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R I  ct-1~110 tl. AUSTIN SECRETARY OF STATE 
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S T A T E  TREASURY OUlLDlNG 

August 11,  1978 

I4r. 7.01 ton Fcrer~cy 
Fcrency Campa ign Conuni t t ee  
P.O. Box 20 
East Lansing, Michigan 48823 

Dear blr. Ferency: 

This i s  in response t o  your request  f o r  a dec la ra to ry  ru l i ng  concerning t h e  
appl i cab i l  i t y  of the  Campaign Finance Act ( " t h e  Act"), P.A.  388 of  1976, a s  
amended, t o  i n t e r e s t  earned on public funds received from the s t a t e  campaign 
fund. 

You s t a t e  t h a t  on June 3 ,  1978, the  Ferency Campaign Committee received s t a t e  
campaign moneys i n  t he  amount of $102,103.08. T h i s  s u m  was subsequently 
deposited in a separa te  account in a f inanc ia l  i n s t i t u t i o n  previously  
designated a s - t h e  o f f i c i a l  depository of the  campaign in accordance with 
the  Act. The nature of  t he  account allows deposited moneys t o  ea rn  i n t e r e s t  
a t t r i b u t a b l e  t o  the  candidate commi t t e e .  

You request a rul ing a s  t o  whether i n t e r e s t  earned on moneys received from t h e  
s t a t e  campaign fund may be re ta ined by the candidate  committee and,  i f  so ,  what 
r e s t r i c t i o n s  a r e  placed upon t he  use of the  i n t e r e s t .  

Section 21(3) of the Act (MCLA 5 169.221) requ i res  a committee t o  e s t a b l i s h  an 
o f f i c i a l  depository f o r  a l l  contr ibut ions  and expenditures of  t h e  committee. 
Section GG(3) of the Act (MCLA 5 169.266) requ i res  a separa t c  account  f o r  p i ~ b l i c  - 

m.oneys received from t h e  s t a t e  campaign fund. Sect ion GG(3) s t a t e s :  

"A candidate sha l l  keep those moneys received under th i s  act -  
i n  a separate  account. The cand ida te ' s  qua1 i f i e d  expendi t u r e s  
may be paid from t h i s  account unless the account does not  have 
a balance. - An un~xpended balance in t h i s  account sha l l  be 
refunded and credi  t e t o h g e n e r a l f i ~ t h i ~ f t a f t e r  -- 
the e lec t ion  f o r  which the  moneys were received.  payment 
received from the  s t a t e  campaign fund for  expenditures i n  1 
e lec t ion  sha l l  not  be used f o r  expenditures i n  a subsequent 
e l e c t i on .  " (Emphasis suppl i ed )  
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Any unspent rnoneys in the, p~lb l ic  accou~lt: must be t-eturned to the  general fund 
within 60 days of an e lec t ion;  in shor t ,  unspent moneys belong t o  the people 
of the s t a t e .  In te res t  will accrue only on those unspent rnoneys in  the % 

separate account. Any i n t e r e s t  earned must be returned t o  the  s t a t e  and may . .  

not be spent by the candidate even a f t e r  exhausting a l l  pub1 i c  moneys 
or ig ina l ly  granted. 

Section 28(1] of the Act "(MCLA 8 169.228) s t a t e s  in t e res t  received by a comnli t t e e  
on an account consisting of funds belonging to  the committee sha l l  not be considered - -- 
a contribution to  the committee but shal l  be reported as i n t e r e s t .  Although the 
in t e res t  on public moneys does not belong to  the candidate committee, nevertheless 
i t  i s  not a  contribution and must s t i l l  be reported in the candidate committee's 
s  t a  tcn~ents as in te res t .  However, in tc res t  on pub.1 i c  moneys should be dis t inguished 
in the report  frorn in t c res t  earned by the cilndidate committee. 

This response cons t i tu tes  a decl aratory rul ing concerning the appl icsb i l  i t y  of 
the  Act t o  the f a c t s  enumerated in your reqc~est.  

Sincerely , 
9 s  

Secretary o f  Sta te  

RHA: p k 


