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Ilr. L e c  Schviar- tz 
3dr.cl a  f o r  S t a t c  S ( J I I ~ ~ ~ ~  
S t a t e  Csp i  to1 
1 a n s i  no ,  Ili ct i  i n ( ~ n  c l : l L i O . )  

i o u  have reqbes t e d  an i 1i tc . t  ; > r T c > t  lil oi i  o f  t t ~ c  ( on11)o I (111 F i II,I~ILP A c t ,  1976 PA 388, 
,is dmend?cl, i t t i c  " A c t " )  i -ecl ; l rc i i r~<) tlic> t r a n s  f ~ t .  o f  tur,cl~, a t  t h e  c o n c l u s i o n  o f  d 

ioi n t  f u n d r a i s e r -  ~ r h i  oh was o p c r a t c t l  t l i  f f c r c n  t l  y f ror l r  t t ~ e  ~ : l c t h o d  p r e v i o u s l y  
a1)pr-oved by t h e  Dcr)ar tn ler r t .  

You i n d i c a t e d  t h e  l 3 a r c i  a fo t -  S t , ~ t e  So l i , l t i ?  C O ~ I I I I I ~ !  t c , c J  j t.11;. "Coirnii t t e e " )  and  t h e  
i l u r o n  C o i i ~ r t y  De111ocr~i  t i c I )d r i : /  ( t t i ( :  l l l ' c ~ ~  l v l ' )  t 1 ~ 1  (I :I S L I I I I I I I ~ ~  c o o k o u t .  The 
Corllr;~i l t e e  at id  t t l e  Par-t:,i dc ! r~>ed,  C~O; ) I~ IY I I  t 1  y V P I . ~ ) ~ ~  l I  y ,  t ti() Corilliri t t e e  would  pay  
f o r  t h e  111ajor  expc r i ses ,  t h e  I ) ( ~ r t , y  w o u l ( i  11sy f ' o r  i;c111c? i l ~ i no r .  expenses, and  t h e  
t ~ e c e i p t s  f r o i n  t h e  e v e l i t  w o u l d  !!o t o  t.tii: P(1t-t v .  / lo<,  t. o f  t t i c  c o n t r - i b u t i o r l s  v i h i c h  
we re  made hv check  or- d r a f t  \.rct-c? 1 1 1 ~ t ( l t 3  o u t  t o  t k i r '  ( . o r i ! l~~ i  t. ~ C P ,  b u t  a  few w e r e  
11;ide o u t  t o  t h e  P a r t y .  The e v c r ~ t  w;lc, a d v e r t i s c t l  a:, " J i r i i  t j n r c i d ' s  1 s t  Annua l  
S~rrliriier C o o k o u t "  wi t . t i  L t .  ( ; ove r -no~~  P l s r t l ~ ; ~  G r i f - f i t t i i  :I<, t.tlc g u e s t  s p e a k e r .  The 
f l y e r  you p r o v i  ded  ; t i l t c d  'it t h ~  botto111, lISl!OrlSOf(l i )  I) f - i l lT IlUROI4 COUI4TY DEIIOCRATIC 
;ARTY" a t id  b e l o w  t h i t t  i n  t y l ~ c ?  ( ~ ! ) i ~ u t  t l a l  f a s  !at-oc3, " l " , i i t i  1-or- l ~ y  B a r c i a  f o r  S t a t e  
S c n a t e  ~1027 Dover- ILatic? I C i  t ,  i t  i .  Y O U  i l l i l i ( . t f L ~  t h e  Corn~:ii t t e e  and  
t h e  P a r t y  a r e  e a c h  I i o l  t i i  till t l i o  Il1otrc.y t i i c y  t-oce i v ~ t l  ( ~ r i f i  (lC,k . 

I '  l ! / t l d t  18 J t .11~ iiIilc, t ! ~ r - ( j d c ! ~ t t  I I IP~  t lo( i  o f  t I . { I I~~,  f ~~~~~~1 1 1 ( 1  t t l  111~ ~Iilr0t-I 
Coulr ty  I!i>iiioc-r-dt i c; I ' o r t y  11(:t.t1 t . t l ( 1  8)t.ol i  t s  i ' t  oll; t i l t ,  \ !vc,rlt ar id an  
a d d i  t i o 1 1 ~ 1  cor i t r -1  but. i o r r . "  

The i n i  t i  a l  i s s u e  r a i  sc>d l ) v  t t i c s c  f , l i  l ~ ,  i c; ~ ~ t ~ c ~ t l r t ~ t -  t,tio Corrlrr~i t.tee rrlay sini;,lv 
c r a r ~ s f e r  f u n d s  i n  31 iy  ci i l iount i t  desit,cic; L o  t.tlo 1 ' d l . t ~ .  C d l ~ r j i d a t e  convn i t t ees  arc 
s i n ~ l e  p u r p o s e  en t . i  t i e s - - t t l e j /  dr - i )  li ilii tc:(l t o  f ~ r t - t t l c t . i r ~ ! ?  t h c  n o n i i n a t i o n  o r  e l e c t i i r ~ l  
o f  t t i e i  r r t ? s p e c t i  vi. cd r i d i  d d t c s .  I r i  (1 t i cc l c~ t - , ! l o t - i :  r . u l  i n 9  i s s u e d  t o  S e n a t o r  t l i  t c t l  
I r w i n  on I lav  2'2, 1 0 7 0 ,  t h e  I ) ~ t l l a ~ , t r ~ i c l ~ t  i.e\iit>i.rr>d t i l t #  t i  i,lc o f  t h e  A c t  ar id sec t i ons  
4 5 ( 2 )  ( I ~ C L  169.245), C ( I 'CL  16' : , .20G),  211 3 )  ( i l ~ : l  l i l 1 ~ . ? ~ ! l ) ,  ( ind 2 6 ( b )  ( t l C L  169.226)  
o f  t h e  A c t  a n d  i t l d i  ca te t : :  
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"These  p r o v i  s i i i r i s  o f  t t i c : .  k t  r e i n f o r  c e  tt;e c ' IIIL' ; i i , io r i  t h a t  campa ign  
f u n d  money mus t  be ~isccl  t o  i rrf- l  uor lce ~1 C~I I I~ ! , I  icjr j .  7 tie t i  t l  e  n~a  k e s  
i t  c ?  e a r  t h a t  .,i-le i;: t .hc put-post>>; o f  t h e  A(.  t i , ~  t o  I - e s t r i c t  
e x p e n d i t u r e s .  The l anquag i?  i i  :.!.e t i  :.I c i t i d i i  st,t:.; at) ' a n y t t i i n a  goe-, ' 
p o l i c y  w i t h  r -egard  t o  spendi r ,~ : !  i s  r i o t  i o r i te t r i j~ l ; r tnc - )  s t ~ t i i t c t - i l y .  
S e c t i o n  2 1 ( 3 ) ,  w h i c h  r ec j u i i - es  one a c c o u r ~ t  f o r  :!cpos i t o f  a l l  campa ign  
m o n i e s  t o  b e  u s e d  f -o r  11;aking a1 i e x p e r ~ d i  tut~ec,,  ; ~ n d  Sc.ct ion % G ( b ) ,  w h i c h  
r e q u i r e s  t h e  r e ; ) o r t i n g  o f  d l  1  c x l ~ c r ~ d i  t u r e s  toqci t  h c r  c o n s t r i c t  t h e  u s e  
o f  campa ign  f u n d s  f o r  purpos t i i ;  wl1ic.h i r ~ f l u f e t ! ~ ~ :  ('1 i : ~ t - i o t l s .  I t  i s  
p a r t i c u l a r l y  r i o t e w o r t l i y  t h a t  w l i i  1 t i  tilt, A c t  uti(jl1 i r . ~ ~ ;  tiril t , epo r - t i n y  o f  
' r e c e i p t s '  s u c h  a s  i n t e r e s t  [ ) a i d  l),y a  bank  f o ) ~  cn i ! ipd iqn f u n d s  on 
d e p o s i t ,  t h e r e b y  acknow i  e d g i  ng f u r l ds  i ~ o t  q i v i : . ! ~  for -  t h e  ; lurposi. o f  
i n f l u e n c i n g  e l e c t i o n s ,  t h e  A c t  r c q u i  re:, o n 1  y t t ~ c  rc?por. t- i l lq o f  
' e x p e n d i t u r e s '  , i . e . ,  n ion ies  used  t o  i r i f 1u t r i c : t i  ari e l  ec : t i o r l ,  r a  t n c r  
t h a n  ' d i s h u r s e r l r e n t s '  , a  te r r l i  w h i c t i  inc lude: ,  r ~ i o r l i i ~ s  u s c J  f o r  p u r p o s e s  
o t h e r  t h a n  i n f - I  u e n c i n g  a n  e l e c t i o n .  

I n  o rde r -  t o  g i v e  f u  l l  i l icaninc! t o  (11 1  t,hc s t ; l t . i i i .o ry  j i i -ov i  s i o n s  c o n c e r n i n g  
p e r ~ i i i s s i b l e  u s e  o f  ~ ~ i l l i l d i ( ~ l i  f u r l d s ,  i t  iii~l:; t io : i c - luder l  a  c a n d i d a t e  m u s t  
c;se campa ign  f u n d s  f-or- t t ~ c  j iur-pose o f  i n f  luc>nc2 i ti!; 211 c l  c c t i o n .  " 

5 c l c t i o n  4 5  e x p r e s s l y  l i r l l i t s  t o  \~'/: i j l i l  unt~xperic i t td f - l ~ r ~ t i , ;  i l l  ~i c:l l t~l i idate c o n i n l i t t e e  
a c c o u r i t  may b e  t r a n s f e r r e d  wheri t t ~ c  i o ~ ~ ! n i i t t . e c  t l i ~ ;~ ,o l \ : t ~c , .  Kead as  d w h o l e ,  t h e  
A c t  e x p r e s s e s  a  l e g i s l a t i v e  i t ~ t , e r ~ t  t h a t .  ~,aric!ici, i+<: coiiil i i it.tt:t?s s h a l l  o n l y  
- i n f l uence  t h e  n o i l l i n a t i o n  o r  e l r c t i o t r  o f  t i l e  c.dl i r l i r t i i t t : .  / ) ~ i t - c t ~ a s i n q  a  t i c k e t  
t o  a  p o l i t i c a l  p a r t y  f u n d t - a i s c r  ?o  t t l c  c.andir l ,~t .c) i l l < ) \ /  , > r f ( > r l c i ,  be seen ,  d n d  
c s i i ~ p a i g n ,  o r  p u r c h a s i r i g  a  " v i i t c  f o r "  ~ c t v e r - t i s t ~ ~ ! r c l i  1 i r i  , I  ~ ) o  l i ! . - icd l  p a r t y  ad  btook 
do  f u r t t ~ e r  t h e  c a t l d i d a t c . ' ~  r~o i n i  n a t , i o r ~  or. c l  cc. t. i o r i  ( ~ r i l i  I I I ; ~ ~  1)e iriade w i ? h  comri~i  t t c ~  
fc lnds.  C o n s e q u e n t l y ,  a  ~ ) o l i t i c a l  pdt-ty c c ~ r i ~ r n i t t o c ~  i l i ~ l v  t . c c e i v e  mon ies  f r o rn  a  
c a n d i d a t e  coiiiriri t t e e  p r o v i d e c i  t t i c ?  c i i nd  idilt.c? t x t 3 ~ : r >  ivc1<, , ir l  i t i c t r t  i f  i a b l  e b e n e f i t ,  
p r o d u c t ,  o r  s e r v i c t .  w h i c h  furt:t1e).s I i i c ,  or t ~ t : ~ .  r i o r~~  i r i , i t  io r i  or. e l e c t i o n .  

1 r i  t h e  p r - esen t  f a c t  s i t  i1dl. i  on ,  t io~vevet - ,  t t !et ,c ic, IIO clv i(lc!trc:r! (3:; t.o h o ~  t h e  
t r a n s f e r  o f  t h ~ ?  ~ o i i i : ~ ~  i i l . c - : ~ '  ', r.i:: t! i p t s  / r . o ~ r  (,ti!> f ; i t i , l~ ' r j  i  ' . ( i t ,  t o  t h e  P a r t y  w o u l d  
f ~ i r t - h e r  t t i e  r i o~ i i i  n a t i o n  o i -  t i 1  c c t  i o i i  o f  5i:rij t \ , i  [ ; ( i t . ;  ill. l tie r e c o r d  i s  d e v o i d  
a f  a n y  b e n e f  .i t ,  pi.oduc r , Or- ' , I ~ I . V Y  ~ t :  d(:( t - [ I  i i l c i  t.o i t i ( '  0 ~ ~ 1 ; ~ t  t o r  arid h i s  con11n.i t t e e  
t t ~ a t  w o u l d  i r i f  1 ue l l ce  h i  ,, t io~r i i r ia t i o i i  i ; r .  :?I t l c  t, i o r i .  

d ~ i d i t i o n d l  l y ,  ,ill ot f i t  t i t i ~ l ~ i t > r  ~ ' , ~ l ~ t ~ t i : > ~ ~  f : i t l : l  I t c ~ t t r ~ ~ i  i11iiic:r j t t c t  i v n  49(1) o f  t t i e  
A c t  (MCL  169.249) i r ;  1 irtiit.ct1 t,o l l . iy i t i l i  f( ir w t i i c t l  ,it-e i n c i d t : n t a l  t o  
o f f  i c e ,  b u t  do n o t .  f u r - t h e t -  t h e  r r : ~ r t ~ i r i , j  t io!? o i .  t q l t ~ i :  t r an  o f  t h c  o f f i c e h o l d e r .  
The pu t -chase  o l -  a  t i c k e t  t o  n pol i t i c d l  p;lt-i,,y f u r i i i r , a i s c r  drrd t h e  p u r c h a s e  o f  
a l i  a d v e r t i  :,ernent i 11 a  p o l  i t i c d l  i)dr-t.y 3 ~ i  i ~ o o k ,  a5 lot10 d j  t h e  advertisement does  
n o t  seek s i ~ p p o r t  for- tlici o f f  i c e t i o l r i e t ~ ,  L ~ ; I  be ill( i i i c ) n t c l l  t o  o f f  i c e  and  Kay bct 
made w i  ti7 '111 o f f i c ~ t i o 1 c l i : r ~  expcr i se  f i ;rrd. i 1 1  : l ie r ,  i t ii;rt i o n  y o u  asked  a b o u t ,  
however ,  t t i e  ? rans f - t : r  o f  s silili o f  i~l!)r:t:y G : , : ~ ~  ,,, :1 ! l o  t ire t.ccc?i p t s  o f  t h e  
f u n d r a i s e r  fro111 S e n a t o r  H;lr-i-ia ' ,; o f f  icc i lo l ( :c i r .  expc?risi? f u n d  t o  t h e  P a r t y  
w o ~ l l d  r:nt see1ir t o  be  i r ~ [ i t f t ~ i t , d l  L O  o f f i c t \ .  
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S i n c e  o u t r i g h t  t r a n s f e r s  fro111 t h e  Col l l l l i i t tee o r  S e i ~ ~ l t o t .  h t - c i a ' s  o f f i c e h o l d e r  
expense f u n d  t o  t h e  F;rt j  do r ~ o t  appear t o  be pr.olit?t-, ;i t t - a n s f e r  rllay be niade 
o n l y  i f  a j o i n t  f u n d r a i s ~ r  was h e l d .  I n  a  Septecribt?r 20, 1978, l e t t e r  t o  Mr. 
Michae i  W .  Hutson,  a  copy o f  wh ich  i s  a t t d c h e d ,  t,he l ~ e j ) a r t r r ~ e n t  s e t  o u t  t h e  
rnethod f o r  h o l d i n g  a  j o i n t  f u n d r a i s e i -  w i t h o u t  ru r i t i i nq  a f o u l  o f  t h e  A c t .  
The Hu tson  l e t t e r  ~ r s e d  t h e  i l lore connion example of- two o r  rnore c a n d i d a t e  
comni i t tees  h o l d i n g  a  j o i n t  f u r i d r a i  s e r ,  b u t  t h e  requ i t -cn len ts  s e t  o u t  i n  
p a r t s  A,  B, and C and t h e i r  s u b s e c t i o n s  o f  t h e  I i u t s o n  l e t t e r  do a l s o  a p p l y  
t o  c a n d i d a t e l p a r t y  f u n d r a i s e r s .  I n  y o u r  e v e n t  par t ,  A was n o t  f o l l o w e d ,  
b u t  p a r t  B was p a r t i a l l y  f o l l o w e d .  

As t h e  e v e n t  i s  now o v e r ,  i t  i s  inost. p r u d e n t  t o  dic,b~r,-sc t h e  p r o f i t s  as 
i f  you had a  w r i t t e n  agreement w h i c h  co inp l i ed  w i t h  / ) a r t  A as c l o s e l y  as 
p o s s i b l e .  I t  i s  t o o  l a t e  t o  c r e a t e  ~3 c;ccondar.y d r l p o s i  t o r y ,  b u t  you  can 
d i s t r i b u t e  t h e  c o n t r i  h u t i o n s  i n  t h e  s m e  p r o p o r t i o n  (1s t h e  e x p e n d i t u r e s  
w h i c h  were made. S i n c e  t h e  Coriinii t t e e  p a i d  rnost o f  t h e  expenses,  i t  r ~ i u s t  
keep most  o f  t h e  t - e c e i p t s .  The concept, you  a y r c t ~ d  t o - - t h e  Cornmittee 
p u t t i n g  o n  a  f u r i d r a i s e r  f o r  t.hc b e n e f i t  o f  t h e  PI1tyt,y--is i r i l p c r n ~ i s s i b l e .  

F i n a l l y ,  s i n c e  l a s t  sunl~r ier 's  coo1,out w ~ i s  t h e  "1st. A ~ l ~ ~ ~ i i l l " ,  sorrie d i s ~ u s s i o n  
r e q a r d i r i g  t h e  p r o p e r  way t o  c o n d u c t  ncxt y e a r ' s  c o c \ k o ~ i t  i n  o r d e r .  
O ~ v i o u s l y ,  t h e  Coinnl i t tee and t h c  P a r t y  ~ a r i  set  L I ~  a  j o i n t  f r r n d r a i s e r  as 
o u t 1  i r i cd  i n  t h e  t I u t ~ 0 1 1  I t'tic'r. 7 Ire pet i - c ' t i t , i c j ~  < , ( ) I  i t  c ! o t i c ,  r io t  need t o  be 
511-50, b u t  t h e  r , p l i t  f o r  cxperi:os a r ~ d  t,rlci  lit for  t ( ~ t > ~ p t s  rriust be t h e  
sarne. Jl t e r n a t i v e l y ,  t-he P a r t y  c o u l d  p u t  or1 t h e  ctit I,-(: e v e n t  and Sena to r  
Bat-c ia c o u l d  be a  g u e 5 t  (1115 sul )por t t?rc,  dnd s t c l f f  c o i i l i i  v o l i r n t c e r  t h e i r  
t l i i i e  and e x p e t - t i  s ~ ) .  

T h i s  l e t t e r  i s  i n f o r n i d t i o r i c l l  o r i l y  c r ~ ~ d  docs  n o t  cor1s t i tu t .c  d d e c l a r a t o r y  
r u l  i ng. 

Very  t 3 j l y  y o u r s ,  

/I+ P h i  1 1  i p  T Fr.sngos 7- $Ldkd,- 
L i i  t-ec tor- 
O f f  i c e  o f  Hea t - i r i gs  dlrcl !.ecj i s l d  t iort 




