STATE OF MICHIGAN
GRETCHEN WHITMER STATE BUDGET OFFICE JENNIFER L. FLOOD
GOVERNOR LANSING DIRECTOR

October 31, 2025

The Honorable Sarah Anthony, Chair The Honorable Ann Bollin, Chair
Senate Appropriations Committee House Appropriations Committee
Michigan State Senate Michigan House of Representatives
State Capitol State Capitol

Lansing, Michigan 48909 Lansing, Michigan 48909

Dear Legislators:
SUBJECT: Legislative Transfer Request 2025-8
I recommend the following fiscal year 2025 legislative transfers for your approval. These
transfers are in accordance with section 393(2) of Act No. 431, PA 1984, as amended and are
recommended for approval by the House and Senate Appropriations Committees. This replaces
pending requests for fiscal year 2025.

The following information summarizes the transfer recommendations:

Department Transfer Amount
Agriculture and Rural Development $2,500,000
Attorney General $175,000
Corrections $26,100,000
Education $1,500,000
Environment, Great Lakes, and Energy $23,019,000
Health and Human Services $603,040,000
Insurance and Financial Services $8,179,500
Licensing and Regulatory Affairs $5,400,000
Military and Veterans Affairs $6,050,000
Natural Resources $1,575,000
State $700,000
State Police $3,970,000
Technology, Management and Budget $3,342,600
Total $685,551,100
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Senator Sarah Anthony
Representative Ann Bollin
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October 31, 2025

If you have any questions regarding this request, please contact my office at (517)
335-3420.

Sincerely,

Qe el

Jennifer L. Flood
State Budget Director

Attachment

cc: Winnie Brinks, Senate Majority Leader Departments
Matt Hall, Speaker of the House JoAnne Huls, Chief of Staff
Aric Nesbitt, Senate Minority Leader Tricia Foster, Chief Operating Officer
Ranjeev Puri, House Minority Leader Zack Pohl, Deputy Chief of Staff
Senate Appropriations Committee Kara Cook, Director of Legislative Affairs
House Appropriations Committee Kyle Guerrant, Deputy State Budget Director
Senate Fiscal Agency Heather Boyd, Office of Financial Management
House Fiscal Agency Internal State Budget Office
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Run Time: 3:00:49 PM

Legislative Transfer
Letter # 2025-8

Agriculture and Rural Development

FROM:

TO:

FROM:

TO:

BOILERPLATE APPROPRIATIONS

Contingency funds B24000 (350,000)
State restricted contingency revenues 1441 STRS (350,000)

FOOD SAFETY AND ANIMAL HEALTH

Food safety and quality assurance 44900 (650,000)
Marihuana regulation fund 1555 STRS (350,000)
Marihuana regulatory fund 1551 STRS (300,000)

FOOD SAFETY AND ANIMAL HEALTH
Food safety and quality assurance 44900 1,000,000
Dairy and food safety fund 1249 STRS 1,000,000

This transfer request increases state restricted authorization for the Dairy and Food Safety fund within the Food
Safety and Quality Assurance line by $1 million to align authorization with available revenues. The transfer will shift
$650,000 in combined authorization from the Marihuana Regulation fund and Marihuana Regulatory fund, and
recognize $350,000 in state restricted contingency fund authorization. This request will allow the department to
provide additional support to the Cannabis Regulatory Agency related to edible marijuana quality assurance testing
efforts. Spending authorization is available from state restricted contingency fund authorization in accordance with PA
121 of 2024, Article 1, Section 210(2).

BOILERPLATE APPROPRIATIONS

Contingency funds B24000 (1,500,000)
State restricted contingency revenues 1441 STRS (1,500,000)

ANIMAL INDUSTRY
Michigan animal agriculture alliance 53455 1,500,000
Dairy and food safety fund 1249 STRS 1,500,000

This transfer request increases state restricted authorization for the Michigan Animal Agriculture Alliance. This
funding is intended to be carried forward into, and expended in, FY2026 via a work project request to maintain the
program at the baseline fiscal year 2025 level of $3.0 million. PA 22 of 2025 includes the other $1.5 million in funding
for the program.
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Legislative Transfer
Letter # 2025-8

Attorney General

FROM: BOILERPLATE APPROPRIATIONS
Contingency funds B24000 (175,000)
Federal contingency revenues 3010 FDRL (175,000)

TO: ATTORNEY GENERAL OPERATIONS
Operations 35965 175,000
Federal funds 3000 FDRL 175,000

This transfer request increases federal authorization in the Operations line item to align authorization with an available
federal grant award to support the investigation and prosecution of sexual assault, domestic violence, and stalking
cases. Spending authority is available from federal contingency fund authorization in accordance with PA 121 of
2024, Article 5, Section 301(1).
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Legislative Transfer
Letter # 2025-8

Corrections

FROM:

TO:

FROM:

TO:

FROM:

TO:

HEALTH CARE
Prisoner health care services 59250
State general fund/general purpose 1000 GFGP

HEALTH CARE
Clinical complexes 36140
State general fund/general purpose 1000 GFGP

This transfer aligns funding among the Department of Corrections' health care line items.

FIELD OPERATIONS ADMINISTRATION
Field operations 43950
State general fund/general purpose 1000 GFGP

CORRECTIONAL FACILITIES ADMINISTRATION
Transportation 67800
State general fund/general purpose 1000 GFGP

(9,000,000)
(9,000,000)

9,000,000

9,000,000

(2,000,000)

(2,000,000)

2,000,000
2,000,000

This transfer aligns funding for prisoner transportation costs. Similar mid-year transfer requests have been submitted
in prior years. The FY2026 Executive Recommendation includes a baseline adjustment to align costs in the

Transportation line going forward.

FIELD OPERATIONS ADMINISTRATION
Field operations 43950
State general fund/general purpose 1000 GFGP

CORRECTIONAL FACILITIES

Macomb Correctional Facility - New Haven 22420
State general fund/general purpose 1000 GFGP
Woodland Correctional Facility - Whitmore Lake 22720
State general fund/general purpose 1000 GFGP
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SIGMA

Legislative Transfer
Letter # 2025-8

FROM:

TO:

FROM:

TO:

This transfer request provides funding for the Woodland and Macomb correctional facilities, supporting the relocation
of staff to those facilities following the closure of the Detroit Detention Center (DDC). Under an agreement with the
City of Detroit, since August 2013 the Department of Corrections has operated the DDC to house pre-arraignment
detainees, with the operating costs wholly funded by the city. The current agreement with the city will end in July
2025, with the city resuming responsibility for its detainees. Funding is available in the Field Operations

Administration line item.

FIELD OPERATIONS ADMINISTRATION
Field operations
State general fund/general purpose

CORRECTIONAL FACILITIES
Charles E. Egeler Correctional Facility - Jackson
State general fund/general purpose

Parnall Correctional Facility - Jackson
State general fund/general purpose

43950
1000

22200

1000

22560
1000

(10,000,000)

GFGP (10,000,000)
5,000,000
GFGP 5,000,000
5,000,000
GFGP 5,000,000

Thie transfer supports costs to provide additional railings at the Egeler and Parnall correctional facilities to enhance
the safety and security at each facility. Funds are available in the Field Operations line due to reduced parole and

probation populations in FY2025.

CORRECTIONAL FACILITIES
Baraga Correctional Facility - Baraga
State general fund/general purpose

CORRECTIONAL FACILITIES
Central Michigan Correctional Facility - St. Louis
State general fund/general purpose

Earnest C. Brooks Correctional Facility - Muskegon
State general fund/general purpose

Muskegon Correctional Facility - Muskegon
State general fund/general purpose

Oaks Correctional Facility - Eastlake
State general fund/general purpose
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22120
1000

22180

1000

22300
1000

22480
1000

22520
1000

(3,750,000)
GFGP (3,750,000)
750,000

GFGP 750,000
1,200,000

GFGP 1,200,000
700,000

GFGP 700,000
1,100,000

GFGP 1,100,000
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Legislative Transfer
Letter # 2025-8

This transfer request provides for variations in operating costs among the Baraga, Central Michigan, Brooks,
Muskegon, and Oaks correctional facilities.
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Legislative Transfer
Letter # 2025-8

Education

FROM: BOILERPLATE APPROPRIATIONS
Contingency funds B24000 (1,500,000)
Private contingency revenues 5010 PRIV (1,500,000)

TO: MICHIGAN SCHOOLS FOR THE DEAF AND BLIND
Private gifts - deaf 59460 1,500,000
Gifts, bequests, and donations 5201 PRIV 1,500,000

This transfer shifts $1.5 million in private contingency authorization to the Michigan School for the Deaf to create a
gross motor playroom, observation room, and family classroom. The project will require extensive renovation of two
classrooms in the building. This will include demolition, doors, ceilings, drywall, flooring, paint, finish & millwork,
specialty furniture, fixtures, fire protection, plumbing, HVAC, lighting, technology, safety & software. This will be paid
for with private funding already available to the MSD.

Contingency fund authorization is available in accordance with PA 121 of 2024, Article 3, Sec. 210.
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Legislative Transfer
Letter # 2025-8

Environment, Great Lakes, and Energy

FROM:

TO:

FROM:

TO:

FROM:

TO:

BOILERPLATE APPROPRIATIONS
Contingency funds B24000 (4,125,000)
Federal contingency revenues 3010 FDRL (4,125,000)

MATERIALS MANAGEMENT DIVISION

Energy programs 42210 4,125,000
Inflation reduction act 3185 FDRL 4,125,000

This transfer shifts $4.1 million in federal contingency authorization to the Energy Programs line to utilize federal
funding made available by the DOE for training residential contractors. Federal contingency authorization is made
available in PA 121 of 2024, Article 4, Section 210(1).

BOILERPLATE APPROPRIATIONS
Contingency funds B24000 (263,000)
Federal contingency revenues 3010 FDRL (263,000)

MATERIALS MANAGEMENT DIVISION
Material management programs 46800A 263,000
Federal funds 3000 FDRL 263,000

This transfer shifts $263,000 federal contingency authorization to the Materials Management Programs line to utilize
non-competitive grant funding made available by the EPA for the Coal Combustion Residuals Permitting Program.
Funding will be utilized to support ongoing permitting and compliance activities for the Coal Combustion Residuals
program. Federal contingency authorization is made available in PA 121 of 2024, Article 4, Section 210(1).

BOILERPLATE APPROPRIATIONS

Contingency funds B24000 (2,000,000)
Federal contingency revenues 3010 FDRL (2,000,000)

MATERIALS MANAGEMENT DIVISION

Material management programs 46800A 2,000,000
Infrastructure investment and jobs act fund 3180 FDRL 2,000,000

This transfer shifts $2 million in federal contingency authorization to the Materials Management line as additional
federal funding has been made available from the DOE through a smart manufacturing grant. Federal contingency
authorization is made available in PA 121 of 2024, Article 4, Section 210(1).
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Legislative Transfer
Letter # 2025-8

FROM: BOILERPLATE APPROPRIATIONS
Contingency funds B24000 (4,406,000)
Federal contingency revenues 3010 FDRL (4,406,000)

TO: MATERIALS MANAGEMENT DIVISION
Material management programs 46800A 4,406,000
Inflation reduction act 3185 FDRL 4,406,000

This transfer shifts $4.4 million in federal contingency authorization to the Materials Management Programs line to
utilize additional federal funding made available through an awarded grant from the EPA. Federal contingency
authorization is made available in PA 121 of 2024, Article 4, Section 210(1).

FROM: BOILERPLATE APPROPRIATIONS
Contingency funds B24000 (700,000)
Federal contingency revenues 3010 FDRL (700,000)

TO: MATERIALS MANAGEMENT DIVISION
Material management programs 46800A 700,000
Federal funds 3000 FDRL 700,000

This transfer shifts $700,000 in federal contingency authorization to the Materials Management Programs line to
utilize federal funding made available through a grant awarded by the EPA to provide the food and beverage industry
assistance with food waste reduction. Federal contingency authorization is made available in PA 121 of 2024, Article
4, Section 210(1).

FROM: BOILERPLATE APPROPRIATIONS

Contingency funds B24000 (685,000)
Federal contingency revenues 3010 FDRL (200,000)
Private contingency revenues 5010 PRIV (485,000)

TO: MATERIALS MANAGEMENT DIVISION

Material management programs 46800A 685,000
Federal funds 3000 FDRL 200,000
Private funds 5000 PRIV 485,000
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Legislative Transfer
Letter # 2025-8

FROM:

TO:

FROM:

TO:

FROM:

TO:

This transfer shifts $200,000 in federal contingency authorization and $485,000 in private contingency authorization to
the Materials Management Programs line. Funding is made available from the Volkswagen Settlement Mitigation Trust
and a grant award from the EPA. Funding will be utilized to assist with the replacement of high-emission vehicles.
Federal and private contingency authorization is made available in PA 121 of 2024, Article 4, Sections 210(1) and
210(3).

BOILERPLATE APPROPRIATIONS

Contingency funds B24000 (3,000,000)
Federal contingency revenues 3010 FDRL (3,000,000)

DEPARTMENTAL ADMINISTRATION AND SUPPORT

Executive direction 11000 3,000,000
Inflation reduction act 3185 FDRL 3,000,000

This transfer shifts $3 million in federal contingency authorization to the Executive Direction line to support
competitive grants made to communities for port upgrades. Federal funds are made available through an awarded
grant from the EPA. Federal contingency authorization is made available in PA 121 of 2024, Article 4, Section 210(1).

BOILERPLATE APPROPRIATIONS

Contingency funds B24000 (1,300,000)
Federal contingency revenues 3010 FDRL (1,300,000)

DEPARTMENTAL ADMINISTRATION AND SUPPORT
Executive direction 11000 1,300,000

Federal funds 3000 FDRL 1,300,000

This transfer shifts $1.3 million in federal contingency authorization to the Executive Direction line to support the Great
Lakes Restoration Initiative program with federal funding made available from the EPA. Funding will be utilized to
assist with stormwater management in the Ox Creek Watershed. Federal contingency authorization is made available
in PA 121 of 2024, Article 4, Section 210(1).

BOILERPLATE APPROPRIATIONS

Contingency funds B24000 (40,000)
Private contingency revenues 5010 PRIV (40,000)

GEOLOGICAL RESOURCES MANAGEMENT DIVISION
Geologic resources management 57100A 40,000

Private funds 5000 PRIV 40,000
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Legislative Transfer
Letter # 2025-8

FROM:

TO:

This transfer shifts $40,000 in private contingency authorization to the Geologic Resources Management line to
support the Upper Peninsula Geological Repository operations. Private revenues are made available through fees
charged to the general public and the Michigan Geological Survey. Private contingency authorization is made
available in PA 121 of 2024, Article 4, Section 210(3).

BOILERPLATE APPROPRIATIONS
Contingency funds B24000 (6,500,000)
Federal contingency revenues 3010 FDRL (6,500,000)

WATER RESOURCES DIVISION
Great Lakes restoration initiative 46350 6,500,000
Federal funds 3000 FDRL 6,500,000

This transfer shifts $6.5 million in federal contingency authorization to the Great Lakes Restoration Initiative line to
utilize federal funding made available through a grant awarded from the Great Lakes Legacy Act to support work in
the Detroit and Rouge River Areas of Concern. EGLE has received an allocation from the Make it in Michigan
Competitiveness Fund to meet the 35% match requirement for the project. Federal contingency authorization is made
available in PA 121 of 2024, Article 4, Section 210(1).
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Legislative Transfer
Letter # 2025-8

Health and Human Services

FROM:

TO:

FROM:

TO:

FROM:

TO:

CHILDREN'S SERVICES AGENCY - CHILD WELFARE

Family preservation programs 42850 (600,000)
Social security act, temporary assistance for needy families 3510 FDRL (600,000)

BEHAVIORAL HEALTH PROGRAM ADMINISTRATION AND SPECIAL PROJECTS

Family support subsidy 42950A 600,000
Social security act, temporary assistance for needy families 3510 FDRL 600,000

This transfer request shifts $600,000 TANF authority from the Family Preservation program line to the Family Support
Subsidy line. The transfer is necessary to cover the projected number of Family Support Subsidy payments made in
FY 2025.

BEHAVIORAL HEALTH SERVICES

Health homes 47100 (2,800,000)
Federal funds 3000 FDRL (1,900,000)
State general fund/general purpose 1000 GFGP (900,000)

BEHAVIORAL HEALTH SERVICES

Nursing home PAS/ARR-OBRA 56300 2,800,000
Federal funds 3000 FDRL 1,900,000
State general fund/general purpose 1000 GFGP 900,000

This transfer request shifts $2.8 million from the Health Homes line to the Nursing Home Preadmission Screening and
Resident Review (PASSR)/American Rescue Plan (ARP) - Omnibus Budget Reconciliation Act (OBRA) appropriation.
Additional authorization is needed in the Nursing Home PASSR/ARP-OBRA line to account for increased
assessments and associated costs. The previously requested supplemental authorization accounted for known
growth in contractual costs at the time, but contractual costs continue to escalate, and MDHHS projects these costs to
come in higher than prior years.

BOILERPLATE APPROPRIATIONS

Contingency funds B24000 (2,500,000)
Federal contingency revenues 3010 FDRL (2,500,000)

BEHAVIORAL HEALTH SERVICES
Federal mental health block grant 43750 2,500,000

Federal funds 3000 FDRL 2,500,000
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Legislative Transfer
Letter # 2025-8

FROM:

TO:

FROM:

TO:

This transfer request adds $2.5 million in federal contingency authorization to the Federal Mental Health Block Grant
line item. Additional authorization is needed to cover incurred costs of service contracts. Spending authority is
available from federal contingency fund authorization in accordance with PA 121 of 2024, Article 6, Section 210(1).

BEHAVIORAL HEALTH SERVICES
Behavioral health community supports and services 32044
State general fund/general purpose 1000 GFGP

STATE PSYCHIATRIC HOSPITALS AND FORENSIC MENTAL HEALTH SERVICES
Kalamazoo Psychiatric Hospital - adult 50550
State general fund/general purpose 1000 GFGP

Walter P. Reuther Psychiatric Hospital-adult, children, and adolescents 9251
Federal funds 3000 FDRL
State general fund/general purpose 1000 GFGP

STATE PSYCHIATRIC HOSPITALS AND FORENSIC MENTAL HEALTH SERVICES

Caro Regional Mental Health Center - psychiatric hospital - adult 33450
State general fund/general purpose 1000 GFGP
Center for forensic psychiatry 33650
Federal funds 3000 FDRL
State general fund/general purpose 1000 GFGP

(6,000,000)
(6,000,000)

(2,000,000)
(2,000,000)

(12,000,000)
(6,000,000)
(6,000,000)

2,000,000
2,000,000

18,000,000
6,000,000
12,000,000

This transfer request addresses funding shortfalls in the Caro Regional Mental Health Center and Center for Forensic
Psychiatry (CFP) appropriations. $2M GF is shifted to the Caro Regional Mental Health Center line item from the
Kalamazoo Psychiatric Hospital line item. The transfer also adds a total of $18M gross ($12M GF) to the CFP line
item, with $12M gross ($6M GF) transferred from the Walter Reuther Hospital line item, and the remaining $6M gross
($6M GF) coming from the Behavioral Health Community Supports and Services appropriation. Cost increases at both
Caro and CFP are attributable to higher staffing and overtime levels needed to address patient acuity needs.

PUBLIC ASSISTANCE

Indigent burial 48950

State general fund/general purpose 1000 GFGP
PUBLIC ASSISTANCE

State supplementation administration 65960

State general fund/general purpose 1000 GFGP
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Legislative Transfer
Letter # 2025-8

FROM:

TO:

FROM:

TO:

This transfer requests $140,000 in general fund to the State Supplementation Administration line from Indigent Burial.
The transfer is needed due to cost of living adjustment expenditures that are passed along to the State by the Federal
Government. General fund is available in the Indigent Burial appropriation due to lower than anticipated expenditures.

BOILERPLATE APPROPRIATIONS

Contingency funds B24000 (60,000,000)
Federal contingency revenues 3010 FDRL (50,000,000)
State restricted contingency revenues 1441 STRS (10,000,000)

HEALTH SERVICES

Health plan services 47300 50,000,000
Federal funds 3000 FDRL 50,000,000
Long-term care services 51950 10,000,000
Quality assurance assessment tax 1902 STRS 10,000,000

This contingency fund transfer request shifts $50 million in federal contingency authority to the Health Plan Services
line item and $10 million in state restricted contingency authority to the Long-Term Care Services line item. Additional
federal authority is needed in Health Plan Services to account for higher capitation payments than consensus
projections and lower year-end pharmacy rebate accruals. Additional state restricted authorization is expected to be
needed in Long Term Care Services to account for increased QAAP revenue due to higher than anticipated
collections from previously delinquent tax balances.

Federal and restricted contingency fund authorization is available in accordance with PA 121 of 2024, Article 6, Sec.
210.

BEHAVIORAL HEALTH SERVICES

Certified community behavioral health clinic demonstration 33935 (45,000,000)
Federal funds 3000 FDRL (30,000,000)
State general fund/general purpose 1000 GFGP (15,000,000)

BEHAVIORAL HEALTH SERVICES

Autism services 31650 45,000,000
Federal funds 3000 FDRL 30,000,000
State general fund/general purpose 1000 GFGP 15,000,000
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Legislative Transfer
Letter # 2025-8

This transfer request shifts $45 million gross ($15 million General Fund) from the Certified Community Behavioral
Health Clinic (CCBHC) Demonstration appropriation to the Autism Services appropriation. A mid-year rate
amendment implemented in July 2025 and retroactively effective to October 1, 2024, recognized an 11% utilization
increase in applied behavioral analysis above original fiscal year 2025 rate assumptions. This rate amendment led to
increased capitation payments and higher projected year-end accruals for Autism Services than consensus estimates.
Funds are available in the CCBHC line due to fewer site expansions than budgeted in fiscal year 2025.

FROM: CHILDREN'S SPECIAL HEALTH CARE SERVICES

Medical care and treatment 52850 (17,500,000)
Federal funds 3000 FDRL (10,000,000)
State general fund/general purpose 1000 GFGP (7,500,000)

HEALTH SERVICES

Ambulance services 31000 (1,750,000)
Federal funds 3000 FDRL (1,000,000)
State general fund/general purpose 1000 GFGP (750,000)
Medicaid orthodontic benefit 39468 (4,301,700)
Federal funds 3000 FDRL (2,801,700)
State general fund/general purpose 1000 GFGP (1,500,000)
Healthy Michigan plan 47600 (205,690,000)
Federal funds 3000 FDRL (198,890,000)
State general fund/general purpose 1000 GFGP (6,800,000)
Hospital services and therapy 48350 (122,000,000)
Federal funds 3000 FDRL (75,000,000)
State general fund/general purpose 1000 GFGP (47,000,000)
Integrated care organizations 49450 (110,000)
Federal funds 3000 FDRL (110,000)
Long-term care services 51950 (57,148,300)
Federal funds 3000 FDRL (49,898,300)
State general fund/general purpose 1000 GFGP (7,250,000)
Maternal and child health 52450 (1,200,000)
Federal funds 3000 FDRL (1,200,000)
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Legislative Transfer
Letter # 2025-8

Medicare premium payments 53150 (25,900,000)
State general fund/general purpose 1000 GFGP (25,900,000)
Physician services 58600 (800,000)
State general fund/general purpose 1000 GFGP (800,000)
Special Medicaid reimbursement 64900 (7,800,000)
Federal funds 3000 FDRL (7,000,000)
State general fund/general purpose 1000 GFGP (800,000)
Transportation 67805 (2,100,000)
Federal funds 3000 FDRL (2,000,000)
State general fund/general purpose 1000 GFGP (100,000)

TO: BEHAVIORAL HEALTH SERVICES
Behavioral health community supports and services 32044 (10,000,000)

State general fund/general purpose 1000 GFGP (10,000,000)

HEALTH SERVICES

Adult home help services 30400 16,600,000
Federal funds 3000 FDRL 10,800,000
State general fund/general purpose 1000 GFGP 5,800,000
Dental services 39270 16,000,000
Federal funds 3000 FDRL 10,500,000
State general fund/general purpose 1000 GFGP 5,500,000
Federally qualified health centers 39478 150,000,000
Federal funds 3000 FDRL 112,000,000
State general fund/general purpose 1000 GFGP 38,000,000
Federal Medicare pharmaceutical program 43700 16,000,000
State general fund/general purpose 1000 GFGP 16,000,000
Health plan services 47300 156,000,000
Federal funds 3000 FDRL 156,000,000
Home health services 48000 1,800,000
Federal funds 3000 FDRL 1,200,000
State general fund/general purpose 1000 GFGP 600,000
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Hospice services
Federal funds
State general fund/general purpose

Integrated care organizations
State general fund/general purpose

Medicaid home- and community-based services waiver

State general fund/general purpose

Medicare premium payments
Federal funds

Personal care services
Federal funds
State general fund/general purpose

Pharmaceutical services
Federal funds
State general fund/general purpose

Physician services
Federal funds

Plan first
Federal funds
State general fund/general purpose

Program of all-inclusive care for the elderly
Federal funds
State general fund/general purpose

School-based services
Federal funds
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48250
3000
1000

49450
1000

52650
1000

53150
3000

58400
3000
1000

58550
3000
1000

58600
3000

58650
3000
1000

59800
3000
1000

63450
3000

FDRL
GFGP

GFGP

GFGP

FDRL

FDRL
GFGP

FDRL
GFGP

FDRL

FDRL
GFGP

FDRL
GFGP

FDRL

7,000,000
5,000,000
2,000,000

5,000,000
5,000,000

3,250,000
3,250,000

20,000,000
20,000,000

350,000
200,000
150,000

38,100,000
8,100,000
30,000,000

4,100,000
4,100,000

1,800,000
1,000,000
800,000

4,300,000
3,000,000
1,300,000

16,000,000
16,000,000
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Legislative Transfer
Letter # 2025-8

FROM:

TO:

FROM:

This transfer request shifts authorization among Children's Special Health Care Services and Health Services
appropriations to align authorization with anticipated final cash and accrued expenditures in fiscal year 2025.
Additionally, it includes a $10 million general fund transfer from the Behavioral Health Community Supports and
Services line item to address Medicaid caseload shortfalls. Final General Fund expenditures will depend on myriad
factors yet to be finalized for fiscal year 2025, including pharmacy rebates, expenditure accruals, and restricted
revenue from tobacco taxes, QAAP assessments, and the Insurance Provider Assessment.

BOILERPLATE APPROPRIATIONS

Contingency funds B24000 (2,000,000)
Local contingency revenues 4010 LOCL (2,000,000)

CHILDREN'S SERVICES AGENCY - CHILD WELFARE

Child care fund 34150 2,000,000
County chargeback 4209 LOCL 2,000,000

This transfer request shifts $2.0 million in local contingency funds authorization to the Child Care Fund appropriation
to account for higher caseload costs than Consensus estimates. Local contingency fund authorization is available in
accordance with PA 121 of 2024, Article 6, Sec. 210 (3).

BEHAVIORAL HEALTH SERVICES
Behavioral health community supports and services 32044 (7,000,000)
State general fund/general purpose 1000 GFGP (7,000,000)

FAMILY HEALTH SERVICES

Family planning local agreements 42800 (1,000,000)
State general fund/general purpose 1000 GFGP (1,000,000)
Prenatal care outreach and service delivery support 58900 (2,000,000)
State general fund/general purpose 1000 GFGP (2,000,000)

HEALTH AND AGING SERVICES ADMINISTRATION
Health services administration 53000 (2,500,000)
State general fund/general purpose 1000 GFGP (2,500,000)

AGING SERVICES

Community services 37150 (900,000)
State general fund/general purpose 1000 GFGP (900,000)
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CHILD SUPPORT ENFORCEMENT
State disbursement unit
State general fund/general purpose

CHILDREN'S SERVICES AGENCY - CHILD WELFARE
Child welfare medical/psychiatric evaluations
State general fund/general purpose

Family preservation programs
State general fund/general purpose

Foster care services - caseload staff
State general fund/general purpose

CHILDREN'S SERVICES AGENCY - JUVENILE JUSTICE
Community support services
State general fund/general purpose

DISABILITY DETERMINATION SERVICES
Disability determination operations
State general fund/general purpose

LOCAL OFFICE OPERATIONS AND SUPPORT SERVICES
Food assistance reinvestment
State general fund/general purpose

TO: HEALTH SERVICES
Health plan services
State general fund/general purpose

65700
1000

35440

1000

42850
1000

45270

1000

37200
1000

39650
1000

44802
1000

47300
1000

GFGP

GFGP

GFGP

GFGP

GFGP

GFGP

GFGP

GFGP

(900,000)
(900,000)

(1,000,000)

(1,000,000)

(3,000,000)
(3,000,000)

(2,000,000)

(2,000,000)

(900,000)
(900,000)

(1,500,000)
(1,500,000)

(1,000,000)
(1,000,000)

23,700,000
23,700,000

This transfer moves funding out of non-caseload line items into the Health Plan Services line. The intent is to address
any remaining shortfall in the Health Plan Services line with the one-time Medicaid Health Plan Services funding

provided in 2025 PA 22.
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Insurance and Financial Services

FROM: BOILERPLATE APPROPRIATIONS

Contingency funds B24000 (1,000,000)
State restricted contingency revenues 1441 STRS (1,000,000)

TO: INSURANCE AND FINANCIAL SERVICES REGULATION

Insurance evaluation 49300 1,000,000
Insurance bureau fund 1306 STRS 1,000,000

This restricted contingency fund transfer of $1 million is request in order to align insurance bureau fund authorization
with final year-end expenditures. An increased number of insurance examinations were experienced during fiscal year
2025 than originally estimated. Contingency authorization is provided under Section 210(2), Article 7, PA 121 of 2024
and sufficient revenues are available within the insurance bureau fund.

FROM: DEPARTMENTAL ADMINISTRATION AND SUPPORT

Executive director programs 11030 (157,600)
IDG from MDLARA, for debt management 6818 IDGT (9,300)
Bank fees 1217 STRS (23,300)
Captive insurance regulatory and supervision fund 1223 STRS (2,800)
Consumer finance fees 1240 STRS (2,700)
Credit union fees 1248 STRS (50,500)
Deferred presentment service transaction fees 1251 STRS (12,000)
Insurance bureau fund 1306 STRS (17,800)
Insurance continuing education fees 1307 STRS (5,600)
MBLSLA fund 1535 STRS (33,600)
Department services 11500 (649,600)
IDG from MDLARA, for debt management 6818 IDGT (42,600)
Captive insurance regulatory and supervision fund 1223 STRS (12,600)
Consumer finance fees 1240 STRS (100)
Credit union fees 1248 STRS (102,800)
Deferred presentment service transaction fees 1251 STRS (47,300)
Insurance bureau fund 1306 STRS (324,300)
Insurance continuing education fees 1307 STRS (27,600)
MBLSLA fund 1535 STRS (92,300)
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TO:

Administrative hearings

Bank fees

Captive insurance regulatory and supervision fund
Consumer finance fees

Credit union fees

Deferred presentment service transaction fees
Insurance bureau fund

Insurance continuing education fees

Insurance licensing and regulation fees

MBLSLA fund

Property management
Bank fees

INFORMATION TECHNOLOGY

Information technology services and projects
IDG from MDLARA, for debt management
Insurance licensing and regulation fees

DEPARTMENTAL ADMINISTRATION AND SUPPORT

Executive director programs
Insurance licensing and regulation fees

INFORMATION TECHNOLOGY

Information technology services and projects
Bank fees

Captive insurance regulatory and supervision fund
Consumer finance fees

Credit union fees

Deferred presentment service transaction fees
Insurance bureau fund

Insurance continuing education fees

MBLSLA fund

12010
1217
1223
1240
1248
1251
1306
1307
1308
1535

13010
1217

16020
6818
1308

11030
1308

16020
1217
1223
1240
1248
1251
1306
1307
1535

STRS
STRS
STRS
STRS
STRS
STRS
STRS
STRS
STRS

STRS

IDGT
STRS

STRS

STRS
STRS
STRS
STRS
STRS
STRS
STRS
STRS

(135,000)
(200)
(800)

(5,000)
(16,300)
(32,800)
(48,300)

(500)
(16,500)
(14,600)

(9,200)
(9,200)

(279,200)
(20,500)
(258,700)

20,600
20,600

1,210,000
114,600
7,100
90,700
143,800
22,600
661,800
9,000
160,400

This transfer is a net-to-zero shift of $1.2 million of state restricted funds from four line-items within the Departmental
Administration and Support appropriation unit to the Information Technology line-item across ten fund sources. These
adjustments align authority with actual year end expenditures and revenues for each of the involved line-items and
funds. Similar adjustments were included in Public Act 22 of 2025, for the fiscal year 2026 department budget.
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FROM: DEPARTMENTAL ADMINISTRATION AND SUPPORT

Department services 11500 (13,100)
Insurance bureau fund 1306 STRS (13,100)
Property management 13010 (250,300)
IDG from MDLARA, for debt management 6818 IDGT (15,100)
Bank fees 1217 STRS (35,200)
Captive insurance regulatory and supervision fund 1223 STRS (6,500)
Credit union fees 1248 STRS (101,200)
Deferred presentment service transaction fees 1251 STRS (51,200)
Insurance continuing education fees 1307 STRS (7,500)
Insurance licensing and regulation fees 1308 STRS (300)
MBLSLA fund 1535 STRS (32,000)
Multiple employer welfare arrangement 1355 STRS (1,300)

INSURANCE AND FINANCIAL SERVICES REGULATION

Consumer services and protection 37650 (1,702,500)
Bank fees 1217 STRS (500)
Credit union fees 1248 STRS (700)
Deferred presentment service transaction fees 1251 STRS (600)
Insurance continuing education fees 1307 STRS (234,400)
Insurance licensing and regulation fees 1308 STRS (1,466,200)
MBLSLA fund 1535 STRS (100)
Financial institutions evaluation 44250 (807,900)
Bank fees 1217 STRS (35,700)
Consumer finance fees 1240 STRS (250,000)
Insurance licensing and regulation fees 1308 STRS (24,900)
MBLSLA fund 1535 STRS (497,300)
Insurance evaluation 49300 (3,175,100)
Insurance continuing education fees 1307 STRS (169,600)
Insurance licensing and regulation fees 1308 STRS (2,950,500)
Multiple employer welfare arrangement 1355 STRS (55,000)

TO: DEPARTMENTAL ADMINISTRATION AND SUPPORT
Property management 13010 700
Consumer finance fees 1240 STRS 700
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INSURANCE AND FINANCIAL SERVICES REGULATION

Consumer services and protection 37650 1,481,600
Insurance bureau fund 1306 STRS 1,481,600
Financial institutions evaluation 44250 931,100
IDG from MDLARA, for debt management 6818 IDGT 93,400
Credit union fees 1248 STRS 21,300
Deferred presentment service transaction fees 1251 STRS 816,400
Insurance evaluation 49300 3,535,500
Captive insurance regulatory and supervision fund 1223 STRS 68,300
Insurance bureau fund 1306 STRS 3,467,200

This transfer is a net-to-zero shift of $5.9 million of state restricted funds across four line-items and ten fund sources,
with the predominate amount of the authority being transferred from the Insurance Licensing and Regulation Fees
fund to the Insurance Bureau Fund. These adjustments align authority with actual year end expenditures and
revenues. Similar adjustments were included in Public Act 22 of 2025, for the fiscal year 2026 department budget.
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Licensing and Regulatory Affairs

FROM: BOILERPLATE APPROPRIATIONS
Contingency funds B24000 (5,400,000)
State restricted contingency revenues 1441 STRS (5,400,000)

TO: OCCUPATIONAL REGULATION
Bureau of survey and certification 32960 5,400,000
Corporation fees 1242 STRS 5,400,000

This transfer request shifts $5.4 million of state restricted contingency authorization to the Bureau of Survey and
Certification line-item. In coordination with a related fiscal year 2025 work project request, this will help support
Bureau operations and continued surveys and investigations of nursing homes and critical care facilities during the
federal government shutdown being experienced during the beginning of fiscal year 2026. Spending authority is
available from state restricted contingency fund authorization in accordance with PA 121 of 2024, Article 10, Section
210(2) and sufficient restricted revenues are also available to support this transfer.
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Military and Veterans Affairs

FROM:

TO:

FROM:

TO:

FROM:

TO:

BOILERPLATE APPROPRIATIONS

Contingency funds B24000 (450,000)
Federal contingency revenues 3010 FDRL (450,000)

MICHIGAN VETERANS AFFAIRS AGENCY
Michigan veterans affairs agency administration 54350 450,000

USDVA-VHA 3272 FDRL 450,000

This transfer request increases federal spending authorization for the Michigan Veterans Affairs Agency line to align
authorization with available revenue through the Staff Sergeant Parker Gordon Fox Suicide Prevention Grant
Program. Grants to eligible providers will support outreach, provision or coordination of suicide prevention services,
and connection to community resources to veterans. Spending authorization is available from federal contingency
fund authorization in accordance with PA 121 of 2024, Article 12, Section 210(1). All grant funds must be expended
by the end of fiscal year 2025.

BOILERPLATE APPROPRIATIONS

Contingency funds B24000 (1,000,000)
Federal contingency revenues 3010 FDRL (1,000,000)
MILITARY

Michigan youth challeNGe academy 54500 1,000,000
DOD-DOA-NGB 3270 FDRL 1,000,000

This contingency transfer request increases federal DOD-National Guard Bureau spending authorization for the
Michigan Youth Challenge Academy to align with higher than anticipated available federal revenues. Spending
authority is available from federal contingency fund authorization in accordance with PA 121 of 2024, Article 12,
Section 210(1).

MICHIGAN VETERANS AFFAIRS AGENCY

Michigan veterans affairs agency administration 54350 (1,500,000)
State general fund/general purpose 1000 GFGP (1,500,000)
MILITARY

Military training sites and support facilities 54670 1,500,000
State general fund/general purpose 1000 GFGP 1,500,000
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This request is to transfer $1.5 million general fund/general purpose available from the Michigan Veterans Affairs
Agency to the Military Training Sites and Support Facilities line to support Camp Grayling Logistics Facility. The
facility was destroyed in a building fire in June of 2025. The facility is required to satisfy current and projected

missions, supporting functions such as roadway maintenance, vehicles, materials storage, and equipment.

FROM: BOILERPLATE APPROPRIATIONS
Contingency funds
Federal contingency revenues

TO: MILITARY
Headquarters and armories
DOD-DOA-NGB

Military training sites and support facilities
DOD-DOA-NGB

B24000

3010 FDRL
46870

3270 FDRL
54670

3270 FDRL

(2,000,000)
(2,000,000)

500,000

500,000

1,500,000
1,500,000

This contingency transfer request increases federal DOD-National Guard Bureau spending authorization for the
Military Training Sites and Headquarters and Armories by $2.0 million to align with higher than anticipated available
federal revenues. Spending authority is available from federal contingency fund authorization in accordance with PA

121 of 2024, Article 12, Section 210(1).

FROM: BOILERPLATE APPROPRIATIONS
Contingency funds
Federal contingency revenues

TO: MICHIGAN VETERANS' FACILITY AUTHORITY

Chesterfield Township home for veterans
USDVA-VHA

Grand Rapids home for veterans
USDVA-VHA

B24000

3010 FDRL
33970

3278 FDRL
45800A

3278 FDRL

(1,100,000)
(1,100,000)

900,000

900,000

200,000
200,000

This transfer request aligns federal authorization for the Chesterfield and Grand Rapids state veterans' homes line
items with projected revenues and expenditures. This includes a contingency transfer of $1.1 million supporting the
expenditure of USDVA-VHA revenues at each home. Spending authority is available from federal contingency fund
authorization in accordance with PA 121 of 2024, Article 12, Section 210(1).
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Natural Resources

FROM:

TO:

FROM:

TO:

FROM:

TO:

GRANTS

National recreational trails 55550 (350,000)
Federal funds 3000 FDRL (350,000)
COMMUNICATION AND CUSTOMER SERVICES

Marketing and outreach 52400 350,000
Federal funds 3000 FDRL 350,000

This transfer shifts $350,000 of federal authorization to the Marketing and outreach appropriation line to align
authorization with available funding through the department's federal Pittman-Robertson Basic Hunter Education
grant. Federal authorization is available from the National recreational trails appropriation line to support the transfer
request. The funding supports the operations and maintenance of public shooting ranges managed by the Marketing
and Outreach Division.

GRANTS

National recreational trails 55550 (225,000)
Federal funds 3000 FDRL (225,000)
PARKS AND RECREATION DIVISION

Recreational boating 61650 225,000
Michigan state waterways fund, federal 3117 FDRL 225,000

This transfer shifts $225,000 of federal authorization to the Recreational boating line to align authorization with an
increase in the department's federal Sport Fish Restoration Operations and Maintenance of Motorboat Access
Facilities grant. Federal authorization is available from the National recreational trails appropriation line to support the
transfer request. Funding will support state boating access site operations and maintenance costs.

GRANTS

Fisheries habitat improvement grants 44550 (500,000)
Game and fish protection fund 1112 STRS (500,000)
Wildlife habitat improvement grants 69850 (500,000)
Game and fish protection fund 1112 STRS (500,000)
FISHERIES MANAGEMENT

Fisheries resource management 44600 500,000
Game and fish protection fund 1112 STRS 500,000
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WILDLIFE MANAGEMENT

Wildlife management 69900 500,000
Game and fish protection fund 1112 STRS 500,000

This transfer shifts $500,000 from the Fisheries habitat improvement grants appropriation line to the Fisheries
resource management appropriation line and another $500,000 from the Wildlife habitat improvement grants
appropriation line to the Wildlife management appropriation line. State restricted funds are available in the Fisheries
habitat improvements grant and Wildlife habitat improvement grants lines to support this transfer. Funding will be
used to support rising operating costs due to inflation in state operated fisheries.
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State

FROM: BOILERPLATE APPROPRIATIONS

Contingency funds B24000 (700,000)
State restricted contingency revenues 1441 STRS (700,000)

TO: CUSTOMER DELIVERY SERVICES
Motorcycle safety education administration 54950 700,000
Motorcycle safety fund 1354 STRS 700,000

This transfer provides $700,000 in available state restricted contingency funding to support one-time capital
improvement grants for 5 existing Michigan Rider Education Program (MI-REP) sponsors: Glen Oaks Community
College, Grand Rapids Community College, Mott Community College, Northern Michigan University, and Schoolcraft
College. In order to be eligible to provide motorcycle training to residents, MI-REP sponsors are required to maintain a
cohesive learning environment through a facility that has ample storage capacity; a minimum riding area of 160 ft x
260 ft that is composed of either asphalt or concrete; and a designated classroom space. Existing Motorcycle Safety
Fund revenues, whose collections are derived from motorcycle safety course fees pursuant to Section 811a of the
Michigan Vehicle Code (Public Act 300 of 1949, as amended), will fund this transfer. State restricted contingency
funds are available in accordance with PA 121 of 2024, Article 5, Section 701(2).
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State Police
FROM: BOILERPLATE APPROPRIATIONS
Contingency funds B24000 (1,000,000)
State restricted contingency revenues 1441 STRS (1,000,000)
TO: SPECIALIZED SERVICES
Highway safety planning 47750 1,000,000
Truck driver safety fund 1478 STRS 1,000,000
This transfer request increases state restricted authorization in the Highway Safety Planning line to align authorization
with available revenue used to support truck driver safety and education programs. Spending authorization is
available from state restricted contingency fund authorization in accordance with PA 121 of 2024, Article 14, Section
210(2).
FROM: BOILERPLATE APPROPRIATIONS
Contingency funds B24000 (300,000)
State restricted contingency revenues 1441 STRS (300,000)
TO: LAW ENFORCEMENT SERVICES
Biometrics and identification 32250 300,000
State forensic laboratory fund 1438 STRS 300,000
This transfer request increases state restricted authorization in the Biometrics and Identification line item to align
authorization with available State Forensic Laboratory Fund revenues. Additional revenue will be used to support
laboratory equipment replacement and upgrades. Spending authority is available from state restricted contingency
fund authorization in accordance with PA 121 of 2024, Article 14, Section 210(2).
FROM: BOILERPLATE APPROPRIATIONS
Contingency funds B24000 (140,000)
State restricted contingency revenues 1441 STRS (140,000)
TO: LAW ENFORCEMENT SERVICES

Criminal justice information center 38750 140,000
Sex offenders registration fund 1424 STRS 140,000

This transfer request increases state restricted authorization in the Criminal Justice Information Center line item to
align authorization with available Sex Offender Registration fund revenues. Additional revenue will be used to
maintain existing system operations. Spending authority is available from state restricted contingency fund
authorization in accordance with PA 121 of 2024, Article 14, Section 210(2).
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FROM:

TO:

FROM:

TO:

FROM:

TO:

BOILERPLATE APPROPRIATIONS

Contingency funds B24000 (1,390,000)
State restricted contingency revenues 1441 STRS (1,390,000)

LAW ENFORCEMENT SERVICES
Forensic science 40100 1,390,000
State forensic laboratory fund 1438 STRS 1,390,000

This transfer request increases state restricted authorization in the Forensic Science line item to align authorization
with available State Forensic Laboratory Fund revenues. Additional revenue will be used to support laboratory
equipment replacement and upgrades. Spending authority is available from state restricted contingency fund
authorization in accordance with PA 121 of 2024, Article 14, Section 210(2).

BOILERPLATE APPROPRIATIONS

Contingency funds B24000 (1,000,000)
State restricted contingency revenues 1441 STRS (1,000,000)

INFORMATION TECHNOLOGY
Information technology services and projects 16020 1,000,000
Criminal justice information center service fees 1531 STRS 1,000,000

This transfer request increases state restricted authorization in the Information Technology Services and Projects line
item to align authorization with available Criminal Justice Information Center Service Fee revenues. Additional
authorization will be used to support various information technology systems upgrades including eDaily, Statewide
Records Management System, Michigan Incident Crime Reporting, the Crime Dashboard, and Statewide Network of
Agency Photos. Spending authority is available from state restricted contingency fund authorization in accordance
with PA 121 of 2024, Article 14, Section 210(2).

BOILERPLATE APPROPRIATIONS

Contingency funds B24000 (40,000)
State restricted contingency revenues 1441 STRS (40,000)
SPECIALIZED SERVICES

Intelligence operations 49490 40,000
Criminal justice information center service fees 1531 STRS 40,000

This transfer request increases state restricted authorization in the Intelligence Operations line item to align
authorization with available Criminal Justice Information Center Service Fee revenues. Additional revenue will be
used to support increased operating costs within the Michigan Intelligence Operations Center. Spending authority is
available from state restricted contingency fund authorization in accordance with PA 121 of 2024, Article 14, Section
210(2).
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FROM: BOILERPLATE APPROPRIATIONS
Contingency funds
State restricted contingency revenues

TO: DEPARTMENTAL ADMINISTRATION AND SUPPORT
Departmentwide
Vehicle sales proceeds

B24000 (100,000)
1441 STRS (100,000)
11530 100,000
1939 STRS 100,000

This transfer request increases authorization in the Departmentwide line item to align authorization with available
vehicle sales revenue generated through the sale of surplus vehicles from the department's fleet. Revenue from
vehicle sales will be used to support the department's ongoing fleet costs. Spending authority is available from state
restricted contingency fund authorization in accordance with PA 121 of 2024, Article 14, Section 210(2).
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Technology, Management and Budget

FROM: BOILERPLATE APPROPRIATIONS

Contingency funds B24000 (3,342,600)
State restricted contingency revenues 1441 STRS (3,342,600)

TO: CIVIL SERVICE COMMISSION
Information technology services and projects 16023 3,342,600
State restricted funds 1% 1501 STRS 3,342,600

This transfer recommends a shift of $3.3 million from available state restricted contingency funds to the Civil Service
Commission's State Restricted Funds 1% (SRF) fund source within the Information Technology Services and Projects
line-item to support planned information technology upgrades for the statewide Human Resource Management
Network System (HRMN). The HRMN system supports over 50,000 users and delivers payroll, employee benefits,
human resource functionality, and data exchange capabilities through an integrated network. Sufficient revenue is
available from the SRF to support these proposed expenditures, which are based on stipulations contained in the
State Constitution of 1963, Article XI, Section 5 requiring all restricted funds to be assessed a sum of not less than 1%
of the total aggregate classified payroll paid from those funds during the prior year to support Michigan Civil Service
Commission operations in the current year. State restricted contingency funds are available in accordance with PA
121 of 2024, Article 5, Section 801(2).
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