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Michigan Department of Treasury 
Individual Income Tax 

2013

2013 Michigan Schedule 1 
Additions and Subtractions
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Changes to Schedule 1

 Additions to Income
– Oil and gas expenses deducted to arrive at 

Adjusted Gross Income (AGI)

– Federal Net Operating Loss deduction
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Changes to Schedule 1, Con’t.

 Subtractions from Income
– Oil and gas gross income included in AGI

– Resident Tribal Member income exempted under 
a State/Tribal Tax Agreement
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Changes to Schedule 1, Con’t.

 Subtractions from Income
– Line 11 changed from Military pay and pensions 

to Military retirement, Michigan National Guard 
and taxable railroad retirement benefits

– Line 14 changed from taxable Social Security and 
railroad retirement benefits to taxable Social 
Security and Military pay
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Changes to Schedule 1, Con’t.

 Subtractions from Income
– New Section for Deduction Based on Year of Birth

 Includes Year of Birth, Age, SSA Exempt Checkbox

 New Michigan Standard Deduction

 Retirement Benefits (line 12 in 2012)

 Dividend/interest/capital gains deduction (line 13 in 
2012)
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2013 Michigan Pension Schedule, 
Form 4884
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Changes for 2013

 Page 1, Part 1 – Deceased spouse 
information is now on the first page.

 Part 2, Line 7 – list retirement and pension 
benefits for filer, spouse and deceased 
spouse

 Include Distribution Code
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Changes to Pension Schedule 
Con’t.

 Page two of Form 4884 has been divided 
into three sections

 Questionnaire on page 16 of the MI-1040

11

Part A of Form 4884
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Scenario #1 Using Part A of Form 
4884

 Scenario #1
– Jerry and Beverly are filing a joint return.  

– Jerry was born in 1943 and is receiving a public 
pension of $40,000 with a distribution code of 7.

– Beverly was born in 1946 and is receiving a 
private pension of $60,000 with a distribution 
code of 7.
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Scenario 1, Con’t.
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Form 4884

Scenario 1, Con’t.
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Form 4884

Scenario 1, Con’t.

 Insert Part A
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Form 4884

Scenario 1, Con’t.

 Add Schedule 1 line 25
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Schedule 1

Scenario #2 Using Part A of Form 
4884

 Scenario #2
– Bob and Mary are filing a joint return

– Bob was born in 1944 and has a private pension of 
$30,000.  Bob died on October 15, 2013
 Bob received a 1099-R for $25,000 with a distribution code of 7 and 

Mary received a 1099-R for $5,000 with a distribution code of 4 for the 
remainder of Bob’s pension

– Mary was born in 1952 and is receiving a public pension of 
$70,000 with a distribution code of 7
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Scenario #2, Con’t.
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Form 4884

Scenario #2, Con’t.
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Form 4884

Scenario #2, Con’t.
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Form 4884

Scenario #2, Con’t.
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Schedule 1

Scenario #3, Using Part A of Form 
4884 with Military Pension

 Scenario #3
– James and Cathy are filing a joint return

– James was born in 1945 and receives a military 
pension of $35,000 and a public pension of 
$40,000 with a distribution code of 7

– Cathy was born in 1950 and receives a private 
pension of $25,000 with a distribution code of 7
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Scenario #3, Con’t.
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Form 4884
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Scenario #3, Con’t.

25

Form 4884

Scenario #3, Con’t.
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Form 4884

.
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Scenario #4 Using Part B of Form 
4884

 Scenario #4
– Alice is filing a single return

– Alice was born in 1947 and receives a public 
pension of $37,500

– Alice also receives surviving spouse benefits from 
her deceased husband Miguel’s public pension of 
$69,000.  He was born in 1939 and died in 2010. 
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Scenario #4, Con’t.
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Form 4884

Scenario #4, Con’t.
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Form 4884
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Scenario #4, Con’t.

31

Form 4884

Scenario #4, Con’t.
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Schedule 1

Scenario #5 Using Part B of Form 
4884

 Scenario #5
– Howard and Georgia are filing a joint return

– Howard was born in 1953 and receives a private pension of 
$40,000

– Georgia was born in 1955

– Howard also receives surviving spouse benefits from his 
deceased spouse Edith’s private pension of $30,000.  She 
was born in 1944 and died in 2006.  
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Scenario #5, Con’t
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Form 4884

Scenario #5, Con’t.
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Form 4884

Scenario #5, Con’t.
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Form 4884
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Scenario #5, Con’t.

37

Schedule 1

Scenario #6 Using Part B of Form 4884 
with Railroad Retirement Benefits

 Scenario #6
– Dale and Karen are filing a joint return

– Dale was born in 1947 and receives a railroad retirement 
pension of $35,000 and a private pension of $20,000 with a 
distribution code of 7

– Karen was born in 1950 and receives a public pension of 
$25,000 with a distribution code of 7

– Karen also receives surviving spouse benefits from her 
deceased spouse Brandon’s private pension of $10,000.  
He was born in 1944 and died in 2011.
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Scenario #6, Con’t.
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Form 4884

Scenario #6, Con’t.
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Form 4884

Scenario #6, Con’t.
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Form 4884

42

Schedule 1
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Scenario #7 Using Part C of Form 
4884

 Scenario #7
– Henry is filing a single return

– He was born in 1950 and is receiving a private 
pension of $25,000 with a distribution code of 7

43

Scenario #7, Con’t.

44

Form 4884

Scenario #7, Con’t.
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Form 4884

Scenario #7, Con’t.
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Form 4884

Scenario #7 Con’t.

47

Schedule 1

Scenario #8 Using Part C of Form 
4884

 Scenario #8
– James and Phyllis are married filing separately

– James was born in 1951 and is receiving a public 
pension of $50,000 with a distribution code of 7

– Phyllis was born in 1941 and is receiving a public 
pension of $45,000
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Scenario #8, Con’t.

49

Form 4884

Scenario #8, Con’t.
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Form 4884

Scenario #8, Con’t.
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Form 4884

Scenario #8, Con’t.
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Schedule 1

Scenario #9 Using Part C of Form 
4884

 Scenario #9
– Mark and Nancy are filing a point return.

– Mark was born in 1953 and is receiving a private 
pension of $25,000 with a distribution code of 7

– Nancy was born in 1953 and is receiving 
surviving spouse private benefits of $35,000 from 
her deceased husband Eduardo who was born in 
1949 and died in 2008
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Scenario #9, Con’t.
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Form 4884
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Scenario #9, Con’t.
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Form 4884

Scenario #9, Con’t.
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Form 4884

Scenario #9, Con’t.

57
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Scenario #10 Using Part C of Form 
4884 with SSA Exempt Benefits

 Scenario #10
– Monique is filing as single

– She was born in 1950 and is receiving a pension 
of $25,000 as a retired firefighter who is Social 
Security Act (SSA) exempt
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Scenario #10, Con’t.
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Form 4884

Scenario #10, Con’t.
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Form 4884
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Scenario #10, Con’t.

61

Form 4884

Scenario #10, Con’t.
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Scenario #11 Using Part C of Form 
4884 with Military Pension

 Scenario #11
– Todd and Karen are filing a joint return

– Todd was born in 1947 and is receiving a private 
pension of $25,000 with a distribution code of 7 
and a military pension of $30,000

– Karen was born in 1950 and is receiving a public 
pension of $24,000 with a distribution code of 7
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Scenario #11, Con’t.
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Scenario #11 Con’t.

65

Scenario #11, Con’t.
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Worksheet 2
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Scenario #11, Con’t.
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Form 4884
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Schedule 1

Scenario #12 Michigan Standard 
Deduction

 Scenario #12
– William and Betty are Michigan residents filing a 

joint return

– William was born in 1951 and is receiving a public 
pension of $10,000 and wages from a part-time 
job

– Betty was born in 1946 and is receiving a private 
pension of $20,000

69

Scenario #11, Con’t.
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Schedule 1


