STATE OF MICHIGAN

GRETCHEN WHITMER
GOVERNOR

STATE BUDGET OFFICE

JENNIFER L. FLOOD

LANSING DIRECTOR

February 11th, 2026

The Honorable Sarah Anthony, Chair
Senate Appropriations Committee
Michigan State Senate

State Capitol

Lansing, Michigan 48909

Dear Legislators:

The Honorable Ann Bollin, Chair
House Appropriations Committee
Michigan House of Representatives
State Capitol

Lansing, Michigan 48909

SUBJECT: Supplemental Request 2025-6

Attached please find supplemental recommendations for fiscal year 2025 totaling $272.1
million gross ($270 million general fund) which are summarized by department below.

Department
Health and Human Services

Technology, Management and Budget

Total

GF/GP Gross
$270,040,000 $268,850,000
$0 $3,342,600
$270,040,000 $272,192,600

If you have any questions regarding this request, please contact my office at (517)

335-3420.

Attachment

cc: Winnie Brinks, Senate Majority Leader
Matt Hall, Speaker of the House
Aric Nesbitt, Senate Minority Leader
Ranjeev Puri, House Minority Leader
Senate Appropriations Committee
House Appropriations Committee
Senate Fiscal Agency
House Fiscal Agency

Sincerely,

Pt

Jennifer L. Flood
State Budget Director

Departments

JoAnne Huls, Chief of Staff

Tricia Foster, Chief Operating Officer

Zack Pohl, Deputy Chief of Staff

Kara Cook, Director of Legislative Affairs

Alex Coulon, Acting Deputy State Budget Director
Heather Boyd, Office of Financial Management
Internal State Budget Office

111 S. CAPITOL ¢ P.O. BOX 30026 ¢ LANSING, MICHIGAN 48909
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Health and Human Services

Appropriation Summary Appn/Fund

GROSS APPROPRIATION 268,850,000
Total interdepartmental grants and interdepartmental transfers IDGT 0
ADJUSTED GROSS APPROPRIATION 268,850,000
Total federal revenues FDRL 268,850,000
Total local revenues LOCL 0
Total private revenues PRIV 0
Total other state restricted revenues STRS (270,040,000)
State general fund/general purpose GFGP 270,040,000
DEPARTMENTAL ADMINISTRATION AND SUPPORT Appn/Fund

Legal services 50905 (95,000)
GROSS APPROPRIATION (95,000)
Appropriated from:

State general fund/general purpose 1000 (95,000)
CHILD SUPPORT ENFORCEMENT Appn/Fund

Child support enforcement operations 34360 (380,000)
Legal support contracts 50950 (185,000)
State disbursement unit 65700 (25,000)
GROSS APPROPRIATION (590,000)
Appropriated from:

State general fund/general purpose 1000 (590,000)
COMMUNITY SERVICES AND OUTREACH Appn/Fund

Bureau of community services and outreach 32700 (90,000)
Community services and outreach administration 37140 (100,000)
Homeless programs 48200 (240,000)
Runaway and homeless youth grants 62570 (25,000)
Weatherization assistance - IIJA 69551 (10,000)
GROSS APPROPRIATION (465,000)
Appropriated from:

State general fund/general purpose 1000 (465,000)
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CHILDREN'S SERVICES AGENCY - CHILD WELFARE Appn/Fund

Adoption support services 30300 (11,100,000)
Child care fund 34150 22,700,000
Child welfare administration travel 34420 (75,000)
Child welfare medical/psychiatric evaluations 35440 (800,000)
Children's protective services - caseload staff 35554 (5,655,000)
Children's services administration 35600 (40,000)
Family preservation and prevention services administration 42860 (35,000)
Foster care payments 45250 (335,000)
Foster care services - caseload staff 45270 (130,000)
Foster care services supervisors 45272 (20,000)
Performance based funding implementation 58250 (15,000)
Permanency resource managers 58350 (25,000)
Settlement monitor 64050 (190,000)
Strong families/safe children 66250 (1,520,000)
Youth in transition 70100 (817,600)
GROSS APPROPRIATION 1,942,400
Appropriated from:

State general fund/general purpose 1000 1,942,400
CHILDREN'S SERVICES AGENCY - JUVENILE JUSTICE Appn/Fund

Bay pines center 31950 (35,000)
Committee on juvenile justice administration 36700 (60,000)
Community support services 37200 (665,000)
County juvenile officers 38350 (20,000)
Juvenile justice, administration and maintenance 50500 (1,180,000)
GROSS APPROPRIATION (1,960,000)
Appropriated from:

State general fund/general purpose 1000 (1,960,000)
PUBLIC ASSISTANCE Appn/Fund

Family independence program 42750 1,573,000
Indigent burial 48950 (1,125,000)
State disability assistance payments 65650 (295,000)
State supplementation 65950 (675,000)
State supplementation administration 65960 (15,000)
GROSS APPROPRIATION (537,000)
Appropriated from:

State general fund/general purpose 1000 (537,000)
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LOCAL OFFICE OPERATIONS AND SUPPORT SERVICES Appn/Fund

Administrative support workers 30200 (50,000)
Adult services local office staff 30430 (1,995,000)
Donated funds positions 40200 (100,000)
Elder law of Michigan MiCAFE contract 40950 (220,000)
Electronic benefit transfer (EBT) 41050 (515,000)
Employment and training support services 41700 (130,000)
Food assistance reinvestment 44802 (700,000)
Local office policy and administration 30450 (50,000)
Medical/psychiatric evaluations 53100 (950,000)
Pathways to potential 57930 (3,345,000)
GROSS APPROPRIATION (8,055,000)
Appropriated from:

State general fund/general purpose 1000 (8,055,000)
DISABILITY DETERMINATION SERVICES Appn/Fund

Disability determination operations 39650 (125,000)
GROSS APPROPRIATION (125,000)
Appropriated from:

State general fund/general purpose 1000 (125,000)
BEHAVIORAL HEALTH PROGRAM ADMINISTRATION AND SPECIAL Appn/Fund

PROJECTS

Community substance use disorder prevention, education, and treatment 36400A (950,000)
Mental health diversion council 52320 (1,045,000)
Michigan clinical consultation and care 53520 (55,000)
Office of recipient rights 56780 (75,000)
GROSS APPROPRIATION (2,125,000)
Appropriated from:

State general fund/general purpose 1000 (2,125,000)
BEHAVIORAL HEALTH SERVICES Appn/Fund

Civil service charges 36050 (40,000)
Community mental health non-Medicaid services 37000 (1,680,000)
State disability assistance program substance use disorder services 65660 (175,000)
GROSS APPROPRIATION (1,895,000)
Appropriated from:

State general fund/general purpose 1000 (1,895,000)
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HEALTH AND HUMAN SERVICES POLICY AND INITIATIVES Appn/Fund

Rural health services 62800 (20,000)
GROSS APPROPRIATION (20,000)
Appropriated from:

State general fund/general purpose 1000 (20,000)
EPIDEMIOLOGY, EMERGENCY MEDICAL SERVICES, AND LABORATORY Appn/Fund

PFAS and environmental contamination response 58520 (1,608,800)
GROSS APPROPRIATION (1,608,800)
Appropriated from:

State general fund/general purpose 1000 (1,608,800)
LOCAL HEALTH AND ADMINISTRATIVE SERVICES Appn/Fund

Essential local public health services 42400 (940,000)
GROSS APPROPRIATION (940,000)
Appropriated from:

State general fund/general purpose 1000 (940,000)
FAMILY HEALTH SERVICES Appn/Fund

Dental programs 39250A (900,000)
Family planning local agreements 42800 (75,000)
Family, maternal, and child health administration 43000 (188,000)
Prenatal care outreach and service delivery support 58900 (1,990,000)
Special projects 65050 (85,000)
GROSS APPROPRIATION (3,238,000)
Appropriated from:

State general fund/general purpose 1000 (3,238,000)
CHILDREN'S SPECIAL HEALTH CARE SERVICES Appn/Fund

Children's special health care services administration 35650 (120,000)
Outreach and advocacy 57700 (10,000)
GROSS APPROPRIATION (130,000)
Appropriated from:

State general fund/general purpose 1000 (130,000)
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AGING SERVICES Appn/Fund

Community services 37150 (255,000)
Respite care program 62200 (355,000)
Senior volunteer service programs 45300 (175,000)
GROSS APPROPRIATION (785,000)
Appropriated from:

State general fund/general purpose 1000 (785,000)
HEALTH AND AGING SERVICES ADMINISTRATION Appn/Fund

Aging services administration 56850A (50,000)
Health services administration 53000 (125,000)
GROSS APPROPRIATION (175,000)
Appropriated from:

State general fund/general purpose 1000 (175,000)
HEALTH SERVICES Appn/Fund

Adult home help services 30400 13,000,000
Ambulance services 31000 (50,000)
Auxiliary medical services 31800 (140,000)
Dental services 39270 (240,000)
Federal Medicare pharmaceutical program 43700 (975,000)
Federally qualified health centers 39478 (450,000)
Health plan services 47300 134,686,400
Healthy Michigan plan 47600 74,845,000
Home health services 48000 (70,000)
Hospice services 48250 (1,140,000)
Hospital services and therapy 48350 47,500,000
Integrated care organizations 49450 13,000,000
Long-term care services 51950 13,500,000
Maternal and child health 52450 1,500,000
Medicaid home- and community-based services waiver 52650 (425,000)
Medicare premium payments 53150 (520,000)
Pharmaceutical services 58550 (1,015,000)
Physician services 58600 (150,000)
Plan first 58650 (140,000)
Program of all-inclusive care for the elderly 59800 (395,000)
Recuperative care 61690 (295,000)
Special Medicaid reimbursement 64900 (940,000)
Transportation 67805 (500,000)
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GROSS APPROPRIATION 290,586,400
Appropriated from:

Federal funds 3000 268,850,000
Quality assurance assessment tax 1902 (270,040,000)
State general fund/general purpose 1000 291,776,400
ONE-TIME APPROPRIATIONS Appn/Fund

Child advocacy centers T34050 (305,000)
Community information exchange T36988 (100,000)
Medicaid outreach T52745 (500,000)
Medicaid rate comparison study T41385 (30,000)
GROSS APPROPRIATION (935,000)
Appropriated from:

State general fund/general purpose 1000 (935,000)
Explanation

The primary purpose of this supplemental is to make net zero GF moves between line items and increase federal
authorization in order to align spending authority where needed to close the books.

Additionally, a portion of quality assurance assessment program (QAAP) revenue from FY 2025 was received after
the cutoff to recognize it as part of the FY 2025 accrual. This revenue will instead be recognized and available in FY
2026. As a result, this request increases GF by $270M and reduces QAAP by the same in FY 2025. A related
request includes the inverse for FY 2026, since the increased QAAP revenue will be recognized there, creating a
GF savings of the same amount. Taken together, these adjustments net zero in both QAAP and GF over the two
fiscal years.
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Technology, Management and Budget

Appropriation Summary Appn/Fund

GROSS APPROPRIATION 3,342,600
Total interdepartmental grants and interdepartmental transfers IDGT 0
ADJUSTED GROSS APPROPRIATION 3,342,600
Total federal revenues FDRL 0
Total local revenues LOCL 0
Total private revenues PRIV 0
Total other state restricted revenues STRS 3,342,600
State general fund/general purpose GFGP 0
CIVIL SERVICE COMMISSION Appn/Fund

Information technology services and projects 16023 3,342,600
GROSS APPROPRIATION 3,342,600
Appropriated from:

State restricted funds 1% 1501 3,342,600
Boilerplate

Sec. xxx. The unexpended funds appropriated in part 1 for Information technology services and projects are
designated as a work project appropriation, any unencumbered or unallocated funds shall not lapse at the end of
the fiscal year and shall be made available for expenditures for this project. The following is in compliance with
section 451a of the management and budget act, 1984 PA 431, MCL 18.1451a:

(a) The purpose of the project is to support planned information technology upgrades for the Michigan statewide
Human Resource Management Network System.

(b) The project will be accomplished by utilizing state employees or contracts with service providers, or both.
(c) The total estimated cost of the project is $3,342,600.00.

(d) The tentative completion date is September 30, 2029.

Explanation

This supplemental, originally requested as part of Legislative Transfer Request 2025-8, for the Michigan Civil
Service Commission (MCSC) recommends $3.3 million from the State Restricted Funds 1% (SRF) fund source
within the Information Technology Services and Projects line-item to support planned information technology
upgrades for the statewide Human Resource Management Network System (HMRN). The HRMN system supports
over 50,000 users and delivers payroll, employee benefits, human resource functionality, and data exchange
capabilities through an integrated network. Sufficient revenue is available from the SRF to support these proposed
expenditures, which are based on stipulations contained in the State Constitution of 1963, Article Xl, Section 5
requiring all restricted funds to be assessed a sum of not less than 1% of the total aggregate classified payroll paid
from those funds during the prior year to support Michigan Civil Service Commission operations in the current year.
This supplemental is necessary to complete final FY 2025 year-end activities.
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