say they want to be in this state.

They want to raise their children in this state. They
can have a great life in this state.

We're on the path to do that. Let's not
stop. Let's reinforce that effort.

So ny call to each one of you that are here
tonight in the public sector is let's stand up and | et
the citizens of Mchigan know, we are not going to |et
t hem down, that they can count on us to deliver, to
make M chigan the comeback state, not just for three
years, but for the next few decades, to make us back
on the top again.

Thank you so much.

{ Appl ause}

(The State of the State Address concl uded
at 8:06 p.m)
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