STATE OF MICHIGAN

JENNIFER M. GRANHOLM OFFICE OF THE STATE BUDGET MARY A. LANNOYE
GOVERNOR LANSING DIRECTOR

June 24, 2005

Michigan State Senate

¢/o Ms. Carol Morey-Viventi, Secretary
State Capitol

Lansing, MI 48909

Michigan House of Representatives
c/o Mr. Gary Randall, Clerk

State Capitol

Lansing, MI 48909

Dear Ms. Morey-Viventi and Mr. Randall:

This letter transmits the “Statement of the Proportion of Total State Spending
From State Sources Paid to Units of Local Government - Legal Basis” for fiscal year
2003-2004, which has been prepared in accordance with Sections 18.1115(5),
18.1303-18.1305, 18.1349, 18.1350, 18.1497, and 18.1498 of the Michigan Compiled

Laws for the purpose of demonstrating compliance with Article 9, Section 30 of the
Michigan Constitution.

The computed percentage of total state spending from state sources paid to local
governments for fiscal year 2003-2004 is 62.08%, which is 13.11% in excess of the
minimum required 48.97%.

The statement has been reviewed by the Office of the Auditor General and a
copy of their independent accountant’s review letter is enclosed.

If you have questions regarding this report, please contact Mr. Michael J.
Moody, Director, Office of Financial Management, at 373-1010.

Sincerely,
%/ 1 / f/fi}’)//

Mary A. Lannoye
State Budget Director

Enclosure
cc: T. Hughes, Legislative Affairs Gary Olson, Senate Fiscal Agency
Senate Appropriations Committee Mitchell Bean, House Fiscal Agency

House Appropriations Committee
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