STATE OF MICHIGAN

GRETCHEN WHITMER STATE BUDGET OFFICE JENNIFER L. FLOOD
GOVERNOR LANSING DIRECTOR
May 30, 2025
The Honorable Sarah Anthony, Chair The Honorable Ann Bollin, Chair
Senate Appropriations Committee House Appropriations Committee
Michigan State Senate Michigan House of Representatives
State Capitol State Capitol
Lansing, Michigan 48909 Lansing, Michigan 48909

Dear Legislators:
SUBJECT: Supplemental Request 2025-4 (REVISED)

Attached please find supplemental recommendations for fiscal year 2025 totaling $1.1
billion Gross ($79.5 General Fund) which are summarized by department below.

The State Budget Office respectfully withdraws the Department of Military and Veterans
Affairs supplemental recommendation in 2025-1 requesting funds for the purchase of land for
the new Marquette veterans home. The request for the land purchase is resubmitted with new
fund sourcing in this supplemental request.

The State Budget Office also respectfully withdraws the Department of Health and
Human Services supplemental recommendation from the May 9" 2025-4 supplemental request
and replaces with the corrected information in this supplemental request.

Department GF/GP Gross

Attorney General $0 $62,000
Environment, Great Lakes, and Energy $0 $129,104,400
Health and Human Services $79,576,000 $193,588,000
Labor and Economic Opportunity $0 $0
Military and Veterans Affairs $0 $0
Natural Resources $0 $15,000,000
State Police $0 $800,000,000
Total $79,576,000 $1,137,754,400
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Senator Sarah Anthony
Representative Ann Bollin
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May 30, 2025

If you have any questions regarding this request, please contact my office at (517)
335-3420.

Sincerely,

S alcans

Jennifer L. Flood
State Budget Director

Attachment

cc: Winnie Brinks, Senate Majority Leader Departments
Matt Hall, Speaker of the House JoAnne Huls, Chief of Staff
Aric Nesbitt, Senate Minority Leader Tricia Foster, Chief Operating Officer
Ranjeev Puri, House Minority Leader Zack Ponhl, Deputy Chief of Staff
Senate Appropriations Committee Kara Cook, Director of Legislative Affairs
House Appropriations Committee Kyle Guerrant, Deputy State Budget Director
Senate Fiscal Agency Heather Boyd, Office of Financial Management
House Fiscal Agency Internal State Budget Office
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Report ID: BUD-SUPLET-0047 SIGMA

Run Date: 05/29/2025
Run Time: 10:18:06 AM

Supplemental Letter # 2025-4 (REVISED)

Attorney General

Appropriation Summary Appn/Fund FTEs

GROSS APPROPRIATION 62,000
Total interdepartmental grants and interdepartmental transfers IDGT 62,000
ADJUSTED GROSS APPROPRIATION 0
ATTORNEY GENERAL OPERATIONS Appn/Fund FTEs

Operations 35965 62,000
GROSS APPROPRIATION 62,000
Appropriated from:

IDG from MDSP, Michigan justice training fund 6825 62,000

Explanation

This supplemental request increases interdepartmental grant authorization in the Attorney General Operations line to align

authorization with available revenue provided by the Michigan Commission on Law Enforcement Standards (MCOLES) to support

continuing professional education.
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Supplemental Letter # 2025-4 (REVISED)

Environment, Great Lakes, and Energy

Appropriation Summary Appn/Fund FTEs

GROSS APPROPRIATION 129,104,400
Total interdepartmental grants and interdepartmental transfers IDGT 0
ADJUSTED GROSS APPROPRIATION 129,104,400
Total federal revenues FDRL 129,104,400
Total local revenues LOCL 0
Total private revenues PRIV 0
Total other state restricted revenues STRS 0
State general fund/general purpose GFGP 0
DEPARTMENTAL ADMINISTRATION AND SUPPORT Appn/Fund FTEs

Executive direction 11000 129,104,400
GROSS APPROPRIATION 129,104,400
Appropriated from:

Inflation reduction act 3185 129,104,400
Explanation

This supplemental request seeks $129 million in federal authorization to provide local communities and rural areas grants to

install energy facilities with funding made available through the Inflation Reduction Act.
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Supplemental Letter # 2025-4 (REVISED)

Health and Human Services

Appropriation Summary Appn/Fund FTEs

GROSS APPROPRIATION 193,588,000
Total interdepartmental grants and interdepartmental transfers IDGT 0
ADJUSTED GROSS APPROPRIATION 193,588,000
Total federal revenues FDRL 114,012,000
Total local revenues LOCL 0
Total private revenues PRIV 0
Total other state restricted revenues STRS 0
State general fund/general purpose GFGP 79,576,000
DEPARTMENTAL ADMINISTRATION AND SUPPORT Appn/Fund FTEs

Demonstration projects 39200 (7,070,800)
Demonstration projects 39200 7,070,800
GROSS APPROPRIATION 0
Appropriated from:

Capped federal revenues 3213 0
Federal funds 3000 0
Social security act, temporary assistance for needy families 3510 0
Local funds 4000 0
Private funds 5000 0
State general fund/general purpose 1000 0
BEHAVIORAL HEALTH SERVICES Appn/Fund FTEs

Healthy Michigan plan - behavioral health 47620 4,160,000
Medicaid mental health services 52700 65,649,800
GROSS APPROPRIATION 69,809,800
Appropriated from:

Federal funds 3000 59,686,000
State general fund/general purpose 1000 10,123,800
HEALTH SERVICES Appn/Fund FTEs

Adult home help services 30400 11,716,400
Home health services 48000 21,300
Integrated care organizations 49450 21,010,300
Medicaid home- and community-based services waiver 52650 35,937,000
Personal care services 58400 199,200
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Supplemental Letter # 2025-4 (REVISED)

GROSS APPROPRIATION 68,884,200
Appropriated from:

Federal funds 3000 54,326,000
State general fund/general purpose 1000 14,558,200
ONE-TIME APPROPRIATIONS Appn/Fund FTEs

ARP - home - and community-based services projects fund T31201 54,894,000
GROSS APPROPRIATION 54,894,000
Appropriated from:

State general fund/general purpose 1000 54,894,000
Boilerplate

Sec. xxx. The ARP HCBS match revenue - state general fund/general purpose appropriated in part 1 for ARP - home- and
community-based services projects fund shall be deposited into the ARP - home-and community-based services projects fund.

Sec. xxx. (1) The department may accept monetary and nonmonetary gifts, bequests, donations, contributions, or grants from
any private or public source to support, in whole or in part, a departmental function or program. The department shall expend or
use such gifts, bequests, donations, contributions, or grants for the purposes designated by the private or public source, if the
purpose is specified.

(2) In the demonstration projects line item, private revenue collected by the department and amounts remaining in the fund under
this section that are unexpended and unencumbered must not lapse to the general fund but must be carried forward to the
subsequent fiscal year.

Explanation

This request includes the following:

For ARP-HCBS revenue, (1) technical federal authorization adjustments needed to secure remaining ARP-HCBS Enhanced
revenue and (2) an appropriation of ARP-HCBS general fund revenue to deposit into the related state restricted fund. Proposed
uses of these funds are included in supplemental request 2025-1.

Adds boilerplate to allow revenue carry forward authority for private funds within the Demonstration Projects line item.
Increased funding of $73.8 million gross/$24.7M GF for direct care worker (DCW) wages in managed care programs. The

requested funds are intended to preserve the full amount of the $3.40 DCW add-on for Behavioral Health, MI Choice, and MI
Health Link in light of the increase in minimum wage that took effect in February.
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Supplemental Letter # 2025-4 (REVISED)

Labor and Economic Opportunity

Appropriation Summary Appn/Fund FTEs

Full-time equated classified positions 8.0

GROSS APPROPRIATION 0
Total interdepartmental grants and interdepartmental transfers IDGT 0
ADJUSTED GROSS APPROPRIATION 0
EMPLOYMENT SERVICES Appn/Fund FTEs

Full-time equated classified positions 8.0

Wage and hour program 69150 8.0 0
GROSS APPROPRIATION 0
Appropriated from:

State general fund/general purpose 1000 0
Boilerplate

Sec. XXX. All funds received in the restricted fund created in MCL 408.1125a are appropriated for the purposes allowable under
MCL 408.1125a.

Explanation

This supplemental recommends new boilerplate to appropriate application fees paid when contractors apply for state project
registration under PA 110 of 2024. The law went into effect in early April to allow LEO to collect registration fees, but an
appropriation is required to allow LEO to spend the fees for the purposes outlined in MCL 408.1125a. This supplemental would
add language allowing LEO to spend the fees that are collected under this newly enacted statute and provide FTE authorization
for 8.0 FTEs that will be administering this law. Three technician positions will handle the registration, rate establishment surveys,
certified payroll system and collection, and issuance of official rate schedules, and 5 investigators will be dedicated to reviews of
certified payroll records, onsite investigations and inspections, outreach, and education.

Page 5 of 8



Report ID: BUD-SUPLET-0047 SIGMA
Run Date: 05/29/2025
Run Time: 10:18:06 AM

Supplemental Letter # 2025-4 (REVISED)

Military and Veterans Affairs

Appropriation Summary Appn/Fund FTEs

GROSS APPROPRIATION 0
Total interdepartmental grants and interdepartmental transfers IDGT 0
ADJUSTED GROSS APPROPRIATION 0
Total federal revenues FDRL 0
Total local revenues LOCL 0
Total private revenues PRIV 0
Total other state restricted revenues STRS 0
State general fund/general purpose GFGP 0
MILITARY Appn/Fund FTEs

National guard tuition assistance fund 55460 (4,547,300)
GROSS APPROPRIATION (4,547,300)
Appropriated from:

State general fund/general purpose 1000 (4,547,300)
CAPITAL OUTLAY Appn/Fund FTEs

MVFA - land and acquisitions C58963 4,547,300
GROSS APPROPRIATION 4,547,300
Appropriated from:

State general fund/general purpose 1000 4,547,300
Explanation

This request provides sufficient capital outlay spending authorization to support the Michigan Veterans' Facility Authority (MVFA)
purchase of land for the new veterans' home to be located in the Marquette area. Previously, Supplemental Request 2025-1
requested funding for this purchase using a then-available accumulated balance of federal funds, which is no longer available to
cover this purchase. That earlier request is withdrawn. This request, instead, supports the purchase using General Fund dollars
by reducing the deposit into the Michigan National Guard State Tuition Assistance Program (MINGSTAP) Fund. The fund
receives an ongoing General Fund deposit of $11.2 million, so this reduction will reduce the deposit down to $6.7 million in
FY2025. Over the years, the MINGSTAP Fund has accumulated a balance that totaled $8.1 million at the end of FY2024, as

revenues into the fund have outpaced expenditures.
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Supplemental Letter # 2025-4 (REVISED)

Natural Resources

Appropriation Summary Appn/Fund FTEs

GROSS APPROPRIATION 15,000,000
Total interdepartmental grants and interdepartmental transfers IDGT 0
ADJUSTED GROSS APPROPRIATION 15,000,000
Total federal revenues FDRL 0
Total local revenues LOCL 0
Total private revenues PRIV 0
Total other state restricted revenues STRS 15,000,000
State general fund/general purpose GFGP 0
RECREATIONAL LANDS AND INFRASTRUCTURE Appn/Fund FTEs

State parks repair and maintenance C88420 15,000,000
GROSS APPROPRIATION 15,000,000
Appropriated from:

Park improvement fund 1125 15,000,000

Explanation

This supplemental recommendation provides $15 million of capital outlay spending authorization from available state restricted

Park Improvement Funds for infrastructure and special maintenance projects at various state park facilities. The department has
been diligently working to modernize and complete deferred maintenance projects as part of the $250 million in federal American
Rescue Plan Act (ARPA) funding appropriated in FY 2022 for critical state park infrastructure needs. However, due to inflationary

pressures and higher than anticipated bids, not all of the projects originally envisioned with ARPA funds are able to be

completed. The $15 million recommended from Park Improvement Funds will augment the federal funding and allow for more of
those projects to move forward as the department continues to identify resources to address the backlog of infrastructure needs

at the state parks.
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Supplemental Letter # 2025-4 (REVISED)

State Police

Appropriation Summary Appn/Fund FTEs

GROSS APPROPRIATION 800,000,000
Total interdepartmental grants and interdepartmental transfers IDGT 0
ADJUSTED GROSS APPROPRIATION 800,000,000
Total federal revenues FDRL 800,000,000
Total local revenues LOCL 0
Total private revenues PRIV 0
Total other state restricted revenues STRS 0
State general fund/general purpose GFGP 0
SPECIALIZED SERVICES Appn/Fund FTEs

Emergency management and homeland security 41460 800,000,000
GROSS APPROPRIATION 800,000,000
Appropriated from:

DHS 3565 800,000,000
Explanation

This supplemental request increases federal authorization in the Emergency Management and Homeland Security line to align
spending authorization with available disaster response and recovery revenues available through the United States Department
of Homeland Security. Additional authorization is needed to ensure timely reimbursements for approved projects to local sub-

recipients including county and municipal governments.
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