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ANNUAL REPORT OF MAJOR AND NONMAJOR ELECTRIC UTILITIES

1909 PA 106, as amended, authorizes this form being MCL 460.551 et seq.; and 1969
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The Detroit Edison Company

Present DBA name in Michigan if different from legal name:
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Utility representative to whom inquiries regarding this report may be directed:
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Telephone, Includiﬂg Area Code (313) 235-8484
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Date of Change
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Annual reports to stockholders:
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INDEPENDENT AUDITORS’ REPORT

The Detroit Edison Company

We have audited the balance sheet—regulatory basis of The Detroit Edison Company (the “Company”)
as of December 31, 2004, and the related statements of income—regulatory basis; retained earnings—
regulatory basis; cash flows—regulatory basis; and accumulated other comprehensive income,
comprehensive income, and hedging activities—regulatory basis for the year then ended, included on
pages 110 through 123 (excluding pages 117A and 117B) of the accompanying Michigan Public Service
Commission Form P-521. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes consideration
of internal control over financial reporting as a basis for designing audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control over financial reporting. Accordingly, we express no such opinion. An audit
also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

As discussed on page 123, item 6, these financial statements were prepared in accordance with the
accounting requirements of the Michigan Public Service Commission as set forth in its applicable
Uniform System of Accounts and published accounting releases, which is a comprehensive basis of
accounting other than accounting principles generally accepted in the United States of America.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
assets, liabilities, and proprietary capital of the Company as of December 31, 2004, and the results of its
operations and its cash flows for the year then ended, in accordance with the accounting requirements of
the Michigan Public Service Commission as set forth in its applicable Uniform System of Accounts and
published accounting releases.

This report is intended solely for the information and use of the Board of Directors and management of
The Detroit Edison Company and for filing with the Michigan Public Service Commission and is not
intended to be and should not be used by anyone other than these specified parties.

M ¢ Touche P

March 15, 2005

Member of
Deloitte Touche Tohmatsu
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ANNUAL REPORT OF ELECTRIC UTILITIES, LICENSEES AND OTHERS (Major and Nonmajor)

IDENTIFICATION

J01 Exact Legal Name of Respondent 02 Year of Report

The Detroit Edison Company Dec. 31,2004

J03 Previous Name and Date of Change (if name changed during year)

104 Address of Principal Business Office at End of Year (Street, City, St., Zip)

2000 2nd Avenue, Detroit, Michigan 48226-1279

105 Name of Contact Person 06 Title of Contact Person

Daniel G. Brudzynski Vice President & Controller

|07 Address of Contact Person (Street, City, St., Zip)

2000 2nd Avenue, Detroit, Michigan 48226-1279

108 Telephone of Cotract Person |09 This Report is: 10 Date of Report
(Mo, Da, Yr)
(313) 235-8484 (1) [ X]An Original
(2) [ 1A Resubmission
ATTESTATION

The undersigned officer certifies that he/she has examined the accompanying report; that to the best of his/her
knowledge, information, and belief, all statements of fact contained in the accompanying report are true and the
accompanying report is a correct statement of the business and affairs of the above named respondent in respect to
each and every matter set forth therein during the period from and including January 1 and including December 31
of the year of the report.

J01 Name J03 Signature 04 Date Signed
(Mo, Da, Yr)
Daniel G. Brudzynski /s/ Daniel G. Brudzynski
jo2 Title 4-27-2005
Vice President & Controller

MPSC FORM P-521 (12-93) Page 1



The Detroit Edison Company An Original

LIST OF SCHEDULES (Electric Utility)

Dec. 31, 2004

Enter in column (c) the terms "none," "not applicable,” or "NA," as appropriate, where no information or amounts have been
reported for certain pages. Omit pages where the responses are "none," "not applicable,” or "NA."

Reference
Title of Schedule Page Remarks
No.
(@ (b) ()
GENERAL CORPORATE
INFORMATION AND FINANCIAL
STATEMENTS
General Information 101
Control Over Respondent & Other Associated Companies M 102
Corporations Controlled by Respondent 103
Officers and Employees M 104
Directors M 105
Security Holders and Voting Powers M 106-107
Important Changes During the Year 108-109
Comparative Balance Sheet M 110-113
Statement of Income for the Year 114-117 116 None
Statement of Retained Earnings for the Year 118-119
Statement of Cash Flows 120-121
Notes to Financial Statements 122-123
BALANCE SHEET SUPPORTING SCHEDULES
(ASSETS AND OTHER DEBITS)
Summary of Utility Plant and Accumulated Provisions for Depreciation,
Amortization, and Depletion 200-201
Nuclear Fuel Materials 202-203
Electric Plant in Service M 204-211
Electric Plant Leased to Others 213 None
Electric Plant Held for Future Use 214
Construction Work in Progress - Electric M 216
Construction Overheads - Electric 217
General Description of Construction Overhead Procedure M 218
Accumulated Provision for Depreciation of Electric Utility Plant M 219
Nonutility Property M 221
Investment in Subsidiary Companies 224-225
Materials and Supplies 227
Allowances 228-229
Extraordinary Property Losses 230B None
Unrecovered Plant and Regulatory Study Costs 230B None
Other Regulatory Assets 232
Miscellaneous Deferred Debits 233
Accumulated Deferred Income Taxes (Account 190) M 234 A-B
BALANCE SHEET SUPPORTING SCHEDULES
(LIABILITIES AND OTHER CREDITS)
Capital Stock 250-251
Capital Stock Subscribed, Capital Stock Liability for Conversions,
Premium on Capital Stock, and Instaliments Received on
Capital Stock 252
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The Detroit Edison Company

An Original

LIST OF SCHEDULES (Electric Utility) (Continued)

Dec. 31, 2004

Enter in column (c) the terms "none," "not applicable," or "NA," as appropriate, where no information or amounts have been
reported for certain pages. Omit pages where the responses are "none," "not applicable," or "NA."

Reference
Title of Schedule Page Remarks
No.
(@ . (b) (©)
BALANCE SHEET SUPPORTING SCHEDULES
(LIABILITIES AND OTHER CREDITS) (Continued)
Other Paid-in Capital 253 None
Discount on Capital Stock 254 None
Capital Stock Expense 254
Long-Term Debt 256-257
Reconciliation of Reported Net Income with Taxable Income for
Federal Income Taxes M 261 A-B
Calculation of Federal Income Tax M 261 C-D
Taxes Accrued, Prepaid and Charged During Year M 262-263
Distribution of Taxes Charged M 262-263
Accumulated Deferred Investment Tax Credits 266-267
Other Deferred Credits 269
Accumulated Deferred Income Taxes - Accelerated Amortization
Property M 272-273
Accumulated Deferred Income Taxes - Other Property M 274-275
Accumulated Deferred Income Taxes - Other M 276 A-B
Other Regulatory Liabilities 278
INCOME ACCOUNT SUPPORTING SCHEDULES
Electric Operating Revenues 300-301
Sales of Electricity by Rate Schedules 304
Sales for Resale 310-311
Electric Operation and Maintenance Expenses 320-323
Number of Electric Department Employees 323
Purchased Power 326-327
Transmission of Electricity for Others 328-330 None
Transmission of Electricity by Others 332
Miscellaneous General Expense - Electric M 335
Depreciation and Amortization of Electric Plant M 336-337
Particulars Concerning Certain Income Deduction and Interest
Charges Accounts 340
COMMON SECTION
Regulatory Commission Expenses 350-351
Research, Development and Demonstration Activities 352-353
Distribution of Salaries and Wages 354-355
Common Utility Plant and Expenses 356 None
ELECTRICAL PLANT STATISTICAL DATA
Electric Energy Account 401
|Monthly Peaks and Output 401
Steam-Electric Generating Plant Statistics (Large Plants) 402-403
Hydroelectric Generating Plant Statistics (Large Plants) 406-407 None
Pumped Storage Generating Plant Statistics (Large Plants) 408-409
Generating Plant Statistics (Small Plants) 410-411
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The Detroit Edison Company An Original

LIST OF SCHEDULES (Electric Utility) (Continued)

Dec. 31, 2004

Enter in column (c) the terms "none," "not applicable," or "NA," as appropriate, where no information or amounts have been
reported for certain pages. Omit pages where the responses are "none,"” "not applicable," or "NA."

Reference
Title of Schedule Page Remarks
No.
(@) (b) (©)
ELECTRIC PLANT STATISTICAL DATA
(Continued)
Transmission Lines Statistics 422-423
Transmission Lines Added During Year 424-425 None
Substation 426-427
Electric Distribution Meters and Line Transformers 429
Environmental Protection Facilities 430
Environmental Protection Expenses 431
Footnote Data 450 See Page #
Stockholders' Report
MPSC SCHEDULES

Reconciliation of Deferred Income Tax Expense 117 A-B
Operating Loss Carry Forward 117C None
Plant Acquisition Adjustments and Accumulated Provision

for Amortization of Plant Acquisition Adjustments 215 None
Construction Work in Progress and Completed

Construction Not Classified - Electric 216
Accumulated Provision for Depreciation & Amortization of Nonutility Property 221
Investments 222-223
Notes & Accounts Receivable Summary for Balance Sheet 226 A
/Accumulated Provision for Uncollectible Accounts - Credit 226 A
Receivables From Associated Companies 226 B
Production Fuel and Oil Stocks 227 A-B
Miscellaneous Current & Accrued Assets 230A None
Preliminary Survey and Investigation Charges 231 AB
Deferred Losses from Disposition of Utility Plant 235 A-B None
Unamortized Loss and Gain on Reacquired Debt 237 A-B
Securities Issued or Assumed and Securities Refunded or Retired

During the Year 255
Notes Payable 260 A
Payables to Associated Companies 260 B
Investment Tax Credits Generated and Utilized 264-265 None
Miscellaneous Current & Accrued Liabilities 268
Customer Advances for Construction 268
Deferred Gains from Disposition of Utility Plant 270 A-B None
Accumulated Deferred Income Taxes - Temporary 277
Gain or Loss on Disposition of Property 280 A-B
Income from Utility Plant Leased to Others 281 None
Particulars Concerning Certain Other Income Accounts 282
Sales to Railroads & Railways and Interdepartmental Sales 331A
Rent From Electric Property & Interdepartmental Rents 331A
Sales of Water and Water Power 331B
Miscellaneous Service Revenues and Other Electric Revenues 331B
Lease Rentals Charged 333A-D
Expenditures for Certain Civic, Political and Related Activities 341
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The Detroit Edison Company An Original

LIST OF SCHEDULES (Electric Utility) (Continued)

Dec. 31, 2004

Enter in column (c) the terms "none," "not applicable," or "NA," as appropriate, where no information or amounts have been
reported for certain pages. Omit pages where the responses are "none," "not applicable,” or "NA."

Reference
Title of Schedule Page Remarks
No.
(a) (b) ©
MPSC SCHEDULES (Continued)
Extraordinary Items 342 None
Charges for Outside Professional and Other Consultative Services 357
Summary of Costs Billed to Associated Companies 358-359
Summary of Costs Billed from Associated Companies 360-361
Purchases and Sales of Ancillary Services 398
|Monthly Transmission System Peak Load 400
Steam-Electric Generating Plant Statistics (Large Plants) 402-403
Average Annual Heat Rates and Corresponding Net Kwh Output
for Most Efficient Generating Units 404
Changes Made or Scheduled to be Made in Generating Plant
Capacities 412 None
Steam-Electric Generating Plants 413 AB
Hydroelectric Generating Plants 414-415 None
Pumped Storage Generating Plants 416-418
Internal Combustion Engine and Gas Turbine Generating Plants 420-421
MPSC SCHEDULES (STEAM HEATING)
Steam Heating Plant in Service 202 S
Steam Heating Revenues 301S
Steam Heating Operation and Maintenance Expenses 320 S-323 S
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