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Dear R e p r e s e n t a t i v e  Bu th :  I 
T h i s  i s  i n  response  t o  y o u r  l e t t e r  r e q u e s t i n q  a  d e c l a r a t o r y  r u l i n q  w i t h  r e s p e c t  j 7 -. 

10 

t o  t h e  o f f  i c e h o l d e r  expense fund p r o v i s i o n s  o f  t h e  Carlipai qn F i nance  kt ( t h e  a 3 

" A c t " ) ,  1976 PA  388, as amended. 

!;l~cc: i l I c;i I l,y yo11 i i s k  wlioth(!t. d r ~  o f ' f i cc :ho lc l c r  car1 dccc t r~ t  c o r ~ t r i l , u t i u r i r ;  t o  OII 

o f f i c e h o l d e r  expense f und  ((3.E.F.) f r o m  a  c o r p o r a t i o n  and whether  t h e r e  a r e  
I I 
1 .  . - 

1  i n i i  t s  on  t h e  ar iount o f  such  c o n t r i b u t i o n s .  

[;.E. F .  ' s  were c r e a t e d  by s e c t i o n  43 ( I1CL 163.249) o f  t h e  A c t  wh i ch  reads  as 
f o l  l ows :  

"Scc.  49. ( 1  ) An e l e c t e d  p u b l i c  o f f i c i a l  may e s t a b l i s h  an o f f i c e h o l d e r  
expense fund .  The fund  riay be used f o r  expenses i n c i d e n t a l  t o  t h e  p e r s o n ' s  
o f f i c e .  The f u n d  iuay n o t  be used t o  make c o n t r i b u t i o n s  and e x p e n d i t u r e s  t o  
f u r t h e r  t h e  n o ~ l ~ i n a t i o n  o r  e l e c t i o n  o f  t h a t  p u b l i c  o F f i c i a 1 .  

( 2 )  The c o n t r i b u t i o n s  and e x p e n d i t u r e s  made p u r s u a n t  t o  s u b s e c t i o n  ( 1 )  a r e  
n o t  exenipt f r o~ : i  t h e  c o n t r i b u t i o n  l i r i i  t a t i o n s  o f  t h i s  a c t  b u t  any and a l l  
c o n t r i b u t i o n s  and e x p e n d i t u r e s  s h a l l  be r e c o r d e d  and s h a l l  be r e p o r t e d  on 
f o r n s  p r o v i d e d  bv t h e  S e c r e t a r y  o f  S t a t e  and f i l e d  n o t  l a t e r  t h a n  January  
31 o f  each y e a r  and s h a l l  have a  c l o s i n g  d a t e  o f  Janua ry  1  o f  t h a t  y e a r .  

( )  /\ ! ] r3 r \on  v~ l io  k n o r ~ i r ~ c l l v  v i o l a t c s  t:his r;c:cLioll i s  c ~ ~ ~ i l l , , y  o f  d I!I~:-- 

(I(:~i i(~dr~ur' clr~(l s11,i 1 1 IJC I J U ~ I  i :llecl 11.v a  f i  nc o f  rlo t I:~oI'~: t l i an  Q 1  ,030. 00 o r  . 

i l l l !)t. isoned f o r  n o t  Illore t h a n  90 days o r  b o t h . "  

P r e v i o i ~ s l y  i n  a l e t t e r  t o  Sena to r  Gar.y Co rb i n ,  a  copy o f  wh i ch  i s  enc l osed ,  t h e  
Departnient o f  S t a t e  expressed  i t s  v i e w  t h a t  an O . E .  F. may r e c e i v e  c o r p o r a t e  
d o n a t i o n s .  I n  t h e  C o r b i n  l e t t e r  o f  Februar:! 1 ,  19C0, i t  was a l s o  i n d i c a t e d  t h a t  
,I~I O . E . T .  wh i ch  had been t he  r e c i p i e n t  o f  c o r p o r a t e  funds  wou ld  be p r e c l u d e d  
i r o n  ~)lrr.c:t~as i t ~ r j  t i  ckr! ts t o  thr? fund  r a i  s i n q  (:vents o f  o thc l r  c i ~ r i d i d a  t c s .  An 
0. 1 . .  1.. r/ltic:h lla: rct:c!ivc!rl cor.l~orcltc! dorial. i ons  i s  " t,a i r1tc:tl" whcri i t cories t o  
:r~jrci ia: i r l q  t i c k e t s  t o  t h e  ftrrid r a i s i r ~ r l  e ven t s  o f  o t h c r  c a n d i d i ~ i e s .  S i n c c  t h e  
(,or.bir~ 1cl . ter was i ssue t l  t h e  D c l ~ d r t i n e r i t ' s  view; wi  t h  r e s p e c t  t o  c o r p o r a t e  dona- 
l i o r l s  t o  O.E .F . ' s  fiave n o t  chanqed. 
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You a l s o  a sk  abou t  l i r l i i t s  on dona t ions  t o  O.E.F . ' s .  S e c t i o n  4 9 ( 2 )  s t a t e s  t h a t  
"The c o n t r i b u t i o n s  and e x p e n d i t u r e s  made pu r suan t  t o  s u b s e c t i o n  ( 1 )  a r e  no t  
exer!ipt from t h e  c o n t r i b u t i o n  limitations of  t h i s  a c t  .' . . ." I 

Sec t ion  5 2 ( 1 )  o f  t h e  Act s e t s  f o r t h  va r~ ious  l i n i i t a t i o n s  on c o n t r i b u t i o n s  a s  
fo l  lows : 

"Sec. 52. ( 1 )  A person  o t h e r  than  an independent  committee o r  a  p o l i t i c a l  
p ~ r t y  co~lii~ii t t e e  s l i a l l  no t  niake c o n t r i b u t i o n s  t o  a  c a n d i d a t e  co~nllii t t e e  o f  a  
c a n d i d a t e  f o r  s t a  t e  e l e c t i v e  o f f i c e  which, w i th  r e s p e c t  t o  a  s i n g l e  e l e c -  
t i o n ,  a r e  more t han  t h e  fo l lowinq :  

( a ) .  $1,700.00  i n  va lue  f o r  a  car id ida te  f o r  s t g t e  c l e c t i v e  o f f i c e  o t h e r  
than t h e  o f F i c e  o f  s t a t e  l e g i s l a t o r .  
( b )  5450.00 i n  va lue  f o r  a  c a n d i d a t e  f o r  s ta t ' e  s e n a t o r .  
( c )  $250.00 i n  va lue  For a  c a n d i d a t e  f o r  s t a t e  r e p r e s e n t a t i v e . "  

- 
These l i m i t a t i o n s  a r c  based on t h e  e l e c t i o n  c y c l e .  Thus i t  appea r s  t h a t  even 
thouqh the  O.E.F. i s  no t  to  be used t o  suppor t  t h e  e l e c t i o n  of t h e  p u b l i c  o f f i -  
c i a l  who sponso r s  t h e  O.E.F., t h e  c o n t r i b u t o r s  t o  t h e  fund may n o t  exceed t h e  
l i r i l i t s  e s t a b l i s h e d  by s e c t i o n  52 on a  pe r  e l e c t i o n  b a s i s .  

The Act makes t h i s  q u i t e  e x p l i c i t  and does n o t  adopt  t h e  annual c y c l e  u t i l i z e d  
For r e p o r t i r ~ q  O.E.F. a c t i v i t y .  A donor i s  l i m i t e d  t o  $250.00 i n  dona t ions  t o  a  
s t a t e  r e p r e s e n t a t i v e ' s  O.E.F. f o r  each e l e c t i o n  pe r iod  f o r  t h a t  o f f i c e .  For 
exaniple, between Novelrlber 5 ,  1380 and August 3 ,  1982,  a  person  could  dona te  
3250.00 t o  t h e  O . E . F .  of a  s t a t e  r e p r e s e n t a t i v e .  Between August 4 ,  1982 and 
Noverlibet- 2 ,  1902 t h e  same person  could c o n t r i b u t e  up t o  $250.00. For t hose  
11ul)lic o f f i c i a l s  who a r e  e l e c t e d  f o r  l onge r  terms t h e r e  would be correspond-  
i nq ly  lorrger pe r iod  between J gene ra l  e l e c t i o n  and a  pril!lary. Tor a  s t a t e  
3 c n a t o r  o r  t h e  governor  t h e  pe r iod  could be 45 l~ior~t t is  du r ing  which a  c o n t r i b u t o r  
would bc 1  i~ ; l i  t ed  t o  $450.00 and $1 ,700.00 i r ~  dona t ions  r e s p e c t i v e l y .  

Exceeding t h e  lirni t a t i o n s  s e t  f o r t h  i n  s e c t i o n  52 i s  a  v i o l a t i o n  by t h e  donor 
which upon c o n v i c t i o n  could  r e s u l t  i n  up t o  90 days i n  j a i l  and /o r  a  f i n e  o f  up 
t o  $1,000.00.  

The preceedi  ncj i r ~ f o r ~ i a t i o r l  r e l a t e s  on ly  t o  O . E .  F .  ' s .  A person who d o n a t e s  t o  
an O.E.F. i s  n o t  p r ec luded  froin inakinq o t l ic rwise  lawful  c o n t r i b u t i o n s  t o  an 
o f f i c e h o l d e r ' s  campaiqn coni~lii t t e o .  

T h i  -, rc!r;l)orl:c. ir; i r l  f o r~ l l ,~  t io r~a  l orlly an(l docs riot c;nri: I; i t ~ r  I.(] d dt!c:ltir;~ l.ot.,y rlil I nrl. 
A ( I ( , (  I , I I - , I  I.ot.,y 1.11 I i I I I I  i :, 1101 I)( !  i r ~ ( j  i : ,* ; I J IVI  I)I!<:,III:,(! ,your r * o ( l l j c + :  I, (1 I (1  110 1 i  I I ( :  I udc! (1 
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Phi 1 1  i  11 T: Frarlgos, lli r e c t o r .  
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