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September 2 9 ,  1978 

Mr. Wal lace G.  Long 
Fitzgerald for  Governor 
2000 F i r s t  Federal Building 
Detroit ,  Michigan 48226 

Dear Mr. Long: 

This i s  in response to your inquiry of  August 14, 1978, concerning t ransfer  b y  
a gubernatorial candidate c~mmittee of debts and asse ts  from the primary to  the 
general election consistent with the provisions of the Campaign Finance Act, 
P . A .  388 of 1976, as amended (" the Act"). 

You are  aware the Department issued guidelines t o  the several gubernatorial 
candidate committees prior to  the August, 1978, primary elect ion concerning the 
impact of reporting requirements and expenditure l imitat ions on goods and services 
purchased prior t o  the primary election b u t  used also fo r  the general e lec t ion .  
The guidelines s ta ted goods and services,  with a value of $103.00 o r  more, pur- 
chased prior to  the primary election b u t  used or dis t r ibuted a f t e r  the primary 
election are  goods or  services a t t r ibutable  t o  the general e7ection. I n  addi t ion,  
the guidelines provided that  i f  the expenditure was reported previously as  a 
primary election expenditure, i t  should be reported subsequently as an expenditure 
for  the general election a t  the market value on August 9 ,  1978, and expenditures 
f o r  the primary election reduced by the same amount. 

In view o f  these guidelines, you ask whether the candidate committee may use 
general election moneys to purchase for  use in the general election asse ts  which 
were purchased prior to the primary. You indicate actual purchases may include 
the takeover of telephone deposits made during the primary for  telephones kept in 
ac t iv i ty  through the general e lec t ion ,  off ice space security deposi ts ,  surpl us 
posters or buttons used in both the primary and general e lect ions,  and commercial 
film or tapes to be used for  broadcast in the general e lect ion.  

The Department permits purchases of th i s  type pursuant to  the following guidelines:  

1 )  Assets a y  only be boush t  and  s a i d  a t  the m a r k e ~  v d u e  prnvdii~ng 
on August 9 ,  1978. Market value i s  the amount which could usu~ily 
be received in the open market for  the gcods. 
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2) The purchase and sale  of assets must be reported accol.dingly dnd 
a t t r ibuted  t o  the appropriate election spending l imi ts .  Adjustment 
must be made for  the value of assets  used in b o t h  the primary and  
general el ections.  

3 )  Payment for  the asse ts  may not exceed legitimate debts. 

4 )  If  an asse t  being liquidated was purchased with public funds, the 
proceeds must be deposited in the public fund account of the corn i t tee .  

5 )  I f  an asse t  being liquidated was purchased.with pr ivate  funds, the 
proceeds must be deposited in the o f f i c i a l  account of the committee. 

Section 6 6 ( 3 )  of the Act (MCLA 5 159.266) provides "Payment received from the 
s t a t e  campaign fund for  expenditures in 1 e lect ion shall  not be used fo r  
expenditures i n  a  subsequent election." This provision r e s t r i c t s  a  guber- 
natorial  candidate i nvol ved in a  prior election where t h a t  candidate received 
public funds from transferr ing those funds to  a  subsequent e lect ion thereby 
creating an unfair  advantage in the amount of public funds available to  the 
candidate. The procedure outlined above will n o t  c rea te  an unfair  advantage 
since an equal exchange in value has been provided between the primary and 
general el ections . 

In view of the f a c t  your 1 
required by Section 63 of 
which establishes the c r i t  
t h i s  response nay be consi 
declaratory rul ing. 

e t t e r  was general in nature and lacked the spec i f ic i ty  
the Michigan Administrative Procedures Act (F1CLA § 24.263) 
.er ia  for  requesting and issuing a  declaratory rul ing,  
dered as informational only and not a s  const i tut ing a  

Very t l y  yours, & 7 GLkcy4-- 
Phi71 i p  T .  Frangos, Director 
Office of Hearings and L3gislation 


