response, including the time for. reviewing instructions, searching existing data sources, gathering and maintaining éhe datz needed, and completing and revig

UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE

MIOQOD37

Aceording to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a persdu is not required to respond to,  collection of information unless it displays a valid OMB
control number. The valid OMB control number for this information collection is 0572-0032. The time required to complete this information collection is estimated to average 13 hours per

FINANCIAL AND OPERATING REFORT PERIOD ENDED

December, 2010 {Prepared with Audited Data)

ELECTRIC DISTRIBUTION BORROWER NAME

INSTRUCTIONS - See help in the online application.

Thumb Electric Cooperative of Michigan

regulations to provide the information. The information provided is subject to the Freedom of Information Act (5 U.S.C. 552)

This information is analyzed and used to determine the submitter’s financial situation and feasibility for loans and guarantees. You are required by contract and applicabie

CERTIFICATION

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making of a
false, fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001.

We hereby certify that the entries In this reporf are in accordance with the accounts and other records
of the system and retlect the status of the system to the best of our knowledge and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVIi, RUS, WAS IN FORCE DURING THE REPORTING

PERIOD AND RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES DURING THE PERIOD COVERED
BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII

tzT All of the obligations vnder the RUS ioan documents
" have been fulfilied ir all material respects.

(check one of the following)

D There has been a default in the tulfillment of the obligations
under the RUS loan documents. Said default(s) isfare
specifically described in Part D of this report.

EX I{g:«],’

DATE

PART A. STATEMENT OF OPERATIONS

YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH
(@) (&) (e} (d)
1. Operating Revenue and Patronage Capital 16,909,775 18,165,273 18,695,353 1,656,469
2. Power Production Expense 659,884 62,395 69,160 5,684
3. Cost of Purchased Power 8,799,078 9,763,341 10,232,177 872,562
4. Transmission Expense 51,622 76,717 46,452 6,311
5. Regional Market Expense
6. Distribution Expense - Operation 370,800 437,647 380,546 41,473
7. Distribution Expense - Maintenance 645, 845 767,560 783,535 76,847
8. Customer Accounts Experise 630,251 660,150 582,480 93,630
9. Customer Service and Informational Expense 192,212 301,327 338,180 24,285
10. Sales Expense
11. Administrative and General Expense 865,274 839,583 B0&, 238 81,298
12.  Total Operation & Maintenance Expense (2 thru 1) 11,624,956 12,908,720 13,248,768 1,202,080
13. Depreciation and Amortization Expense 1,727,356 1,774,322 1,788,060 149,208
14. Tax Expense - Property & Gross Receipts 658, 983 - 676,957 694,980 40,025
15. Tax Expense - Other 15,000 15,000 30,000 (12,500}
16. Interest on Long-Term Debt 1,665,878 1,563,794 1,616,436 130,717
17, Interest Charged to Construction - Credit
18, Interest Expense - Other 72,081 29,672 85,500 1,503
9. Other Deductions 1,743 1,978 1,980 165
20.  Total Cost of Electric Service (12 thru 19) 15,766,007 16,970,443 17,465,724 1,511,208
21.  Patronage Capital & Operating Margins (7 minus 20) 1,143,768 1,154,830 1,229,629 145,261
22, Non Operating Margins - Interest 35,715 45,411 42,804 3,947
23. Allowance for Funds Used During Construction
24. Income (Loss) from Equity Investments {211,812) 49,401 51,978 28,778
25. Non Operating Margins - Other 13,122 13,803 9,300 3,925
26. Generation and Transmission Capital Credits
27. Other Capital Credits and Patronage Dividends 145,038 112,968 113,000 4,312
28. Extraordinary ltems
29.  Patronage Capital or Margins (27 thrie 28) 1,129,729 1,416,414 1,446,711 186,223

RUS Financial and Operating Report Electric Distribution

Revision Date 2010



UNITED STATES DEPARTMENT ©F AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE
MIGQ37
FINANCIAL AND QPERATING REPORT
ELECTRIC DISTRIBUTION PERIOD ENDED
INSTRUCTIONS - Sec help in the online application. December, 2010
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT
YEAR-T(Q-DATE YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
(3] (& a3 [b)
. New Services Connected 54 70§ 5. Miles Transmission 146.81 146.81
2. Services Retired 62 64 6. g;ﬁ;ggmbumn_ 1,983.93 1,983.86
3. Totai Services in Place 12,929 12, 905 | /- Miles Distribution - 16.53 16.59
. Underground
4. ldie Services 8. Total Miles Encrgized
(Exclude Seasonals) 577 612 (5+6+7) g 2,147.27 2,147.26
PART C. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1. Total Utility Plant in Service 74,063,4041 30.  Memberships 158,615
2. Construction Work in Progress 378,776| 31.  Patronage Capital 18,149,403
3. Total Utility Plant ¢} + 2} 74,442,180] 32.  Operating Margins - Prior Years 0
4. Accum. Provision for Depreciation and Amort, 22,212,527| 33.  Qperating Margins - Current Year 1,194,830
5. Net Utility Plant (3 - 4) 52,229,6531 34 Non-Operating Margins 221,584
6. Non-Utility Property (Net) 121, 3561 35 Other Margins and Equities 443,945
7. Investments in Subsidiary Companies 837,839 34. Total Margins & Equities (30 thru 35) 20,168,377
8. Invest. in Assoc. Org. - Patronage Capital 580, 246] 37 Long-Term Debt - RUS (Net) 17,350,235
9. Invest. in Assoc. Org. - Other - Generat Funds C] 38.  Long-Term Debt - FEB - RUS Guaranteed 6,933,385
19.  Invest. in Assoc. Org. - Other - Nongenera) Funds 841, 592] 39. Long-Term Debt - Other - RUS Guaranteed 0
1i.  Investments in Economic Development Projects 0t 40,  Long-Term Debt Other (Net) 9,468,285
{2, Other Investments 79,972| 41.  Long-Term Debt - RUS - Econ. Devel. {(Net) [
13.  Special Funds 253,340] 42,  Payments — Unapplied 0
14, Total Other Property & Investments 2,714, 352| 43 Tofal Long-Term Debt 33,751,905
{6 thiis 13 (37 thii 41 - 42)
15.  Cash - General Funds 415,848) 44.  Obligations Under Capital Leases - Noncurrent G
16.  Cash - Construction Funds - Trustee 01 45. ;Cdcizs;f;:tggﬁlﬁingﬁg:&zggs 0
17.  Special Deposits 0] 46, Total Other Noncarrent Liabilities (44 + 45) 0
18, Temporary [nvestments 0] 47.  Notes Payable 837,838
19.  Notes Receivable (Net) 0} 48, Accounts Payable 2,083,622
20, Accounts Recefvab]c - Sales of Energy (Net) 3,020,693 45, Consumers Deposits 123, 550
21, Accounts Receivable - Other (Net) 24,488
22.  Renewable Energy Credits 0] 50._ Current Maturities Long-Term Debt 1,490,210
23, Materials and Supplies - Electric & Other ass, 228 57, Current Malurities Long-Term Debt 3,400
L - Economic Development
24, Prepayments 73,828 52.  Current Maturities Capital Leases 0
25.  Other Current and Accrued Assets 9,512 53.  Other Current and Accrued Liabilities 895,584
2. Total Current and Accerued Assets 4,399,599 54, Total Current & Accrued Liabilitics 5,434,404
(I5 theu 25) {47 thru 53}
27.  Regulatory Assets 0] 55.  Regulatory Liabilities 0
28, Other Deferred Debits 29,6481 56,  Other Deferred Credits 18,567
29, Taotal Asseis and Other Debits 59,373,253 | 57, Total Liabilities and Other Credits 59,373,253
(5+14+26 thru 28) (36 + 43 + 46 + 54 thra 56)

RUS Financial and Operating Report Electric Distribution

Revision Date 2010



RURAL UTILITIES SERVICE )
FINANCIAL AND OPERATING REPORT

| UNITED STATES DEPARTMENT OF AGRICULTURE

BORROWER DESIGNATION
MI0037

_ELECTRIC DISTRIBUTION
INSTRUCTIONS - See help in the online application.

PERICD ENDED '
December, 2010

PART D. NOTES TOQ FINANCIAL STATEMENTS

RUS Financial and Operating Report Electric Distribution

Revision Date 2010




UNITED STATES DEPARTMENT OF AGRICULTURE

BORROWER DESIGNATION

Suppliers of Electric Power

0

Lenders for Credit Extended o the Electric

. Cash Received From Retirement of Patronage Capital by

Syster

33,825

€.

Total Cash Received (¢ + b)

33,825

PART J. DUE FROM CONSUMERS IF'OR ELECTRIC SERVICE

RURAL UTILITIES SERVICE _ MIOO37
FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION PERICDENDED - erber, 2010
INSTRUCTIONS - See help in the onfine application.
PART E. CHANGES IN UTILITY PLANT
BALANCE ADJUSTMENTS AND BALANCE
PLANT ITEM BEGINNING OF YEAR ADDITIONS § RETIREMENTS TRANSFERS END OF YEAR
ta) b) () () (e)
1. Distribution Plant 50,964,310 2,482,242 1,250,304 52,196,248
2. General Plant 4,008,690 131,810 36,642 4,103,858
3. Headquarters Plant 920,301 241 921,242
4. Intangibles 834 B34
5. Transmtission Plant 8,428,560 548,051 8,375 8,968,236
6. Regional Transmission and Marlet
Operation Plant
7. All Other Utility Plant 7,864,741 8,247 7,872,988
8.  Total Utility Plant in Service (I tlru 7) 72,187,436 3,171,291 1,255,321 74,063,406
9. Construction Work in Progress 339,602 35,173 378,775
10.  Total Utility Plant {§ + 9) 72,527,038 3,210,464 1,295,321 74,442,181
PART E. MATERIALS AND SUPPLIES
BALANCE BALANCE
ITEM BEGINNING OF YEAR | PURCHASED SALVAGED USED (NET) SOLP ADJUSTMENT END OF YEAR
(@) (b} (e} () (e} () )

1. Electrig 823,508 653,568 3,768 661,408 770 {4,4561) 814,607
2. Other 34,396 135,686 130,264 793 40,621
PART G. SERVICE INTERRUPTEONS
AVERAGE MINUTES PER CONSUMER BY CAUSE

ITEM POWER SUPPLIER MAJOR EVENT PLANNED ALL OTHER TOTAL
{a} ) {) () (e}
1. Present Year 0.000 5.000 .330 102.083 102.423
2. Five-Year Average 0.000 358.530 3.276 159.385 521.191
PART H EMPLOVEEHM]R AND PAVROLL STATISTICS
1. Number of Full Time Emplayees 29 4. Payroll - Expensed 1,016,034
2. Employee - Hours Worked - Reguiar Time 62,860 |5. Payroll - Capitalized 807,985
3. Employee - Hours Worked - Overtime 3,644 [6.  Payroll - Other 497,983
PART L PATRONAGE CAPITAL
TEM DESCRIPTION THIS( :;EAR CUMU(II:;&TIVE
1. Capital Credits - Distributions 3. General Retirements 50,001 2,253,301
b. Special Retirements 166,224 4,855,838
c. Total Retirements (a + b) 216,225 7,109,139
2. Capital Credits - Received 2. Cash Received From Retirement of Patronage Capital by <

1. Amount Due Over 60 Days

b

488,979 [2. Amount Written Off During Year

65,895

RUS Financial and Operating Report Electric Distribution

Revision Date 2010




UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE
FINANCIAL AND OPERATING REPORT MI0O37
ELECTRIC DISTRIBUTION
INSTRUCTIONS - See heip in the online application PERIOD ENDED
December, 2010

PART K. kWh PURCHASED AND TOTAL COST

No ITEM RUSUSE | RENEWABLE | RENEWABLE kWh TOTAL AVERAGE [ INCLUDED IN | INCLUDED IN
ONLY ENERGY FUEL PURCHASED COST COST TOTAL COST - | TOTAL COST -

SUPPLIER PROGRAM TYPE (Cents/kWh) FUEL COST WHEELING

CODE NAME ADJUSTMENT| AND OTHER

(h) CHARGES
(a} (b} () (d) (e) () &) (D)
1|Detroit Edison 5109 166,273,331 9,763,341 5.87 1,403,680
Company

Total 166,273,331 9,763,341 5.87 1,403,680

RUS Financial and Operating Report Electric Distribution -

Revision Date 2010




{ UNITED STATES DEPARTMENT OF AGRICULTURE

BORROWER DESIGNATION
RURAL UTILITIES SERVICE
FINANCIAL AND OPERATING REPORT MI0037
ELECTRIC DISTRIBUTION
INSTRUCTIONS - See help in the online application PERIOD ENDED
December, 2010

PART K. kWh PURCHASED AND TOTAL COST

No

Comments

‘RUS Financial and Operating Report Electric Distribution

Revision Date 2010




BORROWER DESIGNATION

UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE :
FINANCIAL AND OPERATING REPORT MI0037
ELECTRIC DISTRIBUTION
INSTRUCTIONS - See help in the online application. PERIOD ENDED

December, 2010

PART L. LONG-TERM LEASES

No

NAME OF LESSOR
(a}

TYPE OF PROPERTY RENTAL THIS YEAR
b (c)

TOTAL

RUS Financial and Operating Report Electric Distribution

Revision Date 2010




UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL ANIY OPERATING REPORT
ELECTRIC DISTRIBUTION

BORROWER DESIGNATION
: MIOG37

PERIOD ENDED
December, 2010

INSTRUCTIONS - See help in the online application.

PART M. ANNUAL MEETING AND BOARD DATA

i. Date of Last Annual Meeting

6/12/2010

2. Total Number of Members

43,727

3. Number of Members Present at Meeting

380

4. Was Quorum Present?

Y

5. Number of Members Voting

by Proxy or Mail

59

6. Total Number of Board Members

7. Total Amount of Fees and Expenses
for Board Members

$ 43,700

8. Does Manager Have
Written Contract?

Y

RUS Financial and Operating Report Electric Distribution

Revision Date 2010




UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION

BORROWER DESIGNATION .

MiIGa37

INSTRUCTIONS - See help in the enline application,

PERIOD ENDED

December, 2010

PART N. LONG-TERM DEBT AND

DEBT SERVICE REQUIREMENTS

No ITEM BALANCE END OF INTEREST PRINCIPAL TOTAL
YEAR (Billed This Year) (Billed This Year) (Billed This Year}
(a) (b) (e} (d)
1|Rural Utilities Service {Excludes RUS - 17,350,235 756,361 391,266 1,147,627
Economic Development Eoans)
2{National Rural Utilities Cooperative Finance 5375411 305,694 541,300 846,994
Corporation
3[CoBank, ACB 4092 874 129,335 206,589 335924
4|Federal Financing Bank 6.933,385 372,403 £51.979 524 382
5{RUS - Economic Development Loans
61 Payments Unapplied
TOTAL 33,751,905 1,563,793 1,291.134 2,854 927

RUS Financial and Operating Report Electric Distribution

Revision Date 2010




UNITED STATES DEPARTMENT OF AGRIE}ULTGRE : BORROWER DESIGNATION -~ o V

RURAL UTILITIES SERVICE MIO037
FINANCIAL AND OPERATING REPORT - -
PERIOD ENDED
©7 " ELECTRIC DISTRIBUTION December, 2010

INSTRUCTIONS - Seg help in the online application.
PART O. POWER REQUIREMENTS DATABASE - ANNUAL SUMMARY

AVERAGE NO. TOTAL
CLASSIFICATION Coﬁé}&%islﬁﬁf & DECEMBER CONSUMERS SERVED YEAR TQ DATE
{(m} (]
1. Residential Sales (excluding a.  No. Consumers Served $,383

seasonal) b.  kWh Sold 122,620,781
¢.  Revenue 14,309,120
2. Residential Sales - Seascnal a.  No. Consumers Served . 2
b.  kWh Sold 4,136,238
c.  Revenue 865,542
3. Trrigation Szles a.  No. Consumers Served -

b.  kWh Sold

¢ Revenue

4. Comin. and Ind, 1000 KVA or |Less a.  No. Consumers Served

b, kWh Sold
c.  Revenue

5. Comm. and Ind. Over 1000 KVA a.  No. Consumers Served
h.  kWh Sold
¢.  Revenue

6. Public Street & Highway Lighting a.  No. Consumers Served
b, kWh Sold
¢.  Revenue

7. Other Sales to Public Authorities a.  No. Consumers Served
b, kWh Sold

¢.  Revenue

8. Sales for Resale - RUS Borrowers a.  No. Consumers Served
b.  kWh Sold
¢.  Revenue

9. Sales for Resale - Other a.  No. Consumers Served
b,  kWh Sold

c.  Revenue

10. Total No. of Consumers {iines 1a thru %a) S
11. Total kWh Sold (fines 16 thru 9b) 152,966,464
12, Total Revenne Received From Sales of 18063 544
Electric Energy (fines Ic thru 9¢) ! !
13.  Transmission Revenue 0
14, Other Eleciric Revenue 101,728
15, kWh - Own Use 324,728
16.  Total kWh Purchased 166,273,331
17. Total k¥Wh Generated 15,868
18.  Cost of Purchases and Generation 9,902,453
19.  lnterchange - KWh - Net 0
20.  Peak - Sum All kW Input (Metered) 31,808

Non-coincident___Coincident_ X

RUS Financial and Operating Report Electric Distribution Revision Date 2010



UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE MIC037
FINANCIAL AND QPERATING REPORT
ELECTRIC DISTRIBUTION PERIOD ENDED December, 2010
INSTRUCTIONS - See help in the online application.
PART P. ENERGY EFFICIENCY PROGRAMS
ADDED THIS YEAR TQOTAL TO DATE
- Neo. of Amount Estimated Na. of Amount Estimated
CLASSIFICATION Consumers Invested MMBTU Savings | Consumers Invested MMBTU Savings
{a) (/] (e} /] {e) i/
1. Residential Safes (excluding seasonal) 2,174 135,446 1,005 2,174 135,44¢6 3,429
2. Residential Sales - Seasonal
3. Irrigation Sales
4. Comin. and Ind. 1000 KV A or Less 61 26,048 228 61 26,049 778
5. Comm. and Ind. Over 1000 KVA
6. Public Street and Highway Lighting
7. Other Sales to Public Authorities
8. Sales for Resale — RUS Borrowers
9. Sales for Resale — Other
10, Total 2,235 161,485 1,232 2,235 161,495 4,208
Revision Date 2018
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE MI0037
INVESTMENTS, LOAN GUARANTEES AND LOANS ’
INSTRUCTIONS - Reporting of investments is required by 7 CFR 1717, Subpart N. Investment categories reported on this Part correspond to Balance Sheet items in Past
Ep;lc}g:tt:g all investments in Rural Development with an X' in column (e). Both 'Included' and 'Excluded’ Investments must be repotted. See help in the onfine
PART Q. SECTION L. INVESTMENTS (See Instructions for definitions of Income or Loss)
No DESCRIPTION INCLUDED EXCLUDED INCOME OR 1.0S8 RURAL
(3] ) ) DEVELOPMENT
{2) (b) () (d) (e)
1|Non-Utility Property (NET)
Vacant Lot 12,000
Rental Home 109,356
Totals 121356
2 |investments in Associated Organizations
CFC, CoBank Patronage, CTCs 910,915
NISC, NRTC, RSC, MECA, Federated 360,930
Mbr Cap Sec 150.000
TEsC 837839
Mbr Cap Securities
Totals 1,348.769 810,915
4| Other Investments
ERC Loans 79,972
Totals 75,572
5|Special Funds
Member Deposits 85000
Bilied Power Supply Over Recovery 153,388
Member Contributions 14,952
Totals 168,340 85,000
61 Cash - General
General Fund 415,848
Toials 415,848
9| Accounts and Nofes Receivable - NET
W/H Billing 278,362
A/R Other 136,222
Bad Debt Reserve (390,096}
Totals 24 488
11| TOTAL INVESTMENTS {1 ¢hru 10) 2,158,773 995 915

- RUS Financial and Operating Report Electric Distribution - Investments

Revision Date 2010




UNITED STATES DEPARTMENT OF AGRICULTURE - .
RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT

ELECTRIC DISTRIBUTION
INVESTMENTS, LOAN GUARANTEES AND LOANS

BORROWER DESIGNATION

MIOQ37

PERICD ENDED

December, 2010

INSTRUCTIONS - Reporting of investments is required by 7 CFR 1717, Subpart N, Investment categories reported on this Part correspond to Balance Sheet items in Part
C. Identify all investments in Rural Development with an 'X' in column (e). Both 'Included' and 'Excluded’ Investments must be reported. See help in the ontine

applicatior:.
PART (. SECEICON II. LOAN GUARANTEES
Neo ORGANIZATION MATURITY DATE ORIGINAL AMOUNT LOAN BALANCE RURAL
3 (%) DEVELOPMENT
(a) (b} (3} (d) (e
TOTAL
TOTAL (Included Loan Guarantees Only)

‘RUS Financial and Operating Report Electric Distribution - Loan Guarantees

Revision Date 2010




UNITED STATES DEPARTMENT OF AGRICULTURE
: RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION
INVESTMENTS, LOAN GUARANTEES AND LOANS

BORROWER DESIGNATION
- MI0037

PERIOD ENDED
December, 2010

INSTRUCTIONS - Reporting of investments is required by 7 CER 1717,

Subpart N. Investment categories reported on this Part correspond to Balance Sheet items in Part

C. Identify all investments in Rural Development with an '3’ in column (¢}, Both 'Inciuded’ and 'Excluded' Investments must be reported. See help in the online

application. .
SECTION I RATIO
RATIO OF INVESTMENTS AND LOAN GUARANTEES TO UTILITY PLANT 2.9%
{Total of Included Tnvestments (Section I, 11b) and Loan Guarantees - Loan Batance {Section II, 5d) to Total Utility Plant (Line 3, Part
C) of this report]
SECTION IV. LOANS
No ORGANIZATION MATURITY DATE ORIGINAL AMOUNT LOAN BALANCE RURAL
{$) (%) DEVELOPMENT
() (b) (c} (d) (e}

—

Employees, Officers, Directors

[3%]

Energy Resources Conservation Loans

TOTAL

RUS Financial and Operating Report Electric Distribution - Loans

Revision Date 2010




Page 1 of 1

Operating Report Checks
Borrower Name:  Thumb Electric Cocperative of Michigan Year. 2010
Bomrower iD: Mi0D37 Period: December
Part A: Statement of Operations
Type Check Key Description
Waming £70 “Line 15. Tax Expense - Other" {Col. d} [[12,500)] is generally greater than or equal to zero.
Bonower Explanation: Had fo adjust property taxes because accrued toa much.
Part O: Power Requirements Database - Annual Summary J
Type Check Key Description
Waming 3320 Line 3. This utility hag Irrigation consumers last year {03a, Col. b), but shows no Line 3. Irigation
consumers this year.
Borrower Explanation: Changed lo general service rale.
Warmning 3340 Line 3. This utility had IrFigation sales last year (O3b, Col. ¢}, but shows no Line 3. Irrigation sales
this year.
Bormower Explanation: Changed to generai service rate.
Warning 3360 Line 3. This utility had |rrigation revenues iast year (03¢, Col. c), but shows no Line 3. irrigation
ravenues this year.
Borrower Explanation: Changed fo general service rafe.
Part Q Section |; Investments
Type Check Key Description
Warmning 2725 in general, at feast one investment should have “Rural Devalopment" checked other than those in
Category 3 Economic Development, Please check your nan-ype three investments to see if any are
rurat development.
Bomower Explanation: No rural development at this time.
L

https://des.sc.egov.usda.gov/Reserved. ReportViewer WebControl.axd?Mode=true&Reporil... 3/16/2011



UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT
ELECTRIC POWER SUPPLY
PART F IC - INTERNAL COMBUSTION PLANT

BORROWER DESIGNATION

MI0037

PLANT

Ubly

PERIOD ENDED

INSTRUCTIONS - See help in the online application.

December,

2010

SECTION A. INTERNAL COMBUSTION GENERATING UNITS

FUEL CONSUMPTION OPERATING HOURS
UNIT| SIZE OIL GAS IN ON OUT OF SERVICE GROSS BIU
NO.[ NO. (kW) (1000 Gals.) (1000 C.F.) OTHER TOTAL SERVICE [STANDBY| SCHED. | UNSCH. |GENER.(MWh)] PER kWh
(@) &) (© (d) (e) (9] (0] U] )] (k) (U]
1 630 .07 1 8,759 1 :
2. 2 736 .07 1 8,759 1
3, 3 736 .07 1 8,759 1
4. 4 980 .07 1 8,759 1
3, 5 1,550 .15 1 8,759 1
6. [Total 12,424 .80 35.03 0.00 9 78,831 0 0 10 71,280.39
7. JAverage BTU 139,500.00 17,569.51 Station Service (MWh) 282.20
8. [Total BTU (10%) 111.60 615.46 Net Generation (MWh) (272.00) (2,673.01)
9. [|Total Del. Cost ($) Station Service % of Gross 2,766.67 i g
SECTION B. LABOR REPORT SECTION C. FACTORS & MAXIMUM DEMAND
NO. ITEM VALUE NO. ITEM VALUE NO. ITEM VALUE
| [No- Employees Full Time ) Maintenance 1. {Load Factor (%) 0.00%
(Include Supenintendent) 51 Y 1,165
Plant Payroll ($) 2. |Plant Factor (%) 0.01%
2. |No. Employees Part Time . - .
Other Accounts 3. |Running Plant Capacity Factor (%) 82.10%
6. | >, 61,248
Total Employee Plant Payroll ($) .
3. Hours Worked 2,106 - 4. |15 Min. Gross Max. Demand (kW)
Total
7. 63,521 - ~
4., [Operating Plant Payroll (3) 1,108 Plant Payroll (§) 5. {Indicated Gross Max. Demand (kW)
SECTION D. COST OF NET ENERGY GENERATED
NO. PRODUCTION EXPENSE ACCOUNT NUMBER AMO(‘;?’T &) MHALS/A\bF;T (kWh) [ $/10°BTT
1. [Operation, Supervision and Engineering 546 947
2. JFuel, Oil 547.1 1,656
3. JFuel. Gas 5472 134
4. |Fuel, Other 547.3 0
5. |Energy for Compressed Air 547 4 0 L
6. Fuel SubTotal (2 thru 5) 547 1,790 (6.58) 2.46
7. {Generation Expenses i 548 797 i
8. [Miscellaneous Other Power Generation Expenses 549 7,935
9. [Rents 550 0
10. | Non-Fuel SubTotal (1 + 7 thru 9) 9,679
11. | Operation Expense (6 + {0) 11,469
12. [Maintenance, Supervision and Engineering 0
13. [Maintenance of Structures 865
14. [Maintenance of Generating and Electric Plant 1,616
| 5. [Maintenance of Miscellaneous Other Power Generating Plant 118
16. Maintenance Expense (12 thru 15) 2,599
17. | Total Production Expense (/1 + 16) 14,068
18. [Depreciation 18,296
19. |interest 39,352
20. | Total Fixed Cost (18 +19) 57,648 (211.94)
21, Power Cost (/7 + 20) 71,716 (263.66)

Remarks (including Unscheduled Outages)

RUS Financial and Operating Report Electric Power Supply — Part F 1C - Internal Combustion

Revision Date 2010



UNITED STATES DEPARTMENT OF AGRICULTURE

BORROWER DESIGNATION

RURAL UTILITIES SERVICE MIO0037
FINANCIAL AND OPERATING REPORT PLANT Ubly
ELECTRIC POWER SUPPLY
PART F IC - INTERNAL COMBUSTION PLANT PERIOD ENDED
- - - December, 2010
INSTRUCTIONS - See help in the online application.
SECTION A. INTERNAL COMBUSTION GENERATING UNITS
FUEL CONSUMPTION OPERATING HOURS
UNIT| SIZE OIL GAS IN ON OUT OF SERVICE GROSS BTU
NO.| NO. (kW) (1000 Gals.) (1000 C.F) OTHER TOTAL SERVICE |[STANDBY| SCHED. | UNSCH. |GENER.(MWh)| PER kWh
() (b (©) (C)] (03] 3] (h) (U] 1]] )
1. 6 1,542 .05 19.80 8,759 2
2 7 2,500 .21 8,759 2
3 8 2,250 .05 8.63 8,759 1
4 9 1,500 .06 6.60 8,759 1
5.
6. [Fotal
7. fAverage BTU Station Service (MWh)
8. [Total BTU (10°) Net Generation (MWh)
9. [Total Del. Cost ($) MiStation Service % of Gross | I
SECTION B. LABOR REPORT SECTION C. FACTORS & MAXIMUM DEMAND
NO. ITEM VALUE NO. ITEM VALUE NO. ITEM VALUE
1 [No Employees Full Time Maintenance 1. [Load Factor (%)
Include Superintendent) 5 bt o
Plant Payroll ($) 2 |Plant Factor (%)
2. [No- Employees Part Time Other Accounts 3. {Running Plant Capacity Factor (%)
6‘ o >
Total Employee Plant Payroll ($) L
3. b 4, |15 Min. Gross Max. Demand (kW)
Hours Worked Total
4., [Operating Plant Payroll ($) 7 Plant Payroll (5) 5. |Indicated Gross Max. Demand (kW)
SECTION D. COST OF NET ENERGY GENERATED
NO. PRODUCTION EXPENSE ACCOUNT NUMBER AMO(T;YT *) MILLS/NbET (kwm) $/10"Cl)3 r
| [Operation, Supervision and Engineering 546 o
2. [Fuel, Oil 547.1
3. |Fuel, Gas 5472
4. {Fuel. Other 547.3
3. |Energy for Compressed Air 5474
0. Fucl SubTotal (2 thru 5) 547
7. [Generation Expenses . 548
8. [Miscellanecous Other Power Generation Expenses 549
9. [Rents 550
10. | Non-Fuel SubTotal (/ + 7 thru 9)
11. | Operation Expense (6 + 10)
12. [Maintenance, Supervision and Engineering 551
13. |Maintenance of Structures 552
14. [Maintenance of Generating and Electric Plant 553
I3 [Maintenance of Miscellaneous Other Power Generating Plant 554
16. Maintenance Expense (12 thru 15)
17. Total Production Expense (/7 + 16)
18. |Depreciation
19. Jinterest
20. | Total Fixed Cost (18 +19)
21. Power Cost (17 +20)

Remarks (including Unscheduled Outages)

RUS Financial and Operating Report Electric Power Supply — Part F IC - Internal Combustion

Revision Date 2010



UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE MI0Q037
FINANCIAL AND OPERATING REPORT PLANT caro
ELECTRIC POWER SUPPLY
PART F IC - INTERNAL COMBUSTION PLANT PERIOD ENDED
December, 2010
INSTRUCTIONS - See help in the online application.
SECTION A, INTERNAL COMBUSTION GENERATING UNITS
FUEL CONSUMPTION OPERATING HOURS
UNITY]  SIZE OIL GAS IN ON OUT OF SERVICE GROSS BTU
NO.{ NO. (kW) (1000 Gals.) (1000 C.F.) OTHER SERVICE |[STANDBY| SCHED. | UNSCH. |GENER.(MWh)| PER kWh
(@) ()] (4] (d) (e) & () ) g (k) U]
! 1 1,313 .15 8,759 0
2. 2 1,313 .13 8,759 1
3. 3 1,313 .16 8,759 1
4. 4 1,550 .10 8,759 0
3. 5 2,000 .27 8,759 2 - 0
6. [Total 9,489 1.01 0.00 0.00 52,554 0 0 [3 25,158.93
7. JAverage BTU 139,495.04 Station Service (MWh) 272.10
8. [Fotal BTU (10%) 140.89 Net Generation (MWh) (266.50) (528.67)
9. [Total Del. Cost ($) Station Service % of Gross 4,858.93
SECTION B. LABOR REPORT SECTION C. FACTORS & MAXIMUM DEMAND
NO. ITEM VALUE NO. ITEM VALUE NO. ITEM VALUE
| No Iimployees_ Full Time 1 M ntenanee 1. [l.oad Factor (%) 0.00%
Include Superintendent) 500 0 60
Plant Payroll ($) 2. |Ptant Factor (%) 0.01%
2. [No. Employees Part Time ) -
Other Accounts 3. |Running Plant Capacity Factor (%) 59.02%
6. |s 61,210
Total Employee Plant Payroll ($) s
3. ? 2,119 4. |15 Min. Gross Max. Demand (kW)
Hours Worked Total
- 7. 64,113 - -
4., [Operating Plant Payroll ($) 2,843 Plant Payroli (5) 5. |Indicated Gross Max. Demand (kW)
SECTION D. COST OF NET ENERGY GENERATED
e 9 3 7 S0t Ry
NO. PRODUCTION EXPENSE ACCOUNT NUMBER AMO(‘;?T §) | MILLYNET (kWhy | $/10 c‘)’”'
| [Operation, Supervision and Engineering 546 536
2. [Fuel, Oi 547.1 705
3. |Fuel, Gas 5472 0
4. |Fuel, Other 547.3 0
5. {Energy for Compressed Air 547.4 0
6. Fuel SubTotal (2 thru 5) 547 705
7. |Generation Expenses 548 1,055
§. [Miscellaneous Other Power Generation Expenses 4,643
9. |Rents 0
10. | Non-Fuel SubTotal ( + 7 thru 9) 6,234
11. { Operation Expense (6 + 10) 6,939
12. [Maintenance, Supervision and Engineering 0
| 3. [Maintenance of Structures 0
14. [Maintenance of Generating and Electric Plant 0
15. [Maintenance of Miscellaneous Other Power Generating Plant 354
16. Maintenance Expense (/2 thru 15) 354
17. | Total Production Expense (/7 + 16) 7,293
18. [Depreciation 57,351
19. |interest 427 19,676 o
20. | Total Fixed Cost (18 + 19) 77,027 (289.03)
21. Power Cost (/7 + 20) 84,320 (316.40)
Remarks (including Unscheduled Outages)
RUS Financial and Operating Report Electric Power Supply — Part F IC - Internal Combustion Revision Date 2010



UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT

ELECTRIC POWER SUPPLY
PART F IC - INTERNAL COMBUSTION PLANT

BORROWER DESIGNATION

MIQ037

PLLANT

Caro

PERIOD ENDED

INSTRUCTIONS - See help in the online application.

December, 2010

SECTION A. INTERNAL COMBUSTION GENERATING UNITS

OPERATING HOURS

FUEL CONSUMPTION
UNIT| SIZE OIL GAS
NO.1 NO. (kW) (1000 Gals.) (1000 C.F.) OTHER
(@) ()] () (0] (e)
1. 6 2,000 .20
2.
4.
3.
6. [Total
7. JAverage BTU
8. [Total BTU (10%
9. [Total Del. Cost (§)

IN ON OUT OF SERVICE

TOTAL SERVICE |[STANDBY| SCHED. [ UNSCH. |GENER.(MWh)] PER kWh
!

GROSS

BTU

) ()
1

8,759

() (1)) k)
2

Station Service (MWh)

[Net Generation (MWh)

Station Service % of Gross

Remarks (including Unscheduled Quiages)

SECTION B. LABOR REPORT SECTION C. FACTORS & MAXIMUM DEMAND

NO. ITEM VALUE NO. ITEM VALUE NO. ITEM VALUE

| [No Employees Full Time Mainte 1. Jload Factor (%)

" J(Include Superintendent) 3. m::}? ;Zancﬁ
yroll ($) 2. [Plant Factor (%)
2. No. Employees Part Time ) o
Other Accounts 3. |Running Plant Capacity Factor (%)
6. |y )
Total Employee Plant Payroll (§) - -
3. ' 4. |15 Min. Gross Max. Demand (kW)
Hours Worked Total
4. lOperating Plant Payroll ($) ™| Plant Payroll (8) 5. |indicated Gross Max. Demand (kW)
SECTION D. COST OF NET ENERGY GENERATED
e . S ; 100 DT

NO. PRODUCTION EXPENSE ACCOUNT NUMBER A‘“O([;?T ® | MILLS/NET (kWh) | $/10° BTU

1. [Operation, Supervision and Engineering 546

2. JFuel. Oil 547.1

3. [Fuel, Gas 5472

4. {Fuel, Other 547.3

5. Energy for Compressed Air 5474

6. Fuel SubTotal (2 thru 5) 547

7. JGeneration Expenses . 548

8. [Miscellaneous Other Power Generation Expenses 549

9. |Rents 550

10. | Non-VFuel SubTotal (1 + 7 thru 9)

11. | Operation Expense (6 + 10) i Mk

12. [Maintenance, Supervision and Engineering 551

13 [Maintenance of Structures 552

14, Maintenance of Generating and Electric Plant 553

|5. [Maintenance of Miscellaneous Other Power Generating Plant

16. Maintenance Expense (12 thru 15)

17. | Total Production Expense (11 + 16) |

18. |Depreciation 403.4,411.10

19. |Interest 427

20. | Total Fixed Cost (18 + 19)

21 Power Cost (17 + 20)

RUS Financial and Operating Report Electric Power Supply — Part F IC - Internal Combustion

Revision Date 2010



| THUMB ELECTRIC COOPERATIVE

2231 Main Street o Ubly, Ml 48475-0157
(989) 658-8571 * Fax: (989) 658-2571
E-Mail: tec@tecmi.coop ¢ Web Site: www.tecmi.coop

March 23, 2011

Deanne Rivera
Regulated Energy Division
Michigan Public Service Commission

6545 Mercantile Way RECEIVED

P.O. Box 30221 Michigan Public Service Commission

Lansing, Ml 48909 MAR 25 2011

RE: Public Assessment Form REGULATED ENERGY
Annual Report (Form 7) DIVISION

- Affiliate Transaction Schedule
Dear Ms. Rivera:

As requested in your February 1, 2011 correspondence, our Public Utility
Assessment and Annual Report (Form 7) are enclosed. Because our
cooperative has obtained code of conduct waivers from the Michigan Public
Service Commission, we also are submitting the requested annual
schedules detailing affiliate transactions.

If you have any questions, please contact me.

Sincerely,

A. James Philp
Office Services Manager

Your Energy Supplier of Choice



According to the Paperwork Reduction Act of 1995, an agency may not.conduct or sponsor, and a person i$. not required 16 respond 10, a collection of information unless it displays a valid OMB .
control number. The valid OMB control number for this information coliection is 0572-0032. The time requiréd to complete this information collection is estimated to average 15 howrs per
response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information.

UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION MT0037

. o RURAI UTILITIES SERVICE v -

FINANCIAL AND OPERATING REPORT PERIOD ENDED

December, 2010 {(Prepared with Audited Data)

ELECTRIC DISTRIBUTION BORROWER NAME

INSTRUCTEONS - See help in the online application.

Thumb Electric Cooperative of Michigan

regulations to provide the information. The information provided is suhject to the Freedom of Information Act (5 U.S.C. 552)

This information is analyzed and used to determine the submnitter’s financial situation and feasibility for loans and guarantees. You are required by contract and applicable

CERTIFICATION

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making of a
false, fictitious or fraudulent statement may render the maker subject to prosccution under Title 18, United States Code Section 1001.

We hereby certify that the entries in this report are in accordance with the accounts and other records
of the system and reflect the status of the system to the best of our knowledge and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7.CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING
PERIOD AND RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES DURING THE PERIOD COVERED
BY THIS REPORT PURSEANT TO PART 1718 OF 7 CFR CHAPTER XVII

fcheck one of the jollowing)

[ There has been a default in the fuifillment of the obligations
under the RUS loan documents. Said default(s) is/are

Al of the obligations under the RUS loan documents

havgbeen fulfilied in all material respects.

BW\

specifically described in Part I of this report.

?—/é‘"//
b

ATE

PART A. STATEMENT OF OPERATIONS

YEAR-TO-DATE
ITEM LAST YEAR TIHIS YEAR BUDGET THIS MONTH
() (©) ()

1. Operating Revenue and Patronage Capital 16,909,775 ; 18,695,353 1,656,469
2. Power Production Expense 65,884 62,395 69,160 5,684
3. Cost of Purchased Power 8,799,078 9,763,341 10,232,177 872,562
4. Transmission Expense 51,622 76,717 46,452 6,311
5. Regional Market Expense
6. Distribution Expense - Operation 370,800 437,647 390,546 41,473
7. Distribution Expense - Maintenance 645,845 767,560 783,535 76,847
8 Customer Accounts Expense 630,251 660,150 582,480 93,630
9. Customer Service and Infonnational Expense 192,212 301,327 334,180 24,285
10. Sales Expense
11. Administrative and General Expense 865,274 839,583 806,238 91,298
12.  Total Operation & Maintenance Expense (2 thru 11) 11,624,966 12,908,720 13,248,768 1,202,090
13 Depreciation and Amortization Expense 1,727,356 1,774,322 1,788,060 149,208
14, Tax Expensc - Property & Gross Receipts 658,983 676,857 594,980 40,025
15. Tax Expense - Other 15,000 15,000 30,000 (12,500)
16, Interest on Long-Tenn Debt 1,665,878 1,563,734 1,616,436 130,717
V7. Interest Charged to Construction » Credit
18. I[nterest Expense - Other 72,081 29,672 85,500 1,503
19. Other Deductions 1,743 1,978 1,880 165
20. Total Cost of Electric Service (12 thru 19) 15,766,007 16,970,443 17,465,724 1,511,208
21. Patronage Capital & Operating Margins (f minas 20) 1,143,768 1,194,830 1,229,629 145,261
22, Non Operating Margins - Interest 35,715 45,411 42,804 3,947
23 Allowance for Funds Used During Construction
24, [ncome (Loss) from Eguity Investments (211,912) 49,401 51,978 28,778
25. Non Operating Margins - Other 13,122 13,803 9,300 3,928
26 Generation and Transmission Capital Credits
27. Other Capital Credits and Patronage Dividends 145,036 112,969 113,000 4,312
28. Extraordinary Items
29, Patronage Capital or Margins (2] thru 28) 1,129,728 1,416,414 1,446,711 186,223

RUS Financial'and Operating Report Electric Disiribution

Revision Date 2610




PROPANE REVENUE
CTHER REVENUE

COST -OF PROPANE SOLD
GROSS MARGIN

DELIVERY COSTS

OTHER REVENUE COSTS
TANK MAINTENANCE
CONSUMER EXPENSE
INFORMATION/PROMOTION
ADMINISTRATIVE

TOTAL CPERATION EXPENSE

EARNINGS BEFORE DEPR.,
TAXES & INTEREST

DEPRECIATION
MBT TAX

INTEREST LTD
INTEREST LOC

TOTAL COST OF SERVICE

OTHER PROFIT
PROPANE PROFIT

PROFIT BEFORE INC TAX

FZD INCOME TAX
TOTAL PROFITI AFTER INC TAX

|

i
CUSTOMERS |
GALLONS
GRLLONS / CUST
TOTAL PLANT
PROPANE GROSS MARGIN

i

R4d 47 o <« L Ay Ay Risd Ur U W Ay W A <

R

Ly 4

TESC OPERATING REPORT

Decembar 31, 2010

OFFICE MANAGER

ACTUAL BUDGET ¥TD ACTUAL ¥TD BUDGET
193,996 5 184,634 P 1POBEB60 s 1,177,001
2,129 $ 3,720 $ B $ 36, 905
110,266 s 115,520 5 617,105 s 741,227
85,859 $ 72,834 $ 453,291 8 472,679
23,577 5 25,177 5 137, 525 $ 161,549
562 $ 840 $ 11,061 $ 10,080
35 s 0] 5 1,127 s 750
8,064 3 8,200 5 84,919 3 97,742
680 5 0 $ 4,593 $ 1,700
5,965 $ 2,075 5 43,225 $ 29, 900
38,883 $ 36,292 $ 282,454 $ 301,721
46,976 $ 36,542 $ 170,837 $ 170,958
4,408 5 4,412 $ 51,623 5 52,284
1,000 $ 0 5 1,000 5 0
2,488 5 3,690 5 43,736 5 44,937
1,408 5 2,058 $ 16,184 5 21,759
48,187 $ 46,452 $ 394,997 s 420,701
1,567 $ 2,880 5 22,775 5 26,825
36,105 $ 23,502 s 35,519 5 25,153
17,672 $ 26,382 $ 58,294 s 51,978
8,894 $ 0 $ 8,894 s 0
28,778 $ 26,382 $ 49,400 5 51,978
1,083 1,085 1,064 1,060
92,457 98,735 539,329 633,527
85 . 91 507 593
1,717,776 $ 1,665,188 $ 1,717,776 $ 1,665,188
0.901 S 9.70 $ 0.78 $ 0.69
DATE

EXECUTIVE VICE PRESIDENT

DATE



MICHIGAN PUBLIC SERVICE COMMISSION

ADDITIONAL SCHEDULES FOR AN ELECTRIC UTILITY COOPERATIVE

This form is authorized by Case No. U-12134, the Code of Conduct.
Filing of this form is mandatory.

Report submitted for year ending:

bDecember 31, 2010

Present name of respondent:

Thumb Electric Cooperative

Address of principal place of business:

2231 Main Street, Ubly, MI 48475

Utility representative to whom inquires regarding this report may be directed:

Name: n. James Philp Title: office Services Manager

Address: 2231 Main Street

City: Ubly State: 1 Zip: 48475

989-658-8571 ext.

Direct Telephone, include Area Code: XXX=XHKX-XXX

If the utility name has been changed during the past year:

Prior Name:

Date of Change:

Two copies of the published annual report to stockholders:

[March 201i1 were forwarded to the Commission
[ i will be forwared to the Commission
on or about

Annual reports to stockholders:

I ] are published
[May 2011 ] are not published

FOR ASSISTANCE IN COMPLETION OF THIS FORM:

Contact the Michigan Public Service Commission {Deanne Rivera) at
(517} 335-0535 or riverad@michigan.gov OR forward correspondence to:

Regulated Energy Division (Deanne Rivera)
Financial Analysis and Customer Choice Section
6545 Mercantile Way
P.O. Box 30221
Lansing, M| 48909

Additional Schedules Cover (12-06) Cover

104



Name.of Respondéent This Report Is: Date of Report- Year of Report
g . (13TX] An Originai Mo, Da, Yr) )
'ﬂ'\qmb EI@J’RLC {2)[ 1A Resubmission | (3-72-/] /,,Z ~3)-1C

77T STATEMENT OF CASH FLOWS

1. If the notes to the cash flow statement in the respondent's annual

be included on pages 122-123. Information about noncash investing
and financing activities should be provided on pages 122-123. "Cash
and Cash Equivalents at End of Year” with related amounis on the
balance sheet.

stockholders report aré applicable to this statement, such notes shoulds Operating Activities-Other: Include gains and losses pertaining

2, Under *Other* specify significant amounts and group others.

to operating activities only. Gains and losses pertaining to
Investing and financing activities should be reported in those
activities. Show on pages 122-123 the amounts of Interest paid
{net of amounts capitalized) and income taxes paid,

Line Deseription {See instructlons for Explanation of Codes) Amountis
No. {a} ' {b)
1 Net Cash Flow from Operating Activities: (enter outfiows from company as negative #s)
2 Net Income (Line 72 (¢} on page 117

3 Noncash Charges (Credits) o fncome:

4 Depreciation and Depletion

5 Amortization of (Specify) -
§] Intangible Plant . .
7 e Allached
8 Deferred Income Taxas (Net}

9 Investment Tax Credit Adjustiment (Net}

10 Net {Increase) Decraase in Receivables -

11 Net (increase) Decrease in Invenfory

12 Net (increase} Decrease In Allowances Inventory

13 Net (Increase} Decrease In Payables and Accrusd Expenses

14 Net {Increase) Decrease in Ofher Reguiatory Assets

15 Net (Increase) Decrease in Other Regulaiory Liabilities

16 (Less) Allowance for Other Funds Used During Construction

17 {Less) Undistributed Eamings from Subsidiary Companies

18 Other:

19

20

21

22 Net Cash Provided by ( Used in) Operating Aciivitles (Total of lines 2 thru 2}

23

24 |Cash Flows from Investment Activitiss:

25 Construction and Acquisition of Plant {Including land):

26 Gross Additions to Utllity Plant {fess nuclear fue)

27 Gross Additions to Nuclear Fue!

28 Gross Additions to Common Utility Plant

29 Gross Additions to Nonutility Plant

30 {Less) Allowance to Other Funds Used During Construction

31 Other:

32

33

34 Cash Outflows for Plant (Tofal of lines 26 thru 33

35

36 Acquisition of Othar Noncurent Assets (d)

37 Proceeds from Disposal of Noncurrent Assets {d}

38

a9 Investments In and Advances to Assoc. and Subsidiary Companies

40 Contributions and Advances from Assoc. and Subsidlary Companies

41 Disposition of Invesiments In ( and Advances {0}

42 Assoclated and Subsidiary Companles

43

44 |Purchase of Invesiment Securities (8)

45 {Proceeds from Sales of Investment Securities (a)

MPSC FORM P-521 (Rev 12-04)

Page 120



Name of Respondent- This Report Is:-. Date of Report Year of Report
(1) PAJ An Original (Mo, Da, YT)
7}ﬁqhqb E[@{TR{C (2)[ ]A Resubmission 03- 221l /2'5}“/@

STATEMENT OF CASH FLOWS (Continued)

4, Investing Activities

{a} Include at Other {line 31) net cash outfiow to acquire other
companles, Provide 2 reconciliation of asset acquired with liabilllies
assumed on pages 122-123.

(b) Don not include on this stalement the dollar amount of leases
capitalized per USofA General Instruction 20; Inslead provide a
reconciiiation of the dollar amount of leases capitalized with the plant
cost on pages 122-123,

5. Codes used:

{a} Netproceeds or payments.

(b} Bonds, debentures and other long-term debt.

{c) Include commercial paper.

(d} Identify separately such ltems as Investments, fixed assels,

intangibles, ete, 6.
Enfer on pages 122-123 clarifications and expianatmns

Line Description (See instructions for Explanation of Codes} Amount
No. {a) {b)
45 Loans Made or Purchased

47 Collections on Loans

48

45 Net {increase) Decrease in Recelvables

50 Net {Increase) Dacrease in Inventory

51 Net (Increase) Dacrease in Allowances Held for Speculation
52 Met Increase (Decrease) in Payables and Accrued Expenses
53 Cther:

54

55 -

56 Net Cash Provided by {Used in) Investing Activilles

57 (Total of linas 34 thru 55)

58

59 Cash Flows from Financlng Activiles:

60 Proceeds from 1ssuance of:

61 Long Term Debt {b)

62 Prefarred Siock

63 Common Stock

64 Other:

65

66 Nat Increase in Shori-Term Dabt (c)

67 Cther:

68

69 ‘

70 Cash Provided by Outside Sources {Total of lines 61 thru 68
71

72 Payments for Refirement of:

73 Long Term Debt ()

74 Preferred Stock e
75 Common Stock

76 Other:

77

78 Net Decrease in Short-Term Debt {c)

75

80 Dividends on Preferred Stock

81 Dividends on Common Stock

82 Net Cash Provided by {Used in) Financing Activities

83 (Total of lines 70 thiu 81)

84

85 Net Increase {Decreass) in Cash and Cash Equivalents
86 {Tolal of lines 22, 67 and 83)

87

88 Cash and Cash Equivalents at Beginning of Year

8g

90 Cash and Cash Equivalents at £nd of Year

MPSC.FORM P-521 [Rev 12-00)

Page 121




THUMB ELECTRIC COOPERATIVE OF MICHIGAN: .

STATEMENTS OF CASH FL.OWS
FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009, -

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers
Cash paid to suppliers and employees
Interest received
Interest paid
Taxes paid

Net cash provided by operating activities

CASH FLLOWS FROM INVESTING ACTIVITIES:
Construction and acquisition of plant
Plant remowval costs
Net proceeds from sale of plant
Contributions in aid of construction
(Increase) decrease in:
Materials inventory
Investments in associated organizations
Other assets/Restricted investments
Deferred credits

Rent income

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from debt
Payments on debt
Patronage capital credits paid
Proceeds from memberships issued
Increase (decrease) in consumer deposits

Net cash provided by financing activities

NET INCREASE (DECREASE) IN CASH AND TEMPORARY

CASH INVESTMENTS
CASH AND TEMPORARY CASH INVESTMENTS, beginning

CASH AND TEMPORARY CASH INVESTMENTS, ending

The accompanying notes are an integral part of these statements.

2010 2009
18,116,257 $ 16,904,467
(12,643,566) (11,875,842)

45,166 36,920
(1,594,200) (1,746,285)
(590,671) (662.,584)
3,332,986 2,656,676
(2,231,195) (2,427,987)
(267,771) (579,769)

- 83,617

118,900 134,264
3,075 180,454
(71,765) 38,070
2,652 (23,920)
(20,585) (24,660)
11,838 22,010
(2,454,851) (2,597,921)
15,560,896 13,932,306
(16,068,989) (14,008,298)
(148,884) (165,784)
2,725 2,370
15,545 13,020
(638,707) (226,386)
239,428 (167,631)
344,760 512,391
584,188  $ 344,760

6



- THUMB ELECTRIC-COOPERATIVE OF MICHIGAN" -

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009 -
e (Continued) e

RECONCILIATION OF NET MARGINS TO NET CASH

PROVIDED BY OPERATING ACTIVITIES:
Net margins

Adjustments to reconcile net margins to net cash provided by

Operating activities:
Depreciation and amortization
Capital credits
(Gain)/Loss on disposal of electric plant
Rent income
(Increase) decrease in:
Customer and other accounts receivable
Current and accrued assets — other
Deferred charges
Capital credits applied to accounts receivable
Increase (decrease) in:
Accounts payable
Accrued property taxes
Accrued payroll and vacation
Accrued other
Equity in subsidiary

Total adjustments

NET CASH PROVIDED BY OPERATING ACTIVITIES

The accompanying notes are an integral part of these statements.

2010 2009
1416414  $ 1,129,729
1,778,467 1,731,501
(112,969) (145,037)

1,365 6,025
(11,838) (22,010)
(68,607) (16,159)
97,924 13,570
12,648 (29,396)
(12,694) (10,631)
239,820 (233,982)
15,934 1,388
13,785 34,986
12,138 (15,220)
(49,401) 211,912
1,916,572 1,526,947
3332086 S 2,565,676
7



Name of Respondent ‘ This Report Is: . _JPbais of Repont Vearor Répoﬁ -
Al ML S | Iﬁ)f)(]An Origlnal ~ * " f(uo, Da, ) Ty -
Thamb ElecTa e (2] 1A Resubmission 03-22-11 /2-3)-10

NONUTILITY PROPERTY {Account 121)

, — e
4. List Separately all property Previously devoted to pPublic
service and give date of transfer to Account 121,
Nonutitity Property,
5. Minor iterns {6% of the Balance at the End of the Year
for Account 124 or $100,000, whichever is less) may be
grouped by (1) Previously devoted to public service, op

{2) other nonutility property.

1. Give a brief description and state the location of
“TT{nonutiiity property included in Account 121.

2. Designate with 5 double asterisk any prapertty which is

leased to another company. State name of lessee and

Balance at Purchases, Sales Balance o
Line Description and Location Beginning of Year Transfers, eig, End of Yeg,
No {a) (b) (c)
> | VACANT LoT 4
S A6 EAST DayTon £d /2 toa
5 CARQ{ M| M872 3
6 :
7
8 .
8 RenTal # i K4
b | I3 AT QayTes 1] 195 1y, 95,142
B CARS My ygmn o
12 M Y8923
15 _
18
17 |
TOTAL| JS57 97 ] [ T TIS7F
ACCUMULATED PROVISION FOR DEPRECIATION AND AMORTIZATION OF ’
NONUTILITY PROPERTY {Account 122)
property.

Balance, Be inning of Yegr
Accruals for Year, Charged to L —
{417) Income from Nonutility Operations

Report below the information called for conceming depreciation and amortization of nonutlity perty.
Line ltem Amount
No. '

Other Accounts 5 {Specify):

e e

1
2
.3
4 {418) Nonoperating Rental income
5
5]
7

TOTAL Accruals for Year (Enter Total of lines 3 thru 8)
8 _|Net Charges for Pilant Retired:
9 Book Cost of Plant Retired

10 Cost of Removal
KenTal Honne

VN

11 %) de;ggecm‘rfau
12 TOTAL Net Charges (Enter Total oflines 9 thry 44 )

13 Other Debit or Credit ttems (Describe):
14

| 15 [Balance, End of Year (Enter Toial of lines 1, 7. 12, ang 14)

MPSC FORM p-521 (Rev, 12-00) Page 221(\)
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Thumb Electric Cooperative
Attachment to page 221 (M) Dec 2010

Gen. Ledger a/c 421.00, Non-Operating Revenue

MBT, (deferred gain). $7,707
Rental Home $6,000
Air Advantage rent space on radio tower. $1,200
Credit card rebate program $1,631

Total $16,538



Name of Respondent — - ~[This Reportls: Date of Report - T o [Year of Report .
T T o (1) be'T An Original {Mo, Da, Yr) v i
/ h LA lﬁ E [eCTE ic 7 (2) F<] A Resubmission 0\7] - 2 2 H /'2 5}_‘ 10

INVESTMENTS {Accounts 123, 124, 136)

1. Report below the investments in Accounts 123, Investments
in Assoclated Companies, 124, Other investment, and
138, Temporary Cash Investments.

2. Provide a subheading for each account and list
thereunder the information called for:

{a) Investment in securities - List and describe each
securlly owned, giving name of user, date acquired and
date of maturity, For bonds, also give principal amount,
date of issue, maiurity, and interest rate. For capital stock
(including capital stock of respondent reacquired undera
. |definite plan for resale pursuant to authorization by the
Board of Directors, and included

in Account 124, Other lnvestments), state number of
shares, class, and series of stock, Minor invesiments may
be grouped by classes. Investments included In Account
136, Temporary Cash Invesiments, also may be groupad
by classes. .

{b) Investment Advances-Report separately for each
person or company the amounts of loans or investment
advances which are properly includable in Account 123,
Advances subject to current repayment should be included
in Accounts 145 and 146. With respect o each advance,
show whether the advance is a note or a2n open aceount,
Each note should be

Bock Cost at
Beginning of Year
{If book cost is different
from cost Io respondent,

Line Description of invesiment give cost to respondent in Purchases or
No. a foofnote and explain Additions During
difference) Year
(b)
(a) Criginaf Cost Book Value (c}

See ATlached

mlﬁgagﬁaaﬁaﬁigmmqmmbwmq

B RO R RSB

&3
(==}
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--|Name of Respondent - |This Repoﬁ lsy - Date of Report Yearof Repori
. . (1) IX] An Originaf {Mo, Da, Y1) o
T.-L\U\N\‘D 5)667—{“6 {2} { 1A Resubmlssion 03-22-1 /0{5/*/0

INVESTMENTS {Accounts. 123,-124,.136) (Cont'd)

listed giving date of issuance, maturity date, and
specifying whether note is a renewal. Designate any
advangces due from officers, directors, stockholders, or
employees. Exclude amounts reported on page 228.

3. For any sscurities, notes or accounts that were pledged
designate with an asterisk such securities, notes, or
accounts and in a footnote state the name of pledgee and
purpase of the pledge.

4, If Commission approval was required for any advance
made or security acquired, designate such factin a
footnote and give name of Commission, date of

authorization, and case or docket number.

5. Report in column (g} interest and dividend revenues
from Investments including such revenues from
secutifles disposed of during the year.

6. In column (h} report for each investment disposed
of during the year the galn or loss represented by the
difference hetween cost of the investment (or the
other amount at which carried in the books of aceount
if different from c¢ost) and the selling price thereof, not
including any dividend or interest adjustment
Includible in column (g).

Principal Amount
or No, of Shares
at End of Year

Sales or Other
Disposltions
During Year

(d} (e)

Book Cost at

End of Year

{if book cost Is Line
different from cost io No.
respondent, give cost

to respondent in & Year
fooinote and explain difference)

@
Original Cost

Gain of Loss
from Improvement
Disposed of

Revenues for

Book Value (g} (h)

Do~ b owbhk
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Thumb Electric Cooperative
Attachment to page 222

Gen. Ledger a/c 123, 124 and 136

CFC
NISC i
NRTC |
RESCO _
Federated Insurance
Thumb Energy Services

(includes 200 shares @ $ 1.00 / share)
MECA, {building investment)
CoBank
ERC Loans
Coop Elevator
Commercial Paper
CFC Member Capital Securities

* $ 49,401 Thumb Energy Services profit, plus $ 85,296
equity investment made on 03-19-10, as allowed by
MPSC, Case No. U-14778, approved on 08-22-06.

** Loans made to members for energy efficiency or
dual fuel heating / cooling.

Beginning
Balance

$877,694
$63,070
$1,098
$117,264
$128,797
$703,142

$18,861

$16,878
$78,480 **

$47

$0

$0

Additions

$36,639
$4,313
50
$34,757
$13,407
$134,697 *

$0
$6,349
$34,102
$0

$150,000

Dispsitions

$28,644
$675
$101
$6,952
$10,056

$0
$0
$32,610
$0

Year End
Balance

$885,689
$66,708
$997
$145,069
$129,248
$837,839
30
$18,861
$25,227
$79,972
$47

$0
$150,000

Revenue for
Year

$36,639
$4,313
$0
$34,757
$13,407
$49,401

$8,349
$0

$11,250
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\ ~
Name of Respondent | This Report Is: Date of Report Year of Report \
- * ] 1) & An Origina! (Mo, Da, Yr)
/ }'\QME:) EJECTQM {2) [J A Resubmission 03-272-11 Dec. 31, 20/ 0
NOTES AND ACCOUNTS RECEIVABLE SUMMARY FOR BALANCE SHEET
Show separately by foomote the tota! amount of notes and employees included in Notes Receivable (Account 141)
accounts receivable from directors, officers, and and Other Accounts Receivable (Account 143).
‘ Balance Balance End
Line Accounts Beginning of of Year
Ne, Year
(a) ®) (c)
1 Notes Recefvable (Aceount 141)
2 | Customer Accounts Receivable (Account 142) ' oe7| 30710 69
3 | Other Accounts Receivable (Account 143) l’ i’i?] y 077 ‘L’l o ; 3
(Disclose any capital stock subseriptions received) : ’ Lf{ 3 37
4 TOTAL
5 Less: Accummlated Provision for Upcollectible ° 3 6
Accounts-Cr, (Account 144) 5 l (1. 7 10 3? 0( Qci P
6 TOTAL, Less Accumulated Provision for Uncollectible Accounts lﬁ 75,704 3‘ 095,131
b
2
9
10
1
12
13
14
ACCUMULATED PROVISION FOR UNCOLLECTIBLE ACCOUNT-CR. (Account 144)
}. Report below the information called for concerning this accumulated provision,
2. Explain any important adjustments of subaccounts,
3. Entries with respect to officers and employees shall not include items for utility services.
Merchandise Officers
Utility Jobbing and znd
Line Item Customers Contract Employees Other Total
No. Work
(2) ) {c) (d) (e) 8]
1 | Balance beginning of year 1 110
2 | Prov. for uncallectibles 3 Hi lo 319,
for carrent year Hl"lj‘f ”1«757
3 As:coul}ts written off (L5379 | ( y o ( ) 1 ) (£5899)
4 Coll. of sccounts
5 | Adjustments
(explain):
6 | Balance end of year 390,696 : 390,896
7
B
9
ic
11
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‘ Name of Respondent : AThis .R.épo_rt'[s: Date of Report
(1) X) An Original (Mo, Da, Yr)
T\(\QN\\D EIELT{UC (2)[ ] A Resubmission - 03-A3-1] hg_jfffﬂ'

Year 6_f Report

~—RECEIVABLES FROM ASSOCIATED COMPANIES (Actounts-145; 146)

1. Report patticulars of notes and accounts receivable
from associated companies® at end of year.
2. Provide separate headings and totals for Accounts 145,
Notes Recelvable from Associated Companies, and 148,
Accounts Receivable from Associated Companies, in
addition to a total for the combined accounts.
3. For notes receivable, list each note separately and
state purpose for which received, Show also in column (a)
date of note, date of maturity and interest rate.

4. If any note was received in satisfaction of an open
account, state the period covered by such open account.
5. Include in column (f) interest recorded as income
during the year including interest on accounts and notes
held any titne during the year.
6. Give particulars of any notes pladged or discounted,
also of any coliateral held as guaraniee of payment of
any note or account.

* NOTE: "Associated companies” means companies or persons that, directly or indirectly, through one or more
intermediaries, conirol, or are controlled by, or are under common control with, the account company. This
includes related parties,
"Control" (including the terms "controlling,” "controlled by," and "under common contra! with®) means the
possession, directly or indirectly, of the power to direct or cause the direction of the management and policies of a
company, whether such power is exercised through one or more intermediary companies, or alone, of in conjuncion
with, or pursuant to an agreement, and whether such power is established through a majority or minority ownership
or voting of securlties, common directors, officers or stockholders, voting trusts, holding rusts, associated
companies, contract or any other direct or indirect means.

Line

=
Q

Particulars

(a)

Balance
Beginning of
Year

(b)

Totals for Year

Balance

Debits
(©

Credits
{d)

End of
Year

(e)

Interest
for Year

(M)

[ o5 J S S S A G
S oo NOOrRON TSve NN ON

MBS I &N
B N -

N A

™
(%))

TOTAL
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Name 6?'Respo‘n’den’t-

This Report ls:

(1) I¢J An Original

Date of Re;ﬁ‘ort
{Mo, Da, Y1)

Year of Report

Thunh Elecdi

{2)[ 1A Resubrmigsion

ALLOWANCGES

03-22-)1 |

I2-3(-/9

1. Report below the details called for concerning aflowances.
2. Report all acquisitions of allowances at cost.

3. Report allowances In accordance with a weighted average cost
allocation method and other accounting as prescribed by General
instruction No. 21 in the Uniform System of Accounts,
4. Report the allowances fransactions by the period they are first

ellgible for use; the current year;s allowances In columns (b} ¢},
allowances for the three suggeeding years in column{d)-(i}, starting

with the followlng year, and allowances for the remaining succeeding
years in columns (j}-{k}.

§, Report on line 4 the Environmental Protection Agency (EPA) issued
allowances. Report withheld porticns on lines 36-40.

Line Allowanca Inveniory Gurrent Year 20
No. {a) No. (B) Ami. {c) No. {d) Amt. (g)
1 Balance - Beginning of Year
2-4  |Acquired During Year:
Issued {Less Withheld Allow.)
B Retumned by EPA
6-8 |Purchases/Transfers:
¢ A n
10 N T A
11 )
12
13
14
15 |Total
16-18 |Relfinquished During Year: Charges to Acct, 508
18 Other:
20
21-22 |Cost of Sales/Transfers:
23
24
25
26
27
28 |Total
29 |Balange - End of Year
30-32 |Sales:
Net Sales Proceeds (Assoc Co.)
33  |Net Sales Proceeds {Other)
34 |Gains
35 jlLosses
Allowances Withheld
36 }Balance - Beglnning of Year
37 |Add: Withheld by EPA
38  [Deduct: Returned by EPA
39 |[Costof Sales
40 |{Balance - End of Year
41-43 |Sales:
Net Sales Progeeds (Assoc. Co.)
44  |Net Sales Proceeds (Other)
45 |Gains
46 |Losses

MPSC FORM P-521 (Rev, 12-00}
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ALLOWANCES (Continued)

Name of Respdndent : This Repeort Is; Date of Report Year of Report
o - o (11X An Original (Mo, Da, Yr)
@—.[’\\& M (O £ I@C}Qlc (2)] ] A Resubmission 03 - -1 /3 -3/-14Q |

&, Reporion fina 5 allowances retumed by the EPA. Repori on line 89
the EPA's sales of the withheld affowances. Repori on lines 43-45 the

net sales or auction of the withheld allowances.
7. Report on fnes 8-14 the names of vendarsfiransferors of allowances
acgulred and identify assctiated sampanles {See *associated £a." under
“Definilons” in Uniform System of Actounts).

8. Reper! on lines 22-27 the names of purchasers/transferors of
allowances disposed of and Kentify assoclaled companies.

9, Report ihe net costs and heneflts of hedgling transactions on a scparzte

losses from allowance sales,

tine under purchasesftransfors and salesftransfars.
10, Repor on [ines 32-35 8 48-48 the net sales procesds and gains or

20

20 Future Years

Totals Line

No. {f} Amt. (@)

No. (h)

A, (i) No. (i}

Amt. (K)

No. (I)

Amt. (m)

16-18

15

20

21-22

23

24

25

26

27

28

28

30-32

33

34

35

37

38

39

40

41-43

44

45

46

MPSC FORM P-521 (Rev. 12-00}
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" [Name of Réspondeni R This Repert ls: ‘ Date of Report- ~ ~ |Year of Report
__— o (1) %] An Original (Mo, Da, Y1)
TL\\_UV\ li) E[&TQIC ‘ {(2){ } A Resubmission 03-21-11 _/2'31'/6

LONG-TERM-DEBT (Accounts 221, 222, 223 and 224)

1. Report by balance sheet account the particulars (details) concerning long-tenm debt included in Accounts 221,
Bonds, 222, Reacquired Bonds, 223, Advances from Associated Companies, and 224, Other Long-Term Debt.
2. In column (a), for new issues, give Commission authorization numbers and dates.

3. For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a
description of the bonds,
4. For advances from Associated Companies, report separately advances on notes and advances on open accounts.
Designate demand notes as such. Include In cofumn {a) names of associated companies from which advances

were received.
5. For recelvers' certificates, show in column (a) the name of the court and date of court order undsr which such

certificates were issued.
6. In column (b) show the principal amount of bonds or other long-term debt originally issued.

7. In columnn (c } show the expense, premium or discount with respect to the amount of bonds or other long-term

debt originally issued.
8. For column {c ) the total expenses should be listed first for each issuance, then the amount of premium (in

parentheses) or discount. - Indicate the premium or discount with a notation, such as (P) or (D). The expenses,

premium or discount should not be netted.
9. Fumish in a footnote particulars (detalls) regarding the treatment of unamortized debt expense, premium or

discount associated with issues redesmed during the year. Also, give in a footnote the date of the Commission's
authorization of treatment other than as specified by the Uniform System of Accounts.

Class and Series of Obligation, Coupon Rate Principal Amount Total Expenss,
(For new issus, give Commission Authorization numbers and dafes) of Debt Issued Premium or Discount

Line
No. (a) {b) (c)

See ATl ached

O~ Oy WM

w

11
12
13
14
16
16
17
18
18
20
21
22
23
24

25 |TOTAL
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UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL- AND OPERATING REPORT
- ... ELECTRIC DISTRIBUTION

BORROWER DESIGNATION

MI037

INSTRUCTIONS - See help in the online application.

PERIOD ENDED

December, 2010

DEBT SERVICE REQUIREMENTS

PART N. LONG-TERM DEBT AND

No ITEM BALANCE END OF INTEREST PRINCIPAL TOTAL
YEAR {Billed This Year) (Billed This Year) (Billed This Year)
(a} (h) {c} (d)
1|Rural Utilities Service (Excludes RUS - 17,350,235 756,361 391,266 1,147,627
Economic Development Loans)
2| National Rural Utilities Cooperative Finance 5375411 305,694 541,300 846,994
Corporation
3]|CoBank, ACB 4,092 874 129,335 206,589 335,924
4| Federal Financing Bank 6933385 372,403 151,975 524,382
5|RUS - Economic Development Loans
6| Payments Unapplied
TOTAL 33,751,805 1,563,793 1,291,134 2,854 927

-RUS Financial and Operating Report Electric Distribution

Revision Date 2010




*. [Name of Respondent -~ - -  [This Report Is: . Date of Report - Year of Report
. T @) pg An Original (Mo, Da, Yr)
ﬂ’l\.LM‘E E!CC/IQK (2)[ 1A Resubmission c3-2A2-1] 1A-3/-1C

LONG-TERM DEBT (Accounts 221, 222, 223 and 224) (Continued})

10. 1dentify separate undisposed amounts applicable to issues which were redeemed in prior years.

11. Explain any debits and credits other than amortizaiton debited to Account 428, Amoriization of Debt-
Discount and Expense, or credited to Account 429, Amortization of Premium on Debt-Credht.

12, In afootnote, give explanatory particulars (details) for Accounts 223 and 224 of net changes during

the year. With respect to long-term advances, show for each company: {a) principal advanced during year,
(b) interest added to principal amount, and (¢ ) principal repaid during year. Give Commission

authorizafion numbers and dates, '

13. If the respondent has pledged any of its fong-term debt securities give particulars (details} in a footnote

including name of pledgee and purpose of the pledge.
14. If the respondent has any long-term debt securities which have been nominally issued and are nominally

outstanding at end of year, describe such securities in a footnote.

15. If Interest expense was incurred during the year on any obligations refired or reacquired before end of
year, include such interest expense in column (i). Explain in a footnote any difference between the fotal of
column (1) and the total of Account 427, Interest on Long-Term Debt, and Account 430, Interest on Debt

to Associated Companies.
16. Give particulars (details) concerning any long-term debt authorized by a regulatory commission but not

yet issued.

Outstanding

Nominal Date AMO RTIZATION {Total amount outstanding Interest for Year
Date of of PERICD without reduction for Amount

Issue Maturity Date From Date To amounts held by respondent)

{d) (e) (f) (@) {h) (0

Line
No.

TS No e s W N

BN N N AN ar wd wd a3 o o -
R R =T (= w N B e B ) Y - S T I N

M
o
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PAYABLES TO ASSOCIATED COMPANIES* (Accounts 233, 234)

R Namé "of Respo‘ﬁdent This Repott Is: Date of Report “[Year of Report
! : . . {1} [x] An Origina! {Mo, Da, Yr) ) - !
Thumb E/F_CTQHZ {2}[ 1A Resubmission 03‘22‘” /92“5/‘/0

*See definition on page 2268

1. Report particulars of notes and accounts payable to associated companies at end of year.
2. Provide separate totals for Accounts 233, Notes Payable to Associated Companies, and 234, Accounts Payable
to Associated Companies, in addition to total for the combined accounts.
3. List each note separately and state the purpose for which [ssued. Show also in column () date of note, maturity

and interest rate.
4. \nelude in column (f} the amount of any interest expense during the eyar on notes or accounts that were paid

before the end of the year.
5. If collatera! has been pledged as security to the payment of any note or account, describe such collateral.

Line
Na.

Particulars

(2)

Balance
Beginning of
Year

Totals for Year

Debits

{c)

Credits

{d)

Balance
End of
Year
(e)

Interest for
Year

)

W oo~ moWn AL N

NN RN = A
ww—howmwmaiaﬁjg

Line of ced T

(b)

21493 867

108631799557 150

£37838

29 672

TOTAL
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Name of Respondent This Report 15 | Date of Report Vear of Report
o ) (1) X} An Original {Mo, Da, Yr)
T"\\%M(() ' EIECT/Q}C {2)[ 1 A Resubmission 63-12-11 ' /2“3/“/0

RECONCILIATION OF REPORTED NET INGOME WITH TAXABLE INCOME FOR FEDERAL

INCOME TAXES

1. Report the reconciliation of reported net income for the year with taxable income used in computing Federal
income tax aceruals and show computation of such tax accruals. Include in the reconciliation, as far as
practicable, the same detail as furnished on Schedule M-1of the tax return for the year. Submit & reconciliation
even though there is no taxable income for the year. Indicate clearly the nature of each reconciling amount.

2. if the utility is a member of a group which files a consolidated Federal tax return, reconcile reported net income
with taxable net Income as if a separate return were to be filed, indicating, however, intercompany amounts fo be
eliminated in such a consolidated return. Statenames of group members, iax assigned to each group member,
and basis of allocation, assignment, or sharing of the consolidated tax among the group members.

Line

No. TOTAL AMOUNT
1 |Utility nef operating income (page 114 line 20}

2 |Allocations: Allowance for funds u'_sed during construction

3 Interest expense

4 Other (specify)

5 [Net income for the year (page 117 line 68)

6 | Aflncation of Net income for the year

7 1Add: Federal income tax expenses N / A
8

9 |Total pre-tax income

10

11 |Add: Taxable income not reported on bocks:

12 |

13

14

15 |Add: Deductions recorded on books not deducted from refumn

16

17

18

19 [Subtract: Income recorded on books not included in return:

20

21

22

23 Subtract: Deductions on return not charged against book income:
24

25

26 |Federal taxable income for the year

MPSC FORM P-521 (Rev. 12-00) Page 261A(M)




" {Name of Respondent - e ThisReportls: | - /|Date of Report Yearof Report . @ ..
: : .. . (1) [} An Original (Mo, Da, Y1)
AThU.MF{} ﬁ[€c.Tth_c (2} 1 ] A resubmission 03-22-11 /2'3.1’/0

INCOME TAXES (Continued)

~—_REGCONCILIATION OF REPORTED NET INCOME WITH TAXABLE-INCOME FOR FEDERAL

and 408.2

3. Allocate taxable income between utility and other income as required to allocate tax expense between 409.1

4. A substitute page, designed to meet a particular need of a company, may be used as long as daia is consistent
and meets the requirements of the above instructions. '

Utility

N]A

Other

Line
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GAIN-ORLOSS ON DISPOSITION OF PROPERTY {Account 421.1 and 421. 2)

N.arﬁe bf‘Respondent '- Ti}is' éep‘o‘ﬁ It Date of Report — {Year 'of Re’pori' |
: ‘ : - o o (D y] An Original (Mo, Da, Yr)
: ﬂqUMb EIGC)QK @)1 iAResubmission 03—224} 13-31-10

1. Give a brief description of property creating the gain or loss. Include name of party acquiring the property
(when acquired by another utility or associated company) and the date transaction was completed. Identify

property by type: Leased, Held for Future Use, or Nonutility.
2. Individual gains or losses relating to property with an original cost of less than $100,000 may be grouped with

the number of such transactions disclosed in column (a).
3. Give the date of Commission approval of journal entries in column {b), when approval is required, Where

approval is required but has not been received, give explanation following the item in column (a). (See account
102, Utility Plant Purchased or Sold.)

Date Journal
Entry
Original Cost Approved
- of Related {When
Line Description of Property Property Required)
No.
(@) {b) {c)
1 |Gain on disposition of property:
2
3
4
3]
G
7
8
]
10
11
12
13
14
.15 _
16
17 {Total Gain
MPSC FORM P-521 {Rev. 12-00) Page 280A

Account
421.1

(d)

Account
421.2

()




Name of Respondeﬁt C - | This Report Is: “IDate of Report '|Year of Report
' SR {1) [X] An Original (Mo, Da, Yr) )
T%QMB EleTnic (2) [ ] A Resubmisslon ©3-22-11 12-31-1Q .

GAIN OR [OSS ON'DISPOSITION OF PROPERTY (Account 421.1 and 421.2) {Continued)

Line Description of Property

No.
(a)

Original Cost
of Related

Property

()

18 {lLoss on disposition of property:
19 :
o | Old phove SysTem
21
22
23
24
25
26
27
28
29
30
31
32
33 —

J$76Y

Date Journal
Entry
Approved
(When
Required)

)

34 |Total Loss

13 76Y -

MPSC FORM P-521 (Rev. 12-00)
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Name of Respondent - ‘Tr‘ﬁ's‘ Report Is: Date of Repon . Year of Report
i © |(1} X3 An Original {Mo, Da, ¥r)
Thumb E]EQTIZ'!L” (2}[)<:]‘AResubmlssion 03-22-H 12-31-1C

CHARGES FOR OUTSIDE PROFESSIONAL AND OTHER CONSULTATIVE SERVICES. ... ..

1. Report the Information specified below for all charges
nade during the year incfuded in any account {(including
plant accounts) for outside consuliative and other
professional services. {These services include rate,
management, construction, engineering research,
financial, valuation, legal, accounting, purchasing,
advertising, labor relations, and public relations, rendered
the respondent undsr written or oral arrangement, for
which aggregate payments were made during the yearto
any corporation, parinership, organization of any kind, or
indlvidual {other than for services as an empioyee or for
payments made for medical and related services)
amounting to mare than $25,000, including payments for
legislative services, except those which should be reported
in Account

426.4, Expenditures for Certain civic, Political and
Related Activities.)

{a) Name and address of person or organization
rendering services,

{b) description of services received during year and
project or case to which services relate,

{c) basis of charges,

(d) total charges for the year, detailing utility
department and account charged.
2. For any services which are of a continuing nature, give
the date and term of contract and date of Commission
authorization, if contract received Commisslon approval,
3. Designate with an asterisk assoclated companies.

Line Name / Addrass Service

No.

Basis.of Charges Acct# Amount

Sﬁ@ ATr/kc\r\eJ

W~ Ot RN -
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Thumb Electric Cooperative
Attachment to page 357

Outside Services & Consulting
Service Basis of G/L A/C Amount

Charge
James Woodworth Attorney Retainer 923.01 $5,642
263 East Huron
Bad Axe, Ml 48413
Dykema Regulatory 923.02 $1,318
400 Renaissance Legal
Detroit, Ml 48243
Power System Eng. Engineering Bid 923.02 $143
2000 Engel St. 923.04 $0
Madison, Wl 53713
Harris Group Auditing Bid 023.03 $25,747
731 South Garfield
Traverse City, M| 49686
York & Tiedering Attorney Bankruptcy 923.02 $1,590
Kalamazoo, Ml Work
~CoBank — Attorney Bid - 923.02 %4530
Denver, CO Pre-pay
RUS debt

Total $38,970



-iName of Respondent

‘| This Repart Is:
(1) [} An Original.

1 Th M b EIECTQIC. (2)[ ] A Resubmission

Date of Report
{Mo, Da, ¥r)

03-42-H

“iYear of Report

]2-31-10

SUMMARY.OF-COSTS BILLED TO ASSOCIATED COMPANIES S —

company,

2. In column (b) describe the affiliation (percentage
ownership, etc. ).
3. In column { c) describe the nature of the goods and

1. In column (a) report the name of the associated

services provided (administrative and general expenses,

dividends declared, etc.).
4. In columns (d) and {e) report the amount classified to
operating incoms and the account(s} in which reported.

Line
No.

Company

(2}

- Affiliation

{b)

Description:
Nature of Goods
and Services

{c)

Account Amount
Number Classified to
Operating Income

@ ()

- B N L

e S v S B B S I S N
o 2 v~ aRoRNRYBscxI3arP 2
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-[Name of Respondent

Tlf\\).mfo E CchZn:

" |This Répb:f-[a:

{1) [X] An Original
{2) [ ] A Resubmission

Date of Report
(Ma, Da, Yr)
63-22

Year bf Report

12-31-/0

SUMMARY OF COSTS BILLED TO'ASSOCIATED COMPANIES (Continued§

reported,

5. In columns {f) and (g) repott the amount classified fo
non-operating income and the account{s} in which

8. In columns (h) and (i) report the amount classified to
the balance sheet and the account(s) in which

reported.

7. In column () report the total.
8. In column (k) indicate the pricing method {cost, per

contract terms, efc.)

Account
Number

(f)

Amount Classified to
Non-Operating
Income

(a)

Account
Number

(h)

Armount
Classified to

Balance Sheet

(1)

Total

Pricing
Method

(k)

Line

MPSC FORM P-521 (Rev. 12-00)

Page 359

T30 ® N s N

PN N NN NN -
o NoasNINREBocasJIoardR

30




Thumb Electric Cooperative
Attachment to sheets 358 & 359

Costs billed to associated companies Amt. To
Operating
Affiliation Description A/C No. Income

- Thumb Energy Services  Subsidiary Payroll & $0
100% Overhead

Thumb Energy Services 100% Facility 921.00 $1,500
Lease 549.00
549.10

Thumb Energy Services 100% Share of $4,395

| heat, lights,
- supplies &

bidg depr

Amt. To
Balance
A/C No. Sheet

143.02 $82,985

$0

$0

Pricing
Total Method

$82,985 Cost

$1,500 Contract

$4,395



- [Name of Respondent This Report is;  [Date of Report Year of Report ..
' {1) [X] An'Original’ ~ "|(Mo, Da, Yr}
T”} U\N\b E[@CTJZ}’C (2) [ ] A Resubmission 03-272-11 /c;l 3/ /‘O

SUMMARY OF GOSTS BILLED FROM ASSOCIATED GOMPANIES

company.

1. In column (a) report the name of the associated

2. Incolumn (b} describe the affiliation (percentage

ownership, ete. ).
3. [n column ( c) describe the nature of the goods and

services provided (admlnssﬁ'ahve and general expenses,

dividends declared, etc.).
4. In columns (d) and (e) report the amount classified fo
operating income and the account(s) in which reported.

Line
No.

Company

{a)

Affiliation

(b)

Desoription:
Nature of Goods
and Services
{c}

Account Amount
Number Classified to
Operating Income

(d) {e)
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' Néme of Resbondent‘ : | This Reportls: = . = _ * - |Date of Report” |Year 6f Report :
{1) X1 An Original (Mo Da, Yr) :
T/’] Y M {O £ 667’{% (2)[ ]A Resubmission 03-22-1 /A '5/”_/0

SR SUMMARY OF COSTS BILLED TO ASSOCIATED COMPANIES (Continued)

5. In columns {f) and (g) report the amount classified o reported.

non-operating income and the account(s) in which 7. Incolumn (j} report the total.
reported. 8. In column (k) indicate the pricing method (cost, per

8. In columns {hy and (i) report the amount classified to contract terms, etc.}
the balance sheet and the account(s) in which

Account |  Amount Classified to Account Amount Total Pricing
Number Non-Operating Number Classified to Method
Income Balance Sheet Line

(® )] (h) () () (k)

=
@
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i
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Thumb Electric Cooperative
Attachment to sheets 360 & 361

Costs billed from associated companies Amt. To Amt. To
Operating Balance Priciny
Affiliation ~ Description Income A/C No. Sheet Total Method
]
Thumb Energy Services  Subsidiary LP Customer $0 23217 $1,097,052 $1,097,052 Cost

100%  Bill Payments

Subsidiary billing is a mmnmﬂm#m process and does not impact Thumb Electric general ledger.

Subsidiary bill payments are processed together with parent bill payments. Software sets a
liability entry to general ledger a/c 232.17 each day for amount of subsidiary payments.






