STATE OF MICHIGAN

GRETCHEN WHITMER STATE BUDGET OFFICE JENNIFER L. FLOOD
GOVERNOR LANSING DIRECTOR
July 22, 2026
The Honorable Sarah Anthony, Chair The Honorable Ann Bollin, Chair
Senate Appropriations Committee House Appropriations Committee
Michigan State Senate Michigan House of Representatives
State Capitol State Capitol
Lansing, Michigan 48909 Lansing, Michigan 48909

Dear Legislators:
SUBJECT: Administrative Transfer Request 2026-4
The attached administrative transfer for fiscal year 2026 is in accordance with section
704(3) of Act No. 21, P.A. 2026. The act provides that transfers may be effective 30 days after

notifying the Senate and House Appropriations committees.

The following information summarizes the transfer recommendation:

Department Transfer Amount
Technology, Management and Budget $77,000,000
Total $77,000,000

In addition, | am issuing a directive to lapse spending authority in FY26 in accordance with
section 451a(2) of Public Act 431 of 1984, as amended for the work project identified below.
The act provides that this directive may be effective 30 days after notifying the Senate and
House Appropriations Committees unless disapproved by either committee. Negotiated with the
Legislature during deliberations on the fiscal year 2027 state budget, this lapse will facilitate the
re-purposing of $3 million from the state restricted Make it in Michigan Competitiveness Fund
that would otherwise not be utilized.

Agency Project Title Project Number First Year of SIGMA Account Lapse Amount
Project
DTMB Make it in 24342 2024 TW5233024 / $3,000,000
Michigan 1596
Competitiveness
Fund
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If you have any questions regarding this request, please contact my office at (517)
335-3420.

Sincerely,

AN Al

Jennifer L. Flood
State Budget Director

Attachment
cc: Winnie Brinks, Senate Majority Leader Departments
Matt Hall, Speaker of the House JoAnne Huls, Chief of Staff
Aric Nesbitt, Senate Minority Leader Tricia Foster, Chief Operating Officer
Ranjeev Puri, House Minority Leader Zack Pohl, Deputy Chief of Staff
Senate Appropriations Committee Kara Cook, Director of Legislative Affairs
House Appropriations Committee Alex Coulon, Acting Deputy State Budget Director
Senate Fiscal Agency Heather Boyd, Office of Financial Management
House Fiscal Agency Internal State Budget Office
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Technology, Management and Budget

FROM: BOILERPLATE APPROPRIATIONS

TO:

Contingency funds B24000 (77,000,000)
State restricted contingency revenues 1441 STRS (77,000,000)

ONE-TIME APPROPRIATIONS

Make it in Michigan T52330 77,000,000
Make it in Michigan competitiveness fund 1596 STRS 77,000,000

Consistent with Section 704, Article 18 of Public Act 21 of 2026, this transfer requests $77 million from the Make it in
Michigan Competitiveness Fund (MIIMCF) for 6 projects that leverage federal funding opportunities or support critical
investments that benefit Michigan residents or businesses.

1. $20 million will go toward purchasing the next generation of election systems through a statewide election system
lifecycle refresh rollout for new hardware, software, and equipment in accordance with Michigan Election Law.
Combined with federal Help America Vote Act (HAVA) funds, state restricted, and state general fund balances from
previous authorizations held in reserve in anticipation of the procurement for this lifecycle refresh, the MIIMCF will
provide critical resources to modernize election systems that align with federally adopted Voluntary Voting System
Guidelines (VVSG) 2.0 standards.

2. $20 million will support statewide housing stabilization efforts that seek to prevent and end homelessness through
the Continuum of Care (CoC) program. Combined with $4 million state general fund, the MIIMCF will augment federal
funding that is passed-through to qualifying local subrecipients for assistance that includes, but may not be limited to,
eviction protections, street outreach, rental assistance, supportive services, emergency shelter, and transitional
housing in alignment with US Department of Housing and Urban Development federal rules and regulations (24 CFR
part 578).

3. $20 million will be utilized to award grants for dam repair, alteration, or removal activities necessary to address
risks associated with publicly or privately owned dams, excluding privately owned dams owned by entities regulated
by the Michigan public service commission, that are classified as high hazard, significant hazard or poor condition
dams under the part 315 program or have been impacted by a state of emergency or state of disaster as defined by
the Emergency and Management Act.
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4. $7.5 million will support exploration, research, and development of geologic hydrogen to aid in the maximization of
this innovative energy source's potential to lower energy costs and be an economic driver across the state. Initiatives
include, but may not be limited to, research and development, mapping, and drilling of test wells (estimates indicate
that near term exploration and validation activities will support hundreds of jobs with a long-term, fully developed
industry, expected to support thousands). The MIIMCF will be used to leverage new or renewed federal funding
opportunities from the US Department of Energy or other applicable federal agencies surrounding the utilization and
advancement of geological hydrogen as an emerging energy source.

5. $5.9 million will be used by the grant recipient (IQM Research Institute - Ann Arbor) to support two-thirds of the
construction phases that will construct a new Connected Vehicle Cybersecurity Center (CVCC) and System
Integration Lab/Hardware Integration lab (SIL/HIL) at Selfridge Air National Guard Base. This 25,000 square foot
facility composed of space for labs, classrooms, vehicle storage, and administrative offices will bolster cybersecurity
protections for military and commercial vehicles (32 direct jobs and 75 indirect jobs are anticipated to be generated
from the construction work associated with this initiative). The MIIMCF will be used to leverage $29.5 million in federal
funding from National Defense Authorization Acts.

6. $3.6 million will support workforce training of high-wage jobs in shipbuilding and related maritime manufacturing
industries. Through the Department of Labor and Economic Opportunity (LEO), resources will be distributed to eligible
employers on a cost-reimbursement basis to train up to 720 workers as part of the state's effort to revitalize its
domestic shipbuilding industry (approximately 300 shipbuilding suppliers are located in Michigan). The MIIMCF will be
used to leverage $8 million in federal funding from the Industry-Driven Skills Training Fund administered by the US
Department of Labor.

The State Budget Office of Michigan is committed to providing materials that meet accessibility standards.
This document will be made available in alternative formats upon request.
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