
GRETCHEN WHITMER 

GOVERNOR 

STATE OF MICHIGAN 

STATE BUDGET OFFICE 

LANSING 

JENNIFER L. FLOOD 

DIRECTOR 

February 05, 2025 

The Honorable Sarah Anthony, Chair 
Senate Appropriations Committee 
Michigan State Senate 
State Capitol 
Lansing, Michigan 48909 

The Honorable Ann Bollin, Chair 
House Appropriations Committee 
Michigan House of Representatives 
State Capitol 
Lansing, Michigan 48909 

Dear Legislators: 

SUBJECT: Supplemental Request 2025-2 

Attached please find supplemental recommendations for the fiscal year 2025 Education 
Omnibus totaling a reduction of $54.8 million, all from the School Aid Fund. School Aid 
adjustments include cost-driven changes related to pupils, special education, taxable value, 
contributions toward the Michigan Public School Employees’ Retirement System, and other 
adjustments for a total savings of $80.6 million. The supplemental includes $25 million for district 
emergency infrastructure needs and $800,000 for added costs associated with reducing testing 
fees for low income students who participate in AP, IB, or CLEP assessments . 

Adjustments to appropriated amounts are summarized below. 

Article GF/GP School Aid Fund Gross 

School Aid $0 $ (54,800,000) $ (54,800,000) 

Total $0 $ (54,800,000) $ (54,800,000) 

If you have any questions regarding this request, please contact my office at (517) 
335-3420. 

Sincerely, 

Jennifer L. Floor 
Deputy State Budget Director 

Attachment 

111 S. CAPITOL • P.O. BOX 30026 • LANSING, MICHIGAN 48909 

.www.michigan.gov • (517) 335-3420 



Senator Sarah Anthony 
Representative Ann Bollin 
Page 2 
February 05, 2025 

cc: Winnie Brinks, Senate Majority Leader 
Matt Hall, Speaker of the House 
Aric Nesbitt, Senate Minority Leader 
Ranjeev Puri, House Minority Leader 
Senate Appropriations Committee 
House Appropriations Committee 
Senate Fiscal Agency 
House Fiscal Agency 

Departments 
JoAnne Huls, Chief of Staff 
Tricia Foster, Chief Operating Officer 
Zack Pohl, Deputy Chief of Staff 
Patti Tremblay., Director of Legislative Affairs 
Kyle Guerrant, Deputy State Budget Director 
Heather Boyd, Office of Financial Management 
Internal State Budget Office 
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A bill to amend 1979 PA 94, entitled 20 

“The state school aid act of 1979,” by amending sections 11, 11s, 15, 22a, 22b, 26c, 21 

27k, 27p, 27r, 28, 32d, 35a, 51a, 51c, 51e, 55, 56, 62, 94, 97g, 99, 147a, 147e and 147g, 22 

(MCL 388.1611, 388.1611s, 388.1615, 388.1622a, 388.1622b, 388.1626c, 388.1627k, 388.1627p, 23 

388.1627r, 388.1628, 388.1632d, 388.1635a, 388.1651a, 388.1651c, 388.1651e, 388.1655, 24 

388.1656, 388.1662, 388.1694, 388.1697g, 388.1699, 388.1747a, 388.1747e, and 388.1747g), 25 

section 11 as amended by 2024 PA 148, sections 27r, 55, 99, and 147g as added and sections 26 

11s, 15, 22a, 22b, 26c 27k, 27p, 28, 32d, 35a, 51a, 51c, 51e, 56, 62, 94, 147a, and 147e as 27 

amended by 2024 PA 120, section 97g as amended by 2023 PA 320; and by adding section 12e; 28 

and to repeal acts and parts of acts. 29 

30 

31 

32 
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The People of the State of Michigan Enact: 1 

ARTICLE I 2 

STATE AID TO PUBLIC SCHOOLS, EARLY CHILDHOOD, AND ADULT EDUCATION 3 

Sec. 11.  (1) For the fiscal year ending September 30, 2025, there is appropriated 4 

for the public schools of this state and certain other state purposes relating to education 5 

the sum of $17,769,551,300.00 $17,714,751,300.00 from the state school aid fund, the sum of 6 

$78,830,600.00 from the general fund, an amount not to exceed $41,000,000.00 from the 7 

community district education trust fund created under section 12 of the Michigan trust fund 8 

act, 2000 PA 489, MCL 12.262, an amount not to exceed $125,000,000.00 from the school 9 

transportation fund created under section 22k, an amount not to exceed $71,000,000.00 from 10 

the enrollment stabilization fund created under section 29, an amount not to exceed 11 

$30,000,000.00 from the school meals reserve fund created under section 30e, an amount not 12 

to exceed $18,000,000.00 from the great start readiness program reserve fund created under 13 

section 32e, an amount not to exceed $334,100,000.00 from the MPSERS retirement obligation 14 

reform reserve fund created under section 147b, and an amount not to exceed $30,000,000.00 15 

from the educator fellowship public provider fund created in section 27d. In addition, all 16 

available federal funds are only appropriated as allocated in this article for the fiscal 17 

year ending September 30, 2025. 18 

(2) The appropriations under this section are allocated as provided in this article. 19 

Money appropriated under this section from the general fund must be expended to fund the 20 

purposes of this article before the expenditure of money appropriated under this section 21 

from the state school aid fund. 22 

(3) Any general fund allocations under this article that are not expended by the end 23 

of the fiscal year are transferred to the school aid stabilization fund created under 24 

section 11a. 25 

Sec. 11s.  (1) From the state school aid fund money appropriated in section 11, there 26 

is allocated $5,000,000.00 for 2024-2025 and from the general fund money appropriated in 27 

section 11, there is allocated $3,075,000.00 for 2024-2025 for the purpose of providing 28 

services and programs to children who reside within the boundaries of a district with the 29 

majority of its territory located within the boundaries of a city for which an executive 30 

proclamation of emergency concerning drinking water is issued in the current or immediately 31 

preceding 9 fiscal years under the emergency management act, 1976 PA 390, MCL 30.401 to 32 
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30.421, and that has at least 4,500 pupils in membership for the 2016-2017 fiscal year or 1 

has at least 2,700 2,600 pupils in membership for a fiscal year after 2016-2017. 2 

(2) From the general fund money allocated in subsection (1), there is allocated to a 3 

district with the majority of its territory located within the boundaries of a city for 4 

which an executive proclamation of emergency concerning drinking water is issued in the 5 

current or immediately preceding 9 fiscal years under the emergency management act, 1976 PA 6 

390, MCL 30.401 to 30.421, and that has at least 4,500 pupils in membership for the 2016-7 

2017 fiscal year or has at least 2,700 2,600 pupils in membership for a fiscal year after 8 

2016-2017, an amount not to exceed $2,425,000.00 for 2024-2025 for the purpose of employing 9 

school nurses, classroom aides, school social workers, and community health workers; for 10 

the provision of behavioral or mental health supports, parental engagement activities, 11 

community coordination activities, and other support services; and for purchasing program 12 

supplies. The district shall provide a report to the department in a form, manner, and 13 

frequency prescribed by the department. The department shall provide a copy of that report 14 

to the governor, the house and senate school aid subcommittees, the house and senate fiscal 15 

agencies, and the state budget director within 5 days after receipt. The report must 16 

provide at least the following information: 17 

(a) How many personnel were hired using the funds allocated under this subsection. 18 

(b) A description of the services provided to pupils by those personnel. 19 

(c) How many pupils received each type of service identified in subdivision (b). 20 

(d) Any other information the department considers necessary to ensure that the 21 

children described in subsection (1) received appropriate levels and types of services. 22 

(3) For 2024-2025, from the general fund money allocated in subsection (1), there is 23 

allocated an amount not to exceed $650,000.00 for nutritional services to children 24 

described in subsection (1). 25 

(4) For 2024-2025, from the state school aid fund money allocated in subsection (1), 26 

there is allocated an amount not to exceed $5,000,000.00 to an intermediate district that 27 

has a constituent district described in subsection (2) for interventions and supports for 28 

students in grades K to 12 who were impacted by an executive proclamation of emergency 29 

described in subsection (1) concerning drinking water. Funds under this subsection must be 30 

used for behavioral supports, social workers, counselors, psychologists, nursing services, 31 

including, but not limited to, vision and hearing services, transportation services, 32 
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parental engagement, community coordination, and other support services. 1 

(5) Notwithstanding section 17b, the department shall make payments under this 2 

section on a schedule determined by the department. 3 

Sec. 12e. (1) From the state school aid fund money appropriated in section 11, there 4 

is allocated an amount not to exceed $25,000,000.00 for 2024-2025 only for payments to 5 

support districts and intermediate districts experiencing infrastructure emergencies. All 6 

of the following apply to emergency infrastructure funding under this section: 7 

(2) Districts and intermediate districts must apply for the funding in a form and 8 

manner prescribed by the department. 9 

(3) Before funding may be awarded to a district or intermediate district that applied 10 

under this section, the superintendent must submit a request for the funding in writing to 11 

the state treasurer and the state budget director that contains all of the following 12 

information: 13 

(a) A description of the emergency nature of the funding. 14 

(b) The scope of the funding request. 15 

(c) The estimated cost of the funding request. 16 

(d) Any other information requested by the state treasurer or the state budget 17 

director regarding the funding request. 18 

(4) The state treasurer and the state budget director shall evaluate the information 19 

received under subsection (3) and determine whether the funding will be used for an 20 

eligible purpose as described in this section and whether the district or intermediate 21 

district has access to other funds that could be utilized before emergency funding is made 22 

available. 23 

(5) If the state treasurer and state budget director provide written concurrence to 24 

the superintendent that funding will be utilized in accordance with this section, the 25 

department may award emergency funding to the district or intermediate district that 26 

applied for funding. 27 

(6) Funding awarded under this section may be utilized only on emergency 28 

infrastructure needs that threaten the immediate health and safety of students and staff in 29 

the district or intermediate district and prevent or obstruct the use of a building or 30 

portion of a building for learning. 31 

(7) The funds allocated under this section for 2024-2025 are a work project 32 
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appropriation, and any unexpended funds for 2024-2025 are carried forward into 2025-2026. 1 

The purpose of the work project is to address emergency infrastructure needs that threaten 2 

the immediate health and safety of students. The estimated completion date of the work 3 

project is September 30, 2029. 4 

Sec. 15.  (1) If a district or intermediate district fails to receive its proper 5 

apportionment, the department, upon satisfactory proof that the district or intermediate 6 

district was entitled justly, shall apportion the deficiency in the next apportionment. 7 

Subject to subsections (2) and (3), if a district or intermediate district has received 8 

more than its proper apportionment, the department, upon satisfactory proof, shall deduct 9 

the excess in the next apportionment. Notwithstanding any other provision in this article, 10 

state aid overpayments to a district, other than overpayments in payments for special 11 

education or special education transportation, may be recovered from any payment made under 12 

this article other than a special education or special education transportation payment, 13 

from the proceeds of a loan to the district under the emergency municipal loan act, 1980 PA 14 

243, MCL 141.931 to 141.942, or from the proceeds of millage levied or pledged under 15 

section 1211 of the revised school code, MCL 380.1211. State aid overpayments made in 16 

special education or special education transportation payments may be recovered from 17 

subsequent special education or special education transportation payments, from the 18 

proceeds of a loan to the district under the emergency municipal loan act, 1980 PA 243, MCL 19 

141.931 to 141.942, or from the proceeds of millage levied or pledged under section 1211 of 20 

the revised school code, MCL 380.1211. 21 

(2) If the result of an audit conducted by or for the department affects the current 22 

fiscal year membership, the department shall adjust affected payments in the current fiscal 23 

year. A deduction due to an adjustment made as a result of an audit conducted by or for the 24 

department, or as a result of information obtained by the department from the district, an 25 

intermediate district, the department of treasury, or the office of auditor general, must 26 

be deducted from the district's apportionments when the adjustment is finalized. At the 27 

request of the district and upon the district presenting evidence satisfactory to the 28 

department of the hardship, the department may grant up to an additional 4 years for the 29 

adjustment and may advance payments to the district otherwise authorized under this article 30 

if the district would otherwise experience a significant hardship in satisfying its 31 

financial obligations. However, a district that presented satisfactory evidence of hardship 32 
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and was undergoing an extended adjustment during 2018-2019 may continue to use the period 1 

of extended adjustment as originally granted by the department. 2 

(3) If, based on an audit by the department or the department's designee or because 3 

of new or updated information received by the department, the department determines that 4 

the amount paid to a district or intermediate district under this article for the current 5 

fiscal year or a prior fiscal year was incorrect, the department shall make the appropriate 6 

deduction or payment in the district's or intermediate district's allocation in the next 7 

apportionment after the adjustment is finalized. The department shall calculate the 8 

deduction or payment according to the law in effect in the fiscal year in which the 9 

incorrect amount was paid. If the district does not receive an allocation for the fiscal 10 

year or if the allocation is insufficient to pay the amount of any deduction, the amount of 11 

any deduction otherwise applicable must be satisfied from the proceeds of a loan to the 12 

district under the emergency municipal loan act, 1980 PA 243, MCL 141.931 to 141.942, or 13 

from the proceeds of millage levied or pledged under section 1211 of the revised school 14 

code, MCL 380.1211, as determined by the department. 15 

(4) If the department makes an adjustment under this section based in whole or in 16 

part on a membership audit finding that a district or intermediate district employed an 17 

educator in violation of certification requirements under the revised school code and rules 18 

promulgated by the department, the department shall prorate the adjustment according to the 19 

period of noncompliance with the certification requirements. 20 

(5) The department may conduct audits, or may direct audits by designee of the 21 

department, for the current fiscal year and the immediately preceding fiscal year of all 22 

records related to a program for which a district or intermediate district has received 23 

funds under this article. 24 

(6) Expenditures made by the department departments under this article that are 25 

caused by the write-off of prior year accruals may be funded by revenue from the write-off 26 

of prior year accruals. 27 

(7) In addition to funds appropriated in section 11 for all programs and services, 28 

there is appropriated for 2024-2025 for obligations in excess of applicable appropriations 29 

an amount equal to the collection of overpayments, but not to exceed amounts available from 30 

overpayments. 31 

Sec. 22a.  (1) From the state school aid fund money appropriated in section 11, there 32 
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is allocated an amount not to exceed $4,144,000,000.00 for 2023-2024 and there is allocated 1 

an amount not to exceed $3,993,000,000.00 $3,937,000,000.00 for 2024-2025 for payments to 2 

districts and qualifying public school academies to guarantee each district and qualifying 3 

public school academy an amount equal to its 1994-95 total state and local per-pupil 4 

revenue for school operating purposes under section 11 of article IX of the state 5 

constitution of 1963. Pursuant to section 11 of article IX of the state constitution of 6 

1963, this guarantee does not apply to a district in a year in which the district levies a 7 

millage rate for school district operating purposes less than it levied in 1994. However, 8 

subsection (2) applies to calculating the payments under this section. Funds allocated 9 

under this section that are not expended in the fiscal year for which they were allocated, 10 

as determined by the department, may be used to supplement the allocations under sections 11 

22b and 51c to fully fund those allocations for the same fiscal year. 12 

(2) To ensure that a district receives an amount equal to the district's 1994-95 13 

total state and local per-pupil revenue for school operating purposes, there is allocated 14 

to each district a state portion of the district's 1994-95 foundation allowance in an 15 

amount calculated as follows: 16 

(a) Except as otherwise provided in this subsection, the state portion of a 17 

district's 1994-95 foundation allowance is an amount equal to the district's 1994-95 18 

foundation allowance or $6,500.00, whichever is less, minus the difference between the sum 19 

of the product of the taxable value per membership pupil of all property in the district 20 

that is nonexempt property times the district's certified mills and, for a district with 21 

certified mills exceeding 12, the product of the taxable value per membership pupil of 22 

property in the district that is commercial personal property times the certified mills 23 

minus 12 mills and the quotient of the ad valorem property tax revenue of the district 24 

captured under tax increment financing acts divided by the district's membership. For a 25 

district that has a millage reduction required under section 31 of article IX of the state 26 

constitution of 1963, the department shall calculate the state portion of the district's 27 

foundation allowance as if that reduction did not occur. For a receiving district, if 28 

school operating taxes are to be levied on behalf of a dissolved district that has been 29 

attached in whole or in part to the receiving district to satisfy debt obligations of the 30 

dissolved district under section 12 of the revised school code, MCL 380.12, taxable value 31 

per membership pupil of all property in the receiving district that is nonexempt property 32 
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and taxable value per membership pupil of property in the receiving district that is 1 

commercial personal property do not include property within the geographic area of the 2 

dissolved district; ad valorem property tax revenue of the receiving district captured 3 

under tax increment financing acts does not include ad valorem property tax revenue 4 

captured within the geographic boundaries of the dissolved district under tax increment 5 

financing acts; and certified mills do not include the certified mills of the dissolved 6 

district. For a community district, the department shall reduce the allocation as otherwise 7 

calculated under this section by an amount equal to the amount of local school operating 8 

tax revenue that would otherwise be due to the community district if not for the operation 9 

of section 386 of the revised school code, MCL 380.386, and the amount of this reduction is 10 

offset by the increase in funding under section 22b(2). 11 

(b) For a district that had a 1994-95 foundation allowance greater than $6,500.00, 12 

the state payment under this subsection is the sum of the amount calculated under 13 

subdivision (a) plus the amount calculated under this subdivision. The amount calculated 14 

under this subdivision must be equal to the difference between the district's 1994-95 15 

foundation allowance minus $6,500.00 and the current year hold harmless school operating 16 

taxes per pupil. If the result of the calculation under subdivision (a) is negative, the 17 

negative amount is an offset against any state payment calculated under this subdivision. 18 

If the result of a calculation under this subdivision is negative, there is not a state 19 

payment or a deduction under this subdivision. The taxable values per membership pupil used 20 

in the calculations under this subdivision are as adjusted by ad valorem property tax 21 

revenue captured under tax increment financing acts divided by the district's membership. 22 

For a receiving district, if school operating taxes are to be levied on behalf of a 23 

dissolved district that has been attached in whole or in part to the receiving district to 24 

satisfy debt obligations of the dissolved district under section 12 of the revised school 25 

code, MCL 380.12, ad valorem property tax revenue captured under tax increment financing 26 

acts do not include ad valorem property tax revenue captured within the geographic 27 

boundaries of the dissolved district under tax increment financing acts. 28 

(3) For pupils in membership in a qualifying public school academy, there is 29 

allocated under this section to the authorizing body that is the fiscal agent for the 30 

qualifying public school academy for forwarding to the qualifying public school academy an 31 

amount equal to the 1994-95 per-pupil payment to the qualifying public school academy under 32 
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section 20. 1 

(4) A district or qualifying public school academy may use funds allocated under this 2 

section in conjunction with any federal funds for which the district or qualifying public 3 

school academy otherwise would be eligible. 4 

(5) Except as otherwise provided in this subsection, for a district that is formed or 5 

reconfigured after June 1, 2000 by consolidation of 2 or more districts or by annexation, 6 

the resulting district's 1994-95 foundation allowance under this section beginning after 7 

the effective date of the consolidation or annexation is the average of the 1994-95 8 

foundation allowances of each of the original or affected districts, calculated as provided 9 

in this section, weighted as to the percentage of pupils in total membership in the 10 

resulting district in the fiscal year in which the consolidation takes place who reside in 11 

the geographic area of each of the original districts. If an affected district's 1994-95 12 

foundation allowance is less than the 1994-95 basic foundation allowance, the amount of 13 

that district's 1994-95 foundation allowance is considered for the purpose of calculations 14 

under this subsection to be equal to the amount of the 1994-95 basic foundation allowance. 15 

This subsection does not apply to a receiving district unless there is a subsequent 16 

consolidation or annexation that affects the district. 17 

(6) Payments under this section are subject to section 25g. 18 

(7) As used in this section: 19 

(a) "1994-95 foundation allowance" means a district's 1994-95 foundation allowance 20 

calculated and certified by the department of treasury or the superintendent under former 21 

section 20a as enacted in 1993 PA 336 and as amended by 1994 PA 283. 22 

(b) "Certified mills" means the lesser of 18 mills or the number of mills of school 23 

operating taxes levied by the district in 1993-94. 24 

(c) "Current fiscal year" means the fiscal year for which a particular calculation is 25 

made. 26 

(d) "Current year hold harmless school operating taxes per pupil" means the per-pupil 27 

revenue generated by multiplying a district's 1994-95 hold harmless millage by the 28 

district's current year taxable value per membership pupil. For a receiving district, if 29 

school operating taxes are to be levied on behalf of a dissolved district that has been 30 

attached in whole or in part to the receiving district to satisfy debt obligations of the 31 

dissolved district under section 12 of the revised school code, MCL 380.12, taxable value 32 
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per membership pupil does not include the taxable value of property within the geographic 1 

area of the dissolved district. 2 

(e) "Dissolved district" means a district that loses its organization, has its 3 

territory attached to 1 or more other districts, and is dissolved as provided under section 4 

12 of the revised school code, MCL 380.12. 5 

(f) "Hold harmless millage" means, for a district with a 1994-95 foundation allowance 6 

greater than $6,500.00, the number of mills by which the exemption from the levy of school 7 

operating taxes on a principal residence, qualified agricultural property, qualified forest 8 

property, supportive housing property, industrial personal property, commercial personal 9 

property, and property occupied by a public school academy could be reduced as provided in 10 

section 1211 of the revised school code, MCL 380.1211, and the number of mills of school 11 

operating taxes that could be levied on all property as provided in section 1211(2) of the 12 

revised school code, MCL 380.1211, as certified by the department of treasury for the 1994 13 

tax year. For a receiving district, if school operating taxes are to be levied on behalf of 14 

a dissolved district that has been attached in whole or in part to the receiving district 15 

to satisfy debt obligations of the dissolved district under section 12 of the revised 16 

school code, MCL 380.12, school operating taxes do not include school operating taxes 17 

levied within the geographic area of the dissolved district. 18 

(g) "Membership" means the definition of that term under section 6 as in effect for 19 

the particular fiscal year for which a particular calculation is made. 20 

(h) "Nonexempt property" means property that is not a principal residence, qualified 21 

agricultural property, qualified forest property, supportive housing property, industrial 22 

personal property, commercial personal property, or property occupied by a public school 23 

academy. 24 

(i) "Principal residence", "qualified agricultural property", "qualified forest 25 

property", "supportive housing property", "industrial personal property", and "commercial 26 

personal property" mean those terms as defined in section 1211 of the revised school code, 27 

MCL 380.1211. 28 

(j) "Qualifying public school academy" means a public school academy that was in 29 

operation in the 1994-95 school year and is in operation in the current fiscal year. 30 

(k) "Receiving district" means a district to which all or part of the territory of a 31 

dissolved district is attached under section 12 of the revised school code, MCL 380.12. 32 
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(l) "School operating taxes" means local ad valorem property taxes levied under 1 

section 1211 of the revised school code, MCL 380.1211, and retained for school operating 2 

purposes as defined in section 20. 3 

(m) "Tax increment financing acts" means parts 2, 3, 4, and 6 of the recodified tax 4 

increment financing act, 2018 PA 57, MCL 125.4201 to 125.4420 and 125.4602 to 125.4629, or 5 

the brownfield redevelopment financing act, 1996 PA 381, MCL 125.2651 to 125.2670. 6 

(n) "Taxable value per membership pupil" means each of the following divided by the 7 

district's membership: 8 

(i) For the number of mills by which the exemption from the levy of school operating 9 

taxes on a principal residence, qualified agricultural property, qualified forest property, 10 

supportive housing property, industrial personal property, commercial personal property, 11 

and property occupied by a public school academy may be reduced as provided in section 1211 12 

of the revised school code, MCL 380.1211, the taxable value of principal residence, 13 

qualified agricultural property, qualified forest property, supportive housing property, 14 

industrial personal property, commercial personal property, and property occupied by a 15 

public school academy for the calendar year ending in the current fiscal year. For a 16 

receiving district, if school operating taxes are to be levied on behalf of a dissolved 17 

district that has been attached in whole or in part to the receiving district to satisfy 18 

debt obligations of the dissolved district under section 12 of the revised school code, MCL 19 

380.12, mills do not include mills within the geographic area of the dissolved district. 20 

(ii) For the number of mills of school operating taxes that may be levied on all 21 

property as provided in section 1211(2) of the revised school code, MCL 380.1211, the 22 

taxable value of all property for the calendar year ending in the current fiscal year. For 23 

a receiving district, if school operating taxes are to be levied on behalf of a dissolved 24 

district that has been attached in whole or in part to the receiving district to satisfy 25 

debt obligations of the dissolved district under section 12 of the revised school code, MCL 26 

380.12, school operating taxes do not include school operating taxes levied within the 27 

geographic area of the dissolved district. 28 

Sec. 22b.  (1) Except as otherwise provided in this section, for discretionary 29 

nonmandated payments to districts under this section, there is allocated for 2023-2024 an 30 

amount not to exceed $6,219,000,000.00 from the state school aid fund and general fund 31 

appropriations in section 11 and an amount not to exceed $72,000,000.00 from the community 32 
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district education trust fund appropriation in section 11, and there is allocated for 2024-1 

2025 an amount not to exceed $6,213,000,000.00 from the state school aid fund and general 2 

fund appropriations in section 11 and an amount not to exceed $41,000,000.00 from the 3 

community district education trust fund appropriation in section 11. For 2023-2024, 4 

$33,700,000.00 must be deposited from the general fund into the state school aid fund to 5 

reimburse the state school aid fund for community district education trust fund costs in 6 

excess of $72,000,000.00, as required under section 12 of the Michigan trust fund act, 2000 7 

PA 489, MCL 12.262. For 2024-2025, the amount necessary, estimated at $70,200,000.00 8 

$77,200,000.00 must be deposited from the general fund into the state school aid fund to 9 

reimburse the state school aid fund for community district education trust fund costs in 10 

excess of $41,000,000.00, as required under section 12 of the Michigan trust fund act, 2000 11 

PA 489, MCL 12.262. If the amount allocated under this subsection from the community 12 

district education trust fund appropriation under section 11 is insufficient to pay for an 13 

increase under this section, any amount exceeding that allocation may be paid from other 14 

allocations under this subsection. Except for money allocated under this section from the 15 

community district education trust fund appropriation in section 11, funds allocated under 16 

this section that are not expended in the fiscal year for which they were allocated, as 17 

determined by the department, may be used to supplement the allocations under sections 22a 18 

and 51c to fully fund those allocations for the same fiscal year. 19 

(2) Subject to subsection (3) and section 296, the allocation to a district under 20 

this section is an amount equal to the sum of the amounts calculated under sections 20, 21 

20m, 51a(2), 51a(3), 51a(11), and 51e, minus the sum of the allocations to the district 22 

under sections 22a and 51c. For a community district, the allocation as otherwise 23 

calculated under this section is increased by an amount equal to the amount of local school 24 

operating tax revenue that would otherwise be due to the community district if not for the 25 

operation of section 386 of the revised school code, MCL 380.386, and this increase must be 26 

paid from the community district education trust fund allocation in subsection (1) to 27 

offset the absence of local school operating revenue in a community district in the funding 28 

of the state portion of the foundation allowance under section 20(4). 29 

(3) To receive an allocation under subsection (1), each district must do all of the 30 

following: 31 

(a) Comply with section 1280b of the revised school code, MCL 380.1280b. 32 
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(b) Comply with sections 1278a and 1278b of the revised school code, MCL 380.1278a 1 

and 380.1278b. 2 

(c) Furnish data and other information required by state and federal law to the 3 

center and the department in the form and manner specified by the center or the department, 4 

as applicable. 5 

(d) Comply with section 1230g of the revised school code, MCL 380.1230g. 6 

(e) Comply with section 21f. 7 

(f) For a district that has entered into a partnership agreement with the department, 8 

comply with section 22p. 9 

(4) Districts are encouraged to use funds allocated under this section for the 10 

purchase and support of payroll, human resources, and other business function software that 11 

is compatible with that of the intermediate district in which the district is located and 12 

with other districts located within that intermediate district. 13 

(5) From the allocation in subsection (1), the department shall pay up to 14 

$1,000,000.00 in litigation costs incurred by this state related to commercial or 15 

industrial property tax appeals, including, but not limited to, appeals of classification, 16 

that impact revenues dedicated to the state school aid fund. 17 

(6) From the allocation in subsection (1), the department shall pay up to 18 

$1,000,000.00 in litigation costs incurred by this state associated with lawsuits filed by 19 

1 or more districts or intermediate districts against this state. If the allocation under 20 

this section is insufficient to fully fund all payments required under this section, the 21 

payments under this subsection must be made in full before any proration of remaining 22 

payments under this section. 23 

(7) It is the intent of the legislature that all constitutional obligations of this 24 

state have been fully funded under sections 22a, 31d, 51a, 51c, 51e, and 152a. If a claim 25 

is made by an entity receiving funds under this article that challenges the legislative 26 

determination of the adequacy of this funding or alleges that there exists an unfunded 27 

constitutional requirement, the state budget director may escrow or allocate from the 28 

discretionary funds for nonmandated payments under this section the amount as may be 29 

necessary to satisfy the claim before making any payments to districts under subsection 30 

(2). If funds are escrowed, the escrowed funds are a work project appropriation and the 31 

funds are carried forward into the following fiscal year. The purpose of the work project 32 
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is to provide for any payments that may be awarded to districts as a result of litigation. 1 

The work project is completed upon resolution of the litigation. 2 

(8) If the local claims review board or a court of competent jurisdiction makes a 3 

final determination that this state is in violation of section 29 of article IX of the 4 

state constitution of 1963 regarding state payments to districts, the state budget director 5 

shall use work project funds under subsection (7) or allocate from the discretionary funds 6 

for nonmandated payments under this section the amount as may be necessary to satisfy the 7 

amount owed to districts before making any payments to districts under subsection (2). 8 

(9) If a claim is made in court that challenges the legislative determination of the 9 

adequacy of funding for this state's constitutional obligations or alleges that there 10 

exists an unfunded constitutional requirement, any interested party may seek an expedited 11 

review of the claim by the local claims review board. If the claim exceeds $10,000,000.00, 12 

this state may remove the action to the court of appeals, and the court of appeals has and 13 

shall exercise jurisdiction over the claim. 14 

(10) If payments resulting from a final determination by the local claims review 15 

board or a court of competent jurisdiction that there has been a violation of section 29 of 16 

article IX of the state constitution of 1963 exceed the amount allocated for discretionary 17 

nonmandated payments under this section, the legislature shall provide for adequate funding 18 

for this state's constitutional obligations at its next legislative session. 19 

(11) If a lawsuit challenging payments made to districts related to costs reimbursed 20 

by federal title XIX Medicaid funds is filed against this state, then, for the purpose of 21 

addressing potential liability under such a lawsuit, the state budget director may place 22 

funds allocated under this section in escrow or allocate money from the funds otherwise 23 

allocated under this section, up to a maximum of 50% of the amount allocated in subsection 24 

(1). If funds are placed in escrow under this subsection, those funds are a work project 25 

appropriation and the funds are carried forward into the following fiscal year. The purpose 26 

of the work project is to provide for any payments that may be awarded to districts as a 27 

result of the litigation. The work project is completed upon resolution of the litigation. 28 

In addition, this state reserves the right to terminate future federal title XIX Medicaid 29 

reimbursement payments to districts if the amount or allocation of reimbursed funds is 30 

challenged in the lawsuit. As used in this subsection, "title XIX" means title XIX of the 31 

social security act, 42 USC 1396 to 1396w-6. 32 
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(12) As used in this section: 1 

(a) "Dissolved district" means that term as defined in section 20. 2 

(b) "Local school operating revenue" means school operating taxes levied under 3 

section 1211 of the revised school code, MCL 380.1211. For a receiving district, if school 4 

operating taxes are to be levied on behalf of a dissolved district that has been attached 5 

in whole or in part to the receiving district to satisfy debt obligations of the dissolved 6 

district under section 12 of the revised school code, MCL 380.12, local school operating 7 

revenue does not include school operating taxes levied within the geographic area of the 8 

dissolved district. 9 

(c) "Receiving district" and "school operating taxes" mean those terms as defined in 10 

section 20. 11 

Sec. 26c.  (1) From the state school aid fund money appropriated under section 11, 12 

there is allocated an amount not to exceed $28,300,000.00 for 2023-2024 and there is 13 

allocated an amount not to exceed $34,500,000.00 $37,700,000.00 for 2024-2025 to the 14 

promise zone fund created in subsection (3). The funds allocated under this section reflect 15 

the amount of revenue from the collection of the state education tax captured under section 16 

17 of the Michigan promise zone authority act, 2008 PA 549, MCL 390.1677. 17 

(2) Funds allocated to the promise zone fund under this section must be used solely 18 

for payments to eligible districts and intermediate districts, in accordance with section 19 

17 of the Michigan promise zone authority act, 2008 PA 549, MCL 390.1677, that have a 20 

promise zone development plan approved by the department of treasury under section 7 of the 21 

Michigan promise zone authority act, 2008 PA 549, MCL 390.1667. Eligible districts and 22 

intermediate districts shall use payments made under this section for reimbursement for 23 

qualified educational expenses as that term is defined in section 3 of the Michigan promise 24 

zone authority act, 2008 PA 549, MCL 390.1663. 25 

(3) The promise zone fund is created as a separate account within the state school 26 

aid fund to be used solely for the purposes of the Michigan promise zone authority act, 27 

2008 PA 549, MCL 390.1661 to 390.1679. All of the following apply to the promise zone fund: 28 

(a) The state treasurer shall direct the investment of the promise zone fund. The 29 

state treasurer shall credit to the promise zone fund interest and earnings from fund 30 

investments. 31 

(b) Money in the promise zone fund at the close of a fiscal year remains in the 32 
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promise zone fund and does not lapse to the general fund. 1 

(4) Subject to subsection (2), the state treasurer may make payments from the promise 2 

zone fund to eligible districts and intermediate districts under the Michigan promise zone 3 

authority act, 2008 PA 549, MCL 390.1661 to 390.1679, to be used for the purposes of a 4 

promise zone authority created under that act. 5 

(5) Notwithstanding section 17b, the department shall make payments under this 6 

section on a schedule determined by the department. 7 

Sec. 27k.  (1) From the state school aid fund money appropriated in section 11, 8 

$225,000,000.00 is allocated for 2023-2024 and $24,400,000.00 is allocated for 2024-2025 9 

only to districts and intermediate districts for the purposes under this section. From the 10 

general fund money appropriated in section 11, $600,000.00 is allocated for 2024-2025 only 11 

to the department to contract with a vendor and for administrative costs related to this 12 

section. 13 

(2) For 2023-2024, to receive funding under this section, a district or intermediate 14 

district must apply for the funding in a form and manner prescribed by the department. 15 

(3) For 2023-2024, a district or intermediate district that receives funding under 16 

this section shall use the funding only to implement a student loan repayment program in 17 

accordance with guidelines issued by the department. The guidelines must include all of the 18 

following criteria: 19 

(a) A system through which the district or intermediate district verifies all of the 20 

following: 21 

(i) That each eligible participant owes federal student loans. 22 

(ii) That each eligible participant is eligible for the federal public service loan 23 

forgiveness program and is under, pursuant to federal law, a payment plan that makes 24 

eligible payments toward federal public service loan forgiveness. 25 

(iii) That each eligible participant is enrolled in an income-driven repayment plan. 26 

Participants may be exempt from this requirement if their loan is not eligible for income-27 

driven repayment. 28 

(b) A requirement that each eligible participant shall receive up to $200.00 per 29 

month, or, if the eligible participant is employed in a district that is assigned to band 6 30 

in the opportunity index, as described in section 31a, up to $400.00 per month, for the 31 

duration of the program or the total amount of the eligible participant's monthly federal 32 
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student loan payment, as verified under subdivision (a), whichever is less. As used in this 1 

subdivision, "band 6" means the district has an opportunity index, as calculated under 2 

section 31a, that is greater than or equal to 85. 3 

(c) A requirement that payments to eligible participants through the program must be 4 

made in equal amounts on a monthly basis. 5 

(d) A requirement that an eligible participant must only receive funding through the 6 

program if the eligible participant continues to meet the criteria of an eligible 7 

participant. 8 

(e) A requirement that an eligible participant annually, or, if the participant 9 

leaves the program, on the date the participant leaves the program, certifies to the 10 

district or intermediate district that the eligible participant made payments toward the 11 

eligible participant's federal student loan with the funding received under this section. 12 

(f) A requirement that the eligible participant certifies to the district or 13 

intermediate district any increases or decreases in the participant's monthly payment 14 

toward the eligible participant's federal student loan. 15 

(2) (4) By not later than October 1, 2024, the The department shall contract with a 16 

vendor to implement an online portal that allows eligible participants to apply to 17 

participate in a student loan repayment program. The portal described in this subsection 18 

must be made available at no cost to each applicant and must require each applicant to 19 

submit and verify all of the following information: 20 

(a) That the applicant owes federal student loans. 21 

(b) The monthly payment amount of the applicant's eligible federal student loan. 22 

(c) That the applicant is eligible for the federal public service loan forgiveness 23 

program and is under, pursuant to federal law, a payment plan that makes eligible payments 24 

toward federal public service loan forgiveness. 25 

(d) That the applicant is enrolled in an income-driven repayment plan. Applicants may 26 

be exempt from this requirement if their loan is not eligible for income-driven repayment. 27 

(e) A certification that the applicant understands that the applicant may receive 28 

funding through the student loan repayment program only if the applicant continues to meet 29 

the criteria of an eligible participant. 30 

(f) An annual certification, or, if an eligible participant leaves the program, a 31 

certification on the date the eligible participant leaves the program, to the department 32 
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that the eligible participant made payments toward the eligible participant's federal 1 

student loans with the funding received under this section. 2 

(g) A certification to the department of any increases or decreases in the eligible 3 

participant's monthly payment toward the eligible participant's federal student loans. The 4 

eligible participant must recertify the eligible participant's monthly payment amount 5 

annually if the monthly payment amount does not change. 6 

(h) A certification that the applicant has not received funding under this section 7 

during the fiscal year in which the applicant is applying. 8 

(3) (5) For 2024-2025, except Except as otherwise provided in this subsection, the 9 

application in subsection (4) (2) must be submitted directly by the individual who is 10 

applying to participate in a student loan repayment program or by that individual's 11 

bargaining unit. If the individual who is applying to participate in a student loan 12 

repayment program is unable to submit the application due to a disability, another 13 

individual may submit the application on the applicant's behalf. 14 

(4) (6) For 2024-2025, each Each eligible participant shall receive up to $200.00 per 15 

month, or, if the eligible participant is employed in a district that is assigned to band 6 16 

in the opportunity index, as described in section 31a, up to $400.00 per month, for the 17 

duration of the program, or the total amount of the eligible participant's monthly federal 18 

student loan payment, as verified under subsection (4), (2), whichever is less. As used in 19 

this subdivision, "band 6" means the district has an opportunity index, as calculated under 20 

section 31a, that is greater than or equal to 85. 21 

(5) (7) The department shall make payments to the district or intermediate district 22 

that employs each eligible participant. For 2023-2024, the department shall provide to each 23 

district or intermediate district the eligible payment amounts for each eligible 24 

participant in the district or intermediate district. For 2024-2025, the The eligible 25 

vendor described in subsection (4) (2) shall provide the department and each district or 26 

intermediate district the eligible payment amounts for each eligible participant in the 27 

district or intermediate district. The district or intermediate district that receives 28 

payments under this section shall certify that the district or intermediate district will 29 

make payments to eligible participants in the amounts provided by the department or the 30 

eligible vendor described in subsection (4) (2) under this subsection on a monthly basis, 31 

in the amounts specified. 32 
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(6) (8) An eligible participant remains eligible, unless otherwise provided under 1 

federal law or other state laws, for student loans even though the eligible participant 2 

receives funding from the money allocated under this section. 3 

(7) (9) Payments to an eligible participant by districts or intermediate districts 4 

under this section must be made for no more than 10 years or until the eligible 5 

participant's federal student loan is paid off, whichever occurs earlier. 6 

(10) The funds allocated under this section for 2023-2024 are a work project 7 

appropriation, and any unexpended funds for 2023-2024 are carried forward into 2024-2025. 8 

The purpose of the work project is to continue support for federal student loan repayment 9 

programs as described in this section. The estimated completion date of the work project is 10 

December 31, 2026. 11 

(8) (11) For 2023-2024, if the amount allocated under this section is insufficient to 12 

fully make payments to all eligible participants as required under this section, the 13 

department shall prorate the amount paid to districts and intermediate districts to 14 

distribute to all eligible participants on an equal basis. For 2024-2025, if If the amount 15 

allocated under this section is insufficient to fully make payments to all eligible 16 

participants as required under this section, the department shall do both of the following: 17 

(a) Make full payments to eligible participants for as many months as possible given 18 

the remaining funds. 19 

(b) Prorate the amount paid to all eligible participants on an equal basis. 20 

(9) Subject to the conditions of this subsection, in addition to the money allocated 21 

in subsection (1), from the state school aid fund, there is appropriated and allocated for 22 

2024-2025 an amount not to exceed $203,213,400.00 for the purpose of this section. The 23 

appropriation and allocation in the immediately preceding sentence are conditional upon the 24 

effective issuance of a directive by the budget director, pursuant to section 451a of the 25 

management and budget act, 1984 PA 431, MCL 18.451a, to lapse all remaining funding from a 26 

work project that was established pursuant to this section in 2023-2024. The amount 27 

appropriated and allocated under this subsection may not exceed the amount lapsed from the 28 

work project referenced in the immediately preceding sentence. 29 

(10) (12) At the close of each fiscal year, unspent funds from state sources 30 

allocated under this section must be deposited into the student loan repayment assistance 31 

reserve fund created in section 27j. 32 
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(11) (13) Notwithstanding section 17b, the department shall make payments under this 1 

section on a schedule determined by the department. 2 

(12) (14) As used in this section: 3 

(a) "At-risk pupil" means that term as defined in section 31a. 4 

(b) "Eligible participant" means either of the following, as applicable: 5 

(i) For 2023-2024, an individual who is participating in a federal student loan 6 

repayment program described in subsection (3) and who is working 32 hours or more per week 7 

at a district or intermediate district in a role in which the individual works directly 8 

with pre-K to 12 students, including, but not limited to, educators, counselors, social 9 

workers, psychologists, reading specialists, librarians, and school administrators who work 10 

directly with students. 11 

(ii) For 2024-2025, an An individual who is participating in a federal student loan 12 

repayment program described in subsection (4), (2), who is working 32 hours or more per 13 

week at a district or intermediate district, and who works not less than 50% of the 14 

individual's weekly scheduled hours in a role in which the individual works directly with 15 

pre-K to 12 students, including, but not limited to, educators, counselors, social workers, 16 

psychologists, reading specialists, librarians, and school administrators who work directly 17 

with students. 18 

Sec. 27p.  (1) From the state school aid fund money appropriated in section 11, there 19 

is allocated for 2024-2025 only an amount not to exceed $12,500,000.00 to Marquette-Alger 20 

RESA for an apprenticeship model grow your own program as part of a consortia of at least 21 

45 intermediate districts. 22 

(2) The intermediate district receiving funding under this section shall use the 23 

funding to implement a grow your own program. A grow your own program described in this 24 

section must be implemented to improve the teacher talent pipeline and provide a no-cost 25 

pathway for support staff members to become certified teachers. Allowable expenses for grow 26 

your own programs under this section include, but are not limited to, all of the following: 27 

(a) Tuition and fees for an accelerated degree, for a traditional bachelor's degree 28 

for current candidates who are not teachers, or for an advanced degree. As used in this 29 

subdivision, "advanced degree" includes, but is not limited to, a postbaccalaureate 30 

credential or certificate. 31 

(b) Books. 32 
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(c) Testing fees. 1 

(d) Travel to and from coursework. 2 

(e) Substitute employee salary and wages for the duration of the educator preparation 3 

program attended by the recipient staff of the district or intermediate district. 4 

(f) Costs for curriculum, materials, professional development, and hands-on-learning 5 

experiences to implement a program within the district or intermediate district to 6 

encourage students in any of grades 6 to 12 to consider a career in education. Not more 7 

than 10% of funds received by a district or intermediate district under this section may be 8 

used for this purpose. 9 

(3) An intermediate district may not concurrently receive funding under this section 10 

and receive funding under section 27b for 2022-2023, unless already awarded by the 11 

department under section 27b before July 1, 2024. An intermediate district receiving 12 

funding under this section shall not give funding received under this section to a 13 

constituent district that is receiving funding under section 27b. 14 

(4) Notwithstanding section 17b, the department shall make payments under this 15 

section on a schedule determined by the department. 16 

(5) The funds allocated under this section for 2024-2025 are a work project 17 

appropriation, and any unexpended funds for 2024-2025 are carried forward into 2025-2026. 18 

The purpose of the work project is to continue support for the grow your own programs under 19 

this section. The estimated completion date of the work project is September 30, 2027. 20 

Sec. 27r.  (1) From the state school aid fund money appropriated in section 11, there 21 

is allocated for 2024-2025 only an amount not to exceed $7,000,000.00 to Kent ISD for the 22 

West Michigan Teacher Collaborative as a part of a consortium of at least 3 intermediate 23 

districts. The West Michigan Teacher Collaborative shall use the funding to implement a 24 

grow your own program. 25 

(2) A grow your own program described in this section must be implemented to improve 26 

the teacher talent pipeline and provide a no-cost pathway for support staff members to 27 

become certified teachers. Allowable expenses for grow your own programs under this section 28 

include, but are not limited to, all of the following: 29 

(a) Tuition and fees for an accelerated degree, for a traditional bachelor's degree 30 

for current candidates who are not teachers, or for an advanced degree. As used in this 31 

subdivision, "advanced degree" includes, but is not limited to, a postbaccalaureate 32 
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credential or certificate. 1 

(b) Books and supplies. 2 

(c) Testing fees. 3 

(d) Travel to and from coursework. 4 

(e) Substitute employee salary and wages for the duration of the educator preparation 5 

program attended by the recipient staff of the district or intermediate district. 6 

(f) Costs for curriculum, materials, professional development, and hands-on learning 7 

experiences to implement a program within the district or intermediate district to 8 

encourage students in grades 6 to 12 to consider a career in education. Not more than 10% 9 

of the funding may be used for this purpose. 10 

(3) In addition to the allowable uses in subsection (2), the West Michigan Teacher 11 

Collaborative may use the money received under this section for any of the following 12 

purposes: 13 

(a) Recruiting, retaining, and developing teachers to ensure greater efficacy, 14 

satisfaction, and outcomes. 15 

(b) Serving as a convener and model for other local and intermediate school districts 16 

interested in developing and improving grow your own programs. 17 

(c) Engaging in rigorous program evaluation and research so that this state can learn 18 

from its investments and innovations and become a top state for educators. 19 

(4) Notwithstanding section 17b, the department shall make payments under this 20 

section on a schedule determined by the department. 21 

(5) The funds allocated under this section for 2024-2025 are a work project 22 

appropriation, and any unexpended funds for 2024-2025 are carried forward into 2025-2026. 23 

The purpose of the work project is to continue support for the grow your own programs under 24 

this section. The estimated completion date of the work project is September 30, 2028. 25 

Sec. 28.  (1) To recognize differentiated instructional costs for different types of 26 

pupils as well as additional costs to provide essential services in 2024-2025, the 27 

following sections provide a weighted foundation allocation or an additional payment of 28 

some type in the following amounts, as allocated under those sections: 29 

(a) Section 22d, isolated and rural districts, $12,306,900.00. 30 

(b) Section 22l, transportation reimbursement, $125,000,000.00. 31 

(c) Section 29, declining enrollment, $71,000,000.00. 32 
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(d) Section 31a, at risk, $1,034,924,000.00. 1 

(e) Section 32d, great start readiness program, $627,720,000.00. 2 

(f) Section 41, bilingual education for English language learners, $50,186,100.00. 3 

(g) Section 51c, special education, mandated percentages, $1,016,400,000.00. 4 

$994,200,000.00. 5 

(h) Section 54d, early on, $23,670,700.00. 6 

(i) Section 61a, career and technical education, standard reimbursement, 7 

$39,899,800.00. 8 

(j) Section 61d, career and technical education incentives, $5,304,300.00. 9 

(k) Section 147a, Michigan public school employees' retirement system cost offset, 10 

$709,939,000.00. 11 

(2) The funding described in subsection (1) is not a separate allocation of any 12 

funding but is instead a listing of funding allocated in the sections listed in subsection 13 

(1). 14 

Sec. 32d.  (1) From the state school aid fund money appropriated in section 11, there 15 

is allocated to eligible intermediate districts and consortia of intermediate districts for 16 

great start readiness programs an amount not to exceed $609,720,000.00 for 2024-2025. It is 17 

the intent of the legislature that this section will support universal great start 18 

readiness programs in a future fiscal year. An intermediate district or consortium shall 19 

use funds allocated under this section for great start readiness programs to provide part-20 

day programs, school-day programs, GSRP extended programs, GSRP/Head Start school-day 21 

blended programs, or GSRP/Head Start extended blended programs that are comprehensive, 22 

free, compensatory classroom programs designed to improve the readiness and subsequent 23 

achievement of children who meet the participant eligibility and prioritization guidelines 24 

as defined by the department of lifelong education, advancement, and potential. For a child 25 

to be eligible to participate in a program under this section, the child must be at least 26 

4, but less than 5, years of age as of September 1 of the school year in which the program 27 

is offered and must meet those eligibility and prioritization guidelines. After eligible 28 

children who will be 4 years of age as of September 1 are enrolled, a child who is not 4 29 

years of age as of September 1, but who will be 4 years of age by not later than December 30 

1, is eligible to participate if both of the following are met: 31 

(a) The child's parent or legal guardian seeks a waiver from the September 1 32 



Page 24 of 72 

eligibility date by submitting a request for enrollment in a program to the responsible 1 

intermediate district. 2 

(b) The child meets eligibility and prioritization guidelines. 3 

(2) From the state school aid fund money allocated under subsection (1), an amount 4 

not to exceed $607,720,000.00 for 2024-2025 is allocated to intermediate districts or 5 

consortia of intermediate districts based on the formula in section 39. An intermediate 6 

district or consortium of intermediate districts receiving funding under this section shall 7 

act as the fiduciary for the great start readiness programs. An intermediate district or 8 

consortium of intermediate districts receiving funding under this section may collaborate 9 

with local governments to identify children eligible for programs funded under this section 10 

and may contract with local governments to provide services. To be eligible to receive 11 

funds allocated under this subsection from an intermediate district or consortium of 12 

intermediate districts, a district, a consortium of districts, a local government, or a 13 

public or private for-profit or nonprofit legal entity or agency must comply with this 14 

section and section 39. If, due to the number of GSRP extended program or GSRP/Head Start 15 

extended blended program slots awarded, the amount allocated in this subsection is 16 

insufficient to award at least the same number of part-day program and school-day program 17 

slots as awarded in the immediately preceding fiscal year, there is appropriated from the 18 

great start readiness program reserve fund the amount necessary to fully award the same 19 

number of part-day program and full-day program slots as awarded in the immediately 20 

preceding fiscal year. 21 

(3) In addition to the allocation under subsection (1), from the general fund money 22 

appropriated under section 11, there is allocated an amount not to exceed $600,000.00 for 23 

2024-2025 for a competitive grant to continue a longitudinal evaluation of children who 24 

have participated in great start readiness programs. It is the intent of the legislature 25 

that the allocation under this subsection will be $350,000.00 for 2025-2026. 26 

(4) Except as otherwise provided in subsection (5), to be eligible for funding under 27 

this section, a program must prepare children for success in school through comprehensive 28 

part-day programs, school-day programs, GSRP extended programs, GSRP/Head Start school-day 29 

blended programs, or GSRP/Head Start extended blended programs that contain all of the 30 

following program components, as determined by the department of lifelong education, 31 

advancement, and potential: 32 
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(a) Participation in a collaborative recruitment and enrollment process to ensure 1 

that each child is enrolled in the program most appropriate to the child's needs and to 2 

maximize the use of federal, state, and local funds. 3 

(b) An age-appropriate educational curriculum that is in compliance with the early 4 

childhood standards of quality for prekindergarten children adopted by the state board, 5 

including, at least, the Connect4Learning curriculum. 6 

(c) Nutritional services for all program participants supported by federal, state, 7 

and local resources as applicable. 8 

(d) Physical and dental health and developmental screening services for all program 9 

participants. 10 

(e) Referral services for families of program participants to community social 11 

service agencies, including mental health services, as appropriate. 12 

(f) Active and continuous involvement of the parents or guardians of the program 13 

participants. 14 

(g) A plan to conduct and report annual great start readiness program evaluations and 15 

continuous improvement plans using criteria approved by the department of lifelong 16 

education, advancement, and potential. 17 

(h) Participation in a school readiness advisory committee convened as a workgroup of 18 

the great start collaborative that provides for the involvement of classroom teachers, 19 

parents or guardians of program participants, and community, volunteer, and social service 20 

agencies and organizations, as appropriate. The advisory committee shall annually review 21 

and make recommendations regarding the program components listed in this subsection. The 22 

advisory committee also shall make recommendations to the great start collaborative 23 

regarding other community services designed to improve all children's school readiness. 24 

(i) The ongoing articulation of the kindergarten and first grade programs offered by 25 

the program provider. 26 

(j) Participation in this state's great start to quality process with a rating of at 27 

least enhancing quality level. 28 

(5) To help expand access to great start readiness programs, the department of 29 

lifelong education, advancement, and potential may waive the requirements under subsection 30 

(4) and subdivision (8)(c) and a program may be eligible for funding under this section for 31 

new or expanding programs if the program demonstrates to the satisfaction of the department 32 
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of lifelong education, advancement, and potential that the program meets all of the 1 

following: 2 

(a) Is a licensed child care center or is a licensed program. 3 

(b) Provides the minimum instructional time as required by the department of lifelong 4 

education, advancement, and potential. 5 

(c) Participates in this state's quality rating system at a level determined by the 6 

department of lifelong education, advancement, and potential. 7 

(d) Implements a professional educator preparation plan, as defined by the department 8 

of lifelong education, advancement, and potential, for educators not meeting teacher 9 

credentialing standards described in subsection (8). 10 

(e) Uses a developmentally appropriate curriculum, as determined by the department of 11 

lifelong education, advancement, and potential. 12 

(f) Conducts a developmental screening and referral process, as determined by the 13 

department of lifelong education, advancement, and potential. 14 

(g) Commits to participating in program financial review and monitoring, as 15 

determined by the department of lifelong education, advancement, and potential. 16 

(h) Provides a plan to implement an approved great start readiness program curriculum 17 

and meet additional great start readiness program standards, as determined by the 18 

department of lifelong education, advancement, and potential. 19 

(6) A waiver under subsection (5) may be granted for up to 3 years for requirements 20 

related to program credentialing and may be granted for up to 2 years for all other 21 

requirements, as determined by the department of lifelong education, advancement, and 22 

potential. 23 

(7) The department of lifelong education, advancement, and potential shall provide a 24 

report to the house and senate appropriations subcommittees on school aid, the state budget 25 

director, and the house and senate fiscal agencies that summarizes the number and types of 26 

exemptions granted under subsection (5) and progress made by programs granted waivers under 27 

subsection (5) by September 30 of each fiscal year. It is the intent of the legislature to 28 

review the waiver allowability under subsection (5) before the fiscal year ending September 29 

30, 2027. 30 

(8) An application for funding under this section must provide for the following, in 31 

a form and manner determined by the department of lifelong education, advancement, and 32 
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potential: 1 

(a) Ensure either of the following: 2 

(i) That the applicant complies with all program components described in subsection 3 

(4). 4 

(ii) That the applicant meets the requirements of a waiver under subsection (5). 5 

(b) Except as otherwise provided in this subdivision, ensure that children 6 

participating in an eligible great start readiness program for whom the intermediate 7 

district is receiving funds under this section are children who live with families with a 8 

household income that is equal to or less than 400% of the federal poverty guidelines. If 9 

the intermediate district determines that all eligible children are being served and that 10 

there are no children on the waiting list who live with families with a household income 11 

that is equal to or less than 400% of the federal poverty guidelines, the intermediate 12 

district may then enroll children who live with families with a household income that is 13 

greater than 400% of the federal poverty guidelines. The enrollment process must consider 14 

income and risk factors, such that children determined with higher need are enrolled before 15 

children with lesser need. For purposes of this subdivision, all age-eligible children 16 

served in foster care or who are experiencing homelessness or who have individualized 17 

education programs recommending placement in an inclusive preschool setting are considered 18 

to live with families with household income equal to or less than 400% of the federal 19 

poverty guidelines regardless of actual family income and are prioritized for enrollment 20 

within the lowest quintile. The department of lifelong education, advancement, and 21 

potential shall publish the household income thresholds under this subdivision in a clear 22 

manner on its website and the great start to quality website. 23 

(c) Ensure that the applicant only uses qualified personnel for this program, as 24 

follows: 25 

(i) Teachers possessing proper training. A lead teacher must have a valid Michigan 26 

teaching certificate with an early childhood or lower elementary endorsement or a 27 

bachelor's or higher degree in child development or early childhood education with 28 

specialization in preschool teaching. However, except as otherwise provided in this 29 

subparagraph, if an applicant demonstrates to the department of lifelong education, 30 

advancement, and potential that it is unable to fully comply with this subparagraph after 31 

making reasonable efforts to comply, teachers or paraprofessionals with at least 5 years of 32 



Page 28 of 72 

experience as a paraprofessional in a great start readiness program, Head Start, or 1 

licensed child care center classroom who have significant but incomplete training in early 2 

childhood education or child development may be used if the applicant provides to the 3 

department of lifelong education, advancement, and potential, and the department of 4 

lifelong education, advancement, and potential approves, a plan for each teacher to come 5 

into compliance with the standards in this subparagraph. Individuals may qualify with at 6 

least 3 years of experience and significant training in early childhood education or child 7 

development, based on the recommendation of the intermediate district after a classroom 8 

observation. A teacher's compliance plan must be completed within 3 years of the date of 9 

employment. Progress toward completion of the compliance plan consists of at least 2 10 

courses per calendar year. 11 

(ii) Paraprofessionals possessing proper training in early childhood education, 12 

including an associate degree in early childhood education or child development or the 13 

equivalent, or a child development associate (CDA) credential. However, if an applicant 14 

demonstrates to the department of lifelong education, advancement, and potential that it is 15 

unable to fully comply with this subparagraph after making reasonable efforts to comply, 16 

the applicant may use paraprofessionals who have completed at least 1 course that earns 17 

college credit in early childhood education or child development or enroll in a child 18 

development associate credential with at least 6 months of verified experience in early 19 

education and care, if the applicant provides to the department of lifelong education, 20 

advancement, and potential, and the department of lifelong education, advancement, and 21 

potential approves, a plan for each paraprofessional to come into compliance with the 22 

standards in this subparagraph. A paraprofessional's compliance plan must be completed 23 

within 3 years of the date of employment. Progress toward completion of the compliance plan 24 

consists of at least 2 courses, 60 clock hours, or an equivalent of training per calendar 25 

year. 26 

(d) Include a program budget that contains only those costs that are not reimbursed 27 

or reimbursable by federal funding, that are clearly and directly attributable to the great 28 

start readiness program, and that would not be incurred if the program were not being 29 

offered. Eligible costs include transportation costs. The program budget must indicate the 30 

extent to which these funds will supplement other federal, state, local, or private funds. 31 

An applicant shall not use funds received under this section to supplant any federal funds 32 
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received by the applicant to serve children eligible for a federally funded preschool 1 

program that has the capacity to serve those children. 2 

(9) For a grant recipient that enrolls pupils in a school-day program or GSRP 3 

extended program funded under this section, each child enrolled in the school-day program 4 

or GSRP extended program is counted as described in section 39 for purposes of determining 5 

the amount of the grant award. 6 

(10) For a grant recipient that enrolls pupils in a GSRP/Head Start school-day 7 

blended program or GSRP/Head Start extended blended program, the grant recipient shall 8 

ensure that all Head Start and GSRP policies and regulations are applied to the blended 9 

slots, with adherence to the highest standard from either program, to the extent allowable 10 

under federal law. A grant recipient may request a waiver from the department of lifelong 11 

education, advancement, and potential to align GSRP policies and regulations with Head 12 

Start national standards for quality, including ratios, and the department of lifelong 13 

education, advancement, and potential may approve the waiver. Not later than March 1 of 14 

each year, the department of lifelong education, advancement, and potential will report to 15 

the legislature and post on a publicly available website a list by intermediate district or 16 

consortium with the number and type of each waiver requested and approved. 17 

(11) To help expand access to great start readiness programs, the department of 18 

lifelong education, advancement, and potential may allow great start readiness programs to 19 

implement Head Start national performance standards for quality as an alternative to great 20 

start readiness program policies and regulations if the great start readiness program 21 

demonstrates to the satisfaction of the department that the great start readiness program 22 

is meeting the requirements of the Head Start national performance standards. 23 

(12) An intermediate district or consortium of intermediate districts receiving a 24 

grant under this section shall designate an early childhood coordinator, and may provide 25 

services directly or may contract with 1 or more districts or public or private for-profit 26 

or nonprofit providers that meet all requirements of subsections (4) and (8). 27 

(13) An intermediate district or consortium of intermediate districts may retain for 28 

administrative services provided by the intermediate district or consortium of intermediate 29 

districts an amount not to exceed 4% of the grant amount. Expenses incurred by 30 

subrecipients engaged by the intermediate district or consortium of intermediate districts 31 

for directly running portions of the program are considered program costs or a contracted 32 
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program fee for service. Subrecipients operating with a federally approved indirect rate 1 

for other early childhood programs may include indirect costs, not to exceed the federal 2 

10% de minimis. 3 

(14) An intermediate district or consortium of intermediate districts may expend not 4 

more than 2% of the total grant amount for outreach, recruiting, and public awareness of 5 

the program, if the intermediate district or consortium of intermediate districts also 6 

participates in related statewide marketing and outreach efforts. 7 

(15) Each grant recipient shall enroll children identified under subsection (8)(b) 8 

according to how far the child's household income is below 400% of the federal poverty 9 

guidelines by ranking each applicant child's household income from lowest to highest and 10 

dividing the applicant children into quintiles based on how far the child's household 11 

income is below 400% of the federal poverty guidelines, and then enrolling children in the 12 

quintile with the lowest household income before enrolling children in the quintile with 13 

the next lowest household income until slots are completely filled. If the grant recipient 14 

determines that all eligible children are being served and that there are no children on 15 

the waiting list who live with families with a household income that is equal to or less 16 

than 400% of the federal poverty guidelines, the grant recipient may then enroll children 17 

who live with families with a household income that is greater than 400% of the federal 18 

poverty guidelines. The enrollment process must consider income and risk factors, such that 19 

children determined with higher need are enrolled before children with lesser need. For 20 

purposes of this subsection, all age-eligible children served in foster care or who are 21 

experiencing homelessness or who have individualized education programs recommending 22 

placement in an inclusive preschool setting are considered to live with families with 23 

household income equal to or less than 400% of the federal poverty guidelines regardless of 24 

actual family income and are prioritized for enrollment within the lowest quintile. 25 

(16) An intermediate district or consortium of intermediate districts receiving a 26 

grant under this section shall allow parents of eligible children who are residents of the 27 

intermediate district or within the consortium to choose a program operated by or 28 

contracted with another intermediate district or consortium of intermediate districts and 29 

shall enter into a written agreement regarding payment, in a manner prescribed by the 30 

department of lifelong education, advancement, and potential. 31 

(17) An intermediate district or consortium of intermediate districts receiving a 32 
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grant under this section shall conduct a local process to contract with interested and 1 

eligible public and private for-profit and nonprofit community-based providers that meet 2 

all requirements of subsection (4) for at least 30% of its total allocation. For the 3 

purposes of this 30% allocation, an intermediate district or consortium of intermediate 4 

districts may count children served by a Head Start grantee or delegate in a GSRP/Head 5 

Start school-day blended program, GSRP/Head Start extended blended program, GSRP extended 6 

program, and great start readiness school-day program. Children served in a program funded 7 

only through Head Start are not counted toward this 30% allocation. An intermediate 8 

district or consortium shall report to the department of lifelong education, advancement, 9 

and potential, in a manner prescribed by the department of lifelong education, advancement, 10 

and potential, a detailed list of community-based providers by provider type, including 11 

private for-profit, private nonprofit, community college or university, Head Start grantee 12 

or delegate, and district or intermediate district, and the number and proportion of its 13 

total allocation allocated to each provider as subrecipient. If the intermediate district 14 

or consortium is not able to contract for at least 30% of its total allocation, the 15 

intermediate district or consortium shall notify the department of lifelong education, 16 

advancement, and potential and, if the department of lifelong education, advancement, and 17 

potential verifies that the intermediate district or consortium attempted to contract for 18 

at least 30% of its total allocation and was not able to do so, the intermediate district 19 

or consortium may retain and use all of its allocation as provided under this section. To 20 

be able to use this exemption, the intermediate district or consortium shall demonstrate to 21 

the department of lifelong education, advancement, and potential that the intermediate 22 

district or consortium increased the percentage of its total allocation for which it 23 

contracts with a community-based provider and the intermediate district or consortium shall 24 

submit evidence satisfactory to the department of lifelong education, advancement, and 25 

potential, and the department of lifelong education, advancement, and potential must be 26 

able to verify this evidence, demonstrating that the intermediate district or consortium 27 

took measures to contract for at least 30% of its total allocation as required under this 28 

subsection, including, but not limited to, at least all of the following measures: 29 

(a) The intermediate district or consortium notified each nonparticipating licensed 30 

child care center located in the service area of the intermediate district or consortium 31 

regarding the center's eligibility to participate, in a manner prescribed by the department 32 



Page 32 of 72 

of lifelong education, advancement, and potential. 1 

(b) The intermediate district or consortium provided to each nonparticipating 2 

licensed child care center located in the service area of the intermediate district or 3 

consortium information regarding great start readiness program requirements and a 4 

description of the application and selection process for community-based providers. 5 

(c) The intermediate district or consortium provided to the public and to 6 

participating families a list of community-based great start readiness program 7 

subrecipients with a great start to quality rating of at least enhancing quality level. 8 

(18) If an intermediate district or consortium of intermediate districts receiving a 9 

grant under this section fails to submit satisfactory evidence to demonstrate its effort to 10 

contract for at least 30% of its total allocation, as required under subsection (17), the 11 

department of lifelong education, advancement, and potential shall reduce the allocation to 12 

the intermediate district or consortium by a percentage equal to the difference between the 13 

percentage of an intermediate district's or consortium's total allocation awarded to 14 

community-based providers and 30% of its total allocation. 15 

(19) To assist intermediate districts and consortia in complying with the requirement 16 

to contract with community-based providers, for at least 30% of their total allocation, the 17 

department of lifelong education, advancement, and potential shall do all of the following: 18 

(a) Ensure that a great start resource center or the department of lifelong 19 

education, advancement, and potential provides each intermediate district or consortium 20 

receiving a grant under this section with the contact information for each licensed child 21 

care center located in the service area of the intermediate district or consortium by March 22 

1 of each year. 23 

(b) Provide, or ensure that an organization with which the department of lifelong 24 

education, advancement, and potential contracts provides, a community-based provider with a 25 

validated great start to quality rating within 90 days of the provider's having submitted a 26 

request and self-assessment. 27 

(c) Ensure that all intermediate district, district, community college or university, 28 

Head Start grantee or delegate, private for-profit, and private nonprofit providers are 29 

subject to a single great start to quality rating system. The rating system must ensure 30 

that regulators process all prospective providers at the same pace on a first-come, first-31 

served basis and must not allow 1 type of provider to receive a great start to quality 32 
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rating ahead of any other type of provider. 1 

(d) By not later than March 1 of each year, compile the results of the information 2 

reported by each intermediate district or consortium under subsection (17) and report to 3 

the legislature and post on a publicly available website a list by intermediate district or 4 

consortium with the number and percentage of each intermediate district's or consortium's 5 

total allocation allocated to community-based providers by provider type, including private 6 

for-profit, private nonprofit, community college or university, Head Start grantee or 7 

delegate, and district or intermediate district. 8 

(e) Allow intermediate districts and consortia and eligible community-based providers 9 

to utilize materials and supplies purchased for great start readiness programs within their 10 

facilities for other early care and education activities, in the following order of 11 

priority: 12 

(i) Early care and education activities under a federal award. 13 

(ii) Early care and education activities under other state awards. 14 

(iii) Early care and education activities under local or regional awards. 15 

(20) A recipient of funds under this section shall report to the center in a form and 16 

manner prescribed by the center the information necessary to derive the number of children 17 

participating in the program who meet the program eligibility criteria under subsection 18 

(8)(b), the number of eligible children not participating in the program and on a waitlist, 19 

and the total number of children participating in the program by various demographic groups 20 

and eligibility factors necessary to analyze equitable and priority access to services for 21 

the purposes of subsection (3). 22 

(21) As used in this section: 23 

(a) "Federal poverty guidelines" means the guidelines published annually in the 24 

Federal Register by the United States Department of Health and Human Services under its 25 

authority to revise the poverty line under 42 USC 9902. 26 

(b) "GSRP extended program" means a program that operates for at least the same 27 

length of day as a district's first grade program for a minimum of 5 days per week, 36 28 

weeks per year. 29 

(c) "GSRP/Head Start extended blended program" means a program funded under this 30 

section and a Head Start program that are combined for an extended program. 31 

(d) "GSRP/Head Start school-day blended program" means a part-day program funded 32 
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under this section and a Head Start program, which are combined for a school-day program. 1 

(e) "Part-day program" means a program that operates at least 4 days per week, 30 2 

weeks per year, for at least 3 hours of teacher-child contact time per day but for fewer 3 

hours of teacher-child contact time per day than a school-day program. 4 

(f) "School-day program" means a program that operates for at least the same length 5 

of day as a district's first grade program for a minimum of 4 days per week, 30 weeks per 6 

year. A classroom that offers a school-day program must enroll all children for the school 7 

day to be considered a school-day program. 8 

(22) From the amount allocated in subsection (2), there is allocated for 2024-2025 an 9 

amount not to exceed $10,000,000.00 and, from the great start readiness program reserve 10 

fund appropriated in section 11, there is allocated for 2024-2025 an amount not to exceed 11 

$18,000,000.00 for reimbursement of transportation costs for children attending great start 12 

readiness programs funded under this section. To receive reimbursement under this 13 

subsection, by not later than November 1 of each year, a program funded under this section 14 

that provides transportation shall submit to the intermediate district that is the fiscal 15 

agent for the program a projected transportation budget. The amount of the reimbursement 16 

for transportation under this subsection is no more than the projected transportation 17 

budget or $500.00 multiplied by the number of children funded for the program under this 18 

section. If the amount allocated under this subsection is insufficient to fully reimburse 19 

the transportation costs for all programs that provide transportation and submit the 20 

required information, the department of lifelong education, advancement, and potential 21 

shall prorate the reimbursement in an equal amount per child funded. The department of 22 

lifelong education, advancement, and potential shall make payments to the intermediate 23 

district that is the fiscal agent for each program, and the intermediate district shall 24 

then reimburse the program provider for transportation costs as prescribed under this 25 

subsection. 26 

(23) Subject to, and from the funds allocated under, subsection (22), the department 27 

of lifelong education, advancement, and potential shall reimburse a program for 28 

transportation costs related to parent- or guardian-accompanied transportation provided by 29 

transportation service companies, buses, or other public transportation services. To be 30 

eligible for reimbursement under this subsection, a program must submit to the intermediate 31 

district or consortia of intermediate districts all of the following: 32 
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(a) The names of families provided with transportation support along with a 1 

documented reason for the need for transportation support and the type of transportation 2 

provided. 3 

(b) Financial documentation of actual transportation costs incurred by the program, 4 

including, but not limited to, receipts and mileage reports, as determined by the 5 

department of lifelong education, advancement, and potential. 6 

(c) Any other documentation or information determined necessary by the department of 7 

lifelong education, advancement, and potential. 8 

(24) The department of lifelong education, advancement, and potential shall implement 9 

a process to review and approve age-appropriate comprehensive classroom level quality 10 

assessments for GSRP grantees that support the early childhood standards of quality for 11 

prekindergarten children adopted by the state board. The department of lifelong education, 12 

advancement, and potential shall make available to intermediate districts at least 2 13 

classroom level quality assessments that were approved in 2018. 14 

(25) An intermediate district that is a GSRP grantee may approve the use of a 15 

supplemental curriculum that aligns with and enhances the age-appropriate educational 16 

curriculum in the classroom. If the department of lifelong education, advancement, and 17 

potential objects to the use of a supplemental curriculum approved by an intermediate 18 

district, the director of the department of lifelong education, advancement, and potential 19 

shall establish a review committee independent of the department of lifelong education, 20 

advancement, and potential. The review committee shall meet within 60 days of the 21 

department of lifelong education, advancement, and potential registering its objection in 22 

writing and provide a final determination on the validity of the objection within 60 days 23 

of the review committee's first meeting. 24 

(26) The department of lifelong education, advancement, and potential shall implement 25 

a process to evaluate and approve age-appropriate educational curricula that are in 26 

compliance with the early childhood standards of quality for prekindergarten children 27 

adopted by the state board. 28 

(27) From the funds allocated under subsection (1), there is allocated for 2024-2025 29 

an amount not to exceed $2,000,000.00 for payments to intermediate districts or consortia 30 

of intermediate districts for professional development and training materials for educators 31 

in programs implementing new curricula or child assessment tools approved for use in the 32 
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great start readiness program. 1 

(28) A great start readiness program, a GSRP extended program, a GSRP/Head Start 2 

school-day blended program, or a GSRP/Head Start extended blended program funded under this 3 

section is permitted to utilize AmeriCorps Pre-K Reading Corps members in classrooms 4 

implementing research-based early literacy intervention strategies. 5 

(29) In addition to the allocation under subsection (1), from the state school aid 6 

fund money appropriated under section 11, there is allocated an amount not to exceed 7 

$25,000,000.00 for 2024-2025 only for classroom start up grants to intermediate districts 8 

and consortia of intermediate districts for new or expanding great start readiness 9 

classrooms. All of the following apply to funding allocated under this subsection: 10 

(a) To receive funding under this subsection, intermediate districts and consortia of 11 

intermediate districts must apply for the funding in a form and manner prescribed by the 12 

department of lifelong education, advancement, and potential. 13 

(b) The department of lifelong education, advancement, and potential shall pay an 14 

amount not to exceed $50,000.00 for each new or expanded classroom. If funding is 15 

insufficient to fully fund all eligible applicants, the department of lifelong education, 16 

advancement, and potential must prorate the per-classroom amount on an equal basis. If the 17 

allocation is not fully paid in the current fiscal year, the department of lifelong 18 

education, advancement, and potential may award any remaining funding during fiscal year 19 

2025-2026 for each new or expanded classroom at an equal amount per classroom, based on 20 

remaining available funds, not to exceed $50,000.00 per classroom. 21 

(c) Funds received under this subsection by intermediate districts and consortia of 22 

intermediate districts must be paid in full to the entity operating the classroom and may 23 

be used for 1 or more of the following purposes: 24 

(i) Costs associated with attracting, recruiting, retaining, and licensing required 25 

classroom education personnel to staff new or expanded classrooms. 26 

(ii) Supporting facility improvements or purchasing facility space or modular 27 

classroom units necessary to provide a safe, high-quality learning environment for children 28 

in each new or expanded classroom including costs to become a licensed facility such as 29 

architectural drawings, permits, and other prelicensure inspection fees. 30 

(iii) Outreach material necessary for public awareness that the great start readiness 31 

program has openings in the area and for costs associated with enrolling eligible children 32 
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in new or expanded classrooms. 1 

(iv) Supporting costs in each new or expanded classroom associated with improving a 2 

provider's great start to quality rating. level. 3 

(d) The funds allocated under this subsection for 2022-2023 are a work project 4 

appropriation, and any unexpended funds for 2022-2023 do not lapse to the state school aid 5 

fund and are carried forward into 2023-2024. The purpose of the work project is to continue 6 

support for new or expanded great start readiness classrooms. The estimated completion date 7 

of the work project is September 30, 2024. 8 

(d) (e) The funds allocated under this subsection for 2024-2025 are a work project 9 

appropriation, and any unexpended funds for 2024-2025 do not lapse to the state school aid 10 

fund and are carried forward into 2025-2026. The purpose of the work project is to continue 11 

support for new or expanded great start readiness classrooms. The estimated completion date 12 

of the work project is September 30, 2026. 13 

(30) In addition to the funds allocated in subsection (1), there is allocated from 14 

the general fund money appropriated under section 11 for 2024-2025 only an amount not to 15 

exceed $1,950,000.00 for an intermediate district or a consortium of intermediate districts 16 

to partner with the department of lifelong education, advancement, and potential and 17 

community-based organizations to continue implementing statewide outreach and enrollment 18 

campaign activities to raise awareness about the availability of services through the great 19 

start readiness program and to promote enrollment. 20 

(31) The funds allocated under subsection (30) for 2024-2025 are a work project 21 

appropriation, and any unexpended funds for 2024-2025 are carried forward into 2025-2026. 22 

The purpose of the work project is to raise awareness of and participation in great start 23 

readiness programming. The estimated completion date of the work project is September 30, 24 

2027. 25 

(32) Notwithstanding section 17b, the department of lifelong education, advancement, 26 

and potential shall make payments under subsection (30) on a schedule determined by the 27 

department of lifelong education, advancement, and potential. 28 

(33) As used in this section: 29 

(a) "Child care center" means that term as defined in section 1 of 1973 PA 116, MCL 30 

722.111. 31 

(b) "Licensed child care center" means a child care center that has been issued a 32 
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license under 1973 PA 116, MCL 722.111 to 722.128, to operate a child care center. 1 

Sec. 35a.  (1) From the appropriations in section 11, there is allocated for 2024-2 

2025 for the purposes of this section an amount not to exceed $82,900,000.00 from the state 3 

school aid fund. It is the intent of the legislature that, for 2025-2026, the allocation 4 

from the state school aid fund money appropriated in section 11 for the purposes described 5 

in this section will be $67,900,000.00. Excluding staff or contracted employees funded 6 

under subsection (8), the superintendent shall designate staff or contracted employees 7 

funded under this section as critical shortage. By not later than December 31 of each 8 

fiscal year in which funding is allocated under this section, the superintendent of public 9 

instruction shall do both of the following: 10 

(a) Report in person to the house and senate appropriations subcommittees on school 11 

aid regarding progress on early literacy and be available for questioning as prescribed 12 

through a process developed by the chairs of the house and senate appropriations 13 

subcommittees on school aid. 14 

(b) Submit a written report to the house and senate appropriations subcommittees on 15 

school aid regarding progress on early literacy. 16 

(2) A district that receives funds under subsection (5) may spend up to 5% of those 17 

funds for professional development for educators in a department-approved research-based 18 

training program related to current state literacy standards for pupils in grades pre-K to 19 

5. The professional development must also include training in the use of screening and 20 

diagnostic tools, progress monitoring, and intervention methods used to address barriers to 21 

learning and delays in learning that are diagnosed through the use of these tools. 22 

(3) A district that receives funds under subsection (5) may use up to 5% of those 23 

funds to administer department-approved screening and diagnostic tools to monitor the 24 

development of early literacy and early reading skills, and risk factors for word-level 25 

reading difficulties of pupils in grades pre-K to 5 and to support evidence-based 26 

professional learning described in subsection (11) for educators in administering and using 27 

screening, progress monitoring, and diagnostic assessment data to inform instruction 28 

through prevention and intervention in a multi-tiered system of supports framework. A 29 

department-approved screening and diagnostic tool administered by a district using funding 30 

under this section must include all of the following components: phonemic awareness, 31 

phonics, fluency, rapid automatized naming (RAN), and comprehension. Further, all of the 32 
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following sub-skills must be assessed within each of these components: 1 

(a) Phonemic awareness - segmentation, blending, and sound manipulation (deletion and 2 

substitution). 3 

(b) Phonics - decoding (reading) and encoding (spelling). 4 

(c) Fluency. 5 

(d) Comprehension - making meaning of text. 6 

(4) From the allocation under subsection (1), there is allocated an amount not to 7 

exceed $42,000,000.00 for 2024-2025 for the purpose of providing early literacy coaches at 8 

intermediate districts to assist teachers in developing and implementing instructional 9 

strategies for pupils in grades pre-K to 5 so that pupils are reading at grade level by the 10 

end of grade 3. All of the following apply to funding under this subsection: 11 

(a) The department shall develop an application process consistent with the 12 

provisions of this subsection. An application must provide assurances that literacy coaches 13 

funded under this subsection are knowledgeable about at least the following: 14 

(i) Current state literacy standards for pupils in grades pre-K to 3. 15 

(ii) Implementing an instructional delivery model based on frequent use of formative, 16 

screening, and diagnostic tools, known as a multi-tiered system of supports, to determine 17 

individual progress for pupils in grades pre-K to 5 so that pupils are reading at grade 18 

level by the end of grade 3. 19 

(iii) The use of data from diagnostic tools to determine the necessary additional 20 

supports and interventions needed by individual pupils in grades pre-K to 5 to read at 21 

grade level. 22 

(b) From the allocation under this subsection, the department shall award grants to 23 

intermediate districts for the support of early literacy coaches. The department shall 24 

provide this funding in the following manner: 25 

(i) The department shall award each intermediate district grant funding to support 26 

the cost of 2 early literacy coaches in an equal amount per early literacy coach, not to 27 

exceed $125,000.00. 28 

(ii) After distribution of the grant funding under subparagraph (i), the department 29 

shall distribute the remainder of grant funding for additional early literacy coaches in an 30 

amount not to exceed $125,000.00 per early literacy coach. The number of funded early 31 

literacy coaches for each intermediate district is based on the percentage of the total 32 
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statewide number of pupils in grades K to 3 who meet the income eligibility standards for 1 

the federal free and reduced-price lunch programs who are enrolled in districts in the 2 

intermediate district. 3 

(c) If an intermediate district that receives funding under this subsection uses an 4 

assessment tool that screens for characteristics of dyslexia, the intermediate district 5 

shall use the assessment results from that assessment tool to identify pupils who 6 

demonstrate characteristics of dyslexia. 7 

(d) All literacy coaches funded under this subsection must have already received, or 8 

be making progress toward receiving, professional learning by the approved provider 9 

described in subsection (11). 10 

(e) To be eligible to receive funding under this subsection, an intermediate district 11 

must provide the department with a list by September 1 of the immediately preceding fiscal 12 

year containing contact information for all literacy coaches funded under this subsection, 13 

in a form and manner determined by the department. An intermediate district shall 14 

communicate any personnel changes and changes to contact information for literacy coaches 15 

funded under this subsection to the department within 30 days of the personnel change or 16 

change in contact information. 17 

(5) From the allocation under subsection (1), there is allocated an amount not to 18 

exceed $19,900,000.00 for 2024-2025 to districts that provide additional instructional time 19 

to those pupils in grades pre-K to 5 who have been identified by using department-approved 20 

screening and diagnostic tools as needing additional supports and interventions to read at 21 

grade level by the end of grade 3. Additional instructional time may be provided before, 22 

during, and after regular school hours or as part of a year-round balanced school calendar. 23 

All of the following apply to funding under this subsection: 24 

(a) To be eligible to receive funding, a district must demonstrate to the 25 

satisfaction of the department that the district has done all of the following: 26 

(i) Implemented a multi-tiered system of supports instructional delivery model that 27 

is an evidence-based model that uses data-driven problem solving to integrate academic and 28 

behavioral instruction and that uses intervention delivered to all pupils in varying 29 

intensities based on pupil needs. The multi-tiered system of supports must provide at least 30 

all of the following essential components: 31 

(A) Team-based leadership. 32 
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(B) A tiered delivery system. 1 

(C) Selection and implementation of instruction, interventions, and supports. 2 

(D) A comprehensive screening and assessment system. 3 

(E) Continuous data-based decision making. 4 

(ii) Used department-approved research-based diagnostic tools to identify individual 5 

pupils in need of additional instructional time. 6 

(iii) Used a reading instruction method that focuses on the 5 fundamental building 7 

blocks of reading: phonics, phonemic awareness, fluency, vocabulary, and comprehension and 8 

content knowledge. 9 

(iv) Provided teachers of pupils in grades pre-K to 5 with research-based 10 

professional development in diagnostic data interpretation. 11 

(v) Complied with the requirements under section 1280f of the revised school code, 12 

MCL 380.1280f. 13 

(b) The department shall distribute funding allocated under this subsection to 14 

eligible districts on an equal per-first-grade-pupil basis. 15 

(c) If the funds allocated under this subsection are insufficient to fully fund the 16 

payments under this subsection, payments under this subsection are prorated on an equal 17 

per-pupil basis based on grade 1 pupils. 18 

(6) By not later than September 1 of each year, a district that receives funding 19 

under subsection (5) in conjunction with the Michigan student data system, if possible, 20 

shall provide to the department a report that includes at least both of the following, in a 21 

form and manner prescribed by the department: 22 

(a) For pupils in grades pre-K to 5, the teachers, pupils, schools, and grades served 23 

with funds under this section and the categories of services provided. 24 

(b) For pupils in grades pre-K to 5, pupil proficiency and growth data that allows 25 

analysis both in the aggregate and by each of the following subgroups, as applicable: 26 

(i) School. 27 

(ii) Grade level. 28 

(iii) Gender. 29 

(iv) Race. 30 

(v) Ethnicity. 31 

(vi) Economically disadvantaged status. 32 
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(vii) Disability. 1 

(viii) Pupils identified as having reading deficiencies. 2 

(7) From the allocation under subsection (1), there is allocated an amount not to 3 

exceed $6,000,000.00 for 2024-2025 to an intermediate district in which the combined total 4 

number of pupils in membership of all of its constituent districts is the fewest among all 5 

intermediate districts. All of the following apply to the funding under this subsection: 6 

(a) Funding under this subsection must be used by the intermediate district, in 7 

partnership with an association that represents intermediate district administrators in 8 

this state, to implement all of the following: 9 

(i) Literacy essentials teacher and principal training modules. 10 

(ii) Face-to-face and online professional learning of literacy essentials teacher and 11 

principal training modules for literacy coaches, principals, and teachers. 12 

(iii) The placement of regional lead literacy coaches to facilitate professional 13 

learning for early literacy coaches. These regional lead literacy coaches shall provide 14 

support for new literacy coaches, building teachers, and administrators and shall 15 

facilitate regional data collection to evaluate the effectiveness of statewide literacy 16 

coaches funded under this section. 17 

(iv) Provide $500,000.00 from this subsection for literacy training, modeling, 18 

coaching, and feedback for district principals or chief administrators, as applicable. The 19 

training described in this subparagraph must use the pre-K and K to 3 essential 20 

instructional practices in literacy created by the general education leadership network as 21 

the framework for all training provided under this subparagraph. 22 

(v) Job-embedded professional learning opportunities for mathematics teachers through 23 

mathematics instructional coaching. Funding must be used for professional learning for 24 

coaches, professional developers, administrators, and teachers; coaching for early 25 

mathematics educators; the development of statewide and regional professional learning 26 

networks in mathematics instructions; and the development and support of digital 27 

professional learning modules. 28 

(b) By not later than September 1 of each year, the intermediate district described 29 

in this subsection, in consultation with grant recipients, shall submit a report to the 30 

chairs of the senate and house appropriations subcommittees on school aid, the chairs of 31 

the senate and house standing committees responsible for education legislation, the house 32 
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and senate fiscal agencies, and the state budget director. The report described under this 1 

subdivision must include student achievement results in English language arts and 2 

mathematics and survey results with feedback from parents and teachers regarding the 3 

initiatives implemented under this subsection. 4 

(c) Up to 2% of funds allocated under this subsection may be used by the association 5 

representing intermediate district administrators that is in partnership with the 6 

intermediate district specified in this subsection to administer this subsection. 7 

(8) From the allocation under subsection (1), the department shall allocate the 8 

amount of $5,000,000.00 for 2024-2025 only to an intermediate district or a consortium of 9 

intermediate districts to partner with the Michigan Education Corps for the PreK Reading 10 

Corps, the K3 Reading Corps, and the Math Corps. An intermediate district or a consortium 11 

of intermediate districts receiving funding under this subsection must forward the amount 12 

received under this subsection to the Michigan Education Corps for statewide services. As 13 

conditions of receiving funding from an intermediate district or a consortium of 14 

intermediate districts, all of the following apply to funding received by the Michigan 15 

Education Corps under this subsection: 16 

(a) By September 1 of the current fiscal year, the Michigan Education Corps shall 17 

provide a report concerning its use of the funding to the senate and house appropriations 18 

subcommittees on school aid, the senate and house fiscal agencies, and the senate and house 19 

caucus policy offices on outcomes and performance measures of the Michigan Education Corps, 20 

including, but not limited to, the degree to which the Michigan Education Corps' 21 

replication of the PreK Reading Corps, the K3 Reading Corps, and the Math Corps programs is 22 

demonstrating sufficient efficacy and impact. The report must include data pertaining to at 23 

least all of the following: 24 

(i) The current impact of the programs on this state in terms of numbers of children 25 

and schools receiving support. This portion of the report must specify the number of 26 

children tutored, including dosage and completion, and the demographics of those children. 27 

(ii) Whether the assessments and interventions are implemented with fidelity. This 28 

portion of the report must include details on the total number of assessments and 29 

interventions completed and the range, mean, and standard deviation. 30 

(iii) Whether the literacy or math improvement of children participating in the 31 

programs is consistent with expectations. This portion of the report must detail at least 32 
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all of the following: 1 

(A) Growth rate by grade or age level, in comparison to targeted growth rate. 2 

(B) Average linear growth rates. 3 

(C) Exit rates. 4 

(D) Percentage of children who exit who also meet or exceed spring benchmarks. 5 

(iv) The impact of the programs on organizations and stakeholders, including, but not 6 

limited to, school administrators, internal coaches, and AmeriCorps members. 7 

(b) If the department determines that the Michigan Education Corps has misused the 8 

funds allocated under this subsection, the Michigan Education Corps shall reimburse this 9 

state for the amount of state funding misused. 10 

(c) An intermediate district or a consortium of intermediate districts may not 11 

reserve any portion of the allocation provided under this subsection for an evaluation of 12 

the Michigan Education Corps, the Michigan Education Corps' funding, or the Michigan 13 

Education Corps' programming unless agreed to in writing by the Michigan Education Corps. 14 

An intermediate district or a consortium of intermediate districts shall award the entire 15 

amount allocated under this subsection to the Michigan Education Corps and shall not 16 

condition the forwarding of this funding on the implementation of an independent 17 

evaluation. 18 

(9) If a district or intermediate district expends any funding received under 19 

subsection (4) or (5) for professional development in research-based effective reading 20 

instruction, the district or intermediate district shall select a professional development 21 

program from the list described under subdivision (a). All of the following apply to the 22 

requirement under this subsection: 23 

(a) The department shall issue a request for proposals for professional development 24 

programs in research-based effective reading instruction to develop an initial approved 25 

list of professional development programs in research-based effective reading instruction. 26 

The department shall make the initial approved list public and shall determine if it will, 27 

on a rolling basis, approve any new proposals submitted for addition to its initial 28 

approved list. 29 

(b) To be included as an approved professional development program in research-based 30 

effective reading instruction under subdivision (a), an applicant must demonstrate to the 31 

department in writing the program's competency in all of the following topics: 32 
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(i) Understanding of phonemic awareness, phonics, fluency, vocabulary, and 1 

comprehension. 2 

(ii) Appropriate use of assessments and differentiated instruction. 3 

(iii) Selection of appropriate instructional materials. 4 

(iv) Application of research-based instructional practices. 5 

(c) As used in this subsection, "effective reading instruction" means reading 6 

instruction scientifically proven to result in improvement in pupil reading skills. 7 

(10) From the allocation under subsection (1), there is allocated an amount not to 8 

exceed $10,000,000.00 for 2024-2025 only to an intermediate district identified by the 9 

department for the provision of professional learning by the approved provider described in 10 

subsection (11), first to educators in pre-K, kindergarten, and grade 1 next to educators 11 

in grade 2 and grade 3; and then to additional elementary school educators and pre-K to 12 

grade 12 certificated special education personnel with endorsements in learning 13 

disabilities, emotional impairments, or speech and language impairments. For purposes of 14 

this subsection, the department must establish and manage professional learning 15 

opportunities that are open to all school personnel described in this subsection as 16 

follows: 17 

(a) The department approved provider must first open voluntary enrollment for any 18 

pre-K through grade 3 teacher on a first-come, first-served basis, with voluntary 19 

enrollment prioritized for pre-K, kindergarten, and grade 1 teachers. The department 20 

approved provider shall then open voluntary enrollment for the remaining school personnel 21 

described in this subsection. 22 

(b) The department approved provider must maintain open enrollment until all funds 23 

are expended. 24 

(11) For the provision of professional learning to the school personnel described in 25 

subsection (10), the department shall approve LETRS as is the approved provider of 26 

professional learning, if as long as LETRS continues to meet all of the following: 27 

(a) Be offered through a system of training that provides educators with the 28 

knowledge base to effectively implement any class-wide, supplemental, or intervention 29 

reading approach and to determine why some students struggle with reading, writing, 30 

spelling, and language. 31 

(b) Provide training activities that direct educators to implement effective reading 32 
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and spelling instruction supported by scientifically based research and foster a direct 1 

explicit instructional sequence that uses techniques to support teachers' independence in 2 

using their newly-learned skills with students in the classroom. 3 

(c) Include integrated components for educators and administrators in pre-K to grade 4 

3 with embedded evaluation or assessment of knowledge. Evaluation or assessment of 5 

knowledge under this subdivision must incorporate evaluations of learning throughout each 6 

unit and include a summative assessment that must be completed to demonstrate successful 7 

course completion. 8 

(d) Build teacher content knowledge and pedagogical knowledge of the critical 9 

components of literacy including how the brain learns to read, phonological and phonemic 10 

awareness; letter knowledge; phonics; advanced phonics; vocabulary and oral language; 11 

fluency; comprehension; spelling and writing; and the organization of language. 12 

(e) Support educators in understanding how to effectively use screening, progress 13 

monitoring, and diagnostic assessment data to improve literacy outcomes through prevention 14 

and intervention for reading difficulties in a multi-tiered system of supports. The multi-15 

tiered system of supports must include at least all of the following essential components: 16 

(i) Team-based leadership. 17 

(ii) A tiered delivery system. 18 

(iii) Selection and implementation of instruction, interventions, and supports. 19 

(iv) A comprehensive screening and assessment system. 20 

(v) Continuous data-based decision making. 21 

(12) Notwithstanding section 17b, the department shall make payments made under 22 

subsections (7) and (8) on a schedule determined by the department. 23 

(13) As used in this section: 24 

(a) "Dyslexia" means both of the following: 25 

(i) A specific learning disorder that is neurobiological in origin and characterized 26 

by difficulties with accurate or fluent word recognition and by poor spelling and decoding 27 

abilities that typically result from a deficit in the phonological component of language 28 

that is often unexpected in relation to other cognitive abilities and the provision of 29 

effective classroom instruction. 30 

(ii) A specific learning disorder that may include secondary consequences, such as 31 

problems in reading comprehension and a reduced reading experience that can impede the 32 
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growth of vocabulary and background knowledge and lead to social, emotional, and behavioral 1 

difficulties. 2 

(b) "Evidence-based" means an activity, program, process, service, strategy, or 3 

intervention that demonstrates statistically significant effects on improving pupil 4 

outcomes or other relevant outcomes and that meets at least both of the following: 5 

(i) At least 1 of the following: 6 

(A) Is based on strong evidence from at least 1 well-designed and well-implemented 7 

experimental study. 8 

(B) Is based on moderate evidence from at least 1 well-designed and well-implemented 9 

quasi-experimental study. 10 

(C) Is based on promising evidence from at least 1 well-designed and well-implemented 11 

correlational study with statistical controls for selection bias. 12 

(D) Demonstrates a rationale based on high-quality research findings or positive 13 

evaluation that the activity, program, process, service, strategy, or intervention is 14 

likely to improve pupil outcomes or other relevant outcomes. 15 

(ii) Includes ongoing efforts to examine the effects of the activity, program, 16 

process, service, strategy, or intervention. 17 

(c) "Explicit" means direct and deliberate instruction through continuous pupil-18 

teacher interaction that includes teacher modeling, guided practice, and independent 19 

practice. 20 

(d) "Fluency" means the ability to read with speed, accuracy, and proper expression. 21 

(e) "Multi-tiered system of supports" means a comprehensive framework that includes 3 22 

distinct tiers of instructional support and is composed of a collection of evidence-based 23 

strategies designed to meet the individual needs and assets of a whole pupil at all 24 

achievement levels. 25 

(f) "Phonemic awareness" means the conscious awareness of all of the following: 26 

(i) Individual speech sounds, including, but not limited to, consonants and vowels, 27 

in spoken syllables. 28 

(ii) The ability to consciously manipulate through, including, but not limited to, 29 

matching, blending, segmenting, deleting, or substituting, individual speech sounds 30 

described in subparagraph (i). 31 

(iii) All levels of the speech sound system, including, but not limited to, word 32 
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boundaries, rhyme recognition, stress patterns, syllables, onset-rime units, and phonemes. 1 

(g) "Phonological" means relating to the system of contrastive relationships among 2 

the speech sounds that constitute the fundamental components of a language. 3 

(h) "Progress monitoring" means the assessing of students' academic performance, 4 

quantifying students' rates of improvement or progress toward goals, and determining how 5 

students are responding to instruction. 6 

(i) "Rapid automatized naming (RAN)" means a task that measures how quickly 7 

individuals can name objects; pictures; colors; or symbols, including letters and digits, 8 

aloud, which can predict later reading abilities for preliterate children. 9 

Sec. 51a.  (1) From the state school aid fund money in section 11, there is allocated 10 

an amount not to exceed $1,822,546,100.00 for 2023-2024 and there is allocated an amount 11 

not to exceed $2,064,096,100.00 $2,028,196,100.00 for 2024-2025 from state sources and all 12 

available federal funding under sections 1411 to 1419 of part B of the individuals with 13 

disabilities education act, 20 USC 1411 to 1419, estimated at $390,000,000.00 for 2023-2024 14 

and $450,000,000.00 for 2024-2025, plus any carryover federal funds from previous year 15 

appropriations. In addition, from the state school aid fund money in section 11, there is 16 

allocated an amount not to exceed $76,150,000.00 for 2023-2024 only to supplement the 17 

allocations in this section. The allocations under this subsection are for the purpose of 18 

reimbursing districts and intermediate districts for special education programs, services, 19 

and special education personnel as prescribed in article 3 of the revised school code, MCL 20 

380.1701 to 380.1761; net tuition payments made by intermediate districts to the Michigan 21 

Schools for the Deaf and Blind; and special education programs and services for pupils who 22 

are eligible for special education programs and services according to statute or rule. For 23 

meeting the costs of special education programs and services not reimbursed under this 24 

article, a district or intermediate district may use money in general funds or special 25 

education funds, not otherwise restricted, or contributions from districts to intermediate 26 

districts, tuition payments, gifts and contributions from individuals or other entities, or 27 

federal funds that may be available for this purpose, as determined by the intermediate 28 

district plan prepared under article 3 of the revised school code, MCL 380.1701 to 29 

380.1761. Notwithstanding section 17b, the department shall make payments of federal funds 30 

to districts, intermediate districts, and other eligible entities under this section on a 31 

schedule determined by the department. 32 
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(2) From the funds allocated under subsection (1), there is allocated the amount 1 

necessary, estimated at $404,200,000.00 for 2023-2024 and estimated at $456,800,000.00 2 

$440,800,000.00 for 2024-2025, for payments toward reimbursing districts and intermediate 3 

districts for 28.6138% of total approved costs of special education, excluding costs 4 

reimbursed under section 53a, and 70.4165% of total approved costs of special education 5 

transportation. 6 

(3) If the department determines that the amount allocated for a fiscal year to a 7 

district or intermediate district under subsection (2) is insufficient to fulfill the 8 

specified percentages in subsection (2), the department shall pay the shortfall to the 9 

district or intermediate district during the fiscal year beginning on the October 1 10 

following the determination. If the department determines that the amount allocated for a 11 

fiscal year to a district or intermediate district under subsection (2) exceeds the sum of 12 

the amount necessary to fulfill the specified percentages in subsection (2), the department 13 

shall deduct the amount of the excess from the district's or intermediate district's 14 

payments under this article for the fiscal year beginning on the October 1 following the 15 

determination. 16 

(4) State funds are allocated on a total approved cost basis. Federal funds are 17 

allocated under applicable federal requirements. 18 

(5) From the amount allocated in subsection (1), there is allocated an amount not to 19 

exceed $3,200,000.00 for 2023-2024 and there is allocated an amount not to exceed 20 

$3,200,000.00 for 2024-2025 to reimburse 100% of the net increase in necessary costs 21 

incurred by a district or intermediate district in implementing the revisions in the 22 

administrative rules for special education that became effective on July 1, 1987. As used 23 

in this subsection, "net increase in necessary costs" means the necessary additional costs 24 

incurred solely because of new or revised requirements in the administrative rules minus 25 

cost savings permitted in implementing the revised rules. The department shall determine 26 

net increase in necessary costs in a manner specified by the department. 27 

(6) For purposes of this section and sections 51b to 58, all of the following apply: 28 

(a) "Total approved costs of special education" are determined in a manner specified 29 

by the department and may include indirect costs, but must not exceed 115% of approved 30 

direct costs for section 52 and section 53a programs. The total approved costs include 31 

salary and other compensation for all approved special education personnel for the program, 32 
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including payments for Social Security and Medicare and public school employee retirement 1 

system contributions. The total approved costs do not include salaries or other 2 

compensation paid to administrative personnel who are not special education personnel as 3 

that term is defined in section 6 of the revised school code, MCL 380.6. Costs reimbursed 4 

by federal funds, other than those federal funds included in the allocation made under this 5 

article, are not included. Special education approved personnel not utilized full time in 6 

the evaluation of students or in the delivery of special education programs, ancillary, and 7 

other related services are reimbursed under this section only for that portion of time 8 

actually spent providing these programs and services, with the exception of special 9 

education programs and services provided to youth placed in child caring institutions or 10 

juvenile detention programs approved by the department to provide an on-grounds education 11 

program. 12 

(b) Reimbursement for ancillary and other related services, as that term is defined 13 

by R 340.1701c of the Michigan Administrative Code, is not provided when those services are 14 

covered by and available through private group health insurance carriers or federal 15 

reimbursed program sources unless the department and district or intermediate district 16 

agree otherwise and that agreement is approved by the state budget director. Expenses, 17 

other than the incidental expense of filing, must not be borne by the parent. In addition, 18 

the filing of claims must not delay the education of a pupil. A district or intermediate 19 

district is responsible for payment of a deductible amount and for an advance payment 20 

required until the time a claim is paid. 21 

(c) If an intermediate district purchases a special education pupil transportation 22 

service from a constituent district that was previously purchased from a private entity; if 23 

the purchase from the constituent district is at a lower cost, adjusted for changes in fuel 24 

costs; and if the cost shift from the intermediate district to the constituent does not 25 

result in any net change in the revenue the constituent district receives from payments 26 

under sections 22b and 51c, then upon application by the intermediate district, the 27 

department shall direct the intermediate district to continue to report the cost associated 28 

with the specific identified special education pupil transportation service and shall 29 

adjust the costs reported by the constituent district to remove the cost associated with 30 

that specific service. 31 

(7) A pupil who is enrolled in a full-time special education program conducted or 32 
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administered by an intermediate district or a pupil who is enrolled in the Michigan Schools 1 

for the Deaf and Blind is not included in the membership count of a district, but is 2 

counted in membership in the intermediate district of residence. 3 

(8) Special education personnel transferred from 1 district to another to implement 4 

the revised school code are entitled to the rights, benefits, and tenure to which the 5 

individual would otherwise be entitled had that individual been employed by the receiving 6 

district originally. 7 

(9) If a district or intermediate district uses money received under this section for 8 

a purpose other than the purpose or purposes for which the money is allocated, the 9 

department may require the district or intermediate district to refund the amount of money 10 

received. The department shall deposit money that is refunded in the state treasury to the 11 

credit of the state school aid fund. 12 

(10) From the funds allocated in subsection (1), there is allocated the amount 13 

necessary, estimated at $1,700,000.00 for 2023-2024 and estimated at $1,700,000.00 14 

$1,500,000.00 for 2024-2025, to pay the foundation allowances for pupils described in this 15 

subsection. The department shall calculate the allocation to a district under this 16 

subsection by multiplying the number of pupils described in this subsection who are counted 17 

in membership in the district times the sum of the foundation allowance under section 20 of 18 

the pupil's district of residence, plus the amount of the district's per-pupil allocation 19 

under section 20m, not to exceed the target foundation allowance for the current fiscal 20 

year, or, for a pupil described in this subsection who is counted in membership in a 21 

district that is a public school academy, times an amount equal to the amount per 22 

membership pupil under section 20(6). The department shall calculate the allocation to an 23 

intermediate district under this subsection in the same manner as for a district, using the 24 

foundation allowance under section 20 of the pupil's district of residence not to exceed 25 

the target foundation allowance for the current fiscal year and that district's per-pupil 26 

allocation under section 20m. This subsection applies to all of the following pupils: 27 

(a) Pupils described in section 53a. 28 

(b) Pupils counted in membership in an intermediate district who are not special 29 

education pupils and are served by the intermediate district in a juvenile detention or 30 

child caring facility. 31 

(c) Pupils with an emotional impairment counted in membership by an intermediate 32 
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district and provided educational services by the department of health and human services. 1 

(11) If it is determined that funds allocated under subsection (2) or (10) or under 2 

section 51c will not be expended, funds up to the amount necessary and available may be 3 

used to supplement the allocations under subsection (2) or (10) or under section 51c to 4 

fully fund those allocations. After payments under subsections (2) and (10) and section 5 

51c, the department shall expend the remaining funds from the allocation in subsection (1) 6 

in the following order: 7 

(a) One hundred percent of the reimbursement required under section 53a. 8 

(b) One hundred percent of the reimbursement required under subsection (5). 9 

(c) One hundred percent of the payment required under section 54. 10 

(d) One hundred percent of the payments under section 56. 11 

(12) The allocations under subsections (2) and (10) are allocations to intermediate 12 

districts only and are not allocations to districts, but instead are calculations used only 13 

to determine the state payments under section 22b. 14 

(13) If a public school academy that is not a cyber school, as that term is defined 15 

in section 551 of the revised school code, MCL 380.551, enrolls under this section a pupil 16 

who resides outside of the intermediate district in which the public school academy is 17 

located and who is eligible for special education programs and services according to 18 

statute or rule, or who is a child with a disability, as that term is defined under the 19 

individuals with disabilities education act, Public Law 108-446, the intermediate district 20 

in which the public school academy is located and the public school academy shall enter 21 

into a written agreement with the intermediate district in which the pupil resides for the 22 

purpose of providing the pupil with a free appropriate public education, and the written 23 

agreement must include at least an agreement on the responsibility for the payment of the 24 

added costs of special education programs and services for the pupil. If the public school 25 

academy that enrolls the pupil does not enter into an agreement under this subsection, the 26 

public school academy shall not charge the pupil's resident intermediate district or the 27 

intermediate district in which the public school academy is located the added costs of 28 

special education programs and services for the pupil, and the public school academy is not 29 

eligible for any payouts based on the funding formula outlined in the resident or 30 

nonresident intermediate district's plan. If a pupil is not enrolled in a public school 31 

academy under this subsection, the provision of special education programs and services and 32 
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the payment of the added costs of special education programs and services for a pupil 1 

described in this subsection are the responsibility of the district and intermediate 2 

district in which the pupil resides. 3 

(14) For the purpose of receiving its federal allocation under part B of the 4 

individuals with disabilities education act, Public Law 108-446, a public school academy 5 

that is a cyber school, as that term is defined in section 551 of the revised school code, 6 

MCL 380.551, and is in compliance with section 553a of the revised school code, MCL 7 

380.553a, directly receives the federal allocation under part B of the individuals with 8 

disabilities education act, Public Law 108-446, from the intermediate district in which the 9 

cyber school is located, as the subrecipient. If the intermediate district does not 10 

distribute the funds described in this subsection to the cyber school by the part B 11 

application due date of July 1, the department may distribute the funds described in this 12 

subsection directly to the cyber school according to the formula prescribed in 34 CFR 13 

300.705 and 34 CFR 300.816. Beginning July 1, 2021, this subsection is subject to section 14 

8c. It is the intent of the legislature that the immediately preceding sentence apply 15 

retroactively and is effective July 1, 2021. 16 

(15) For a public school academy that is a cyber school, as that term is defined in 17 

section 551 of the revised school code, MCL 380.551, and is in compliance with section 553a 18 

of the revised school code, MCL 380.553a, that enrolls a pupil under this section, the 19 

intermediate district in which the cyber school is located shall ensure that the cyber 20 

school complies with sections 1701a, 1703, 1704, 1751, 1752, 1756, and 1757 of the revised 21 

school code, MCL 380.1701a, 380.1703, 380.1704, 380.1751, 380.1752, 380.1756, and 380.1757; 22 

applicable rules; and the individuals with disabilities education act, Public Law 108-446. 23 

Beginning July 1, 2021, this subsection is subject to section 8c. It is the intent of the 24 

legislature that the immediately preceding sentence apply retroactively and is effective 25 

July 1, 2021. 26 

(16) For the purposes of this section, the department or the center shall only 27 

require a district or intermediate district to report information that is not already 28 

available from the financial information database maintained by the center. 29 

Sec. 51c.  As required by the court in the consolidated cases known as Durant v State 30 

of Michigan, 456 Mich 175 (1997), from the allocation under section 51a(1), there is 31 

allocated for 2023-2024 and for 2024-2025, the amount necessary, estimated at 32 
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$903,300,000.00 for 2023-2024 and $1,016,400,000.00 for 2024-2025 $994,200,000.00, for 1 

payments to reimburse districts for 28.6138% of total approved costs of special education 2 

excluding costs reimbursed under section 53a, and 70.4165% of total approved costs of 3 

special education transportation. Funds allocated under this section that are not expended 4 

in the fiscal year for which they were allocated, as determined by the department, may be 5 

used to supplement the allocations under sections 22a and 22b to fully fund those 6 

allocations for the same fiscal year. 7 

Sec. 51e.  (1) From the allocation under section 51a(1), there is allocated for the 8 

amount necessary, estimated at $499,900,000.00 for 2023-2024 and $499,600,000.00 9 

$502,100,000.00 for 2024-2025, for payments to districts and intermediate districts for 10 

100% of foundation allowance costs associated with special education pupils. 11 

(2) The department shall calculate the amount allocated to a district under this 12 

section by multiplying the district's special education pupil membership, excluding pupils 13 

described in section 51a(11), times 100% of the foundation allowance under section 20 of 14 

the pupil's district of residence, plus 100% of the amount of the district's per-pupil 15 

allocation under section 20m, not to exceed 100% of the target foundation allowance for the 16 

current fiscal year, or, for a special education pupil in membership in a district that is 17 

a public school academy, times an amount equal to 100% of the amount per membership pupil 18 

calculated under section 20(6). For an intermediate district, the amount allocated under 19 

this subsection is an amount per special education membership pupil, excluding pupils 20 

described in section 51a(11), and is calculated in the same manner as for a district, using 21 

100% of the foundation allowance under section 20 of the pupil's district of residence, not 22 

to exceed 100% of the target foundation allowance for the current fiscal year, and 100% of 23 

that district's per-pupil allocation under section 20m. 24 

Sec. 55.  (1) From the state school aid general fund money appropriated in section 25 

11, there is allocated an amount not to exceed $500,000.00 for 2024-2025 only to Grand 26 

Valley State University to collaborate with the Conductive Learning Center operating in 27 

cooperation with Grand Valley State University. This funding must be used to support the 28 

operational costs of the conductive education model taught at the Conductive Learning 29 

Center to maximize the independence and mobility of children and adults with neuromotor 30 

disabilities. The conductive education model funded under this section must be based on the 31 

concept of neuroplasticity and the ability of people to learn and improve when they are 32 
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motivated, regardless of the severity of their disability. 1 

(2) Notwithstanding section 17b, the department shall distribute the funding 2 

allocated under this section to Grand Valley State University by not later than December 1, 3 

2024. make payments under this section on a scheduled determined by the department. 4 

Sec. 56.  (1) For the purposes of this section: 5 

(a) "Membership" means for a particular fiscal year the total membership of the 6 

intermediate district and the districts constituent to the intermediate district, except 7 

that if a district has elected not to come under part 30 of the revised school code, MCL 8 

380.1711 to 380.1741, membership of the district is not included in the membership of the 9 

intermediate district. 10 

(b) "Millage levied" means the millage levied for special education under part 30 of 11 

the revised school code, MCL 380.1711 to 380.1741, including a levy for debt service 12 

obligations. 13 

(c) "Taxable value" means the total taxable value of the districts constituent to an 14 

intermediate district, except that if a district has elected not to come under part 30 of 15 

the revised school code, MCL 380.1711 to 380.1741, taxable value of the district is not 16 

included in the taxable value of the intermediate district. 17 

(2) From the allocation under section 51a(1), there is allocated an amount not to 18 

exceed $40,008,100.00 for 2023-2024 and $40,008,100.00 for 2024-2025 to reimburse 19 

intermediate districts levying millages for special education under part 30 of the revised 20 

school code, MCL 380.1711 to 380.1741. The purpose, use, and expenditure of the 21 

reimbursement are limited as if the funds were generated by these millages and governed by 22 

the intermediate district plan adopted under article 3 of the revised school code, MCL 23 

380.1701 to 380.1761. As a condition of receiving funds under this section, an intermediate 24 

district distributing any portion of special education millage funds to its constituent 25 

districts must submit for departmental approval and implement a distribution plan. 26 

(3) Except as otherwise provided in this subsection, reimbursement for those millages 27 

levied in 2022-2023 is made in 2023-2024 at an amount per 2022-2023 membership pupil 28 

computed by subtracting from $241,300.00 the 2022-2023 taxable value behind each membership 29 

pupil and multiplying the resulting difference by the 2022-2023 millage levied, and then 30 

subtracting from that amount the 2022-2023 local community stabilization share revenue for 31 

special education purposes and 2022-2023 tax increment revenues captured by a brownfield 32 
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redevelopment authority created under the brownfield redevelopment financing act, 1996 PA 1 

381, MCL 125.2651 to 125.2670, behind each membership pupil for reimbursement of personal 2 

property exemption loss under the local community stabilization authority act, 2014 PA 86, 3 

MCL 123.1341 to 123.1362, and reimbursements paid under section 26d for tax increment 4 

revenues captured by a brownfield redevelopment authority under the brownfield 5 

redevelopment financing act, 1996 PA 381, MCL 125.2651 to 125.2670. For the purposes of the 6 

calculation described in the previous sentence only, for an intermediate district receiving 7 

funds under this section and section 62, reimbursements paid under section 26d must be 8 

multiplied by the ratio of special education millage levied, as defined in this section, 9 

and the sum of special education millage levied and vocational-technical education millage 10 

levied, as defined in section 62. Reimbursement in 2023-2024 for an intermediate district 11 

whose 2017-2018 allocation was affected by the operation of subsection (5) is an amount 12 

equal to 102.5% of the 2017-2018 allocation to that intermediate district. 13 

(3) (4) Except as otherwise provided in this subsection, reimbursement for those 14 

millages levied in 2023-2024 is made in 2024-2025 at an amount per 2023-2024 membership 15 

pupil computed by subtracting from $260,200.00 $260,500.00 the 2023-2024 taxable value 16 

behind each membership pupil and multiplying the resulting difference by the 2023-2024 17 

millage levied, and then subtracting from that amount the 2023-2024 local community 18 

stabilization share revenue for special education purposes and 2023-2024 tax increment 19 

revenues captured by a brownfield redevelopment authority created under the brownfield 20 

redevelopment financing act, 1996 PA 381, MCL 125.2651 to 125.2670, behind each membership 21 

pupil for reimbursement of personal property exemption loss under the local community 22 

stabilization authority act, 2014 PA 86, MCL 123.1341 to 123.1362, and reimbursements paid 23 

under section 26d for tax increment revenues captured by a brownfield redevelopment 24 

authority under the brownfield redevelopment financing act, 1996 PA 381, MCL 125.2651 to 25 

125.2670. For the purposes of the calculation described in the previous sentence only, for 26 

an intermediate district receiving funds under this section and section 62, reimbursements 27 

paid under section 26d must be multiplied by the ratio of special education millage levied, 28 

as defined in this section, and the sum of special education millage levied and vocational-29 

technical education millage levied, as defined in section 62. Reimbursement in 2024-2025 30 

for an intermediate district whose 2017-2018 allocation was affected by the operation of 31 

subsection (5) (4) is an amount equal to 102.5% of the 2017-2018 allocation to that 32 
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intermediate district. 1 

(4) (5) The department shall ensure that the amount paid to a single intermediate 2 

district under subsection (2) does not exceed 62.9% of the total amount allocated under 3 

subsection (2). 4 

(5) (6) The department shall ensure that the amount paid to a single intermediate 5 

district under subsection (2) is not less than 75% of the amount allocated to the 6 

intermediate district under subsection (2) for the immediately preceding fiscal year. 7 

(6) (7) From the allocation under section 51a(1), there is allocated an amount not to 8 

exceed $34,200,000.00 for 2023-2024 and 2024-2025 to provide payments to intermediate 9 

districts levying millages for special education under part 30 of the revised school code, 10 

MCL 380.1711 to 380.1741. The purpose, use, and expenditure of the payments under this 11 

subsection are limited as if the funds were generated by these millages and governed by the 12 

intermediate district plan adopted under article 3 of the revised school code, MCL 380.1701 13 

to 380.1761. The department shall provide a payment under this subsection to each 14 

intermediate district described in this subsection as follows: 15 

(a) For 2023-2024 and 2024-2025, except Except as otherwise provided in this 16 

subsection, for an intermediate district with a 3-year average special education millage 17 

revenue per pupil in the immediately preceding fiscal year that is less than $251.00 and 18 

that is levying at least 46.2% but less than 60.0% of its maximum millage rate allowed 19 

under section 1724a of the revised school code, MCL 380.1724a, an amount computed by 20 

subtracting from $251.00 the 3-year average special education millage revenue per pupil in 21 

the immediately preceding fiscal year and, only if the millage levied by the intermediate 22 

district is less than 1, multiplying that amount by the number of mills levied divided by 23 

1, and then multiplying that amount by the 3-year average membership in the immediately 24 

preceding fiscal year, and then subtracting from that amount the amount allocated under 25 

subsection (2) for the current fiscal year. If the calculation under this subdivision 26 

results in an amount below zero, there is no payment under this subdivision. 27 

(b) For 2023-2024 and 2024-2025, except Except as otherwise provided in this 28 

subsection, for an intermediate district with a 3-year average special education millage 29 

revenue per pupil in the immediately preceding fiscal year that is less than $296.00 and 30 

that is levying at least 60.0% of its maximum millage rate allowed under section 1724a of 31 

the revised school code, MCL 380.1724a, an amount computed by subtracting from $296.00 the 32 
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3-year average special education millage revenue per pupil in the immediately preceding 1 

fiscal year, and, only if the millage levied by the intermediate district is less than 1, 2 

multiplying that amount by the number of mills levied divided by 1, and then multiplying 3 

that amount by the 3-year average membership in the immediately preceding fiscal year, and 4 

then subtracting from that amount the amount allocated under subsection (2) for the current 5 

fiscal year. If the calculation under this subdivision results in an amount below zero, 6 

there is no payment under this subdivision. 7 

(7) (8) After making allocations to eligible intermediate districts under subsections 8 

(3), (4), and (7), (6) if funds remain unallocated from the allocations under subsections 9 

(2) and (7), (6) the department must allocate remaining funds to intermediate districts 10 

proportional to the amounts allocated to intermediate districts under subsections 11 

subsection (3). and (4). 12 

(8) (9) As used in subsection (7): 13 

(a) "3-year average membership" means the 3-year average pupil membership for each of 14 

the 3 most recent fiscal years. 15 

(b) "3-year average special education millage revenue per pupil" means the 3-year 16 

average taxable value per mill levied behind each membership pupil for each of the 3 most 17 

recent fiscal years multiplied by the millage levied in the most recent fiscal year. 18 

Sec. 62.  (1) For the purposes of this section: 19 

(a) "Membership" means for a particular fiscal year the total membership of the 20 

intermediate district and the districts constituent to the intermediate district or the 21 

total membership of the area vocational-technical program, except that if a district has 22 

elected not to come under sections 681 to 690 of the revised school code, MCL 380.681 to 23 

380.690, the membership of that district are not included in the membership of the 24 

intermediate district. However, the membership of a district that has elected not to come 25 

under sections 681 to 690 of the revised school code, MCL 380.681 to 380.690, is included 26 

in the membership of the intermediate district if the district meets both of the following: 27 

(i) The district operates the area vocational-technical education program pursuant to 28 

a contract with the intermediate district. 29 

(ii) The district contributes an annual amount to the operation of the program that is 30 

commensurate with the revenue that would have been raised for operation of the program if 31 

millage were levied in the district for the program under sections 681 to 690 of the 32 
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revised school code, MCL 380.681 to 380.690. 1 

(b) "Millage levied" means the millage levied for area vocational-technical education 2 

under sections 681 to 690 of the revised school code, MCL 380.681 to 380.690, including a 3 

levy for debt service obligations incurred as the result of borrowing for capital outlay 4 

projects and in meeting capital projects fund requirements of area vocational-technical 5 

education. 6 

(c) "Taxable value" means the total taxable value of the districts constituent to an 7 

intermediate district or area vocational-technical education program, except that if a 8 

district has elected not to come under sections 681 to 690 of the revised school code, MCL 9 

380.681 to 380.690, the taxable value of that district is not included in the taxable value 10 

of the intermediate district. However, the taxable value of a district that has elected not 11 

to come under sections 681 to 690 of the revised school code, MCL 380.681 to 380.690, is 12 

included in the taxable value of the intermediate district if the district meets both of 13 

the following: 14 

(i) The district operates the area vocational-technical education program pursuant to 15 

a contract with the intermediate district. 16 

(ii) The district contributes an annual amount to the operation of the program that is 17 

commensurate with the revenue that would have been raised for operation of the program if 18 

millage were levied in the district for the program under sections 681 to 690 of the 19 

revised school code, MCL 380.681 to 380.690. 20 

(2) From the state school aid fund money appropriated in section 11, there is 21 

allocated an amount not to exceed $9,190,000.00 each fiscal year for 2023-2024 and for 22 

2024-2025 to reimburse intermediate districts and area vocational-technical education 23 

programs established under section 690(3) of the revised school code, MCL 380.690, levying 24 

millages for area vocational-technical education under sections 681 to 690 of the revised 25 

school code, MCL 380.681 to 380.690. The purpose, use, and expenditure of the reimbursement 26 

are limited as if the funds were generated by those millages. 27 

(3) Reimbursement for those millages levied in 2022-2023 is made in 2023-2024 at an 28 

amount per 2022-2023 membership pupil computed by subtracting from $251,400.00 the 2022-29 

2023 taxable value behind each membership pupil and multiplying the resulting difference by 30 

the 2022-2023 millage levied, and then subtracting from that amount the 2022-2023 local 31 

community stabilization share revenue for area vocational technical education and 2022-2023 32 
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tax increment revenues captured by a brownfield redevelopment authority created under the 1 

brownfield redevelopment financing act, 1996 PA 381, MCL 125.2651 to 125.2670, behind each 2 

membership pupil for reimbursement of personal property exemption loss under the local 3 

community stabilization authority act, 2014 PA 86, MCL 123.1341 to 123.1362, and 4 

reimbursements paid under section 26d for tax increment revenues captured by a brownfield 5 

redevelopment authority under the brownfield redevelopment financing act, 1996 PA 381, MCL 6 

125.2651 to 125.2670. For the purposes of the calculation described in the previous 7 

sentence only, for an intermediate district receiving funds under this section and section 8 

56, reimbursements paid under section 26d must be multiplied by the ratio of vocational-9 

technical education millage levied, as defined in this section, and the sum of vocational-10 

technical education millage levied and special education millage levied, as defined in 11 

section 56. 12 

(3) (4) Reimbursement for those millages levied in 2023-2024 is made in 2024-2025 at 13 

an amount per 2023-2024 membership pupil computed by subtracting from $269,800.00 14 

$270,100.00 the 2023-2024 taxable value behind each membership pupil and multiplying the 15 

resulting difference by the 2023-2024 millage levied, and then subtracting from that amount 16 

the 2023-2024 local community stabilization share revenue for area vocational technical 17 

education and 2023-2024 tax increment revenues captured by a brownfield redevelopment 18 

authority created under the brownfield redevelopment financing act, 1996 PA 381, MCL 19 

125.2651 to 125.2670, behind each membership pupil for reimbursement of personal property 20 

exemption loss under the local community stabilization authority act, 2014 PA 86, MCL 21 

123.1341 to 123.1362, and reimbursements paid under section 26d for tax increment revenues 22 

captured by a brownfield redevelopment authority under the brownfield redevelopment 23 

financing act, 1996 PA 381, MCL 125.2651 to 125.2670. For the purposes of the calculation 24 

described in the previous sentence only, for an intermediate district receiving funds under 25 

this section and section 56, reimbursements paid under section 26d must be multiplied by 26 

the ratio of vocational-technical education millage levied, as defined in this section, and 27 

the sum of vocational-technical education millage levied and special education millage 28 

levied, as defined in section 56. 29 

(4) (5) The department shall ensure that the amount paid to a single intermediate 30 

district under this section does not exceed 38.4% of the total amount allocated under 31 

subsection (2). 32 
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(5) (6) The department shall ensure that the amount paid to a single intermediate 1 

district under this section is not less than 75% of the amount allocated to the 2 

intermediate district under this section for the immediately preceding fiscal year. 3 

Sec. 94.  (1) From the general fund money appropriated in section 11, there is 4 

allocated to the department for 2024-2025 an amount not to exceed $1,200,000.00 5 

$2,000,000.00 for efforts to increase the number of pupils who participate and succeed in 6 

advanced placement and international baccalaureate programs, and to support the college-7 

level examination program (CLEP). 8 

(2) From the funds allocated under this section, the department shall award funds to 9 

cover all or part of the costs of advanced placement test fees or international 10 

baccalaureate test fees and international baccalaureate registration fees for low-income 11 

pupils who take an advanced placement or an international baccalaureate test and CLEP fees 12 

for low-income pupils who take a CLEP test. 13 

(3) The department shall only award funds under this section if the department 14 

determines that all of the following criteria are met: 15 

(a) Each pupil for whom payment is made meets eligibility requirements of the federal 16 

advanced placement test fee program under the no child left behind act of 2001, Public Law 17 

107-110, or the every student succeeds act, Public Law 114-95, as applicable. 18 

(b) The tests are administered by the college board, the international baccalaureate 19 

organization, or another test provider approved by the department. 20 

(c) The pupil for whom payment is made pays at least $5.00 toward the cost of each 21 

test for which payment is made. 22 

(4) If funds remain after the awards granted in subsection (2), the department shall 23 

award funds to reimburse a portion of the costs associated with the provision of advanced 24 

placement (AP), international baccalaureate (IB), or college-level examination program 25 

(CLEP) exams for students whose family income exceeds low-income status as determined by 26 

the department. 27 

(5) The department shall establish procedures for awarding funds under this section. 28 

(6) Notwithstanding section 17b, the department shall make payments under this 29 

section on a schedule determined by the department. 30 

Sec. 97g. (1) From the state school aid fund money appropriated in section 11, there 31 

is allocated for 2023-2024 only, $9,000,000.00 to an intermediate district with K to 12 32 
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pupil membership between 37,500 and 42,500, as reported in the 2021-2022 MI School Data 1 

Student Enrollment Counts Report school year final student count, to establish and operate 2 

a statewide Security Operations Center (SOC) in partnership with a statewide educational 3 

organization. The SOC will provide a Managed Detection and Response (MDR) solution, 4 

including SOC staff, to monitor and assist in responding to threats and attacks on critical 5 

technology infrastructure for districts and intermediate districts. 6 

(2) The intermediate district receiving funds under this section shall contract with 7 

a nonprofit educational organization that maintains a statewide educational technology 8 

collaborative to establish the statewide SOC. This statewide SOC will operate under the 9 

guidance of an advisory board, comprising educational technology leaders, with regional 10 

statewide representation. Other K to 12 stakeholders may be invited to participate in the 11 

advisory. 12 

(3) The nonprofit educational organization that the intermediate district contracted 13 

with in subsection (2) shall use the funds to do all of the following: 14 

(a) Establish a statewide advisory. 15 

(b) Establish a statewide SOC security team. 16 

(c) Establish statewide MDR service. 17 

(d) Train district technology staff in the deployment and use of MDR software and 18 

services. 19 

(e) Purchase and distribute MDR licensing to districts and intermediate districts for 20 

installation on critical technology infrastructure. 21 

(f) Train, monitor, and track district utilization of a toolkit to be identified by 22 

the SOC such as MISecure Quick Self-Assessment. 23 

(g) Not later than January 1, 2025 and each subsequent fiscal year, prepare a summary 24 

report that includes measurable outcomes including participation, detection, prevention, 25 

and response to cybersecurity incidents in order to evaluate the effectiveness of the 26 

project. The report must be submitted to the house and senate appropriations subcommittees 27 

on school aid and to the house and senate fiscal agencies. 28 

(4) After the nonprofit educational organization that the intermediate district 29 

contracted with in subsection (2) uses funds as required under subsection (3), the 30 

nonprofit educational organization may use any remaining funds to do any of the following: 31 

(a) Supply additional cybersecurity services as technologies evolve and budget 32 
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allows. 1 

(b) Partner with K to 12 statewide connectivity partners to install and monitor 2 

intrusion detection systems. 3 

(5) Districts receiving software and service under this project shall do both of the 4 

following: 5 

(a) Complete the assessment identified in subsection (3)(f) annually. 6 

(b) Install and maintain statewide SOC MDR software on critical infrastructure as 7 

described in this section, provide access to the software to the statewide SOC, and 8 

coordinate responses with the statewide SOC and the district's intermediate district. 9 

(6) For districts that have MDR solutions in place as of October 1, 2023, a licensing 10 

cost allocation equal to the cost of the statewide SOC provided license may be provided 11 

until the end of the local contract or the end of the funding period, whichever comes 12 

first. Funds allocated under this subsection must be used to offset local MDR costs, 13 

cybersecurity assessment, or further cybersecurity investment. 14 

(7) The funds allocated under this section for 2023-2024 are a work project 15 

appropriation, and any unexpended funds for 2023-2024 are carried forward and may be 16 

expended in subsequent years until the end of the 2027-2028 state fiscal year. The purpose 17 

of the work project is to increase stable and reliable cybersecurity in districts and 18 

intermediate districts. The estimated completion date of the work project is September 30, 19 

2028. 20 

(8) Notwithstanding section 17b, the department shall make payments under this 21 

section on a schedule determined by the department. 22 

(9) Notwithstanding section 18a, funds allocated under this section may be available 23 

for expenditure until September 30, 2028. A recipient of funding under this section must 24 

return any unexpended funds to the department in the manner prescribed by the department by 25 

not later than October 30, 2028. 26 

Sec. 99.  (1) From the state school aid fund money appropriated in section 11, there 27 

is allocated an amount not to exceed $500,000.00 for 2023-2024 only to Kentwood Public 28 

Schools and Oak Park Schools for a plant-based school meals pilot grant program. Grants 29 

shall be used for developing and implementing plant-based meal options in school 30 

cafeterias, training school food service staff in the preparation of plant-based meals, and 31 

purchasing necessary kitchen equipment to facilitate the preparation of plant-based meals. 32 
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Recipients of grants under this program shall submit a report to the department detailing 1 

the use of funds and the impact of the program on student meal choices and environmental 2 

sustainability. 3 

(2) From the general fund money appropriated in section 11, there is allocated an 4 

amount not to exceed $500,000.00 for 2024-2025 only for a virtual reality youth peace 5 

literacy initiative pilot program. 6 

(3) From the general fund money appropriated in section 11, there is allocated an 7 

amount not to exceed $1,000,000.00 for 2024-2025 only to the American Lightweight Materials 8 

Manufacturing Innovation Institute, in partnership with the Michigan Manufacturers 9 

Association, Amatrol, and the ATS LAB Midwest. Funds received under this subsection must be 10 

used to provide high schools and intermediate districts in this state with competency-11 

based, technology infused talent development programs that provide curricula, e-learning, 12 

hands-on e-learning systems, curricula-specific training equipment, installation, 13 

orientation, teacher training, industry-recognized skill certifications, and connections to 14 

local manufacturers for students in high schools and intermediate districts in this state. 15 

(4) From the state school aid fund money appropriated in section 11, there is 16 

allocated an amount not to exceed $2,500,000.00 for 2024-2025 only to the Dearborn City 17 

School District for costs to expand the career and technical education program for the 18 

district, including, but not limited to, expansion of a cybersecurity certificate program. 19 

Costs in this subsection may include both operational and capital costs. 20 

(5) From the state school aid fund money appropriated in section 11, there is 21 

allocated an amount not to exceed $1,500,000.00 for 2024-2025 only to the Dearborn City 22 

School District to support the construction of outdoor classrooms and other green space for 23 

Salina Intermediate School in the Dearborn City School District. 24 

(6) From the state school aid fund money appropriated in section 11, there is 25 

allocated an amount not to exceed $2,000,000.00 for 2024-2025 only to the School District 26 

of the City of Harper Woods to support the costs for construction and operation of the 27 

daily life skills training center, an educational and skills development program with 28 

individualized training to improve a child's abilities to independently perform routine 29 

daily activities and effectively use community resources. 30 

(7) From the state school aid fund money appropriated in section 11, there is 31 

allocated an amount not to exceed $2,500,000.00 for 2024-2025 only to the Lansing Public 32 
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School District for development and infrastructure improvements. 1 

(8) From the state school aid fund money appropriated in section 11, there is 2 

allocated for 2024-2025 only an amount not to exceed $700,000.00 to Clintondale Community 3 

Schools for safety and security upgrades. 4 

(9) From the state school aid fund money appropriated in section 11, there is 5 

allocated for 2024-2025 only an amount not to exceed $500,000.00 to Algonac Community 6 

School District to support asbestos remediation and redevelopment. 7 

(10) From the state school aid fund money appropriated in section 11, there is 8 

allocated for 2024-2025 only an amount not to exceed $700,000.00 to South Lyon Community 9 

Schools for student mental health services. 10 

(11) From the state school aid fund money appropriated in section 11, there is 11 

allocated for 2024-2025 only an amount not to exceed $200,000.00 to Farmington Public 12 

School District for high-intensity tutoring. 13 

(12) From the general fund money appropriated in section 11, there is allocated for 14 

2024-2025 only an amount not to exceed $2,100,000.00 to the Marygrove Conservancy for the 15 

creation of the Marygrove Film School. 16 

(13) From the general fund money appropriated in section 11, there is allocated for 17 

2024-2025 only an amount not to exceed $3,900,000.00, $2,600,000.00 and from the state 18 

school aid fund money appropriated in section 11, there is allocated for 2024-2025 only an 19 

amount not to exceed $2,100,000.00 $3,400,000.00 to Rudyard Area Schools for 20 

infrastructure. 21 

(14) From the general fund money appropriated in section 11, there is allocated for 22 

2024-2025 only an amount not to exceed $250,000.00 to Brookview Montessori School for 23 

structural updates, including, but not limited to, electrical and HVAC. 24 

(15) From the general fund money appropriated in section 11, there is allocated for 25 

2024-2025 only an amount not to exceed $100,000.00 for Okemos Public Montessori at Central 26 

for district lead abatement. 27 

(16) From the general fund money appropriated in section 11, there is allocated for 28 

2024-2025 only an amount not to exceed $500,000.00 to Wellspring Detroit to support the 29 

academic and youth development program. 30 

(17) From the state school aid fund money appropriated in section 11, there is 31 

allocated for 2024-2025 only an amount not to exceed $500,000.00 to a district or 32 
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intermediate district to support the implementation of the MI Student Voice Perception 1 

Survey. 2 

(18) From the general fund money appropriated in section 11, there is allocated for 3 

2024-2025 only an amount not to exceed $3,700,000.00 to the recipients identified in this 4 

subsection to support capital costs to increase safety of student pedestrians. 5 

(a) A recipient of a grant under this subsection shall use the funds to increase the 6 

safety of student pedestrians through capital improvements. A grant recipient may enter 7 

into agreements with other units of local government to complete eligible projects. 8 

Improvements may include, but are not limited to, all of the following: 9 

(i) Signage and painting for crosswalks. 10 

(ii) Installing or repairing sidewalks. 11 

(iii) Adding turning lanes. 12 

(iv) Installing or repairing traffic signal lights. 13 

(b) From the allocation in this subsection, $3,000,000.00 is allocated to Macomb 14 

Township in Macomb County for road, signal, and pedestrian crossing improvements at the 15 

intersection of 21 Mile Road and Heydenreich Road. The purpose of the improvements is to 16 

increase safety for student pedestrians at nearby schools. 17 

(c) From the allocation in this subsection, $250,000.00 is allocated to the 18 

Woodhaven-Brownstown School District to construct sidewalks to connect nearby residential 19 

areas to schools in the district. 20 

(d) From the allocation in this subsection, $450,000.00 is allocated to the Village 21 

of Brooklyn to partner with the Columbia Charter School District and Columbia Charter 22 

Township to improve student pedestrian safety. 23 

(e) The funds allocated under this subsection for 2024-2025 are a work project 24 

appropriation, and any unexpended funds for 2024-2025 are carried forward into 2025-2026. 25 

The purpose of the work project is to continue to provide support for capital costs to 26 

increase safety of student pedestrians. The estimated completion date of the work project 27 

is September 30, 2029. 28 

(19) From the state school aid fund money appropriated in section 11, there is 29 

allocated for 2024-2025 only an amount not to exceed $7,000,000.00 to Detroit Public 30 

Schools Community District to offset the cost of relocating the Davis Aerospace Technical 31 

High School to the Coleman A. Young International Airport. Notwithstanding section 18a, 32 
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funds allocated under this subsection may be available for expenditure until September 30, 1 

2027. A recipient of funding under this subsection must return any unexpended funds to the 2 

department in a manner prescribed by the department by not later than October 30, 2027. 3 

(20) Notwithstanding section 17b, the department shall make payments under this 4 

section on a schedule determined by the department. 5 

Sec. 147a.  (1) From the state school aid fund money appropriated in section 11, 6 

there is allocated for 2023-2024 an amount not to exceed $100,000,000.00 and for 2024-2025 7 

an amount not to exceed $100,000,000.00 for payments to participating districts. A 8 

participating district that receives money under this subsection shall use that money 9 

solely for the purpose of offsetting a portion of the retirement contributions owed by the 10 

district for the fiscal year in which it is received. The amount allocated to each 11 

participating district under this subsection is based on each participating district's 12 

percentage of the total statewide payroll for all participating districts for the 13 

immediately preceding fiscal year. As used in this subsection, "participating district" 14 

means a district that is a reporting unit of the Michigan public school employees' 15 

retirement system under the public school employees retirement act of 1979, 1980 PA 300, 16 

MCL 38.1301 to 38.1437, and that reports employees to the Michigan public school employees' 17 

retirement system for the applicable fiscal year. 18 

(2) In addition to the allocation under subsection (1), from the state school aid 19 

fund money appropriated under section 11, there is allocated an amount not to exceed 20 

$384,642,000.00 for 2023-2024 and an amount not to exceed $365,100,000.00 $378,000,000.00 21 

for 2024-2025, and from the MPSERS retirement obligation reform reserve fund money 22 

appropriated in section 11, there is allocated an amount not to exceed $24,850,000.00 for 23 

2023-2024 only, for payments to participating districts and intermediate districts and from 24 

the general fund money appropriated under section 11, there is allocated an amount not to 25 

exceed $108,000.00 for 2023-2024 and an amount not to exceed $100,000.00 for 2024-2025 for 26 

payments to participating district libraries. The amount allocated to each participating 27 

entity under this subsection is based on each participating entity's reported quarterly 28 

payroll for members that became tier 1 before February 1, 2018 for the current fiscal year. 29 

A participating entity that receives money under this subsection shall use that money 30 

solely for the purpose of offsetting a portion of the normal cost contribution rate. As 31 

used in this subsection: 32 
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(a) "District library" means a district library established under the district 1 

library establishment act, 1989 PA 24, MCL 397.171 to 397.196. 2 

(b) "Participating entity" means a district, intermediate district, or district 3 

library that is a reporting unit of the Michigan public school employees' retirement system 4 

under the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to 5 

38.1437, and that reports employees to the Michigan public school employees' retirement 6 

system for the applicable fiscal year. 7 

(3) In addition to the allocations under subsections (1) and (2), from the state 8 

school aid fund money appropriated in section 11, there is allocated for 2023-2024 and 9 

2024-2025 only an amount not to exceed $11,939,000.00 for payments to participating 10 

intermediate districts and participating district libraries. A participating intermediate 11 

district or participating district library shall use that money solely for the purpose of 12 

offsetting a portion of the retirement contributions owed by the participating intermediate 13 

district or participating district library for the fiscal year in which it is received. The 14 

amount allocated to each participating intermediate district or participating district 15 

library under this subsection is calculated as follows: 16 

(a) For each participating intermediate district, $11,912,000.00 multiplied by each 17 

participating intermediate district's percentage of the total statewide payroll for all 18 

participating intermediate districts for the immediately preceding fiscal year. 19 

(b) For each participating district library, $27,000.00 multiplied by each 20 

participating district library's percentage of the total statewide payroll for all 21 

participating district libraries for the immediately preceding fiscal year. 22 

(c) As used in this subsection: 23 

(i) "Participating district library" means a district library that is a reporting 24 

unit of the Michigan public school employees' retirement system under the public school 25 

employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to 38.1437, and that reports 26 

employees to the Michigan public school employees' retirement system for the applicable 27 

fiscal year. 28 

(ii) "Participating intermediate district" means an intermediate district that is a 29 

reporting unit of the Michigan public school employees' retirement system under the public 30 

school employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to 38.1437, and that 31 

reports employees to the Michigan public school employees' retirement system for the 32 
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applicable fiscal year. 1 

(4) In addition to the allocations under subsections (1), (2), and (3), from the 2 

state school aid fund money appropriated in section 11, there is allocated for 2024-2025 an 3 

amount not to exceed $598,000,000.00 for payments to participating entities. The amount 4 

allocated to each participating entity under this subsection is based on each participating 5 

entity's percentage of the total statewide payroll for all participating entities for the 6 

immediately preceding fiscal year. The amount allocated in this subsection represents an 7 

amount to effectively reduce each participating entity's unfunded actuarial accrued 8 

liability from 20.96% to an estimated 15.21% of covered payroll. It is the intent of the 9 

legislature that the allocation under this subsection be used to support student mental 10 

health, school safety, the educator workforce, and academic interventions. 11 

(a) As used in this subsection: 12 

(i) "District library" means a district library established under the district 13 

library establishment act, 1989 PA 24, MCL 397.171 to 397.196. 14 

(ii) "Participating entity" means a district, intermediate district, district library, 15 

or community college that is a reporting unit of the Michigan public school employees' 16 

retirement system under the public school employees retirement act of 1979, 1980 PA 300, 17 

MCL 38.1301 to 38.1437, and that reports employees to the Michigan public school employees' 18 

retirement system for the applicable fiscal year. 19 

Sec. 147e.  (1) From the state school aid fund money appropriated in section 11, 20 

there is allocated for 2023-2024 an amount not to exceed $64,400,000.00, and there is 21 

allocated for 2024-2025 an amount not to exceed $104,700,000.00 $99,900,000.00 for payments 22 

to participating entities. 23 

(2) The payment to each participating entity under this section is the sum of the 24 

amounts under this subsection as follows: 25 

(a) An amount equal to the contributions made by a participating entity for the 26 

additional contribution made to a qualified participant's Tier 2 account in an amount equal 27 

to the contribution made by the qualified participant not to exceed 3% of the qualified 28 

participant's compensation as provided for under section 131(6) of the public school 29 

employees retirement act of 1979, 1980 PA 300, MCL 38.1431. 30 

(b) Beginning October 1, 2017, an amount equal to the contributions made by a 31 

participating entity for a qualified participant who is only a Tier 2 qualified participant 32 
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under section 81d of the public school employees retirement act of 1979, 1980 PA 300, MCL 1 

38.1381d, not to exceed 4%, and, beginning February 1, 2018, not to exceed 1%, of the 2 

qualified participant's compensation. 3 

(c) An amount equal to the increase in employer normal cost contributions under 4 

section 41b(2) of the public school employees retirement act of 1979, 1980 PA 300, MCL 5 

38.1341b, for a member that was hired after February 1, 2018 and chose to participate in 6 

Tier 1, compared to the employer normal cost contribution for a member under section 41b(1) 7 

of the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1341b. 8 

(3) As used in this section: 9 

(a) "Member" means that term as defined under the public school employees retirement 10 

act of 1979, 1980 PA 300, MCL 38.1301 to 38.1437. 11 

(b) "Participating entity" means a district, intermediate district, or community 12 

college that is a reporting unit of the Michigan public school employees' retirement system 13 

under the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to 14 

38.1437, and that reports employees to the Michigan public school employees' retirement 15 

system for the applicable fiscal year. 16 

(c) "Qualified participant" means that term as defined under section 124 of the 17 

public school employees retirement act of 1979, 1980 PA 300, MCL 38.1424. 18 

Sec. 147g.  (1) From the state school aid fund money appropriated in section 11, 19 

there is allocated for 2024-2025 only an amount not to exceed $181,519,700.00 for payments 20 

to participating entities to reimburse employees for costs associated with the health care 21 

premium subsidy benefit for the time period between October 1, 2024 and September 30, 2025. 22 

(2) The amount allocated to each participating entity under this section must be 23 

based on the participating entity's members' proportion of the total required contributions 24 

by all members for the health care premium subsidy benefit under section 43e of the public 25 

school employees retirement act of 1979, 1980 PA 300, MCL 38.1343e, for the immediately 26 

preceding fiscal year. time period between October 1, 2024 and September 30, 2025. 27 

(3) Payments to participating entities must be paid to members required to contribute 28 

a percentage of their compensation under section 43e of the public school employees 29 

retirement act of 1979, 1980 PA 300, MCL 38.1343e, to reimburse the amount deducted from 30 

their pay under section 43e of the public school employees retirement act of 1979, 1980 PA 31 

300, MCL 38.1343e. If the requirement in section 43e for employees to contribute 3% of 32 
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compensation is removed through legislation, the participating entity retains the funding 1 

distributed under this section as an offset for normal costs associated with retiree health 2 

benefits. 3 

(4) Notwithstanding section 17b, the department shall make payments under this 4 

section on a schedule determined by the department. 5 

(5) (4) As used in this section, "participating entity" means a district, 6 

intermediate district, district library, or community college, or university that is a 7 

reporting unit of the Michigan public school employees' retirement system under the public 8 

school employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to 38.1437, and that 9 

reports employees to the Michigan public school employees' retirement system for the 10 

applicable fiscal year. 11 

(6) In addition to the appropriations in section 11, if the amount allocated in 12 

subsection (1) is insufficient to fully fund costs calculated in subsection (2), there is 13 

appropriated from the MPSERS retirement obligation reform reserve fund created in section 14 

147b the amount necessary to fully fund these costs. 15 
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Enacting section 1. (1) In accordance with section 30 of article I of the state 1 

constitution of 1963, total state spending on school aid under article I as amended by this 2 

amendatory act from state sources for fiscal year 2024-2025 is estimated at 3 

$18,442,681,900.00 and state appropriations for school aid to be paid to local units of 4 

government for fiscal year 2024-2025 are estimated at $16,998,843,900.00. 5 

Enacting section 2. This amendatory act shall be effective immediately. 6 
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