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M I C H I G A N  4 8 9 1 8  
S T A T E  T R E A S U R Y  O U l L O l N G  

Oc tobe r  22,  1985 

R i c h a r d  D .  M c L e l l a n  
Dykema, G o s s e t t ,  Spencer,  Goodnow & T r i g g  
800 M i  c h i  gan N a t i o n a l  Tower 
L a n s i n g ,  M i c h i g a n  48933 

Dear Plr . McLe 1  1 an: I 
I 
I 

T h i s  i s  i n  response t o  y o u r  r e q u e s t  f o r  an i n t e r p r e t a t i o n  c o n c e r n i n g  t h e  a p p l i -  
c a b i l i t y  o f  t h e  Campaign F inance  A c t  ( " t h e  A c t " ) ,  1976 F A  388, as amended, t o  
t h e  campaign f i n a n c e  a c t i v i t i e s  of a  c e r t a i n  n o n p r o f i t  c o r p o r a t i o n .  

S p e c i f i c a l l y ,  you i n q u i r e  whether  a  n o n p r o f i t  c o r p o r a t i o n  o r g a n i z e d  f o r  
p o l i t i c a l  purposes,  wh ich  i s  r e g i s t e r e d  as an i n d e p e n d e n t  comni i t tee ,  s h o u l d  
r e p o r t  i t s  r e c e i p t s  and e x p e n d i t u r e s  p u r s u a n t  t o  t h e  A c t .  

Your i n q u i r y  i m p l i e s  t h a t  t h e  c o r p o r a t i o n  w h i c h  you  d e s c r i b e  i s ,  i n  f a c t ,  a  c o r -  
p o r a t i o n  " fo rmed  f o r  p o l i t i c a l  pu rposes "  as t h a t  t e r m  i s  used i n  s e c t i o n s  5 4 ( 2 )  
and ( 3 )  of  t h e  A c t  (MCL 169 .254 ) .  The c l a s s i f i c a t i o n  o f  t h e  c o r p o r a t i o n  i s  
c e n t r a l  t o  t h e  q u e s t i o n .  Under t h e  p r o v i s i o n s  o f  s e c t i o n  5 4 ( 1 )  o f  t h e  A c t ,  a 
c o r p o r a t i o n  i s  p r o h i b i t e d  f rom mak ing a c o n t r i b u t i o n  o r  e x p e n d i t u r e  o r  p r o v i d i n g  
p e r s o n a l  s e r v i c e s ,  u n l e s s  i t  q u a l . i f i e s  f o r  an e x c e p t i o n  p u r s u a n t  t o  s e c t i o n  
5 4 ( 2 )  o r  ( 3 )  o r  o p e r a t e s  w i t h i n  t h e  p r o v i s i o n s  o f  s e c t i o n  55 o f  t h e  Act  (MCL 
169.255) .  T h i s  response w i l l  c o n s i d e r  whe the r  t h e  c o r p o r a t i o n  you d e s c r i b e  
comes w i t h i n  any o f  t h e  e x c e p t i o n s  o f  s e c t i o n  5 4 .  

S e c t i o n  5 4 ( 2 )  p r o h i b i t s  a  p e r s o n  a c t i n g  f o r  a  c o r p o r a t i o n  f r o m  making a  c o n t r i -  
b u t i o n  o r  e x p e n d i t u r e  o r  p r o v i d i n g  p e r s o n a l  s e r v i c e ,  b u t  e x c e p t s  a  c o r p o r a t i o n  
" formed f o r  p o l i t i c a l  purposes"  f rom i t s  p r o h i b i t i o n .  S e c t i o n  5 4 ( 3 )  p r o h i b i t s  a  
c o r p o r a t i o n  f rom mak ing a  c o n t r i b u t i o n  o r  e x p e n d i t u r e  o r  p r o v i d i n g  p e r s o n a l  s e r -  
v i c e s  i n  excess of $40,000.00 t o  each b a l l o t  q u e s t i o n  commi t tee ,  b u t  a g a i n  c o r -  
p o r a t i o n s  " formed f o r  p o l i t i c a l  pu rposes "  a r e  e x c e p t e d  f r o m  these  p r o h i b i t i o n s .  

The c o r r u p t  p r a c t i c e s  a c t ,  1913 P A  109, was t h e  p r o g e n i t o r  o f  t h e  p r e s e n t  
Campaign F inance  A c t .  S e c t i o n  14 o f  t h e  c o r r u p t  p r a c t i c e s  a c t  ( 1  Comp. Laws 
1915, 53841) p r o v i d e d  as f o l l o w s :  

"No . . . c o r p o r a t i o n ,  e x c e p t  c o r p o r a t i o n s  formed f o r  p o l i t i c a l  p u r -  
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p o s e s ,  s h a l l  p a y ,  g i v e  o r  l e n d  . . . any  money . . . t o  any  c a n d i d a t e  
o r  t o  any  p o l i t i c a l  c o m m i t t e e ,  f o r  t h e  payment  o f  any  e l e c t i o n  e x p e n -  
s e s  . . . . "  I 

S e c t i o n  14  o f  t h e  c o r r u p t  p r a c t i c e s  a c t  was r e e n a c t e d  as s e c t i o n  919 o f  t h e  
M i c h i g a n  e l e c t i o n  l a w ,  1954 P A  116 ,  $919; 1970  CL 168 .919 ,  w h i c h  was e v e n t u a l l y  
r e p l a c e d  b y  s e c t i o n  54  o f  t h e  A c t .  I t  mus t  b e  n o t e d  t h a t  e a c h  o f  t h e s e  p r o v i -  
s i o n s  p r o h i b i t e d  c o r p o r a t e  i n v o l v e m e n t  i n  e l e c t i o n  f i n a n c i n g ,  b u t  p r o v i d e d  an 
e x c e p t i o n  f o r  " c o r p o r a t i o n s  f o r m e d  f o r  p o l l t i c a l  p u r p o s e s . "  I 

The c o r r e s p o n d i n g  f e d e r a l  e l e c t i o n  l a w  g o v e r n i n g  c o r p g r a t e  campa ign  c o n t r i b u -  1 
t i o n s  i s  2 USC § 4 4 1 b ( a )  w h i c h  has e v o l u t i o n a r y  r o o t s  s i m i l a r  t o  t h a t  o f  s e c t i o n  i 
54 o f  t h e  A c t ,  b u t  does  n o t  e x p l i c i t l y  p r o v i d e  an e x c e p t i o n  f o r  " c o r p o r a t i o n s  
f o r m e d  f o r  p o l i t i c a l  pu r -poses . "  j 

"The  F e d e r a l  E l e c t i o n  Campaign A c t  o f  1 9 7 1  . . . makes i t  ' u n l a w f u l  . . 
. f o r  any  c o r p o r a t i o n  . . . t o  make a  c o n t r i b u t i o n  o r  e x p e n d i t u r e  i n  
c o n n e c t i o n  w i t h '  c e r t a i n  f e d e r a l  e l e c t i o n s ,  2  U.S.C. § 4 4 1 b ( a ) . "  FEC v  
N a t i o n a l  R i g h t  t o  Work Commi t t ee ,  103  S  C t  552 ,  554, f n  1 ( 1 9 8 2 ) .  - 

A l s o  i n  t h i s  c a s e ,  t h e  US Supreme C o u r t  summar ized  t h e  d e v e l o p m e n t  o f  f e d e r a l  
r e g u l a t i o n  o f  c o r p o r a t e  campa ign  c o n t r i b u t i o n s .  I n  1907 ,  

c 4  
" [ C l o n g r e s s  f i r s t  made f i n a n c i a l  c o n t r i b u t i o n s  t o  f e d e r a l  can -  
d i d a t e s  b y  c o r p o r a t i o n s  i l l e g a l  b y  e n a c t i n g  t h e  T i l l m a n  A c t ,  34  

. S t a t .  864  ( 1 9 0 7 ) .  * * * The F e d e r a l  C o r r u p t  P r a c t i c e s  A c t ,  
p a s s e d  i n  1925 ,  e x t e n d e d  t h e  p r o h i b i t i o n  a g a i n s t  c o r p o r a t e  c o n -  
t r i b u t i o n s  t o  i n c l u d e  ' a n y t h i n g  o f  v a l u e '  . . .". S u p r a ,  p  560.  

These  p r o v i s i o n s - w e r e  l a t e r  c o d i f i e d  i n  t h e  F e d e r a l  E l e c t i o n  Campaign A c t  
o f  1971,  86  S t a t  3 ,  as a m e n d e d , . s p e c i f i c a l l y  2 USC § 4 4 1 b ( a ) .  

B o t h  M i c h i g a n  e l e c t i o n  l a w  ( s e c t i o n  5 5 ( 1 )  o f  t h e  A c t )  and f e d e r a l  e l e c t i o n  law 
( 2  USC § 4 4 1 b ( b ) ( 2 ) ( c ) )  p r o v i d e  f o r  c o r p o r a t e  p a r t i c i p a t i o n  i n  e l e c t i o n s  b y  t h e  
e s t a b l i s h m e n t ,  a d m i n i s t r a t i o n  and s o l i c i t a t i o n  o f  c o n t r i b u t i o r l s  t o  a  s e p a r a t e  
s e g r e g a t e d  f u n d  t o  b e  u s e d  f o r  p o l i t i c a l  p u r p o s e s .  

18  USC $610 was a  c r i m i n a l  s t a t u t e  w h i c h  p r o i i i b i t e d  c o r p o r a t i o n s  f r o rn  m a k i n g  
c ~ n t r i b u t i o n s  o r  e x p e n d i t u r e s  i n  c o n n e c t i o n  w i t h  c e r t a i n  f e d e r a l  e l e c t i o n s .  
T h i s  s t a t u t e  was r e p e a l e d  and r e p l a c e d  b y  2 USC $4415  w h i c h  r e t a i n e d  t h e  p r o h i -  
b i t i o n  i n  e s s e n t i a l l y  i d e n t i c a l  l anguage .  I n  C o r t  v  Ash, 422 US 66 ( 1 9 7 4 1 ,  t h e  
US Supreme C o u r t  d i s c u s s e d  t h e  p u r p o s e  o f  18  ~ m 6 1 0 ,  

"Thus ,  t h e  l e g i s l a t i o n  was p r i m a r i l y  c o n c e r n e d  w i t h  c o r p o r a t i o n s  as a  
s o u r c e  o f  a g g r e g a t e d  w e a l t h  and t h e r e f o r e  o f  p o s s i b l e  c o r r u p t i n g  i n -  
f l u e n c e  . . ." .  S u p r a ,  p  82.  

A  s e c o n d a r y  c o n c e r n  was t o  p r o t e c t  s h a r e h o l d e r s  f r o m  h a v i n g  c o r p o r a t e  f u n d s  used  
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t o  s u p p o r t  p o l i t i c a l  c a n d i d a t e s  t o  whoin t h e y  may be  opposed .  C o r t  v  Ash, s u p r a  - -- 
and - FEC v  N a t i o n a l  R i g h t  t o  Work Cornmi t t e e ,  s u p r a .  

I n  - FEC v  N a t i o n a l  R i q i i t  t o  Work Cornmi t t e e ,  t h e  US Supreme C o u r t  s t a t e d :  

" S p e a k i n g  o f  c o r g o r a t e  i n v o l v e m e n t  i n  e l e c t o r a l  p o l i t i c s ,  we r e c e n t l y  
s a i d :  

' T h e  o v e r r i d i n g  c o n c e r n  b e h i n d  t h e  e n a c t m e n t  o f  s t a t u t e s  such  as ~ 
t h e  F e d e r a l  C o r r u p t  P r a c t i c e s  A c t  was t h e  p r o b l e m  o f  c o r t - u p t i o r 1  o f  I 

e l e c t e d  r e p r e s e n t a t i v e s  t h r o u g h  t h e  c r e a t i o n  o f  p o l i t i c d l  d e b t s . '  I 

F i r s t  N a t i o n a l  Bank o f  B o s t o n  v  B e l l o t t i ,  435 US 7 6 5 ,  788 ,  f n  26  
. Sup ra ,  p  559 .  

FUI - the r~nore ,  t h e  c o u r t  s t a t e d :  
1 

" I n  o r d e r  t o  p r e v e n t  b o t h  a c t u a l  and a p p a r e n t  c o r r u p t i o n ,  Congress  
a imed a  p a r t  o f  i t s  r e g u l a t o r y  scheme a t  c o r p o r a t i o n s .  The s t a t u t e  
r e f l e c t s  a  l e g i s l a t i v e  j u d g m e n t  t h a t  t h e  s p e c i a l  c h a r a c t e r i s t i c s  o f  
t h e  c o r p o r a t e  s t r u c t u r e  r e q u i r e  p a r t i c u l a r l y  c a r e f u l  r e g u l a t i o n  . * * 
* Whi l e  9 4 4 l b  r e s t r i c t s  t h e  s o l i c i t a t i o n  o f  c o r p o r a t i o n s  . . . w i t h o u t  
g r e a t  f i n a n c i a l  r e s o u r c e s ,  as w e l l  as t h o s e  more  f o r t u n a t e l y  s i t u a t e d ,  
we a c c e p t  C o n g r e s s ' s  j u d g m e n t  t h a t  i t  i s  t h e  p o t e n t i a l  f o r  such  i n f l u -  
ence t h a t  demands r e g u l a t i o n . "  Sup ra ,  p  560. -- 

- 1 n . 1 9 7 6 ,  t h e  M i c h i g a n  Supreme C o u r t  had o c c a s i o n  t o  d i s c u s s  t h e  p u r p o s e  o f  
M i c h i g a n ' s  h i s t o r i c  p r o h i b i t i o n  a g a i n s t  c o r p o r a t e  c o n t r i b u t i o n s  i n  c o n n e c t i o n  
w i t h  s t a t e  e l e c t i o n s .  The C o u r t  s t a t e d :  

" C o r p o r a t i o n s  have  been  p r o h i b i t e d  f r o m  c o n t r i b u t i n g  t o  e l e c t o r a l  cam- 
p a i g n s  i n  M i c h i g a n  s i n c e  1313 ,  t h e  y e a r  i n  w h i c h  t h e  c o r r u p t  p r a c t i c e s  
a c t  passed .  The l e g i s l a t i v e  i n t e n t  i n  p r o h i b i t i n g  f i n a n c i a l  i n v o l v e -  
ment  o f  c o r p o r a t i o n s  i n  t h e  e l e c t i v e  p r o c e s s  was t o  p r e v e n t  t h e  u s e  o f  
c o r p o r a t e  f u n d s  t o  impose  undue  i n f l u e n c e  upon  e l e c t i o n s . *  * * The 
p o s s i b i l i t y  of  m i s u s e  o f  c o r p o r a t e  a s s e t s  b y  p e r s o n s  a c t i , n g  on b e h a l f  
o f  u n i n f o r m e d  o r  u n w i l l i n g  s h a r e h o l d e r s  and t h e  a t t e m p t s  a t  i n f l u e n c e  
o r  i m p o r t u n i t y  w h i c h  m i g h t  be  e x e r t e d  upon  a  s u c c e s s f u l l y  e l e c t e d  can-  
d i d a t e  b y  a  c o n t r i b u t i n g  c o r p o r a t i o n  r e p r e s e n t  abuse w h i c h  t h e  passage  
o f  t h e  c o r u p t  p r a c t i c e s  a c t  s o u g h t  t o  e l i m i n a t e . "  A d v i s o r y  O p i n i o n  
1975 PA 2 2 7 ,  396 M i c h  465 ,  4 9 1  ( 1 9 7 6 ) .  

S i n c e  b o t h  M i c h i g a n  and f e d e r a l  l a w  h a v e  s i m i l a r  p u r p o s e s  f o r  p r o h i b i t i n g  c o r -  
p o r a t e  campaign c o n t r i b u t i o n s ,  i t  i s  a p p r o p r i a t e  t o  c o n s i d e r  f e d e r a l  r e g u l a t i o n s  
and o p i n i o n s  o f  t h e  F e d e r a l  E l e c t i o n  Commiss ion  ( t h e  "FEC" ) .  

I n  1975, t h e  FEC i s s u e d  an a d v i s o r y  o p i n i o n  c o n c e r n i n g  18 USC $610, now 2 USC 
5441b .  An i s s u e  add ressed  i n  t h i s  o p i r i i o n  was s t a t e d  as f o l l o w s :  
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" [ W l h e t h e r  a  p o l i t i c a l  c o m m i t t e e  i s  p r o h i b i t e d  b y  13  USC 610 f r o m  
a c c e p t i n g  a  c o n t r i b u i t o n  f r o m  a  VFW P o s t  w h i c h  i s  i n c o r p o r a t e d . "  - A0 
1975 -16 ,  40  FR 36242 ( 8 1 1 3 1 7 5 ) .  

The Cornmi s s i o n  r esponded  : 

"The  p r o h i b i t i o n s  i n  610  a p p l y ,  w i t h  l i m i t e d  e x c e p t i o n ,  t o  c o n t r i b u -  
t i o n s  o r  e x p e n d i t u r e s  b y  n o n p r o f i t  c o r p o r a t i o n s  j u s t  as t h e y  a p p l y  t o  
c o n t r i b u t i o n s  o r  e x p e n d i t u r e s  made b y  p r o f i t - m a k i n g  c o r p o r a t i o n s .  I f  
a  n o n p r o f  i t c o r p o r a t i o n  i s  c r e a t e d  e x p r e s s l y  and e x c l u s i v e l y  t o  engage  
i n  p o l i t i c a l  a c t i v i t i e s ,  howeve r ,  and has  i n c o r p o r a t e d  f o r  l i a b i l i t y  
p u r p o s e s  o n l y ,  t h e  g e n e r a l  p r o h i b i t i o n s  i n  610  w i l l  n o t  a p p l y  t o  t h a t  
c o r p o r a t i o n .  T h a t  t y p e  o f  c o r p o r a t i o n  i s  e s s e n t i a l l y  a  p o l i t i c a l  
c o m m i t t e e  and may c o n t r i b u t e  i t s  a s s e t s  t o  f e d e r a l  c a n d i d a t e s  t h e  
same as u n i n c o r p o r a t e d  p o l i t i c a l  c o m m i t t e e s . "  A0 1975-16,  s u p r a .  
(Empas i s  added ) .  

S u b s e q u e n t l y ,  t h e  FEC p r o i n u l g a t e d  r u l e  1 1 4 . 1 2 ( a ) ,  11 CFR $ 1 1 4 . 1 2 ( a ) ,  w h i c h  
r e i t e r a t e s  p r e c i s e l y  t h e  i n t e r p r e t a t i o n  o f  A0 1975 -16 .  The r u l e  s t a t e s :  

" ( a )  An o r g a n i z a t i o n  may i n c o r p o r a t e  and n o t  be  s u b j e c t  t o  t h e  p r o v i -  
s i o n s  o f  t h i s  P a r t  i f  t h e  o r g a n i z a t i o n  i n c o r p o r a t e s  f o r  l i a b i l i t y  p u r -  
poses  o n l y ,  and i f  t h e  o r g a n i z a t i o n  i s  a  p o l i t i c a l  c o m m i t t e e  as 
d e f i n e d  i n  11 CFR 100 .5 . "  

I n  an I n f o r m a t i o n a l  L e t t e r  t o  T e r r y  F. L e n z n e r  d a t e d  Sep tember  2 ,  1 9 7 6 ,  t h e  FEC 
. r e s p o n d e d  t o  an i n q u i r y ,  

" [ w l h e t h e r  t h e  C o u n c i l  F o r  a  L i v a b l e  W o r l d  ( t h e  " C o u n c i l " ) ,  a  r e g i s t -  
e r e d  p o l i t i c a l  c o m m i t t e e ,  may i n c o r p o r a t e  f o r  l i a b i l i t y  p u r p o s e s  o n l y  
and  c o n t i n u e  t o  make c o n t r i b u t i o n s  t o  c a n d i d a t e s  f o r  F e d e r a l  o f f i c e  
w i t h o u t  v i o l a t i n g  2 U.S.C; 5441b . "  

The FEC answered  as f o l l o w s :  ' 

"The Commiss ion  has  r e c e n t l y  g i v e n  a p p r o v a l  t o  p r o p o s e d  . r e g u l a t i o n s .  
S e c t i o n  1 1 4 . 1 2 ( a )  o f  t h o s e  r e g u l a t i o n s  i s  d i r e c t l y  r e l e v a n t  t o  y o u r  
q u e s t i o n .  

* * *  

O b v i o u s l y ,  any  c o n t r i b u t i o n s  t o  o r  b y  t h e  C o u n c i l  i s  s u b j e c t  t o  t h e  
r e q u i r e m e n t s  o f  t h e  F e d e r a l  E l e c t i o n  Campaign A c t  o f  1971,  as amended 
( t h e  " A c t " ) ,  i n c l u d i n g  t h e  l i m i t s  o f  2 U.S.C. 9441a  and P a r t  110  o f  
t h e  Commi s s i o n l  s  p roposed  r e g u l a t i o n s  . F u r t h e r m o r e ,  t h i  s  c o n c l u s i o n  
i s  p r e m i s e d  on t h e  a s s u m p t i o n  t h a t  a l l  r e c e i p t s  and d i s b u r s e m e n t s  
r e l a t i n o  t o  a1 1 t h e  Counc i  1 ' s  v a r i e d  a c t i v i t i e s  w i  11 be  r e q a r d e d  as 
t h o u g h  t h e y  were  c o n t r i b u t i o n s  and e x p e n d i t u r e s  u n d e r  t h e  A c t .  
e x e m p t i o n  r e f e r r e d  t o  i n  $ 1 1 4 . 1 2 ( a )  i s  a v a i l a b l e  o n l y  where t h e  o r g a -  - 
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nization is in i t ;  entirety, a "political c~rnmitte~?." 2 U.S.C. 
$431(d). The Counci 1 , may, of course, i ncorporate-and conduct i ts 
political cornmi ttee functions as a separate segregated fund under 2 
U.S.C. 0441b and Part 114 of the proposed regulations." (Emphasis 
added). 

Careful consideration reveals that the effect on corporate involvement in the 
electoral process is substantially similar under both Michigan and federal law. 
Federal law has allowed by FEC interpretation and promulgation of 11 CFR 
§114.12(a) what Michigan, historically, has allowed by statute, which is an 
exception for corporations formed for political purposes. Both Michigan and 
federal law require that two conditions be met for the exception to apply: (1) 
the organization must be incorporated for liability purposes only, and (2) the i 

- 
3 

organization must be created solely to engage in political activities, that is, - 
G 

the organization must be in its entirety a political committee. I 3 

Similar to federal law, any contributions to or by a corporation formed for I 
j 

political purposes is subject to the requirements of the Act. Moreover, all 
receipts and disbursements relating to the activities of a coporation formed for 1 
political purposes will be regarded as contributions and expenditures under the 
Act. 

"A corporation formed for political purposes" is not defined in the Act. 
However in OAG, 1967-1968, No 4605, p 190 (March 1, 1968), the Attorney General was 
asked to determine whether the Greater Grand Rapids Chamber of Commerce was a 
corporation formed for political purposes under section 919 of the Michigan 

. election law, as it then existed. The opinion stated: 

"While i t  may be conceded that the policies and the administration of 
the government may affect the commercial interests of a locality, it 
does not follow that an association of businessmen in the form of a 
chamber of commerce to promote and protect those interests, is organ- 
ized for political purposes." supra, p 191 

The purposes of a corporation are not determined merely from a review of it%' 
articles of incorporation. The Wisconsin Supreme Court, in the leading case of 
State v Joe Must Go Club of Wisconsin, 270 Wis 108; 70 NW2d 681, 684 (1955), 
stated: 

"[Tlhe powers and purposes of a corporation cannot be determined 
entirely by its declaration thereof in its articles of incorporation 
and by-laws, but consideration must be given to the manner in which it 
is conducted . . . " .  

You state in your letter that: 

"The Articles of Incorporation for the corporation provide, in part, 
as follows: 
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'The purposes for which the corporati011 is organized are as follows: 

3. To operate as a corporation formed for political purposes, as 
provided in Act No. 388 of the Public Acts of 1976, and to make r 

0 
contributions and expenditures for political purposes, to engage in a 

political and election campaign activities, and to use assets of the j 
C 

10 a 
1 11 corporation for such political purposes. . . . % l2 

! - - 
I 

In order to be deemed a corporation "formed for political purposes," i t  is not I 
m 

V 
0- 

sufficient for a corporation to merely declare such in its articles of incor- 1 o 
poration or through its by-laws. Consideration must be given to the manner in j 5 
which the corporate enterprise is conducted. Importantly, your letter states - 
that the above-quoted article of incorporation is the third article, clearly I 

m : 
! indicating a multi-purpose corporation. In order to be deemed a corporation ! 

"formed for political purposes" under the Act, such corporation must be formed 1 
solely for political purposes and must be incorporated for liability purposes I 
only, as shown not only by its articles of incorporation or by-laws, but also by1 
the manner in which the corporate enterprise is conducted. 

This response is informational only and does not ccnstitute a declaratory C* 

ruling. 

Very truly yours, 

- 7. 
Phillip T. Frangos 
Director 
Office of Hearings and Legislation 




