SCHEMATIC of Possible Relationship for
Development of Television Series

Agreement providing for tax incentive must be with “eligible production company” —
entity in the business of producing the project under consideration
[MCL 208.1455(12)(d)]

TELEVISION NETWORK
(This is the “eligible production company” for purposes of film production credit)

» Owns intellectual property and other rights associated with television series
to be produced; series will typically air on network
* Possesses all rights in and to finished work, usually including rights to use (or not use),
market, advertise, distribute and re-sell finished work
* Specifies overall content of series, sets schedules and deadlines for production
as well as for delivery of finished work
» Has ability to accept or reject final product delivered by Production Services Company

“Work for hire” or
“vendor” contract:
network engages third-
party (non-affiliated)
production services
company to create
television series
(specified number of
episodes) according to
network*‘s specifications

PRODUCTION SERVICES COMPANY

* Actually “produces” or “creates” the television series (one or more episodes)
* Hires necessary crew members and technical staff to do filming and related work
« Has control over specific content, editing, technical aspects, etc.
* Essentially a contract vendor of Television Network
* Does not own or control all IP and other rights
necessary to produce the overall television series




