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UNITED STATES DEPARTMENT OF AGRICULTURE 30RROWER DESIGNATION M1D345
RURAL UTILITIES SZRVICE - -
PERIOD ENDED 12/2005

BORROWER NAME AND ADDRESS

FL\"AI\'CIAL AND STATISTICAL REPORT MIDWEST ENERGY COOPERATIVZ
P.O. Box 127

INSTRUCTIONS - For detailed instructions, see RUS Bulietin 1717B-Z. .
Cassopolis, Ml 49031-

This data will be usec by RUS to review your financia! situation. Your response is required
{7 L1.5.C. 801 et seq.! and may be conlidential

CERTIFICATION

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making
of a false, fictitious or fraudulent staternent may render the maker subject to prosecution under Title 18, United States Code Section 1601.

We nersby ceriify that the entries in this report are in accordance with the accounts and other records of the system and reflect the status of the system

to tne best of our knowladgs and belief.
ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII
(cneck one of the foliowing)

[J There has been a d=fault in the fulfilimen: of the obligations
‘under the RUS ioan documents. Said defauli(s} is/are
specifically described in Part I of this report.

03/28/2005 % 03/28/2006

R‘obe_rl L. Hance, C=0 & Blesident DATE ~ John H. Miner, Vice President of Finance DATE

(X] All of the odligations under the RUS loaa cocuments
nave been fulfilled in all material respects

| | RECEIVED

Michigan Public Service Commission
MAY 01 2006

GULATED ENERGY
RE DIVISION

Page 1.1



Uossm-IUD

FINANCIAL AND STATISTICAL REPORT

DBURKUWER DESICNA LIUN

MI0D4S

PERIOD ENDED

TNSTRUCTIUNS-5ee RUS sulielin 17178-2

1272005

Part A. Statement of Operations

EM Yeai-io-cais Vear-lc-catz Year-ic-cale
Last Year Tnis Year Budget s Month
{a) {b) i) 1}
1. Coerating Revenue and FPatronage Capial 35,350 959i £5,.235,758 35.830 121 4,064 303
2. Power Froduction Excense J 0 ] &
3. Cost of Purchased Power 22 557,188 27 235 228 23,300 829 2,503 838
£ Transmission Exzense J o) ¢ i}
5. Distribution Expense - Cperation 1,214,930 1,452,927 1,368,145 167 858
£. Distribution Expense - Maintenance 3,360,188 2,788,061 2,576,252 282,410
7. Customer Accounis Expense 2,096,044 2,173 855! 2,207 086 256,593
8. Customer Setvice and Informationa! Expense 243 838 T 2R4275 257 821 28,554
9 Sales Dipense 165,811 293,165 178,841 38640
110, Administrative and General Expense 2,434 857 2,035,133 1,787 709 234,153
11. Totzl Operation & Meintenance Expense {2 thru 10) 32074754 36,224,789 31,758,553 3503,556
12. Depreciavon and Amortzaton Expense ' 3,438,021 3,290,664 3,434 485 280,357
13. Tax Expense - Property & Gross Receipts 1,348,202 1,148,432 1,484 453 { 143,612
14 Tax Expense - Other 155,232 204,774 180,000 35720
13, Interest on Long-Term Debt 2500783 Z847.758 27458333 2324%
8. Interest Charged lo Construstion - Crednt 0 0 0 ]
17. Interest Expense - Other 46,833 £5,255 44 448 3,991
18, Other Deductons 22,368 £5 117 29,101 100
19, Totzl Cost of Electric Service (11 taru 18] 32.288,154 43 643 871 38,688 423 3,9'35_338-
20. Petronage Capital & Operating Maroins {4 minus 19) { 907214 283857 201,638 157 871
24. Non Operating Margins - Inieres 100,185 108,715 24353 9,547
22. Allowance for Funds Used Duning Construction 0 q o3 ¢
23.income (Loss] from Equity Investrents 1 Z34,444) { 7‘.5335)] { 562,990 112,633
24 Non Operating Margins - Other 26,078 13,428 26,302 5798
Z5. Generation and Transmission Capila! Credits 340,807 442793 327083 342,612
- |26. Otner Cephial Credits and Patronage Dividends 84784 101,882 §478¢ 600
27. Extreordinary liems 0 0 d 0
|28, Patronage Capital or Margins (20 thry 27 { 589,8-34)’ 235,7¢1 138,410 632 361
Part B. Data on Transmission and Distribution Plant
TEM Yeai-io-date Year-io-Cale
Last Year nis Year )
‘&) )]
1. New Servizes Connectes e 567
2. Services Reured 72 58
3. Total Sarvices i- Place 35,198 36,750
4_1de Services [Exclude Seascnai 2,551 2,712
S Miles Transmission 1448 1445
. Mies Distribution - Cvernezd 3,74535 3,150.15
{7. Miles Distribution - Underground 366.92 543.05
& Tolal Mies Energizes 5-£-7) 375375 3,607.85)




R R REEREI IR IR
UOLIA-RKUD

FINANCIAL AND STATISTICAL REPORT

SUKKRUWER DESIGNATION

105349
' PERIOD ENDED
1272008

INSTRUCTIONS-See RUS Bulleun 1717B-2

Part C. Balance Sheet

LIABILITIES AND OTHER CREDITS

ASSETS AND OTHER DEBITS

1. Total Utility Piant in Service 110,391,367 28. Memberships q
2. Construction Work in Progress 3,674,572 30, Fatronage Capital 30,635,140
3. Towal Utility Pizat {1 +2) 114,085,542 31. Operating Mergins - Prior Years { 154,322,
4. Accum. Provision for Depreciaiion anc Amort 27,244,957 32. Opzrafing Mamins - Current Year 230,553
5. Net Utility Plan? (3 - 4) 86,820,875 33, Non-Operating Margins ¢ 53579%)
&. Non-Utilify Property (Iet) ¢ 34. Otner Margins and Equities 1.352.122)
7. investments in Subsidiary Companies 3,027,364 35. Total Margins & Equities {25 thru 34} 23.627 455
&. invest in Assoc. Org. - Patronage Capital 5,170,030 3. Long-Term Dbt - RUS (N&t) £2,003,140
9. Invest in Assot. Org. - Other - Genera! Funcds a (Fayments - Unaoplied; 0
10. trvest. in Assoc. Org. - Other - Nengenera, Funds 4,5589,11C 37. _ong-Tem Debt - RUZ - Econ. Devel (Net) 150,000
111. Invesiments in Ecoromic Development Projects G 36. Long-Term Deb! - F=B - RUS Guaranteed 0
| 12. Other Investments ] 39. Long-Tem Dect - Other - RUS Guarenteed 0
3. Spedial Funds ¢ 4C. Lsag-Term Deb! Other (Nef} 11,285,457
14. Tota! Other Propery & lavestments {5 thru 13) € 785,534 41. Total Long-Tem Debl (36 thru 40) £3438,657
%5. Cesh - General Funds 1.276,499 42. Obligations Under Capital Leases - Noncurrent - 9

j 16. Cash - Construction Funds - Trustes 83 43. Accurnuiatec Opereting Provisions anc Asset Retiremant
17. Special Deposis 188 Obligations 74322100
18. Temporary Invastments 0 44. Total Other Noncurrent Liabilities (42 + 43; 1,432,300
18. Noles Recsivabie (Net 108,545 45 Notss Payabie 0
20, Accounts Reosivable - Seles of Eneroy {Nat) 2,418,760 46. Azcounts Payable 3625459
21. Accounts Receiveble - Othsr (Net) 242,510 47, Consumerss Depasits 513,765
22 WMaterals and Supplies - Electric & Other 705,565 48. Currant Maturidies Long-Term Debt g

23. Prepeyments 141,433 48, Current Maturities Long-7emmn Debi-Economic

24, Dther Current anc Accrued Assets 14,785 Development o
28, Tota' Gurrent and Accrued Assets (15 thru z4) 4,908,795 5. Curent Maturities Capital Leases 0
28. Reguiztory Assets 0 51. Cther Curent and Accrued Liabilities 3,572,355
-127: Other Deferred Dedits 958,038 52. Toial Current & Acsrued Liabifities (45 thnue 51) 7,657,580
28. Tolal Assets and Other Debits (5+74-25 thru 27) 02,482,343 53. Reguiatory Lizbilitiss °
54 Other Defered Crecits 306,560

55. Totai Liabiities and Other Cragits {35+ 41+ 44 =52t
54) 102,462,343

fege 2

)]
o
2]
1
[¢]
o

|

m 7 (Rev. 16-00)




Name of Borrower iReport Year Report Feriod |

20065 w2

MIDWEST ENEREY COOPERATIVE (iVi0048)

Part D. Notes to Financial Statements

Pari N. Long-Term Debt Inierest
Billed this year - interest - column (b) Total $2,700,570.68
Pius: RUS Interest Deferral 547,098.97
equals the
Total Interest Long Term Debt
Per Statement of Operations, Part A, Line 15(b)  $ 2,647.759.65
Form 7, Part A, Line

L

IRUS Form 7 Pags 2.3




e
FINANCIAL AND STATISTICAL REPORT

PURVRNIRO R TN DITEYIE FLt, PRTEIL

MI004S

PERIOD ENDED

INSTRUC:TONS-See KUS Buletn 172732

12/2005

Part E. Changes in Utility Plant

Z_ANT ITEM Balance Adistments Belance
Beginning Addifions Refirements and Transkers End o’ Year
of Year
iDistripution Fiant 93,282,165 8,437 451 1,451,780 0 98227776
General Plant 6,718,447 645,959 382340 g £.872,0%
Hezdguarters Plant 4422 653 10,093 0 ] 4432756
Intangibies 0 9 0 0 0
Transmission Plant 758,737 ¢ 0 ¢ 753,737
Al Giner Utilny Piant g 0 3 g 0
|Total Utility Plantin Service {1 thru §) 105,181,952 7,094,533 : 110,391,365
Censtraction Wore in Progress 1626 411 2648157 3674572
TOTAL UTILITY PLANT (7 + 8} 106,808,353 6,442,594 | 1,855,12‘ﬂ oy 114,085,837
Part F. Materials and Supplies
ITEM Baiance i i Sa.zrce
Beginning Purchased Salvaged Used {Net} l Sclg Adpsiment EnZ of Year
of Year
{ (&) (b} ( {d le} {0 g
1. Electric 527,230 | 1,000,459 3 342417 i { 579) [ 855,063
2. Cthei 58,485 74,108 G 0 §2582 0 50.500
Part G. Service Interruptions
ITEM Avy. Hours per Avg. Hours per Avg. Hours per Avg. bouts per
' Consumer by Consurer by Consumer by Consumer by
Cause Cause Cause Cause TOTAL
Pover Supplier Extrame Storm Frearanged Al Other !
(e) B ) @ l (e
1. Present Year | 1.32 0.00 Go7, 267 405
12, Fue-Yezr huerage I 223 ! 435 o1 245 | 11.15
Part H. Employee-Hour and Payroll Statistics
] Amotnt
1. Numbper of Full Time Employees &2
2. Employee - Hours Worksd - Regular Time 188,741
3. Emplayee - Hours Worked - Overtime 10,4868
L Fayroll - Expensed - 3,152,080
$_Payroil - Capitzlzed ‘ 893257
€ Payroll- Other ! 476175
|
Fzge 3.1
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BUKKUWERK DESIGNALION

1 VOLIEASKLD
MI0G25
FINANCIAL AND STATISTICAL REPORT : ’
PERIOD ENDZD
INSTRUCTIONSSee XUS Balleis 171752 1272005

Part 1. Patronage Capital

Cumustve

Receved 5.
' tne Electric System

| ¢. Tota! Cash Received {a + bj

ITEN CZSCRIPTION Ths Vear
) )
1. Capia! Credts g. Genera! Retiremants i ¢ 78309558
Distributions E. Special Retirements 60,867 2,03 859
¢. Tolel Retirements {2 + o} 50,987 3855407
Z. Capitz! Credits a. Cash Received From Reireman: ¢ Petoneae Cepital by Suppliers of Eleciric Power
Cash Received From Retzment of Faronage Caphai by Lenders for Credn Exiended to

| Part J. Due from Consumers for Electric Service
Amouni
< AMOUNT DUE OVER B2 CAYS 105,227
2. BMOUNT WRITTEN OFF DURING YZAR 162,351
RLES Form 7 (Rev. 15-50} rage 3.2




UdA-RUD BUKRKOWER DESIGNATION
FINANCIAL AND STATISTICAL REPORT il |
PERIOD ENDED '
INSTRUCTIONSSez KUS Bullenn 171752 12/2095
Part K. kWh Purchased and Total Cost )
| RJS Usz Caly Average Indlude in Included in
TEM Supplier kiwh Purchased Toial Cost Ces! Total Cost Totz! Cost
Code i {Cens/kWh) Whaeeling and
Fuel Cest Other Charges
Line Adjastment {or credits} [
No. ) (b ) (d (€ {f gl
VWabash Valisy Pows- Assr, Inc
1{(INo107) 22211 536,754,957 26,453,508 481 0 0
| Buckeve Rural Elec Coogp, inc
2 | (OHD088) 2592 17,319,057 741,521 425 0 0
2 0 0 0 0.00 0 0
4 0 0 ol .00 0| 0
5 0 0 0 0.00 0 0
§ 0 0 ¢ 0.00 ] [«
7 ; 0 s 0 0.00 o ol
g i 0 0| 0.00 B c
9| 0 0 0 0.00 0 0
104 : 0 0 0 0.00 C 0
1 0 0 1] 0.00 0 0
12 0 C 0 0.00 ¢ 0|
13 0 7 0 0.00 0 0
14 0 G 0 £.00 0 0
15 0 0 0 0.00 0 0|
6 o 0 0 6.00 0 0
17 0 0 0 0.90 0 0
T 0 0 0 0.00 [ 0|
18 i 0 0 ¢ 0.00 o) o}
% ; 0 ) 0 0.00 ¢ 0
Total _ 557,064,034 27,235,225 4.89 5! ol
|
Fzge 4.1

QoS romm T {Rev. 1000




LOSANRKULD

FINANCIAL AND STATISTICAL REPORT

BUKRUWER DESIGNA LLIUN
10348

INSTRUCTIONS-See RUS Buileun 17175-Z

PERIOD ENDED

12/2005

Part L. Long Term Leases

Name of _essor

{a!

Sype of Pioperty

-
o

B4

Rentaj
Tais Year
{c

=0 =3 ]

o

Olo|lo|lojlo|lo

o

Oolaolo|lo

>

otal

=




‘_7 UDLA-KUS BURRUWER DESIGNATION
| KMI0C48
FINANCIAL AND STATISTICAL REPORT
PERIOD ENDED
TRETRUCTIONS-See XJS Bullenn 171752 1272005
- Part M. Annual Mesting and Board Data

—

1. Date of Las: Annual Maeiing 2. Toial Namber of Members

3. Number of Members Present at Meeting

4. Was Quorum Presen:

TLYINY ?
0412172005 26,578 g1y
’ 5. Number of Members Voting by f 6. Totai Number of Board Members | 7. Total Amount of Fees anc Zxpenses ior 8. Does Manager Have
Proxy or Mail Board Members Wniten Contract (Y/N) ?
134,284 | Y




— UDdw/M-IKUD BUURKKUWEK DEDIIFNA LN
FINANCIAL AND STATISTICAL REPORT MIoves
PERIOD ENDED
INSTRUCTIONS ez RUS Bulletio 171753 1272905
Part N. Long-Term Debt and Debt Service Requirements
Biizd This Billed This Biiz¢ This
Balence Year Year Year
TEM End of Year .
' interest ncipal Tota! !
ial In; ic) {d
Rural Utilifies Servize {Exciudes RUS - Economic Development Loans) 50,152,140 1,528,317 800,727 2,°27,044.00
Nationa! Rurel Utiiities Cooperative Financs Corporation 11,283,497 574,353 765,055 1,342,498.00
Eank for Cooperatives 0 ¢ C 0.00
| Federal Financing Bank Q 0 g1 0.00
RUS - Economic Develooment Lozns 150,000 0 0 0.00
Other (List Separately] 0 0 G 0.00
G 0 3 0.00
o 0 0j 0.00
0 0 g 0.00
0 0 T 0.00
[ ¢ U 0 0.00
o 0 ] 0.00
0 0 0 0.00
0 0 0 .00
] 0 ] 0.00
0 0 o 0.00
0 2 0 0.00
0 0 0f 0.00
; 0 9 0 0.00
0 0 ¢ 0.00
TOTAL 61,625,657 2.‘:03,670J 1,338,782 3,458,452.00 .

RUS Form 7 (Rev. 10-0C)




YoLsaTAL S

FINANCIAL AND STATISTICAL REPORT

DUNA Y S DJEDHINALIVN

MID348

INSTRUCTIONS-See RUS Bulietin 17173-2

P=RIOD EXDED

12/2005

Part O. Power Requirements Data Base - Annual Summary

4. Rasigentia Saes

{excluding seasoral}

a. No. Consumers Servad

b. kWh Soid

¢. Revenue

2. Residential Sates -

Seasonal

2. No. Consumers Served

b. kWh Solg

¢. Revenue

. lmigaton Salas

X

. No. Consumers Served

b. kWh Soiz

c. Revenue

4. Comm. and Ind.

g. No. Consumers Served

RUS Bomowers

1000 KVA or b. kWh Sci¢
Less . Revenus

. Comm. an€ Ind. 2. No. Consumers Serveg
Over 1000 KVA b. KWh Sold
¢. Revenue

| 6. Pudiic Strest & z. No. Consumers Served
Highway b, kWh Soid
Lighting | c. Revenue

7. Other Sass to &. No. Consumers Served
Public Authorities b. kWh Soid
t ¢. Revenue

B. Sales for Resales - | a. No. Consumers Se-ved

5. kwh Soid

. Revenue

a. No. Consumers Servad

C_ASSIF.CATION Consumer Sales & Revende December Average No. Total
Data l Consumess Served Yearto Dae
1} (o) ]
29,908 29,587 §

358,218,292

30,685,782

134,746,332

10,224,655

RLUS Form 7 (Rav. 10-00;

|
;

9. Sales for Reszle -
- Other b kWh Sold
¢. Revenug
10. TOTAL No. of Consumers {lines 1z thru 92) =2
11. TCTAL kWn Sold {ines 1b thru o) 522,200,053
12. TCTAL Revenue Received From Sales of Electiic Energy {line 1¢ thru &¢ 43,458,289
13. Othar Electric Revenue 457,058
14, kW - Own Use 1,117,805
15. TOTAL kWh Purchased 557,084,034
i6. TOTAL kWn Generatec 0
| 17. Cos: o! Furchases and Generation and Transmissior: Expense 27.235,225
8. Intercnange - kih - Net 0
1€, Systern Peax - Sumr Annua! Peak kW Input iro al. Sources fMeiered] 123,267
Non-coincident Coincident_X
Paze 5
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|
| FINANCIAL AND STATISTICAL REPORT : MIooes
PEROD ENDED
INSTRUCT.ONS-5ee RS Bullehn 171732 K 12/2005
7a - Part . Investments 1
' Inciuded Excluged : Ircome or Loss I Rural
Description 5 {s) {$) i Devsiopment
(e} ) ) (@ ' (el
Line ’
No.
'
{1. NON-UTILITY PROPERTY (NET)
[« [ 123.18 Migwesi Enexgy, inc. 0
’ otal: 1. NON-UTILITY PROPERTY (NET) 0j
;2 INVESTMENTS IN ASSOCIATED ORGANIZATIONS
[ 2 123.18!123.25 Midwes! Enerpy, Inc. - 100 Srzres Stock 3,027,394 c | ¢|
| 31125.10 Pauonage Capiai - NRUCFC 0 262,564 57644
U 2| 12311 Paworage Capital - WVPA ¢] 3.977.885 I 342,812
5] 123.42 Patcazge Caoitai - NISC 87,523 0 ¢
81 123.13 Paronage Capiial - Resce M 17,677 0 ¢
71 123.15 Patronage Capital - Resco OH 20,105 0 ﬂ
| 812316 Pauonage Capial - Resco Wi 115,181 o 274,
5112317 Parorage Captal - Buckeve 0 705,853 23,961
10 123.22 Capital Term Certificates - CFC 0} 1295252 18,28 |
11 123.23 M Elecuizc Coop Assodiztion 54,034 0 0
12| 123.24 Federated - Rediprocel Stock £2.982 g 0
131 123.24 Federated - Preferred Stock 12,450 0, G
141123.24 Federated - Insurance Steck 102,000 0 0
15 123.24 Federaied - Member Equity £7 294
| 18] 123.24 NRUCFC Membarship Fee 0
] 17 | 123.24 WVPA Mambership Fee 5
i 4gl423zeNRTE _ 3,020
13| 124.00 Americen Sezting Park-SBT 0
20| 124.5C Cooperetive Response Center 074
21| 12224 ECOING 0
Total: 2. INVESTMENTS IN ASSOCIATED ORGANIZATIONS 3,543,299
5. SPECIAL FUNDS :
"2 72853 Delemed Compersadon CI
Total: 5. SPECIAL FUNDS | 0
5. CASH - GENERAL
23] 131.10,131.12,224.13,127.30 Sid. Federai 591,324 100,000 R
241 131.24,121.25,121.27, FNB 203,130 100,900[_
25| 131.25 Valey Ricge Bank 0 25032 [
25| 135.00 Working Fun::'s-. =ty Cash 2,05° )y ]
27| 131.20 Fifth Third Consiruction Acct 5 o
25| 131.40 Transfer of Cash-Construc fund 241,852 0 I—_____
Total: 5. CASH - GENERAL [ 1,038,557 235,012 | 5
7. SPECIAL DEPOS!TS
29| 134.00 U.S. Pes: Office | 188
Total: 7. SPECIAL DEPOSITS ] 188
8. TEMPORARY INVESTMENTS
E'Ol 13503 Temporary Investments f o]
Total: 8. TEMPORARY INVESTMENTS | €

RJS Form 7 (Rev. 10-00)
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MI0048

FINANCIAL AND STATISTICAL REPORT
PERIOD ENDZD

12/2005

[ INSTRUCTIONS-See RUS Bulletin 171752

Rual
Development
{e)

Inciuded Excluded income cr Loss

Descintion : {%) (%) &
(@) (o) & - {dy

1

,|
Line ]
{ Ns
ls. ACCOUNTS & NOTES REGEIVABLE - NET ' '

] 31} Accounts Receivebie - Otner {Neli

[ e ]
-2 [

32 | Notes Receivebis {Net)

(]
w
Py
Q
(o]
un
(=]

L
lTotal: S. ACCCUNTS & NOTES RECEIVABLE - NET ‘

l

]
oy

o
T B il S

T

~{ |

| | ] e

[X]
o

T

NS RN
| =l olw| ®
—t ]

=
N

-+

| — )

I

™~
ar
—

— _—
F F o M~ -
o N

-
=1

Y
(%]

o
L¥al

A
o

iy

>

tin|l iny
o

®

i w
L

i en

|

=

&

wi

[52]
o)

T 7
4,932,7991 6,460,557 ; 434,335
| sl R a5 |

!‘.1. TOTAL INVESTMENTS I

RUSE Form 7 {Rev. 10-00)




e B
UDA-KUS BURROWER DESIGNATION ﬁ
) . : MI004S
FINANCIAL AND STATISTICAL REPORT
PERIOD ENDED
FINSTRUCTIONS-See RUS Bullein 177752 12/2005

7a - Part Il. Loan Guarantees/Part lll. Ratio

TOTAL {included Loan Guareniees only)

Ratio of Investments and Loan Guarantees to Utility Plant
Guaraniees - Loan Balanze (Part ], 5d) to Toial Uiility Piant (Form 7, Par: C, Line 3]

[Tota! of Included Investments (Part I, 119} and Loan

Original Lcan
Maturity Amount Balance Rusal
Line Organization, cate (S (%) Development
No. (@) (o} © @ i€}
1| Midwes! Energy Inc. 08/30/2009 | 4,500,000 4,430,881
2 G 0
3] ¢ |
4 4] o
5 0
5 0
7 i
g U
Qi 0
10 0
TOTALS 4,500,000 4,480.€8
0

45 %

2US Form T iRev. 10-00)




S USLIA-KLD BURKUWZR DESIGNATION T
FINANCIAL AND STATISTICAL REPORT o
PERIOD ENDED
INSTRUCTIONS 5% RUS Balieis 171752 123106
| 7a - Part IV, Loans
Qriginal Loan
Maturity Amount Baiance Rurzl
Jrganizaiton dae {3; 3) Development
Line @) (e} {ci (d} {e)
No.
1 | Employees, Officers, Directors 071252005 2,000 0
2 | Energy Rescurce Censervetion Loans 127,366 24 945
3| Wi Loans 141.13 31,064 33,660
4| 0 0
5 o 0
6 V] [¢]
7 0 [
8 0 0
] 0 ]
10 0 0
e 0 9
12 0 O
13 0 0
14 0 9
B 0 0|
[TOTALS - ] 180,430 108,545

RUS Form

-~
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MICHIGAN PUBLIC SERVICE COMMISSION

ADDITIONAL SCHEDULES FOR AN ELECTRIC UTILTY COOPERATIVE

This form is authorized by Case No. U-12134, the Code of Conduct.
Filing of this form is mandatory.

REC

EIVED

Michigan Public Service Commission
Report submitted for year ending:
2005 MAY 0 1 2006
Present legal name of respondent:
Midwest Energy Cocperative REGULATED ENERGY
DIVISION |

Present DBA name in Michigan if different from legal name:

Address of principal place of business:
901 E. State St. Cassopolis, MI 49031

Utility representative to whom inquiries regarding this report may be directed:

John H. Miner V.P. Of Finance

Name Title
901 E. State St.
Address
. Cassopolis, MI . 49031
City State Zip Code

445-1064

Telephone: ( 269 )

E-mail: JohnM@teammidwest.com

If the utility name has been changed during the past vear:

Prior Name

Date of Change

One copy of the same annual report, Form 7, you submit to the RUS or CFC:

[ X ] was forwarded to the Commission
[ ] will be forwarded to the Commission

06

March 28 20

on or about

Should vou have any questions regarding this report, please contact:

Brian Ballinger, Financial Analysis Section Supervisor
(517) 241-6103 OR blballi@michigan.gov

Michigan Public Service Commission
Regulated Energy Division
6545 Mercantile Way
PO Box 30221
Lansing, MI 48909

Additional Schedule Cover (01-03)




o

Name of Respondent This Report Is:
(1)XX An Original

Midwest Energy Cooperati 7€2) O A Resubmission

Date of Report Year of Report
(Mo, Da, Y1)
04/28/2006 Dec. 31, 2005

IMPORTANT CHANGES DURING THE YEAR

Give particulars (details) concerning the matters indicated
below. Make the statements explicit and precise, and
number them in accordance with the inquiries. Each
inquiry should be answered. Enter "none”, "not
acceptable” or "NA" where applicable. If information
which answers an inquiry is given elsewhere in the report,
make a reference to the schedule in which it appears.

1. Changes in and important additions to franchise rights:
Describe the actual consideration given therefor and state
from whom the franchise rights were acquired. If
acquired without the payment of consideration, state that
fact.

2. Acquisition of ownership in other companies by
reorganization, merger, or consolidation with other
companies: Give names of companies involved,
particulars concerning the transactions, name of the
Commission authorizing the transaction, and reference to
Commission authorization.

3. Purchase or sale of an operating unit or system: Give a
brief description of the property, and of the transactions
retating thereto, and reference to Commission
authorization, if any was required. Give date journal
entries called for by the Uniform System of Accounts
were submitied to the Commission.

4. Important leaseholds (other than leaseholds for natural
gas lands) that have been acquired or given, assigned or
surrendered: Give effective dates, lengths of terms,
names of parties, rents and other conditions. State name
of Commission authorizing lease and give reference to
such authorization.

5. Important extension or reduction of transmission or
distribution system: State territory added or relinquished
and date operations began or ceased and give reference to
Commission authorization, if any was required. State also
the approximate number of customers added or lost and
approximate annual revenues of each class of service.
Each natural gas company must also state major new
continuing

sources of gas made available to it from purchases,
development, purchase contract or otherwise, giving
location and approximate total gas volumes availabie,
period of contracts, and other parties to any such
arrangernents etc.

6. Obligations incurred as a result of issuance of securities
or assumption of liabilities or guarantees including
issuance of short-term debt and commercial paper having a
maturity of one year or less. Give reference to FERC or
State Commission authorization, as appropriate, and the
amount of obligation or guarantee.

7. Changes in articles of incorporation or amendments to
charter: Explain the nature and purpose of such changes
or amendments. .

8. State the estimated annual effect and nature of any
important wage scale changes during the year,

9. State briefly the status of any materially important legal
proceedings pending at the end of the year, and the results
of any such proceedings culminated during the year.

10. Describe briefly and materially important transactions
of the respondent not disclosed elsewhere in this report in
which an officer, director, security holder reported on
page 106, voting trustee, associated company or known
associate of any of these persons was a party or in which
any such person had a material interest.

11. (Reserved.)

12. If the important changes during the year relating to the
respondent company appearing in the annual report to
stockholders are applicable in every respect and furnish
the data required by instruction 1 to 11 above, such notes
may be included on this page.

) . “ -al
See Attached Midwest Energy Cooperative's notes to the Financi

2005 Annual Audit Report

Statementdg

MPSC P-521 (Rev. 12-00)
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GROUP

Certified Public Accountants

Independent Auditor's Report

The Board of Directors
Midwest Energy Cooperative
Cassopolis, Michigan

We have audited the accompanying balance sheets of Midwest Energy Cooperative as of December 31, 2005 and 2004, and the
related statements of revenue, patronage capital, and cash flows for the years then ended. These financial statements are the
responsibility of Midwest Energy Cooperative's management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Governmen: Auditing Standards issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

Generally accepted accounting principles require that all majority-owed subsidiaries be included in financial statements with the
parent corporation. If the financial statements of the company had been consolidated with its majority-owed subsidiaries, total
assets and total liabilities would have increased by $5,984,516 and $4,456,332 as of December 31, 2005 and 2004, respectively.

In our opinion, except for the effect of not including the wholly-owned subsidiary’s activities, the financial statements referred to
above present fairly, in all material respects, the financial position of Midwest Energy Cooperative as of December 31, 2005 and
2004, and the results of its operations and its cash flows for the years then ended in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated March 2, 2006, on our consideration of
Midwest Electric Cooperative's internal control over financial reporting and our tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on
the internal control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of our audit.

Our audits were made for the purpose of forming an opinion on the financial statements taken as a whole. The accompanying
financial information listed as supplementary material in the table of contents is presented for purposes of additional analysis and is
not a required part of the financial statements of Midwest Energy Cooperative. Such information has been subjected to the auditing
procedures applied in the audit of the financial statements and, in our opinion, is fairly presented in all material respects in relation
to the financial statements taken as a whole.

%,«z« s Lwony”

March 2, 2006

1107 East Eighth Street Traverse City, MI 49686 | tel. 231-946-8930 | fax. 231-946-1377 2
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS REQUIRED BY
GOVERNMENT AUDITING STANDARDS

The Board of Directors
Midwest Electric Cooperative
Cassopolis, Michigan

We have audited the financial statements of Midwest Electric Cooperative, as of and for the years ended December 31, 2005 and
2004, and have issued our report thereon dated March 2, 2006. We conducted our audits in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Midwest Electric Cooperative's internal control over financial reporting in
order to determine our auditing procedures for the purpose of expressing our opinions on the financial statements and not to provide
an opinion on the internal control over financial reporting. Our consideration of the internal control over financial reporting would
not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material
weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that misstatements caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we
comnsider to be material weaknesses. However, we noted certain matters involving the internal control over financial reporting which
we have reported to the management of Midwest Electric Cooperative in a separate letter dated March 2, 2006.

- Compliance and Other Matters

As part of obtaining reasonable assurance about whether Midwest Electric Cooperative's financial statements are free of material
misstaternent, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

o=

This report is intended for the information of the Board of Directors, management, the Rural Utilities Service, and supplemental
lenders, and is not intended to be and should not be used by anyone other than these specified parties. i

%Mﬁ %/‘% |

March 2, 2006

1107 East Eighth Street Traverse City, MI 49686 | tel. 231-946-8930 | fax. 231-946-1377 20
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MIDWEST ENERGY COOPERATIVE
NOTES TO FINANCIAL STATEMENTS

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of the accounting policies adopted by Midwest Energy Cooperative which have
a significant effect on the financial statements.

Oreanization

Midwest Energy Cooperative (Midwest) is a non-profit organization generally exempt from income tax
under Section 501(c)(12) of the United States Internal Revenue Code. Midwest is subject to the Single
Business Tax Act of the State of Michigan. The Cooperative is engaged principally in the distribution and
sale of electricity in Southwest and Southeast Michigan, Northern Indiana and Northern Ohio.

It is the Cooperatives policy not to charge membership fees and all previously collected membership fees
have been refunded.

The process of preparing financial statements in conformity with generally accepted accounting principles
requires the use of estimates and assumptions regarding certain types of assets, liabilities, revenues and
expenses. Such estimates primarily relate to unsettled transactions and events as of the date of the financial
statements. Accordingly, upon settlement, actual results may differ from estimated amounts.

Accounting Records

The Cooperative maintains its records in accordance with policies prescribed or permitted by the Michigan
Public Service Commission (MPSC) and United States Department of Agriculture Rural Utilities Service
(RUS). The applicable uniform system of accounts prescribed by these regulatory commissions conform in
all material respects with generally accepted accounting principles as applied to rate regulated utilities.

Electric Plant
Additions, with a life expectancy of more than one year, are recorded at cost, less contributions in aid of
construction received from customers. As items are retired or otherwise disposed of, the asset account is

credited for the cost and the accumulated depreciation account is charged. The cost of removal, less
salvage, is also charged to the accumulated depreciation account.

Investments

The carrying values of investments in associated organizations are stated at cost, adjusted for capital credits
earned or retired. Short-term investments are stated at cost, which approximates market value.

Cash

For purposes of the statement of cash flows, Midwest considers all short-term debt securities purchased with
a maturity of three months or less to be cash equivalents.

Unbilled Revenues

Unbilled revenues for the year were determined to be immaterial and therefore not recorded.
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MIDWEST ENERGY COOPERATIVE
NOTES TO FINANCIAL STATEMENTS

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Accounts receivable

Accounts receivable consist primarily of amounts due from members for electric service. An allowance
for doubtful accounts has been estimated based on collection history. When a member’s account becomes
past due and uncollectible, the member’s service is terminated. The Board of Director’s approve all
accounts charged off.

Purchased Power Billing

Refundable or recoverable PSCR credit-over collections as well as under collections of the cost of
electricity purchased not recovered or refunded through rates are deferred and are being refunded or
recovered in accordance with procedures approved by the MPSC.

Materials and Supplies

Electrical materials and supplies are valued at lower of market value or average cost.

Regulation

The MPSC has jurisdiction over Rural Electric Cooperatives in Michigan. This agency regulates the
Cooperative's utility business operations and rates. The financial statements of the Cooperative are based on
generally accepted accounting principles, which give recognition to the rate-making and accounting
practices of this agency.

Revenue Recognition

Revenue, and its related receivable, are recorded as of the monthly meter reading date and accordingly, does
not include the consumption for the balance of the month. Although this accounting policy is not a
generally accepted accounting principle, the effect on the financial statements is immaterial. Electric rates
used in the determination of revenues are approved by the MPSC.

Recognition of Patronage Revenue

Patronage revenue of associated organizations is recognized in the year in which the associated organization
allocates its earnings to their respective members.

Unclaimed Propertv

Unclaimed property represents refunds to members of deposits, membership fees received and patronage
refunds received which have not been claimed. After five years and appropriate notification, such amounts
may be credited back to the cooperative as donated capital




MIDWEST ENERGY COOPERATIVE
NOTES TO FINANCIAL STATEMENTS

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Cash and Cash Equivalents

Cash and cash equivalents includes cash in bank. The Cooperative places its cash in investments with high
credit quality financial institutions. At times, such investments may be in excess of the FDIC insurance
limit.

Advertising

The cost of advertising is expensed as incurred.

Compensated Absences

The Cooperative's policy on accumulated extended sick leave is to grant 96 hours annually with any unused
hours available to be carried forward to future years up to a maximum of 800 hours. It is the Cooperative's
policy to pay one-half of the employee's accumulated unused sick leave upon normal retirement by the
employee or if the employee qualifies to draw benefits from the Cooperative pension plan. However, upon
termination of employment, other than by normal retirement, or does not qualify to receive pension benefits,
the employee forfeits all rights to the accumulated unused hours. For the years ended December 31, 2005
and 2004 an accrual has been made for individuals who have attainted the age of 60 and have qualified to
receive pension benefits.

NOTE 2: ASSETS PLEDGED

Substantially all assets are pledged as collateral on long-term debt payable to the Rural Utilities Service
(RUS) of the United States of America and the National Rural Utilities Cooperative Finance Corporation
(CFC).

NOTE 3: ELECTRIC PLANT AND DEPRECIATION RATES AND PROCEDURES

Major classes of electric plant as of December 31, 2005 and 2004 consisted of:

2005 2004

Cost:
General plant $ 11,404,851 3 11,141,109
Transmission plant 758,737 758,737
Distribution plant 98,227,779 93,282,107
Construction in progress 3,674,575 1,626,411
114,065,942 106,808,364
Accumulated depreciation an amortization 27,244,968 25,494,718
Net Electric Plant 3 86,820,974 3 81,313,646

Provision has been made for depreciation of the distribution plant at a straight-line composite rate of 3.0
percent per annum, except for yard lights and street lighting systems which are being depreciated at the rate
of 4.2 percent per annum.

10




Name of Respondent This Report Is: Date of Report Year of Report

Midwest Energy ] (1) B An Original (Mo, Da, Yr)
Cooperative (2) O A Resubmission 04/28/2006 Dec. 31, 20 05
STATEMENT OF CASH FLOWS
1. If the notes to the cash flow statement in the respondent’s annual 2. Under "Other" specify significant amourts and group others.
stockholders report are applicable to this statement, such notes should
be include them on pages 122-123. Informarion about noncash 3. Operating Activities - Other: Include gains and losses pertaining to
investing and financing actvities should be provided on pages 122-123. operating activities only. Gairs and losses pertaining to investing and
, Provide also on pages 122-123 a reconciliation between "Cash and financing activities should be reported in those activities. Show on
Cash Equivalents at End of Year® with related amounts on the balance pages 122-123 the amounts of interest paid (net of amounts capitalized)
sheet. and income taxes paid.
Line Description (See instructions for Explanation of Codes) Amounts
No. (a) ®)
1 Net Cash Flow from Operating Activities:
2 Net Income (Line 72(c) on page 117)
3 Noncash Charges (Credits) to Income:
4 Depreciation and Depletion
5 Amortization of (Specify)
6
7
8 Deferred Income Taxes (Net)
9 Invesoment Tax Credit Adjustment (Net)
10 Net (Increase) Decrease in Receivables
11 Net (Increase) Decrease in Inventory
12 Net (Increase) Decrease in Allowances Inventory
13 Net (Increase) Decrease in Payables and Accrued Expenses
14 Net (Increase) Decrease in Other Regulatory Assets
15 Net Increase (Decrease) in Other Regulatory Liabilities
16 (Less) Allowance for Other Funds Used During Construction
17 (Less) Undistributed Earnings from Subsidiary Companies
18 Other: .
19
20
21
22 Ner Cash Provided by (Used in) Operating Activities (Total of lines 2 thru 21)
23
24 Cash Flows from Investrnent Activities:
25 Construction and Acquisition of Plant (including land):
26 Gross Additions to Utility Plant (less nuclear fuel)
27 Gross Additons to Nuclear Fuel
28 Gross Additons to Common Utility Plant
29 Gross Addidons to Nonutility Plant
30 (Less) Allowance 1o Other Funds Used During Constructon
3] Other:
32
33
34 Cash Outflows for Plant (Tota!l of lines 26 thru 33)
35
36 Acquisition of Other Noncurrent Assets (d)
37 Proceeds from Disposal of Noncurrent Assets (d)
38
39 Investments in and Advances to Assoc. and Subsidiary Companies
40 Contributions and Advances from Assoc. and Subsidiary Companies
4] Disposition of Investments in (and Advances to) _
42 Associated and Subsidiary Companies
43
44 Purchase of Investment Securities (a)
45 Proceeds from Sales of Investment Securities (a)
MPSC FORM P-521 (Rev. 12-00) Page 120
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MIDWEST ENERGY COOPERATIVE

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2005 AND 2004

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from consumers
Cash paid to suppliers and employees
Interest received
Interest paid
Taxes paid

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASHFLOWS FROM INVESTING ACTIVITIES
Construction and acquisition of plant, net of retirements
Net proceeds from sale of plant
(Increase) decrease in:

Materials inventory

Deferred charges

Notes receivable

Investments — associated organizations
Investment in subsidiary

NET CASH (USED IN) INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES:
Advances from RUS and CFC '
Advances from financial institutions
Retirement of patronage capital credits, net
Payments on debt
Increase (decrease) in:

Consumer deposits and advances

NET CASH PROVIDED BY FINANCING ACTIVIES
Net Increase (Decrease) in Cash and Temporary Cash Investments
CASH AND TEMPORARY CASH INVESTMENTS - beginning

CASH AND TEMPORARY CASH INVESTMENTS - ending

The accompanying notes are an integral part of these statements.

2005 2004
$ 43,210,765 38,929,698
(32,126,658) (30,719,580)
105,384 100,185
(5,624,622) (1,848,091)
(1,508,076) (1,323,161)
4,057,293 5,139,051
(9,521,672) (8,594,211)
244,183 28,148
(49,191) (177,654)
(767,904) 116,577
(16,822) 11,071
237,283 (66,841)
1,232 (122)
(9,872,891) (8,683,032)
17,985,000 6,700,000
415,795 (103,757)
(12,968,613) (3,422,267)
765,845 82,039
6,198,027 3,256,015
382,429 (287,966)
894,349 1,182,315
$ 1,276,778 894,349
6



MIDWEST ENERGY COOPERATIVE
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2005 AND 20604

(Continued)

RECONCILIATION OF NET MARGINS TO NET CASH
PROVIDED BY OPERATING ACTIVITIES:
Net margins
Adjustments to reconcile net margins to net cash provided by
Operating activities:
Depreciation and amortization
G & T capital credits
(Gain) Loss on disposal of assets
(Income) Loss from subsidiary
(Increase) decrease in assets:
Customer and other accounts receivable
Current and accrued assets — other
Post-retirement benefits other than pensions
Increase (decrease) in:
Accounts payable
Current and accrued liabilities — other

Total Adjustments

NET CASH PROVIDED BY OPERATING ACTIVITIES

NON-CASH INVESTING AND FINANCING ACTIVITIES
Capital credits
Income (Loss) from subsidiary
(Gain) Loss on disposition of plant
Materials salvaged from plant
Capitalized depreciation
Amortization of RUS deferral to long term debt

The accompanying notes are an integral part of these statements.

2005 2004
233,761 (589,803)
3,478,802 3,330,598
(544,656) (425,590)
(28,521) (12,378)
715,936 234,444
(431,729) 260,079
42,530 32,784
151,273 95,383
110,253 691,282
329,644 1,522,252
3,823,532 5,728,854
4,057,293 5,139,051
544,656 425,590
(715,936) (234,444)
(28,521) (12,378)
(103,866) 10,931
130,909 134,379
(3,367,797)
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MIDWEST ENERGY COOPERATIVE
NOTES TO FINANCIAL STATEMENTS

NOTE 3: ELECTRIC PLANT AND DEPRECIATION RATES AND PROCEDURES - continued

General plant depreciation rates have been applied on a straight-line basis as follows:

Structures and improvements 2.0%
Office fumiture, fixtures, data processing and

laboratory equipment 4.8-20.0%
Transportation equipment 10.0-33.3%
Stores, tools and power operated equipment 6.0%
Communications 8.4%
Miscellaneous 9.6%

Depreciation and amortization of electric plant in service was charged as follows for the years ended
December 31, 2005 and 2004:

2005 2004
Charged to operations-
Classified as depreciation A 3,290,664 § 3,138,021
Classified in other operating expenses 188,138 192,577
3,478,802 3,330,598
Capitalized 130,909 134,379
TOTAL DEPRECIATION $ 3,609,711  § 3,464,977

NOTE 4: INVESTMENTS IN ASSOCIATED ORGANIZATIONS

Investments in associated organizations consisted of the following at December 31, 2005 and 2004:

2005 2004

Capital term certificates, at cost, issued by National Rural Utilities

Cooperative Finance Corp. (CFC) § 1295252 8 1,277,470
Patronage capital:

CFC 242,544 239,553

National Information Solutions Cooperative 87,583 87,582

Wabash Valley Power Association 3,977,886 3,635,074

Buckeye Power, Inc. 606,964 565,691
Midwest Energy, Inc. ‘ 3,027,292 3,743,228
Michigan Electric Cooperative Assn. 54,034 54,034
Federal Rural Electric Insurance Cooperative, at cost 206,750 192,522
Buckeye Power, Inc. — membership 98,889 08,889
American Seating, LLC 128,617
Other 169,340 152,436

TOTAL $ 9,766,534 § 10,175,096

11




MIDWEST ENERGY COOPERATIVE
NOTES TO FINANCIAL STATEMENTS
NOTE 4: INVESTMENTS IN ASSOCIATED ORGANIZATIONS - continued

The accounting policies for recognition of patronage revenue are described in Note 1. Investments are
pledged to secure long-term debt as described in Note 8.

The following is a detailed schedule of investments in affiliated and subsidiary companies:

Midwest
Energy, Inc.
Original Investment $ 100
Capital contributions, to date, December 31, 2004 6,500,000
Undistributed loss, to date, December 31, 2004 (2,756,872)
Book value as of December 31, 2004 3,743,228
Undistributed loss during 2005 (715,936)
Book value as of December 31, 2005 $ 3,027,292

Midwest Energy, Inc. provides telecommunication/internet services and owns a 100% interest in Midwest
Propane, LLC. Midwest Energy Cooperative owns 100% of the outstanding stock and accounts for the
investment on the equity basis.

NOTE 5: DEFERRED CHARGES AND CREDITS

Following is a summary of the amounts recorded as deferred charges as of December 31, 2005 and 2004:

2005 2004
Global positioning mapping ) 49320 § 123,299
WVPA buyout 709,841
Other work-in-progress 206,879 74,837
TOTAL $ 966,040 $ 198,136

Following is a summary of the amounts recorded as deferred credits as of December 31, 2005 and 2004:

2005 2004
Line extension contributions 3 74,078 % 82,473
WVPA buyout 709,841
Prepaid deposits from subsidiary 72,000 34,000

) 885919 § 116,473

12




MIDWEST ENERGY COOPERATIVE

NOTES TO FINANCIAL STATEMENTS li
:I
NOTE 6: CASH AND INVESTMENTS ;
Statements of Financial Accounting Standards (SFAS) No. 105 require disclosure of significant
concentrations of credit risk arising from cash deposits in excess of federally insured limits. The detail of
these deposits follows:
Per Institution -
Insured $ 238,122
Uninsured 972,515
1,210,637
In-transit transactions 63,902
) 1,274,539
Total cash in bank 3 1,274,539
Working funds 2,239
Total Cash S 1,276,778

NOTE 7: NOTES RECEIVABLE

Notes receivable includes loans to customers for purchase of electrical equipment, these loans are limited to
$10,000.

NOTE 8: MORTGAGE NOTES

Long-term debt is composed of 2.0% to 7.35% mortgage notes payable to the Rural Utilities Service (RUS)
of the United States of America and the National Rural Utilities Cooperative Finance Corporation (CFC).
All mortgage notes to CFC will be repriced and the interest rate adjusted accordingly during the next 10
years in accordance with the policy and procedure governing such repricing. The notes are for 35 year
periods each, with principal and interest installments due either quarterly or monthly. The notes are
scheduled to be fully repaid at various times from 2005 through 2037. Unadvanced loan funds were
available from RUS at December 31, 2005 and 2004 in the amounts of $0 and $7,785,000, respectively.




MIDWEST ENERGY COOPERATIVE
NOTES TO FINANCIAL STATEMENTS

NOTE 8: MORTGAGE NOTES - Continued

Detail of the long-term debt is as follows:

Notes payable to CFC in quarterly installments of $345,100,

including interest at 3.1%-7.35%, with final maturity ranging from

2006 to 2032. Secured by substantially all assets

Notes, payable to RUS in monthly and quarterly installments
ranging from $116,000 to $139,000, including interest at 2.00-
5.375% with final maturity ranging from 2005 to 2037. Secured by

substantially all assets.

Promissory note, RUS Intermediary Relending Program, interest

at 1%, proceeds to be used for economic development

Less current maturities

TOTAL LONG-TERM DEBT, less current portion

Approximate maturities of long-term debt for each of the next five years are as follows:

2006
2007
2008
2009
2010
Thereafter

NOTE 9: LINE OF CREDIT

The Cooperative has available a perpetual line of credit with CFC in the amount of $10,000,000 for 2005
and 2004, respectively. The Cooperative had an outstanding balance of $-0- for 2005 and $1,400,000 in

2004. Interest at December 31, 2005 was charged at 6.10%

8

2005 2004 ¥

i

i

$ 11,283,497 $ 12,051,552 T
52,003,140 41,451,071
150,000

63,436,637 53,502,623
1,811,000 1,310,000
$ 61,625,637 $ 52,192,623

1,811,000
1,821,000
1,870,000
1,905,000
1,940,000
54,089,637

$

63,436,637

14




MIDWEST ENERGY COOPERATIVE
NOTES TO FINANCIAL STATEMENTS

NOTE 10: COMMITMENTS AND CONTINGENCIES

Under its wholesale power agreement, the Cooperative is committed to purchase most of its electric power
and energy requirements from WVPA, until March 1, 2027. The rates paid for such purchases are subject to
approval of the Federal Energy Regulatory Commission (FERC). During 2004, the Cooperative exercised
its right of termination, whereby the Cooperative may elect to terminate its contract with WVPA in 10
years. Pursuant to the termination agreement, the Cooperative is depositing annually a sum equal to 1.5
mills of KWH purchased by the old Fruit Belt division.

NOTE 11: RETIREMENT PLAN

The Cooperative has a defined benefit pension plan covering substantially all of its employees, but none of
its subsidiary employees. Prior to July 1, 1995, employees became eligible to participate in the plan after
completion of one year of service and attainment of age 20. Beginning July 1, 1995, the plan was amended
such that employees are now eligible to participate in the plan after completion of six months of service and
attainment of age 20, and the normal retirement age was reduced to age 62. Retirement benefits are based
on a percentage of compensation as defined in the plan and benefits vested after completion of five years of
service or age 55. The assets of the plan consist primarily of mutual funds. The Cooperative's funding
policy is to contribute so as to amortize the unfunded actuarial accrued liabilities over a 30-year period from
January 1, 1987.

The following table sets forth the plan's funded status and amounts recognized in the Cooperative's financial
statements at December 31, 2005 and 2004:

2005 2004

Actuarial present value of benefit obligations: Accumulated

Benefit obligation, including vested benefits of $6,927,890

For 2005 and $5,627,835 for 2004 respectively $ 7,255,266 $ 5,857,250
Change in Benefit Obligation
Benefit obligation at beginning of year $ 7,074,301 $ 8,837,950
Service cost 450,460 416,233
Interest cost _ 456,647 581,958
Actuarial (gain) loss 787,284 1,120,364
Benefits paid (74,241) (441,653)
Effect of settlement (3.440,551)
Benefit obligation at end of year - $ 8,694,451 $ 7,704,301
Change in Plan Assets
Fair value of plan assets at beginning of year § 5,271,671 $ 8,341,077
Actual return on plan assets 401,165 412,798
Emplover contributions 660,000 400,000
Benefits paid (74,241) (441,653)
Effect of settlement (3,440,551)
Fair value of plan assets at end of year $ 6,258,595 $ 5,271,671
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MIDWEST ENERGY COOPERATIVE
NOTES TO FINANCIAL STATEMENTS

NOTE 11: RETIREMENT PLAN - continued

2005 2004
Reconciliation of Funded Status
Funded status (underfunded)/overfunded 3 (2435,85) $ (1,802,630)
Unrecognized net actuarial (gain)/loss 1,919,101 1,160,387
Unrecognized transition (asset)/obligation 9,754
Unrecognized prior service cost 181,365 209,697
(Accrued)/Prepaid benefit cost $ (335390) § (422,792)
Net pension cost included the following components:
Service cost- benefits earned during the period $ 450,460 $ 416,233
Interest cost on projected benefit obligation 456,647 581,958
Actual return on plan assets (406,703) (625,104)
Net amortization and deferral 72,194 40,364
Effects of Special Events 564,326
Net periodic pension cost $ 572,598 8 977,777

Prepaid pension cost is included in prepaid assets. Accrued pension cost is included in other current
liabilities.

The weighted-average discount rate was 6.00% and 6.50% for 2005 and 2004, respectively. The rate of
increase in future compensation levels used in determining the actuarial present value of the projected
benefit obligation was 4.0% for 2005 and 2004. The expected long-term rate of return on assets was 7.5%
for 2005 and 2004, respectively.

The Cooperative expects to contribute $660,000 to its pension plan in 2006. Expected benefit payments for
2006 are estimated at $200,000, $330,000 for 2007, $370,000 for 2008, $530,000 for 2009, $580,000 for
2010 and 34,000,000 for 2011 —2015.

NOTE 12: POST-RETIREMENT BENEFITS OTHER THAN PENSIONS
The Cooperative sponsors a defined benefit post-retirement plan that covers both salaried and nonsalaried
employees, but none of its subsidiary employees. The plan provides for medical benefits for retirees

between the ages of 60 and 65. The Cooperative’s funding policy is pay-as-you-go.

The following table sets forth the plan's combined funded status reconciled with the amount shown in the
Cooperative's statement of financial position at December 31, 2005 and 2004:

2005 2004
(Accrued) post-retirement benefit costs, beginning 5 (943,166) § (847,783)
Net periodic post-retirement benefit (costs) (294,920) (241,637)
Contributions made 143,647 146,254
(Accrued) post-retirement benefit cost, end of year $ (1,094439) § (943,166)
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MIDWEST ENERGY COOPERATIVE
NOTES TO FINANCIAL STATEMENTS

NOTE 12: POST-RETIREMENT BENEFITS OTHER THAN PENSIONS - continued

Net periodic post-retirement benefit cost includes the following components:

2005 2004
Service cost-benefits attributed to service during the period $ 73,261  $ 92,764
Interest cost 145,734 102,370
Net amortization and deferral 75,925 46,503
Net periodic post-retirement benefit cost ) 294920 § 241,637

Midwest Energy Cooperative assumes for measurement purposes a 10.0% annual rate of increase in the per
capita cost of covered health care benefits for 2006. The rate was assumed to decrease by .5% per year to
an ultimate rate of 5%, and remain at that level thereafter. The health care cost trend rate assumption has a
significant effect on the amounts reported. To illustrate, increasing the assumed health care cost trend rates
by 1 percentage point would increase the accumulated post-retirement obligation by $33,584 and the
aggregate of the service and interest cost components of net periodic post-retirement benefit cost for the

years then ended by $8,394.

The weighted average discount rate used in determining the accumulated post-retirement benefit obligation
as 6.75% and 7.25% for 2005 and 2004, respectively.

NOTE 13: RECLASSIFICATION OF AMOUNTS

Certain amounts previously reported have been reclassified to conform to the 2005 presentation.

NOTE 14: RELATED PARTY TRANSACTIONS

Midwest Energy, Inc. is a wholly-owned subsidiary of Midwest Energy Cooperative. In addition, Midwest
Energy Cooperative has furnished some personnel, office space, and other necessary operating facilities
such as computer time for Midwest Energy’s operations. During the year Midwest Energy Cooperative
charged Midwest Energy, Inc.’s operations for such services. The total inter-company receivable was

31,043 and $88 at December 31 2005 and 2004, respectively.

The Cooperative has leased space within its building to First National Bank of Three Rivers. The bank has
opened a branch location within the lobby of the cooperative. The Cooperatives Chief Executive Officer is a
member of the Board of Directors for the Bank.
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Name of Respondent
Midwest Energy
Cooperative

This Report Is:
(1) X An Originat
(2) C A Resubmission

Date of Report

(Mo, Da, Yr)
04/28/2006

Year of Repon

Dec. 31, 20,05

NONUTILITY PROPERTY (Account 121)

1. Give a brief description and state the location of
nonutility property included in Account 121.

2. Designate with a double asterisk any property which is
leased to another company. State name of lessee and
whether lessee is an associated company.

3. Furnish particulars (details) concerning sales,
purchases, or transfers of Nonutility Property during the
year,

4. List separately all property previously devoted to public
service and give date of transfer to Account 121,
Nonutility Property.

5. Minor items (5% of the Balance at the End of the Year
for Account 121 or $ 100,000, whichever is less) may be
grouped by (1) previously devoted to public service, or
(2) other nonutility property.

Balance at Purchases, Sales, Balance at

Line Description and Location Beginning of Year Transfers, etc. End of Year
No. (a) (b ©) (d)

1

2 N/A

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

TOTAL
ACCUMULATED PROVISION FOR DEPRECIATION AND AMORTIZATION OF
NONUTILITY PROPERTY (Account 122)
Report below the information called for concerning depreciation and amortization of nonutility property.

Line Item Amount
No. (a) (b)

1 Balance, Beginning of Year

7T coruais for Year, Charged 0 —

3 (417) Income from Nonutility Operations

4 (418) Nonoperating Rental Income

5 Other Accounts (Specify):

6

7 TOTAL Accruals for Year (Enter Total of lines 3 thru 6)

8 Net Charges for Plant Retired:

9 Book Cost of Plant Retired

10 Cost of Removal

1 Salvage (Credit)

12 TOTAL Net Charges (Enter Total of lines 9 thru 11)

13 Other Debit or Credit Items (Describe):

14

15 Balance, End of Year (Enter Total of lines 7, 12, and 14)
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Name of Respondent
Midwest Energy

Cooperative

This Report Is:
(1) ZXAn Original

(2) O A Resubmission

Date of Report

(Mo, Da, Yr)
04/28/2006

Year of Report

Dec. 31, 20 _05

INVESTMENTS (Accounts 123, 124, 136) (continued)

listed giving date of issuance, maturity date, and
specifying whether note is a renewal. Designate any
advances due from officers, directors, stockholders, or
employees. Exclude amounts reported on page 229.

3. For any securities, notes or accounts that were pledged
designate with an asterisk such securities, notes, or
accounts and in a foomnote state the name of pledgee and
purpose of the pledge.

4. If Commission approval was required for any advance
made or security acquired, designate such fact in a
footnote and give name of Commission, date of

authorization, and case or docket number.

5. Report in column (g) interest and dividend revenues
from investments including such revenues from
securities disposed of during the year.

6. In column (h) report for each investment disposed of
during the year the gain or loss represented by the
difference between cost of the investment (or the other
amount at which carried in the books of account if
different from cost) and the selling price thereof, not
including any dividend or interest adjustment includible
in column (g).

Sales or Other
Dispositions
During Year

Principal Amount
or No. of Shares
at End of Year

Book Cost at

End of Year
(If book cost is
different from cost 10
respondent, give cost
10 respondent in a
footnote and explain

Revenues for
Year

Gain or Loss
from Investrnent
Disposed of

Line
No.

difference)
(@) © ®

(8 )

oF

See attachmen1
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Name of Respondent This Report Is: Date of Report Year of Report
Midwest Energy (1) ¥XAn Original (Mo, Da, Y1)
Cooperative (2) O A Resubmission 04/28/2006 Dec. 31, 20_05

RECEIVABLES FROM ASSOCIATED COMPANIES (Accounts 145, 146)

1. Report particulars of notes and accounts receivable 4. If any note was received in satisfaction of an open
from associated companies* at end of year. account, state the period covered by such open account.
2. Provide separate headings and totals for Accounts 145, 5. Include in column (f) interest recorded as income
Notes Receivable from Associated Companies, and 146, during the year including interest on accounts and notes
Accounts Receivable from Associated Companies, in held any time during the year.

addition to a total for the combined accounts. 6. Give particulars of any notes pledged or discounted,

3. For notes receivable, list each note separately and state  also of any collateral held as guarantee of payment of any
purpose for which received. Show also in column (a) note or account.

date of note, date of maturity and interest rate.

* NOTE: "Associated companies” means companies or persons that, directly or indirectly, through one or more
intermediaries, control, or are controlled by, or are under common control with, the accounting company. This
includes related parties.

"Control” (including the terms “controlling,” "conirolled by,"” and "under common control with") means the
possession, directly or indirectly, of the power to direct or cause the direction of the management and policies of a
company, whether such power is exercised through one or more intermediary companies, or alone, or in conjunction
with, or pursuant to an agreement, and whether such power is established through a majority or minority ownership or
voting of securities, common directors, officers, or stockholders, voting trusts, holding trusts, associated companies,
contract or any other direct or indirect means.

1 Totals for Year

Balance Balance
Beginning of End of Interest
Line Particulars Year Debits Credits Year for Year
No. (a) (®) © ()] (e) 63)

See attachment
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This Report Is: Date of Report Year of Report
e of Respondent (1)K An Original (Mo, Da, Y1)
Cooperative (2) O A Resubmission 04/28/2006 Dec. 31, 2005
ALLOWANCES (Continued)

6. Report on line § allowances rewumed by the EPA. Report on line 39
the EPA's sales of the withheld allowances. Report on lines 4346 the

net sales or auction of the withheld ailowances.
7. Report on lines 8-14 the names of vendors/transferars of allowances
acquired and identfy associated companies (See "associated co.” under
"Definitions” in Uniform System of Accounts).

8. Report on lines 22-27 the names of purchasers/transferees of
allowances disposed of and identify associated companies.

9. Report the net costs and benefits of hedging transactions on a separate

losses from allowance sales.

line under purchases/transfers and sales/ransfers.
10. Report on lines 32-25 & 43-46 the net sales proceeds and gains or

20__

20__

Future Years

Totals

No. () Amt. (g) No.

(h)

Amt. (i)

No. j) Amt. (k) No.

)

Ami. (m)

Line
No.

1

24

6-8

10

11

12

13

14

15

16-18

19

20

21-22

24

25

26

27

28

29

30-32

34

35

36

37

38

39

40

41-43

45

46
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This Report Is:
(1) XX An Original

Name of Respondent
Midwest Energy
Cooperative

(2) O A Resubmission

Date of Report Year of Report
(Mo, Da, Y1)
04/28/2006 Dec. 21, 20 05

LONG-TERM DEBT (Accounts 221, 222, 223 and 224)

1. Report by balance sheet account the particulars (details)
concerning long-term debt included in Accounts 221,
Bonds, 222, Reacquired Bonds, 223, Advances from
Associated Companies, and 224, Other Long-Term Debt.
2. In column (a), for new issues, give Commission
authorization numbers and dates.

3. For bonds assumed by the respondent, include in
column (a) the name of the issuing company as well as a
description of the bonds.

4. For advances from Associated Companies, report
separately advances on notes and advances on open
accounts. Designate demand notes as such. Include in
column (a) names of associated companies from which
advances were received.

5. For receivers' certificates, show in column (a) the name
of the court and date of court order under

which such certificates were issued.

6. In column (b) show the principal amount of bonds or
other long-term debt originally issued.

7. In column (c) show the expense, premium or discount
with respect to the amount of bonds or other long-term
debt originally issued.

8. For column (c) the total expenses should be listed first
for each issuance, then the amount of premium (in
parentheses) or discount. Indicate the premium or
discount with a notation, such as (P) or (D). The
expenses, premium or discount should not be netted.

9. Furnish in a footnote particulars (details) regarding the
treatment of unamortized debt expense, premium or
discount associated with issues redeemed during the year.
Also, give in a footnote the date of the Commission’s
authorization of treatinent other than as specified by the
Uniform System of Accounts.

Line

(2)

e
e

Class and Series of Obligation, Coupon Rate
{For new issue, give Commission Authorization numbers and dates)

Principal Amount
of Debt Issued

Total Expense,
Premium or Discount

() (c)

See attachment

O 00~ W bW N -

25 TOTAL
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This Report Is:
(1) ® An Original
(2) O A Resubmission

Name of Respondent
Midwest Energy
Cooperative

Date of Report Year of Report
(Mo, Da, Yr)
04/28/2006 Dec. 31, 20 05

LONG-TERM DEBT (Accouats 221, 222, 223 and 224) (Continued)

10. Identify separate undisposed amounts applicable to
issues which were redeemed in prior years.

11. Explain any debits and credits other than amortization
debited to Account 428, Amonrtization of Debt Discount
and Expense, or credited to Account 429, Amortization of
Premium on Debt - Credit.

12. In a footote, give explanatory particulars (details) for
Accounts 223 and 224 of net changes during the year.
With respect to long-term advances, show for each
company: (a) principal advanced during year, (b) interest
added to principal amount, and (c) principal repaid during
year. Give Commission authorization numbers and dates.
13. If the respondent has pledged any of its long-term
debt securities give particulars (details) in a footnote

including name of pledgee and purpose of the pledge. 14.
If the respondent has any long-term debt securities which
have been nominally issued and are nominally outstanding
at end of year, describe such securities in a footnote.

15. If interest expense was incurred during the year on
any obligations retired or reacquired before end of year,
include such interest expense in column (i). Explain in a
footnote any difference between the total of column (i)
and the total of Account 427, Interest on Long-Term Debt,
and Account 430, Interest on Debt t0 Associared
Companies.

16. Give particulars (details) concerning any long-term
debt authorized by a regulatory commission but not yet
issued.

AMORTIZATION
PERIOD

Date
of

Nominal
Date of

Outstanding
{Total amount owtstanding

withour reduction for Interest for Year

Issue Maturity

(d) (e)

amounts held by respondent)

Date From

®

Date To
€3]

()

Amount

@

Line

Z
©

O 00 AL H WN =

10
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4/26/2006

i ‘ \ ‘
Midwest Energy Cooperative ‘ ’|
RUS Debt Summary l |
December 2005 1 i -
| | | 12/31/2005
| Date Final | End Of Month | Year To Date
| Loan | Payment | Principal | Interest
| AIC# | Executed  Date Balance | Expense
11 4210 | 6/25/1970] 6/25/2005] B 39.32
2| B200' 1/6/1972| 1/6/2007, $ 2,243491s 69.04
3 B202, 1/6/1972]  1/6/2007| S 2,243.49 | S 69.04
4 4210 1/6/1972] 1/6/2007| $ 2,514.95 ' § 76.77
4 1B260| 4/29/1982 4/29/2017'$ 113,148.97[S  1,914.29
5/ 1B262, 4/29/1982 4/29/2017]$ 112,785.29 | § 1,908.13
6| 1B270/ 4/30/1984| 4/30/2019,$  99,672.96 | § 838.30
7 1B271] 4/30/1984 4/30/2019! S 473.74 | S 3.99
8] 1B273] 4/30/1984| 4/30/2019| $§  102,801.43 | § 864.61
9  1B280| 10/30/1986 10/30/2021'$§  250,503.60 [S  2,104.01
10| 1B282; 10/30/1986| 10/30/2021 §  208,752.92 | §  1,753.33
11, 1B283[ 10/30/1986, 10/30/2021' §  42,869.72 | S 360.06
12]  1B290, 12/9/1988! 12/9/2023] S  466,792.41 |$§  3,917.14
13 1B292] 12/9/1988, 12/9/2023| $ 457,491.80 'S  3,839.09
14]  1B293| 12/9/1988  12/9/2023| S 5,206.20 | $ 43.69
15, 1B301!/ 10/31/1991; 10/31/2026] $§ 562,741.82 ' §  4,718.05
16| 1B310] 2/29/1996 2/28/2031'S  705,336.60 | S 5,023.42
17{ 1B311] 2/29/1996| 2/28/2031{$ 108,836.53 | $ 638.56
18]  1B312] 2/29/1996] 2/28/2031]S  216,560.33 [ S 1,768.73
19]  1B313] 2/29/1996| 2/28/2031]$  327,831.59 | $ 2,677.52
20, 1B314| 2/29/1996| 2/28/2031/S  26,322.26 | $ 214.98
21]  1B315 2/29/1996 2/28/2031| S 1,085528.90 | $§  9,773.33
|22 1B316] 9/23/1999] 2/28/2031 $  333,779.36 | S 1,818.67
23 1B520{ 12/15/1971 12/15/2006! S 19,340.31 [ § 595.29
24| 1B522! 12/15/1971] 12/15/2006{ $  19,340.31 | § 595.29
25  1B591| 1/31/1989, 3/20/2030' § 1,713,032.58 | S  14,351.54
26| 1B596  1/31/1989] 3/20/2030{ $ 1,713,209.68 , §  14,353.03
27, 1B600| 7/1/1997| 7/1/2032] $ 4,208,382.73 | S  35,243.44
28| 1B605  1/6/1999' 7/1/2032| S 4,146,863.98 | §  31,261.51
20 1B610| 8/11/1999 3/12/1934| $ 3,562,740.01 | S 152,902.94
30/ 1B611, 2/9/2000' 3/12/1934/ S 3,906,226.51 | $§ 201,885.02
31| 1B612] 2/16/2000| 3/12/1934| $§ 1,021,120.79 'S 47,663.48
| 32]  1B613,  1/9/2001] 3/12/1934' S 1,954,091.49 S  88,764.84
33] 1B614| 2/27/2001] 3/12/1934| $ 2,507,044.80 'S  83,875.50
34/ 1B615 9/11/2001 3/1/2034'S 2,222,020.70 | $§ 100,938.47
35| 1B6201 3/25/2003] 8/1/2037| $ 2,383,087.50 | S 121,885.80
36 1B621| 3/31/2003 3/31/2013 § 2,373,066.66 { §  94,771.06
37| 1B622]  4/2/2003] 4/30/2008| $ 2,361,145.60 S  68,952.56
38 1B623]| 12/23/2003,  8/1/2037 $ 1,965,724.04 | $§ 100,731.25
39| 1B624  7/8/2004| 8/1/2037] $ 2,950,206.46 | S 156,195.25
40 1B625| 3/29/2005  8/1/2037 § 3,466,556.24 | § 129,087.13
41 1B626  9/13/2005, 8/1/2037] $ 1,993,006.79 | $§  26,552.00
42| 1B627| 11/22/2005, _ 8/1/2037, $ 2,282,49486 | S 11,277.90
437 1C44  9/7/2005] | $22,000,000.00 | $ -
| . $74,003,140.40 ' $ 1,526,317.37

RUS LT Debt 2005 Working Copy

RUS December 2005

e —




ATADO0S

-
CFC Debt ] | |
Midwest Energy Cooperative | | {
lLong Term Debt - Account #224.12 | T ‘ I i
CFC Debt - 2005 Annual Summary !
Original ] Date l Final 11/30/2005 YTD

i Loan {  Loan | Payment Principal Interest

| Amount l Executed | Date Balance Expense
9004-001 | $12,000.00 1611972 | 3/1/2007 $908.00 $ 102.75
9002-001 i $90,000.00| 9/27/973 | 92008 $17,29889 §  1,396.76
9003-001 | $35,000.00 5/27/1976 | 3/1/2011 $12,641.97 S 595.63
9004-001 | szzs.ooo.oo[ 612311977 | 612012 $97,686.75 $  4,459.43
9005-001 $182.000.00, 8/17/1979 | 6/1/2014 $86,716.08 $  4,543.57
9006-001 | 5.118.000.00\r /129/1982 | 2/28/2017 $72,32195 $  3,816.61
mmm | $98.000.00| 4/30/1984 | 3172019 $63,78367 §  3.379.11
9008-001 L $222.680.00, 10/30/1986 | 9/1/2021 $157,00824 S  9,542.95
9008-001 \ 8211.454.0?1— 12/9/1988 | 11/30/2023 $161,10582 $  9,922.08
9003-002 | $184,379.00| 12/9/1988 | 11/30/2023  $140,470.32 S  8,651.20
9010-001 3437,500.00Do.'31/199L9/1,'2026 $351,543.15 S 17,882.37
@14}01 | $178,980.00| 2/29/1996 | 21281931 $161,722.10 $  8,198.16
9011-002 | $614.020.00 2/29/1996 | 3/1/1931 $551,953.51 S 27,980.10
9012-001 i $104,000.00/ 12115/1971 | 3/1/2007 $9,511.94 § 881.0"
9013-001 | $428,000.00! 8131973 | 6/1/2008 $7514543 S 6,166.47
9014-001 | $478.000.00 101711974 | 9r1/2009 $120,519.99 S  9,308.21
9015-001 ] $290,000.00/ 1012211975 91172010 $101,929.09 §  6.101.70
9016-001 . __ $768,000.00 7/27/1978 | 6/1/2013 $353,972.63 $ 22,803.46
9017-001 | 5784.000.00 10/23/1979, 9/1/2014 | $399,038.86 § 27.816.07
9018-001 | $603,000.00| 8/18/1982 | 6/1/2017 $305,624.76 $ 24,485.55
9019-001 | 51,273,469.0(13 1/13/1989 | 12/1/2023 = $997.630.03 $ 31,252.72
9020-001 | $1,471,000.00] 7/1/1997 | 5/1/2032 | $1,442,203.78 $ 104,879.41
9020-002 | $1,471,000.00 7/1/1997 | 5/1/2032 . $1,284,156.11 § 69,550.23
9021-001 | 5433,574.57| 8/8/2003 | 8/31/2004 $0.00 $ -
5021-002 | s433574.57  8/8/2003 | 83112005 $0.00 $ 3,389.53
8021-C03 s433,574.57§ 8/8/2003 | 8/31/2006 $326,432.89 $ 12.636.94
9921-004 \ $433,574.57| 8/8/2003 | 8/31/2007 = $433574.57 § 13,332.41
9021-005 | $433.574.57  8/8/2003 l 8/31/2008 ~ $433,574.57 S 14,849.91
9021-006 | $433,574.57{ 8/8/2003 , 8/31/2009 | $433574.57 $_16.367.43
9021-007 | $433574.57  8/8/2063 ) 8/31/2010 | $433,574.57 S 17,884.93
9021-008 1 $433,574.57| 8/8/2003 . 8/31/2011  $433574.57 $ 18.968.87
9021-009 1 5433,574.571-% 8/8/2003 | 8/31/2012 | $433,574.57 § 20.052.82
9021-010 . §385,806.78 8/8/2003 | 8/31/2013 = $385.806.78 § 18.422.27
9021-011 \ $47,767.79) 8/8/2003 = 8/31/2014 $47,767.79 $  2.599.12
9021-012 j $433.574.57'ﬁ8/8/2003 | 8/31/2015 = $433,57457 $ 24.675.80
9021-043 | 5433574531 8/8/2003 | 8/31/2016  $433574.53 $ 25.755.75
Grand Total | $15,485,376.80] |0 | 11,283.407.05) 5 592.651.31

RIS LT Catt 2005 wearking Sasy CFC iang Termn Daxt 2008



Name of Respondent

Midwest Energy
Cooperative

This Report Is:
(1) Bi An Original
(2) O A Resubmission

Date of Report

(Mo, Da, YB)
04/28/2006

Year of Report

Dec. 31,2005

PAYABLES TO ASSOCIATED COMPANIES* (Accounts 233, 234)

1. Report particulars of notes and accounts payable to
associaied¢ companies at end of year.
2. Provide separate totals for Accounts 233, Notes
Payable to Associated Companies, and 234, Accounts
Payable to Associated Companies, in addition to a total
for the combined accounts.
3. List each note separately and state the purpose for
which issued. Show also in column (a) date of note,
maturity and interest rate,

4. Include in column (f) the amount of any interest

expense during the year on notes or accounts that were

paid before the end of the year.
5. If collateral has been pledged as security to the
payment of any note or account, describe such collateral.

* See definition on page 226B

Line

Particulars

(a)

Totals for Year

Balance
Beginning
of Year

(b)

Debits Credits

(c) (d)

Balance Interest for
End of Year
Year

{e) )

~ O bW N =

O o

See attachment

TOTAL

MPSC FORM P-521 (Rev. 12-00)
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Midwest Energy Cooperative
Payables to Associated Companies (Accts 233,234)
For Year Ending 12/31/05

Balance Balance
Beginning of End of Interest
Line & Particulars Year Debits Credits Year for Year
ia) 5 & {d) ie} g
- 232.53 Accounts Payabie Migwest Propane ($10.306) £3.119.32 §3,470,253 ($61,228)
payments made with Electric bili that need to pe transferred to Propane
z 232.51 Accourt's Payabe Micwest Sropane Gooles focatior SO SC S0 SC
cayments mage witn Eiectric bil that ase NSF's
2 232 52 Accounts Payable Midwest Energy, Inc. $0 $863 83E3 )
Propane tank cylinder & gas saies
4 232.7C Accounts payable-Wild Blue
cayments made with Electric bill that need 1o be wransferred tc \Wiid B.ue S0 £168,746 $193.830 (327.084)
5 232.70 Accounts payable-Wild Bive
payments made with Eleciric bill that need to be transferred te VWikd Biue 30 $16¢€,746 £163.83C (E27.084)
5] 233,70 Accounts Payab e Midwest Energy, Inc. k%] $2,2C5 $2,205 $0
7 24258 Afac Pretax Deduction-Employee transfer to Propane-due cocp $29 $2C,997 $20.986 $40
(§10.2771 $3.476€.888 $3.581.968 18115257
£{28{2006 FAACCOUNTING\DIXIErANnual YE reporting'Code of CenductiCoce of Conduct-Interco. rece’vanles 2002 ACCT PAY




Name of Respondent This Report Is: Date of Report Year of Report
Midwest Energy (1) 8 An Original (Mo, Da, Yr) '
Cooperative (2) © A Resubmission 04/28/2006 Dec. 31, 2005

INCOME TAXES

RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE INCOME FOR FEDERAL

1. Report the reconciliation of reporied net income for the
year with taxable income used in computing Federal reconciling amount.
income tax accruals and show computation of such tax
accruals. Include in the reconciliation, as far as
practicable, the same detail as furnished on Schedule M-1
of the tax return for the year. Submit a reconciliation
even though there is no taxable income

for the year. Indicate clearly the nature of each

2. 1f the utility is a member of 2 group which files a
consolidated Federal tax return, reconcile reported net
incomme with taxable net income as if a separate return
were to be filed, indicating, however, intercompany
amounts to be eliminated in such a consolidated

N/A, MWE is a tax exempt organization and does not

11:;-12_8 file a Federal Income Tax Return. TOTAL AMOUNT
1 Utility net operating income (page 114 line 20)
2 Allocations: Allowance for funds used during construction
3 Interest expense
4 Other (specify)
5 Net income for the year (page 117 line 68)
6 Allocation of Net income for the year
7 Add: Federal income tax expenses
8
9 Total pre-tax income
10
11 Add: Taxable income not reported on books:
12
13
14
15 Add: Deductions recorded on books not deducted from return
16
17
18
19 Subtract: Income recorded on books not included in return:
20
21
22
23 Subtract: Deductions on return not charged against book income:
24
25
26 Federal taxable income for the year

MPSC FORM P-521 (Rev. 12-00) Page 261A (M)




Name of Respondent This Report Is: Date of Report Year of Report
Midwest Energy (1) B An Original (Mo,/Da, Yr
Cooperative (2) O A Resubmission 04/28/2006 Dec. 31, 2005

RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE INCOME FOR FEDERAL
INCOME TAXES (Continued)

return. State names of group members, tax assigned to 4. A substitute page, desigred to meet a particular need of
each group member, and basis of allocation, assignment,  a company, may be used as long as the data is consistent
or sharing of the consolidated tax among the group and meets the requirements of the above instructions.
members.

3. Allocate taxable income between utility and other
income as required to allocate tax expense between 409.1
and 409.2.

Utility Other Line

O |00 [~ IOy [0 R W
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—

—
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25
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Name of Respondent
Midwest Energy

Cooperative

This Report Is:
(1) X An Original

(2) OO A Resubmission

Date of Report

(Mo, Da, Y1)
04/28/2006

Year of Report

Dec. 31, 2005

GAIN OR LOSS ON DISPOSITION OF PROPERTY (Account 421.1 and 421.2)

1. Give a brief description of property creating the gain or

loss. Include name of party acquiring the property (when  (a).

accuired by another utility or associated company) and the
date transaction was completed. Identify property by type:

Leased, Held for Future Use, or Nonutility.

2. Individual gains or losses relating to property with an

original cost of less than $ 100,000 may be grouped

with the number of such transactions disclosed in column

3. Give the date of Commission approval of journal
entries in column (b), when approval is required. Where

approval is required but has not been received, give

explanation following the item in column (a). (See
account 102, Utility Plant Purchased or Sold.)

Line
No.

Description of Property

(a)

Original Cost
of Related
Property

(b)

(=

W 60 N o b AW N

Gain on disposition of property:

Total Gain

MPSC FORM P-521 (Rev. 12-00)

Page 280A

Date Journal

Entry
Approved

(When
Required)

©)

~ Account
421.1

(d)

Account
421.2

(e)




Name of Respondent
Midwest Energy
Cooperative

This Report Is:
(1) X An Original

(2) T A Resubmission

Date of Report
(Mo, Da, Yr)
04/28/2006

Year of Report

Dec. 31, 20 05

GAIN OR LOSS ON DISPOSITION OF PROPERTY (Account 421.1 and 421.2) (Continued)

Line
No.

Description of Property

{a)

18
19
20
21
22
23
24
25
26
27
28
29
30

32
33

Loss on disposition of property:

See attachment

Original Cost
of Related
Property

(b)

34

Total Loss

MPSC FORM P-521 (Rev. 12-00)

Page 280B

Date Journal

Entry
Approved

(When
Required)

(©)

Account
421.1

(d)

Account
421.2

(e)
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Name of Respondent
Midwest Energy
Cooperative

This Report Is:
(1) 3B An Original

(2) OO0 A Resubmission

Date of Report

(Mo, Da, Y1)
04/28/2006

Y ear of Repon

Dec. 31, 2005

CHARGES FOR OUTSIDE PROFESSIONAL AND OTHER CONSULTATIVE SERVICES

1. Report the information specified below for all charges
made during the year included in any account (including
plant accounts) for outside consultative and other
professionat services. (These services include rate,
management, construction, engineering, research,
financial, valuatior, legal, accounting, purchasing,
advertising, labor relations, and public relations, rendered
the respondent under written or oral arrangement, for
which aggregate payments were made during the vear to
any corporation, partnership, organization of any kind, or
individual [other than for services as an employee or for
payments made for medical and related services)
amounting to more thar $ 25,000, including payments for
legislative services, except those which should be reported
in Account

426.4, Expenditures for Certain Civic, Political and
Related Activities.)

(a) Name and address of person or organization
rendering services,

(b) description of services received during vear and
project or case to which services relate,

(c) basis of charges,

(d) total charges for the year, detailing utility
department and account charged.
2. For any services which are of a continuing nature, give
the date and term of contract and date of Commission
authorization, if contract received Commission approval.
3. Designate with an asterisk associated companies.

Line
No.

See attachment
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Lidwest Energy Cocperative
Charges for Outside Professional and Other Cansulfive Service
Year Ending 12/31/04

Amounting to more than $25,000.00

Total Charges
Name and Aad-ess Description of Services Hasis of Crames for me Yea- Account Charged Ampunt
Balos Engineenng & Elearic Contractor-Construction 836 505.21 107.10 $22.357.76
10902 Preston Road 108.90 $2.811.45
Constanting M| 29042 583.05-51 $2915.0C
584.00-51 £715.00
586.00-51 $2.238.00
£93.00-51 $5472.0C
$36,509.21
CC Power Conuaclor-Construction $£7957230 107.10 $66.567.40
Electnicai Contraciing 106.92 $12,21450
PO Hox 58€3 583 00-51 $750.00
Traverse City, M| 49696 §79.572.30
Cooperative Response Center $87.49515 148.10 $11,874.38
2000 Bth Strest N.W. 581.C1-22 36884077
Austin, MN 5591 580.60-46 $540.00
581.60-22 $240.00
T EE1495 1%
Data image Pre paid postage £143.682.67 16527 $100,000.00
7708 Green Meadows Dr Statement mailed & Suwffers 903.04-21 $42.699.83
Se E 904.62-27 £980.84
Lewis Center, OH 43033 $143,680.67
Don's Quality Cable ing Contractor-Construciion £35,38° .00 13710 $35,468.50
5090 Kristine Lane 10720 $882.50
Clayton, M1 45235 §36.361.00
Dykema Gossett -ega; Services $3€5.010.99  145.09 $5,889 66
400 Renaissance Center 623.0C-0" $355,121.33
Detroit. M1 48243 $365,010.99
Environmental Pratection $37882.0°  553.00-51 $37.8568.00
PO Box 710 $37,868.00
Wheeling, YWV 26003
Green Leaf Tree Service Conlractor- Tree Wo'k $1.727.34000 107.1¢C $651 530.00
5280 Engle Rd 562.35-54 $1.075.750.00
Middieville Mt 49333 $1.727.340.00
Hydaker Wheatlake Contractor-Construction $843,327.04 107.1C $738 14302
1435 Refiable parkway 108.3C $45,067 65
Chicago, IL 60686 416.3045 £2,674.37
583.00-51 324 791.23
584 00-51 $75,996.89
586.00-51 $13,87° .54
593.00-51 $15€2.5C
594 00-51 $°.364.8C
538 00-51 $455.00
$843.327.04
Lasalie Bank Midwest Bank Fees §27.73750 €27.0°-“1 $27 737.50
Attn: Account Analysis §27.737.50
Drawer #0704 e
PO Box 72001

Detroit, Ml 48273

4727:200611:35 AM CiDocuments and Settings'\266dixieiLoca' SeingsiTemocrary intemel FitestOLK 14'Code of conduct 2203



Markur Consulting, LLC
9319 Mockingbird Lane
Cadifiac, Ml 49601

Michigan Electric Coop Assoc
2838 W. Jolly Rd
Dkemos, M| 45364

B Wayne Nabozny

Wayne Nabozny Construction
25729 M-60 West

Cassopolis, M1 43031

NISC
808 12-2082
Mirmeapolis, MN 55485

Owen Speciaitty Service, Inc.
300 Fenway Drive
Fenton, M| 4843C

Power Sysiem Engineering
2000 Engle St Suite 100
Madison, W1 53713

4/277200671:35 AM

information Systems Contraclor $£96,263.34

Utility Restructuring $240.207 67
Country Ling Magazine
Deferred income

$27.400.97

Computer System Support £182,557 12

548 775 8¢
Rate Study $40,498.0C
Consulting

148.10
146.18
146.20
903.12-22
927.00-22
©27.00-23
€27.10-23
§27.16-23
§3C.23-70

“4€.1C
14578
145.22
185.30
580.60-5C
583.50-51
905.01-70
925.02-70
92° 621
921.60-50
$21.60-7C
323.00-01
93C.21-3
930.22-1
§26.11-50

416.0C-79
583.20-51
587.00-51
587.10-7C
586.20-5C
5$12.30-70
921.0C-1

925.00-45
925.00-21
827.10-23

146.1
2518
186
581.01-22
588.10-46
90200-21
903.02-21
903.02-23
©803.04-2°
903.06-21
903.09-21
903.60-21
903.60-22
§$12.60-7C
921.0C-11
921.0C-2*
921.03-21
$21.00-22
621.60-11
$21.60-21
§21.60-23
923.0C-01

553.16-54

185.40
€23.00-%

$8,797.90
$9,400.00
$80.00
$6.,760.93
$646.84
$22.870.61
$41,641.07
£3825.99
$240.00

$96.263.34

$6,590.29
$1.766.43
£1.207.44
$5.746.58
$20.00
£393.37
$£3,696.20
$3.388.60
£300.00
§20.00
$20.00
$23,613.76
$2,400.00
$93.680.00
$17.365.00

§240.207.67

$56.0C
$105.97
$7.625.00
$900.00
$17,.930.00
$285.00
$160.00
$130.00
$125.00
$50.00

___szransr

13142.64
1615.17
5677.38

376.71
15850
1375
1196.09
100754.28
2221428
18.29
430304
€50

975

328
132324
147.99
853.59
4758
742.7¢
7z

$48.775.80

$48.775.80

§25.666.00
§14 832.00

$40.498.00

Calocuments and Setlinrgs'268dixie\Local Settings\Temporary intemnet FilestOLK T«Code of conduct
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Name of Respondent
Midwest Energy
Cooperative

This Report Is:
(1) & An Original

Date of Report
(Mo, Da, Y1)

(2) O A Resubmission 04/28/2006

Year of Report

Dec. 31, 2005

SUMMARY OF COSTS BILLED TO ASSOCIATED COMPANIES

company.

ownership, etc.).

1. In column (a) report the name of the associated
2. In column (b) describe the affiliation (percentage

3. In column (c) describe the nature of the goods and

services provided (administrative and general expenses,
dividends declared, etc.).
4. In columns (d) and (e) report the amount classified to
operating income and the account(s) in which reported.

Company
Line
No.
(2)

Affiliation

®)

Description:
Nature of Goods
and Services

©)

Account
Number

(d)

Amount
Classified 10
Operating Income

(e)

See attachmen
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TOTAL
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Name of Respondent
Midwest Energy
Cooperative

This Report Is:
(1) & An Original
(2) O A Resubmission

Date of Report

(Mo, Da, Yr)
04/28/2006

Year of Report

Dec. 31, 2005

SUMMARY OF COSTS BILLED TO ASSOCIATED COMPANIES (Continued)

5. In columns (f) and (g) report the amount classified to
non-operating income and the account(s) in which

reported.

reported.
7. In column (j) report the total.

8. In column (k) indicate the pricing method (cost, per

6. In columns (h) and (i) report the amount classified to
the balance sheet and the account(s) in which

contract terms, etc.)

Account
Number

Amouxt Classified to
Non-Operating
Income

Account
Number

Amount Total

Classified to
Balance Sheet

0 ®

(h) @

@

Pricing
Method

(k)

|z &
:gsooo\lc\u-uuwo—_oﬁ

[T S T N R N R N R L o i e
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Name of Respondent

Midwest Energy
Cooperative

This Report Is: Date of Report
(1) %3 An Original (Mo, Da, Yr)
(2) J A Resubmission 04/28/2006

Year of Report

Dec. 31, 20 g5

SUMMARY OF COSTS BILLED FROM ASSOCIATED COMPANIES

company.

ownership, etc.).

1. In column (a) report the name of the associated

2. In column (b) describe the affiliation (percentage

dividends declared, etc.).

services provided (administrative and general expenses,

4. In columns (d) and (e) report the amount classified to

operating income and the account(s) in which reported.

3. In column (c) describe the nature of the goods and

Line
No.

Company Affiliation Description: " Account

Nature of Goods Number
and Services

(a) (b) (© @

Amount
Classified to
Operating Income

(e)

O 00 ~1 A A W N

BN NN N [ T N T N R T e T e T e T T S e R e

29

30
TOTAL
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Name of Respondent This Report Is: Date of Report Year of Repert
Midwest Energy (1) & An Original (Mo, Da, Yr)
Ccoperative (2) O A Resubmission 04/28/2006 Dec. 31, 2005
SUMMARY OF COSTS BILLED FROM ASSOCIATED COMPANIES (Continued)
5. In columns (f) and (g} report the amount classified to reported.
non-operating income and the account(s) in which 7. In column (j) report the total.
reported. 8. In column (k) indicate the pricing method (cost, per
6. In columns (h) and (i) report the amount classified to contract terms, etc.)
the balance sheet and the account(s) in which
Account Amount Classified to Account Amount Total Pricing
Number Non-Operating Number Classified to Method
Income Balance Sheet Line
(H (8) (0 (i) 4] k) No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
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