The local taxing unit is required under MCL to include the Personal Property Exemption Loss amount in
their debt millage calculation per the MCL below:

MCL 123.1353

(4) Not later than August 15, 2014, and each August 15 thereafter, each municipality shall
report to the department the millage rate levied or to be levied that year for a millage
described in section 5(g) or (w) that is used to calculate an appropriation under section 17(1)(a)
or a distribution under section 17(3)(a)(i). For 2014 and 2015, the rate of that millage shall be
calculated using the sum of the municipality's taxable value and the municipality's small
taxpayer exemption loss. Beginning in 2016 and each year thereafter, the rate of that millage
shall be calculated using the sum of the municipality's taxable value and the municipality's
personal property exemption loss. For 2014 and 2015, the department shall calculate each
municipality's debt loss or school debt loss by multiplying the municipality's millage rate
reported under this subsection by the municipality's small taxpayer exemption loss. Beginning in
2016 and each year thereafter, the department shall calculate each municipality's school debt
loss by multiplying the municipality's millage rate reported under this subsection by the
municipality's personal property exemption loss.

MCL 123.1345 Definitions.

Sec. 5.

As used in this act:

(g) "Debt loss" means, for a municipality that is not a local school district, intermediate school
district, or tax increment finance authority, the amount of ad valorem property taxes and any
specific tax levied for the payment of principal and interest of obligations incurred before
January 1, 2013 pledging the unlimited or limited taxing power of the municipality that are lost
as a result of the exemption of industrial personal property and commercial personal property
under sections 9m, 9n, and 90 of the general property tax act, 1893 PA 206, MCL 211.9m,
211.9n, and 211.9o.

(w) "School debt loss" means the amount of revenue lost from ad valorem property taxes
specifically levied for the payment of principal and interest of obligations approved by the
electors before January 1, 2013 or obligations pledging the unlimited taxing power of a local
school district or intermediate school district incurred before January 1, 2013, as a result of the
exemption of industrial personal property and commercial personal property under sections 9m,
9n, and 90 of the general property tax act, 1893 PA 206, MCL 211.9m, 211.9n, and 211.90.



