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SECRETARY OF STATE 
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-- - 
M I C H I G A N  4 8 9 1  8 

STATE T R E A S U R Y  BUILDING <.,- re-w 
-4s P*,~ * 

J u l y  23, 1986 

Honorab le  John D. Cher ry ,  Jr. 
S t a t e  Represent  a t  i ve 
309 W. Johnson S t r e e t  
C l i o ,  M I  48420 

Dear R e p r e s e n t a t i v e  Cher ry :  

T h i s  i s  i n  response t o  y o u r  i n q u i r y  c o n c e r n i n g  t h e  r e p o r t i n g  r e q u i r e m e n t s  o f  t h e  
Campaign F i n a n c e  A c t  ( t h e  A c t ) ,  1976 PA 388, as amended. The f a c t s  g i v i n g  
r i s e  t o  y o u r  i n q u i r y  a r e  as f o l l o w s :  

"My c a n d i d a t e  cornmi t t e e  f o r  S t a t e  R e p r e s e n t a t i v e  sponsors  an annua l  
f u n d r a i s i n g  e v e n t .  T h i s  e v e n t  i s  schedu led n e a r l y  a  y e a r  i n  advance 
of i t s  a c t u a l  da te .  D u r i n g  t h e  c o u r s e  o f  t h e  y e a r ,  we p r e - p a y  some of 
t h e  expenses o f  t h e  even t ,  e.g. h a l l  d e p o s i t ,  e n t e r t a i n m e n t  d e p o s i t ,  
t i c k e t  p r i n t i n g .  

Subsequent t o  t h e  payment o f  t h o s e  expenses, I d e c l a r e d  my c a n d i d a c y  
f o r  a  S t a t e  Senate s e a t .  Dona t ions  made b y  i n d i v i d u a l s  a t t e n d i n g  t h e  
e v e n t  w i l l  be  d e p o s i t e d  b y  my S t a t e  Senate c a n d i d a t e  commi t tee  f o r  use 
i n  t h e  S t a t e  Senate campaign." 

You ask how y o u r  c a n d i d a t e  commi t tees  s h o u l d  r e p o r t  e x p e n d i t u r e s  and c o n t r i b u -  
t i o n s  made i n  c o n n e c t i o n  w i t h  t h i s  f u n d  r a i s e r .  

The r e p o r t i n g  r e q u i r e m e n t s  f o r  f u n d  r a i s i n g  even ts  a r e  s e t  o u t  i n  s e c t i o n  
2 6 ( g )  o f  t h e  A c t  (MCL 169.226).  T h i s  s e c t i o n  s t a t e s :  

"Sec. 26. A campaign s ta temen t  o f  a  commit tee,  o t h e r  t h a n  a  p o l i t i -  
c a l  p a r t y  commi t tee ,  r e q u i r e d  b y  t h i s  a c t  s h a l l  c o n t a i n  t h e  f o l l o w i n g  
i n f  ormat i on : 

( g )  The t o t a l  amount of c o n t r i b u t i o n s  o f  $20.00 o r  l e s s  r e c e i v e d  
d u r i n g  t h e  p e r i o d  c o v e r e d  b y  t h e  campaign s ta temen t  f o r  each f u n d  
r a i s i n g  even t  h e l d  d u r i n g  t h a t  p e r i o d .  The f o l l o w i n g  i n f o r m a t i o n  
r e g a r d i n g  each f u n d  r a i s i n g  even t  s h a l l  be i n c l u d e d  i n  t h e  r e p o r t :  

( i )  The t y p e  of  e v e n t ,  d a t e  h e l d ,  address  and name, if any, of t h e  
p l a c e  where t h e  a c t i v i t y  was h e l d ,  and approx ima te  number o f  i n d i v i -  
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duals participating or in attendance. 

( i i )  The full name of each person who, through making a contribution 
or expenditure in connection with the event, made a total contribution 
of $20.01 or more, and the total of all such contributions. This 
requirement is in addition to, and not in lieu of, the requirements of 
this section relating to the recording and reporting of contributions. 

( i i i )  Moneys received in connection with the event or activity from 
persons in amounts of $20.00 or less shall be listed by general cate- 
gory such as tickets, beverages, bumper stickers, or other, and the 
total of those contributions shall be recorded. 

(iv) The gross receipts of the fund raising event. 

(v) The expenditures incident to the event." 

Ordinarily, expenses for a fund raising event are paid by a single candidate 
committee and reported in one campaign statement. Indeed, section 44 of the Act 
(MCL 169.244) prohibits one candidate committee from making such expenditures on 
behalf of another candidate committee. However, there is nothing in section 44 
which prohibits a State Representative from pre-paying certain expenses for an 
annual fund raising event from his or her State Representative candidate commit- 
tee. The subsequent formation of a Senate candidate committee does not trans- 
form expenditures previously made by the State Representative cornnittee into 
contributions to the new account. 

In these circumstances, the State Representative candidate committee should 
report expenses it paid for the fund raiser prior to the organization of the 
State Senate commi ttee. Expenditures of more than $50.00 should be itemized on 
schedule 1% of the campaign statement filed for the reporting period in 
question, and expenditures of $50.00 or less should be reported on schedule ID. 
The State Representative committee need not file a fund raiser report (schedule 
I F ) .  However, the campaign statement should clearly indicate the expenditures 
were for a fund raising event held to benefit the State Senate candidate commit- 
tee. 

The Senate committee is required to report any debts it assumed and expenditures 
it made in connection with the fund raising event after the committee was 
formed. These items should be reported on schedules 18, 1D and 1 E  of the cam- 
paign statement covering the reporting period. 

In addition, the Senate committee must complete a fund raiser schedule 1F 
disclosing in item 13 the total cost of the event, including the expenses paid 
by the State Representative committee. I n  the lower right hand corner of this 
schedule, you should state the portion of the total cost paid by the State 
Representative committee and incorporate by reference the campaign statement in 
which these expenses are itemized. (You may wish to attach the appropriate 
pages of the State Representative committee's statement). The Senate committee 
should also report all receipts from the fund raiser by completing schedules 1A 
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and I F  o f  t h e  campaign s t a t e m e n t .  

I t  must  be emphasized t h a t  t h i s  response i s  l i m i t e d  t o  t h e  f a c t s  p r o v i d e d .  The 
f o l l o w i n g  f a c t o r s  a r e  s t r e s s e d :  1) t h e  c a n d i d a t e  p a i d  t h e  expenses a t  a  t i m e  
when t h e  r a c e  f o r  t h e  Senate was n o t  con temp la ted ;  2 )  t h e  e v e n t u a l  o f f i c e  t h e  
c a n d i d a t e  i s  r u n n i n g  f o r  i s  an o f f i c e  w i t h  a  h i g h e r  c o n t r i b u t i o n  l i m i t ,  t h u s  
s e c t i o n  4 5 ( 1 )  (MCL 169.2457) i s  a p p l i c a b l e .  ( S e c t i o n  4 5 ( 1 )  p e r m i t s  t h e  t r a n s f e r  
o f  unexpended f u n d s  f r o m  a  S t a t e  R e p r e s e n t a t i v e  c a n d i d a t e  commi t tee  t o  a  Senate  
c a n d i d a t e  commi t tee  i f  t h e  commi t tees  a r e  s i m u l t a n e o u s l y  h e l d  b y  t h e  same p e r -  
son. I f  t h e  c a n d i d a t e  were a  l o c a l  o f f i c e h o l d e r  who d e c i d e d  t o  r u n  f o r  a  s t a t e  
e l e c t i v e  o f f i c e  i n f o r m a t i o n  p r o v i d e d  i n  t h i s  response  wou ld  n o t  a p p l y ) ;  3 )  t h e  
same p r i n c i p l e s  wou ld  n o t  a p p l y  t o  any o f f i c e h o l d e r  who r a n  f o r  gove rno r  and 
a p p l i e d  f o r  p u b l i c  f u n d i n g  o f  t h e  campaign. 

T h i s  response  i s  i n f o r m a t i o n a l  o n l y  and does n o t  c o n s t i t u t e  a  d e c l a r a t o r y  . 

r u l i n g .  If you  have f u r t h e r  q u e s t i o n s  r e g a r d i n g  t h i s  ma t te r , '  p l e a s e  c o n t a c t  
G l o r i e t t a  F l a k e s ,  S u p e r v i s o r ,  D i s c l o s u r e  and P u b l i c  Records S e c t i o n ,  a t  
373-8558. 

V e r y  t r u l y  y o u r s ,  A 4 7 6  
P h i l l i p  T. Frangos 
D i r e c t o r  
O f f i c e  o f  H e a r i n g s  and L e g i s l a t i o n  




