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SECTION 1

Name of Existing Renaissanc

MICHIGAN RENAISSANCE ZONE PROGRAM

e Zone: Wayne County Renaissance Zone, October 7, 1999

Proposal Form for New Subzone

Applicant(s)
{Ordginal Applicant for RZ/Attach
Additonal Forms if Necessary)

Apphcant 1 Applicant 2

Charter County of Wayne

Street/P.0. Box

500 Griswold St. , 30% Floor

City/State/Zip

Detroit, MI 48226

.Contact Person, Title

Joax Brophy, Developmeat Officer

500 Griswold St., 300 Floor

Address Detroit, M1 48226
Telephone (313) 2240820
Email jbrophy@co.wayne.mi.us

Number of years applying for a Renaissance Subzone:

15  (not to exceed 15 years)

Total Acres to be included within zone:

Name of Company(ies) that will be locatmg in the
zone: Contact Person Name, Phone 8¢ Email:

98.3 acres will be included within the zone,

Vanguard Michigan (eatity to be formed in transaction berween Detroit Medical Center and
Vanguard Health Systems, Inc.)
Michael Duggan; Phone (313) 745-1250; e-mail: mduggan@dmc.org

Wayne State University; John L. Davis; Phone (313} 577-3580; e-mail: johndavis@uwayae.edu

Barbara Ana Karmanos Cancer Institute; Dr. Gerold Bepler; Phone (313) 576-8664; e-mail:
beplerpi@karmanos.org

Orchestra Place Renewal Partnership; Arcthur A. Weiss; Phone (248) 351-3000; email:
aweigs(@iaffelaw.com

Schoel District of the City of Detroit; Robert C. Bobb; Phone (313) 870-3772; e-mail
robcrtbobb@,detroltm 2.0r

Ef“’w’*"):“vi

Chief Elected Local Government Official (1) Date Tel ho #
Name and Title: ! 25z ?(? 3 / o0
Dave Bing, Mayor City of Detroit " I C/ ',27 _ / p
Chief Elected Local Government Official (2) Signatare Telephone #
Name and Title: <
Elected County Exec./Chair County Board (1) Signature Date ‘Felephone #
Name and Title: o .~ .
Robert A. Ficano, Wayne County ﬁ [/ L| 2/0 10 %13 Z2 t/ N

- 1 J ”~ ) - d
Executive W) - Dz 7 /
Elected County Exec./Chair County Board (2) Signature Date Telephone #
Name and Title:

Michigan Economic Development Corporation
Program Administration

Renaissance Zone Program, 37 Floor

300 N. Washington Square, Lansing, MI 48913

Submit two (2) copies of proposal and proposal form (1 eriginal and 1 copy) to:

OFFICE USE ONLY

Date Receiverd:
Eligible Applicant: YES NO.

1 Complete Application: YES§ NO

5173736213



SECTION 2
1. RESOLUTION OF WAYNE COUNTY COMMISSION APPROVING ZONE
See Attachment A.

2. RESOLUTION OF COUNCIL OF CITY OF DETROIT APPROVING ZONE

See Attachment B.
SECTION 3
PROJECT DESCRIPTION
1. ZONE LOCATION AND DURATION OF THE PROPOSED SUBZONE

The proposed Renaissance Zone is located in the midtown area of the City of Detroit. The map of
the proposed Renaissance Zone is included as Attachment E. The duration of the proposed Renaissance
Zone is 15 yeats. ' :

2. NEED FOR RENAISSANCE ZONE
(a) Project Description:

The Detroit Medical Center (“DMC?) is the largest private employer in the City of Detroit, with
almost 12,000 employees. Tt operates 10 hospitals and institutions: Children’s Hospital of Michigan, Deroit
Receiving Hospital and University Health Center, Harper Utiiversity Hospital, Huron Valley-Sinai Hospital,
Hutzel Women’s Hospital, DMC Surgery Hospital, Rehabilitation Institute of Michigan, Sinai-Grace Hospital,
Ktesge Eye Institute, and the DMC Cardiovascular Institute. Of those institutions, all but the Huron Valley-
Sinai Hospital and the DMC Surgery Hospital are located within the City of Detroit.

The DMC’s City hospitals provide the primary health care safety net for the City’s tens of thousands
of indigent, uninsured and underinsured residents. Within the entire City of Detroit, an area of roughly 138
squate miles, there are only two hospitals other than the DMC hospitals. Those ate Henry Ford Hospital in
central Detroit, and St. John Hospital on the far east side of Detroit, bordering the suburb of Grosse Pointe.
Numerous City hospitals have closed in recent years due to financial distress; most recently St. John
Riverview on Fast Jefferson. DMC’s City of Detroit emergency rooms handle well in excess of 300,000 visits
annually — over 60% of all emetgency room visits in the City of Detroit.

As 2 result of its safety net mission, the economic crisis in the State of Michigan and City of Detroit,
and the high rates of unemployment and uncompensated care, DMC faces significant challenges in raising
capital to maintain and improve its facilities. To help meet those challenges, DMC has an opportunity to
attract hundreds of millions of dollars of investment for its facilities with the help of a new owner for the
hospitals, Vanguard Health Systems, Inc. (“Vanguard”). Vanguard has been a successful owner of utban
hospitals and surgery centers throughout the country (including hospitals in San Antonio, Chicago, and
Phoenix), and has an established history of meeting or exceeding its charity care commitments.

_ DMC has signed a non-binding letter of intent in which Vanguard has committed to spend $850
million in capital and equipment at DMC facilities over the next five years. In addition, Vanguard will retire all
existing DMC debts, and will assume the DMC employee pension fund deficit, its unfunded malpractice
liability, and its working capital deficit. The letter of intent is conditioned on DMC’s Midtown Campus being
placed in a Renaissance Zone.

Detroit_999376_3
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Wayne County has the power to designate the Renaissance Zone for the DMC Midtown Campus
pursuant to section 4(4) of the Michigan Renaissance Zone Act, which gives the County until the end of
December 2011 to designate an area as 2 Renaissance Zone.

The Renaissance Zone will substantially benefit Midtown Detroit, by increasing employment and
adding to the walkable, attractive character of the DMC Midtown Campus. The Zone will enhance the
economic character of the entire area, ranging from local restaurants to neatby downtown living
opportunities. This increased investment in state-of-the-art and state-of-the-science facilides in Midtown
Detroit will also encourage research and innovation in the health care field, cteating a high potential for spin-
off businesses and new economic activity centered around advances in health care.

Most of all, this Renaissance Zone will allow the DMC to repair and modernize its facilities, attract
and retain talented health care professionals and attract patients both from within and outside Detroit, and
continue its mission of serving the indigent, uninsured and underinsured. Vanguard has committed to the
continued operation and maintenance of all DMC hospitals for at least 10 years from the date of closing, and
not to sell any of the DMC hospitals to an unrelated party for that same period. It has also committed to
continuing DMC’s current charity care policies for at least 10 years from the date of closing. Therefore, this
Renaissance Zone will ensure the continued service to patients within and outside Detroit, including the
uninsuted and under-insured.

b Project timeline:

Vanguard is committed to make its capital investment over the next five years. See “Company
Investment Figures,” below. ' '

(© Company Name and Background:

As patt of a transaction in which the DMC will transfer substantially all of its assets used with respect to the
operation of the DMC system, 2 new company, Vanguard Michigan, will be formed. A backgtound of both

of the companies involved is the transaction is below.

® The Detroit Medical Center, a Michigan nonprofit corporation, is a Detroit,
Michigan based hospital system that began with the founding of Children’s Hospital
in 1886. Since that time, DMC’s recotd of service has provided medical excellence
to the metropolitan Detroit atea. From the creation of the first mechanical heatt at
Harper Hospital 50 years ago, to its compassion for the underserved, its legacy of
caring is unmatched. DMC is the leading academically integrated system in
metropolitan Detroit and the largest health care provider in southeast Michigan. The
DMC has mote than 2,000 licensed beds and 3,000 affiliated physicians. Its medical
experts are nationally recognized and each year, hundreds of DMC doctors are
included in the list of Ametica’s Best Doctors™. A reputation for excellence draws
patients to world-class programs in organ transplant, cardiology, women’s setvices,
neurosciences, stroke treatment, optometry, otthopedics, pediatrics and
rehabilitation.

(i) Vanguard Health Systems Inc., a Delaware corporation, is a Nashville, Tennessee
based healthcare management company founded in 1997. Its mission is to help
people achieve health for life. It opetates 15 hospitals and complementary services
located in several of the latgest cities in the U.S. Vanguard’s annual revenue is §3.2
billion and it employs more than 20,000 people. Vanguard is unique in that it is a
national investor-owned system whose strategy has been to acquire hospital systems
in urban areas and to treat everyone, regardless of ability to pay. (Vanguard provides




approximately $100 million in charity care and more than $300 million in total
uncompensated care at its facilities.) Vanguard currently operates hospitals in San
Antonio with higher rates of uninsured patients than DMC. They've been successful
while embracing this mission.

(d) . Company Investment Figures:

1f the Renaissance Zone is approved, Vanguard will commit to investing over the next five years at least $850
million dollars in capital improvements — half of a billion of which will be major capital projects that will
either replace or revitalize DMC facilities. Nearly all of these
funds will be spent in the City of Detroit.

Category - Commitment
! These capital projects include a new Patient Tower and
Ongoing capital and $350 million | Pediatric Specialty Center for Children’s Hospital of
equipment Michigan, and 2 new Catdiovascular Institute and Outpatient
Major capital $500 million Specialty Services Building for Harper/Hutzel Hospital
projects None of these capital building programs come at the
Total $850 million | expense of routine capital investments. The capital

investment in the major building programs described below
are in addition to the capital investments for new equipment and routine replacement that are a normal part
of running a vibrant hospital system. :

Major Capital Projects

As described below and further in the Development Plan, the major capital projects that will take
place inside the boundaries of the proposed Renaissance Zone are estimated to total approximately $415
million in investment. The facilities outside the Renaissance Zone are estimated to receive approximately $85
million in investment.

Inside the Renaissance Zone, in addition to the rebuilding of the Mack Parking Decl, the following
projects are planned: : :

Children’s Hospital New Pediatric Specialty Center, New Patient Tower, Carl’s
Building Backfill

Detroit Receiving Hospital Patient Care Unit Renovations, Pre and Post-Operative Space
: Enhancement, Two Additional Operating Rooms '

Harper Hutzel Surgical Setvices Renovation, Lobby Expansion/First Floor
' Renovations, Ground Floot Redesign; Inpatient Unit Renovations;
Cardiovascular Institute and Qutpatient Specialty Services Building

Rehabilitation Institute of Michigan | Sixth Floor Renovation

Qutside the Renaissance Zone, the following projects are planned:
Sinai-Grace Hospital (Detroit) Emergency Department Expansion; ICU  Renovations;
Facade/Front Entrance Improvement; Radiology Moved to
Ground Floor
Huron Valley-Sinai (Commerce Renovation of Private Rooms; ICU Expansion
Township) :




Summary

All these projects have long been needed for DMC patients, but Wall Street has been unwilling to lend DMC
the needed capital.

(® Job Creation Numbers:

The capital projects alone atre expected to genetate 5,000 construction jobs. In addition, state-of-the-
art hospitals create a high potential for spin-off businesses and new economic activity centered
around advances in health care.

® Wage and Benefit Information for New Jobs Created:

The construction jobs will be contracted for at the prevailing wage rates for each trade. The average
of such houtly wages and benefits for the construction trades is $49.73/ht.

® FEIN:
38-2571767 (DMC); a new FEIN will be generated upon the creation of Vanguard Michigan.

3 RENAISSANCE ZONE TO EFFECTUATE ECONOMIC GROWTH IN COMMUNITY
AS AWHOLE '

The capital investments described above will generate economic activity beyond what the pure
project dollars represent. In the short term, the Renaissance Zone will create significant construction and
related trade jobs in the Zone, as well as at those facilities outside the Zone (e.g. in Notthwest Detroit where
Sinai Grace is located.) That should also lead to increased foot traffic and a boost to local restaurants and
other businesses.

. This investment will generate related revenue in the community. It is estimated that for every dollar
spent on health projects, more than two dollars of additional business activity are genetated (Department of
Commerce, Bureau of Economic Analysis). Using that estimate, the $850 million in capital development
would foster $1.7 billion in additional business activity. Some of that inctease will come when the increased
investment in state-of-the-art and state-of-the-science faciliies
Detroit Investment in the heart of downtown Detroit encourages research and
innovation in the health care field. This will create a high
Hundreds of millions of dollars | potential for spin-off businesses and new economic activity

in new capital projects will occur | centered on advances in health care.
in the City of Detroit. '

The otigin of that growth will be the impact that new,
attractive, and state-of-the-science facilities have on the
experience for patients, their doctors, nurses, and loved ones.
The new equipment and facilities will increase the quality of care
available in downtown Detroit. The health care professionals,
patients, and their families and friends who will come to visit
them, will provide a vibrant population of people coming to downtown Detroit. The new investment should
give a permanent boost to local restaurants and businesses. Moreover, it will increase the attractiveness of
Midtown Detroit, raising property values and attracting new housing, businesses and restautants.

Hundreds of millions more in
new equipment and other capital
investments will be committed for
Detroit facilities.

For property located within the proposed Renaissance Zone, Vanguard will not enter into a lease for
any office space with any non-affiliate office tenant of more than 5,000 square feet if that tenant is currently
occupying office space in the City of Detroit without the prior written consent of the City of Detroit’s




Planning and Development Director, or its successor. Any physician or other person involved in providing
medical or support services related to the purposes of the Vanguard or the DMC at facilides of, to the
patients or employees of, or for the benefit of Vangnard and the DMC, whether as an employee, contractor,
member of the medical staff, or in any other capacity, shall be considered an affiliate.

In both the short- and long-term, the Renaissance Zone will have positive economic impact and
increase economic expansion both in the Renaissance Zone and beyond its boundaries.

4. INFRASTRUCTURE AND/OR PHYSICAL NEEDS OF RENAISSANCE ZONE

There are no infrastructure and/or physical imptovements that need to be made in order to make the
proposed Renaissance Zone viable.

5. DESCRIPTION OF PRESENT USE OF PROPERTY

All of the property proposed for inclusion in the Renaissance Zone is owned by non-profit
cotporations and exempt entities, and thus are used for exempt purposes. Specifically, all structures within the
proposed Zone are in current use as facilities providing medical care, facilities providing medical and other
education, and facilities for related support services.
6. CURRENT OWNERSHIP OF PROPERTY

See Map, Attachment E. The owners of property within the Zone are: DMC, Wayne State
University; the Barbara Ann Karmanos Cancer Institute; the School District of the City of Detroit, and
Otchestra Place Renewal Partnership.
7. REQUIRED FINANCIAL COMMITMENT

Vanguard will be funding the capital commitment. It cutrently has enough funds on hand to
complete its commitments, although it may choose to finance some portion of the purchase. See Attachment

C for the federal securities filings (10-Q) for Vanguard Health Systems Inc, for the period ending 12/31/09.

SECTION 4
MAPS AND LEGAL DESCRIPTION

1 MAP OF CITY OF DETROIT

See Attachment D. -
2. MAP OF PROPERTY WIHTIN THE PROPOSED RENAISSANCE ZONE
See Attachment E.

3. LEGAL DESCRIPTION OF PROPERTY TO BE INCLUDED WITHIN THE
RENAISSANCE ZONE TOGETHER WITH PARCEL NUMBERS

See Attachment F.




SECTION 5

FOREGONE TAX INFORMATION

A. Michigan Business Tax

Estimated annual savings of Michigan Business Tax for the company in the Ren Zone: § 4 million

Estimated annual additional MBT from facilities outside the Ren Zone: $ 2 million
B. Property Taxes

\Estimated annual savings of property taxes for the company in the Ren Zone: $ 10 million
Estimated annual property taxes from facilities outside the Ren Zone: $ 4 million

C. Current SEV, Taxable Value & Total Prbperty Taxes Paid on Property in the Zone

Current

State Equalized Current Taxable Total Property Taxes

Value (SEV) Value Paid In Previous Year
Real Property — Land 0 Not determined for 0
Real Property — Building -0 most parcels 0
Personal Property ' 0 0
TOTALS 0 Not determined 0

D. Taxable Value of Proposed New Investments

Real — New Construction Approx. $192 million
Real — Building Improvements Approx. $ 58 million
Personal Property Approx. $ 175 million

E. Total Millage Rate for all taxing jurisdictions:

Real Personal
Detroit _ 82.9686 82.9686
Madison Heights 56.11 55.9449
Commerce Township 42,7301 42.7301




F. Millage Levied

Taxes still due are those mandated by the federal government, local bond obligations, school
sinking fund or special assessments. Companies are also not exempt from paying Michigan
sales tax. Please provide a breakout of millage levied for the following. You will be required to
pay these taxes. Speak with your Treasurer if there are any questions as to whether or not any
of the below applies to your property tax bill.

BREAKOUT — Millage Levied For:

Debt Service {local bond obligations) 7.4779
School Sinking Fund 13.000
Special Assessments for  Property
Improvements -

TOTAL 20.4779

G. School District Code: 82010
Note: If you do not know your 5-digit School District Code, please speak with your Treasurer to
obtain this information. '

‘Note: for those school districts outside the Renaissance Zone, the codes ate as follows:
Lamphete School District: 63280
Walled Lake School District: 63290
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CERTIFICATION

STATE OF MICHIGAN )

)
CHARTER COUNTY OF WAYNE )

I, Joyua A. Bouldes, Acting Clerk of the County Commission for the
Charter County of Wayne, State of Michigan, do hereby certify that the attached
Resolution No. 2010-180, approving a G&eographic Renaissance Zone Sub-Zone
designation for the central campus of Detroit Medical Center (DMC) as part of
the purchase by Vanguard Health Systems, Inc. of the DMC, was duly adopted by
the Wayne County Commission at the SEVENTH DAY ORGANIZATION SESSION on the
FIRST DAY of April, 2010 by the foliowing:

VEAS: Commissioners Bell, Blackwell, Gebhardt, Killeen, Leland,
McNamara, Palamara, Parker, Ware, Webb, Woronchak, Vice-Chair Pro
Tempore Varga, Vice-Chair Williams, Chairman Boike -- 14

NAYS: MNone
NOT VOTING: None
ABSTAIN: Commissioner Cox -- 1

EXCUSED: None

I further certify that the attached Resolution is a true, correct, and
complete transcript of the original of said Resolution appearing on file and of
record in my office and that said meeting was conducted and public notice of
said meeting was given pursuant to and in full compliance with the Open
Meetings Act, being Act 267, Public Acts of Michigan, 1976, as amended, and
that the minutes of said meeting were kept and wiil be or have been made
availabie as required by said Act.

IN WITNESS WHEREOF, I have hereunto sét my hand and affixed the Seal of
the County of Wayne this 2nd day of April, 2010 A.D. '

Nona. A Potllo

fiﬂdygﬁ A. BOULDES
{ AcTHiG CLERK OF THE COMMISSION

CHARTER COUNTY OF WAYNE, MI




RESOLUTION

No. 2010-180

By Commissioners Ware and Williams and Co-sponsored by Commissioner Varga

WHEREAS, the Detroit Medical Center (the "DMC")}, is a Wayne County
based non-profit corporation that owns and operates general and specialty
hospitals in Wayne County, several located on DMC's central campus in the
midtown area of the City of Detroit ("DMC Central Campus”), including
Children's Hospital, Detroit Receiving Hospital, Harper University Hospital,
Hutzel Women's Hospital, and the Rehabilitation Institute of Michigan ("DMC
Central Campus"); and

WHEREAS, the DMC employs over 12,000 individuals and 1is affiliated
with the Wayne State Medical School, the Jargest single campus medical school
in the United States; and '

WHEREAS, 40% of the patient care provided by DMC is provided to
individuals who are underinsured or uninsured; and

WHEREAS, DMC has unsuccessfully attempted over the Tlast several
years to find a methed in which it can raise the necessary capital to improve
and enhance its current facilities in order to provide enhanced healthcare to
the citizens of Wayne County; and ' :

WHEREAS, Vanguard Health Systems ("vanguard") 9is a nationally
recognized for profit health system that specializes in urban hospitals and
surgery centers, and has a record of providing charitable care to urban and
uninsured populations; and

WHEREAS, Vanguard and DMC have finalized negotiations that will
allow Vanguard to acquire several DMC properties and hospitals as part of the
Vanguard Health System (as more fully defined in Exhibit A, Development Plan);
and :

WHEREAS, currently, all properties within the DMC Central Campus
are owned by non-profit and charitable organizations that do not pay any ad-
valorem taxes; and '

WHEREAS, Vanguard and DMC have determined that in the purchase of
the DMC properties, Sinai Grace Hospital and other properties outside of the
boundaries 1isted in the Development Plan will be placed on the state and
local tax rolls and Vanguard will commit to investing at least $850 millicn
dollars within the next five to seven years into the DMC Central Campus, Sinai
Grace Hospital, Huron Valley Hospital and other DMC properties; and




Resolution No. 2010-180 Page 2

WHEREAS, DMC and Vanguard are requesting the designation by Wayne
County of a renaissance zone pursuant to 1996 P.A. 376, as amended ("Act
376"), in connection with Vanguard's proposed investment in Wayne County; and

WHEREAS, the County, as a qualified local governmental unit
pursuant to Act 376, is allowed to submit an application to the Michigan
Strategic Fund ("MSF") for the approval of Wayne County's designation of a
renaissance zone, pursuant to Section 4 of Act 376, MCL 125.2684; and

WHEREAS, DMC and Vanguard have agreed that they will not lease any
office space within the Renaissance Zone to any non-affiliate office tenant of
more than 5,000 square feet if that tenant is currently occupying office space
in the City of Detroit without the  prior written consent of the City of
Detroit's Planning and Development Department; and

WHEREAS, the County has reviewed the attached "Development Plan
Central Campus Hospital for a Wayne County Renaissance Zone'";

Now therefore be it

RESOLVED, by the Wayne County Commission this 1st day of April,
2010 that a renaissance zone shall be designated for those properties
identified in the attached Development Plan for 15 years, beginning with tax
years commencing (or levies imposed) on or after January 1, 2011 through
December 30, 2025; and be it further

RESOLVED, that approval be, and is hereby, granted authorizing the
County Executive the delegated authority to indicate his written approval of
the Application, authorize any necessary approvals of non-material changes to
the Development Plan and to submit the Application and Development Plan to the
MSF on behalf of Wayne County; and be it further

RESOLVED, that approval be, and is hereby, granted authorizing the
County Executive the delegated authority to execute on behalf of the County
any Development Agreement which the State may develop under the State's
authority under 1996 P.A. 376, as amended ("Act 376"), to which the County may
be invited by the State to be a party.

[Application on File]

(2010-23-032)
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TRUE COPY CERTIFICATE

Form C of D-—16-CE

STATE OF MICHIGAN,
88,
City of Detroit

CITY CLERK'S OFFICE, DETROIT

1, Janice M. Winfrey . City Clerk of the City of Detroit, in said

State, do hereby certify that the annexed paper is a TRUE COPY OF resolution

SPECIAL
adopted (passed) by the City Council at session of

hpril 22, 0o 10

and approved by Mayor

April 22, 20 10

as appears from the Journal of said City Council in thé office of the City Clerk of Detroit, aforesaid;

that I have compared the same with the original, and the same is a correct transcript therefrom, and of the

whole of such original
In Witness Whereof, I have hereunte set my hand
and affixed the corporate seal of said City, at

Detroit, this 22nd

day of April AD, 20 10

e W IVIN

\] & CITY CLERK




WAIVER OF RECONSIDERATION REQUESTED

4 & il b R
BY COUNCIL MEMBER ‘5 & ti25

WHEREAS, the City of Detroit desires to promote economic activity and
maintenance/increases in the number of jobs available to residents in the area; and

WHEREAS, the Detroit Medical Center (“DMC™), is a City of Detroit based
non-profit corporation that owns and operates general and specialty hospitals in Wayne
County, several located on DMC’s Midtown Detroit Campus (“DMC Midtown
Campus™), including Children’s Hospital, Detroit Receiving Hospital, Harper Hospital,
Hutzel Wormen’s Hospital, and the Rehabilitation Institute ¢f Michigan; and

WHEREAS, the DMC employs over 12,000 individuals and is affiliated with the
Wayne State Medical School, the largest single campus medical school in the United '
States; and

WHEREAS, 40% of the patient care provided by DMC is provided to individuals
who are underinsured or uninsured; and :

WHEREAS, DMC has unsuccessfully attempted over the last several years to find
a method in which it can raise the necessary capital to improve and enhance its current
facilities in order to provide enhanced healthcare to the citizens of Wayne County; and

WHEREAS, Vanguard Health Systems (“Vanguard”) is a nationally recognized
investor owned health system that specializes in urban hospitals and surgery centers, and
has a record of providing charitable care to urban populations; and

WHEREAS, Vanguard and DMC have entered into a Letter of Intent that will .
allow Vanguard to acquire several DMC properties and hospitals as part of the Vanguard
Health System (as more fully defined in Exhibit A, Development Plan); and

WHEREAS, currently, all properties within the Midtown Campus are owned by
non-profit and charitable organizations that do not pay any ad-valorem taxes; and -

: WHEREAS, Vanguard and DMC have determined that in the purchase of the
DMC properties, Sinai-Grace Hospital and other properties outside of the boundaries listed
in the Development Plan will be placed on the state and local tax rolls and Vanguard will
commit to investing at least $850 million within the next five to seven years into the DMC
Midtown Campus, Sinai-Grace Hospital, Huron Valley Sinai Hospital and other DMC
properties; and

WHEREAS, DMC and Vanguard are requesting the designation by Wayne
‘County of a Renaissance Zone pursuant to 1996 P.A. 376, as amended (“Act 3767), in
connection with Vanguard’s proposed investment in Wayne County; and

{GADOCS\PROPgoldb\a36000vres\BT4627.DOC) AMEND 1




WHEREAS, the County of Wayne, with the support of the City of Detroit, as a
qualified local governmental unit pursuant to Act 376, is allowed to submit to the Michigan
Strategic Fund (“MSF”) for the approval of Wayne County’s designation of a Renaissance
Zone, pursuant to Section 4 of Act 376, MCL 125.2684; and

WHEREAS, DMC and Vanguard have agreed that they will not lease any office
space within the Renaissance Zone to any non-affiliate office tenant of more than 5,000
square feet if that tenant is currently occupying office space in the City of Detroit without
prior written consent of the City of Detroit’s Planning and Development Department; and

WHEREAS, Vanguard and DMC have agreed pursuant {0 a separate Agreement
between them and the City of Detroit, in the form as attached, that Vanguard {directly, or
by a subsidiary) expressly commits that it will assume ail DMC’s obligations under the
1980 transaction by which DMC acquired Detroit Receiving Hospital (DRH); and

WHEREAS, for a minimum of 10 years from the closing date of the Vanguard
acquisition of the DMC, Vanguard will maintain a-charity care policy at least as favorable
as DMC’s charity care policy as described in the Development Plan at all hospital
facilities; and

WHEREAS, DMC and Vanguard have agreed to create a Citizens Review
Committee to be appointed by the Detroit City Council and the Wayne County
Commission. This Committee shall meet quarterly to monitor Vanguard’s continuation of
all contractual and statutory obligations previously held by DMC under the 1980 DRH
transaction and the implementation of all community benefits provisions included in the
development agreement; and

WHEREAS, the City of Detroit has reviewed the attached “Development Plan
Midtown Campus Hospital for a Wayne County Renaissance Zone”;

Now therefore be it

RESOLVED, by the City of Detroit Council this 22" day of April 2010, that
support is granted for a Renaissance Zone that shall be designated for the properties within
the boundaries identified in the survey and legal description prepared by Giffels-Webster
Engineers, Inc., dated April 19, 2010, Job 17887.00 and titled “RENAISSANCE ZONE
Detroit Medical Center Survey and Description,” a copy of which is attached to this
resolution; and be it further

RESOLVED, that the duration of the Renaissance Zone status shall be for a period
of 15 years, beginning with tax years commencing (or levies imposed) on or after January 1,
2011 through Decemb.er 30, 2025; and be it further;

RESOLVED, that approval be, and is hereby, granted authorizing the Mayor the

delegated authority to indicate his written approval of the Application, authorize any
necessary approvals of non-material changes to the Development Plan and to support
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submission of the Application and Development Plan to the MSF on behalf of the City of
Detroit; and be it further;

RESOLVED, that approval be, and is hereby, granted authorizing the Mayor the
delegated authority to execute on behalf of the City of Detroit any Development
Agreement which the State may develop under the State’s authority under Act 376, to
which the City may be invited by the State to be a party.
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OVERALL LEGAL DESCRIPTION

from survey and legal description pfepared by Giffels-Webster Engineers, Inc., dated April
19,2010, Job 17887.00 and titled “RENAISSANCE ZONE Detroit Medical Center Survey

and Description
DETROIT MEDICAL CENTER RENAISSANCE ZONE A

LAND IN THE CITY OF DETROIT, WAYNE COUNTY, MICHIGAN BEING A PART
OF PRIVATE CLAIMS 1, 2 AND 5, AND PART OF PARK LOTS, BEING:

APART OF LOT 13 AND ALL OF LOTS 10 THROUGH 12, INCLUSIVE, BLOCK 22;
AND ALL OF LOTS 6 THROUGH 9, INCLUSIVE, BLOCK 21; AND ALL OFLOTS 6
THROUGH 9, INCLUSIVE BLOCK 20; AND ALL OF LOTS 6 THROUGH 9,
INCLUSIVE, BLOCK 19; A PART OF LOTS 3 AND 8 AND ALL OFLOTS 1,2,9 AND
10, BLOCK 17; OF “BRUSH’S SUBDIVISION OF THAT PART OF THE BRUSH
FARM LYING BETWEEN THE SOUTH LINE OF FARNSWORTH STREET AND
THE SOUTH LINE OF ALEXANDRINE AVENUE”, AS RECORDED IN LIBER 17 OF
PLATS, PAGE 29, WAYNE COUNTY RECORDS;

ALSO, A PART OF LOTS 1, 2 AND 6 AND ALL OF LOTS 3 THROUGH 5,
INCLUSIVE, OF “C.B. EDWARDS SUBDIVISION OF OUTLOT 190, L. BEAUBIEN
_FARM”, AS RECORDED IN LIBER 55 OF DEEDS, PAGE 242, WAYNE COUNTY
RECORDS;

ALSO, ALL OF LOTS 8 THROUGH 33, INCLUSIVE, OF “TREGENT’S
SUBDIVISION OF OUTLOT 188, NORTH OF FREMONT STREET, L. BEAUBIEN
FARM”, AS RECORDED IN LIBER 2 OF PLATS, PAGE 10, WAYNE COUNTY
RECORDS; -

ALSO, A PART OF LOTS 1 THROUGH 7, INCLUSIVE, AND ALL OFLOTS 8
THROUGH 14, INCLUSIVE, OF KANE’S AND HIBBARD'S SUBDIVISION OF
PART OF OUTLOT 191 ON FOREST AND HANCOCK AVENUES, LAMBERT
BEAUBIEN FARM”, AS RECORDED IN LIBER 4 OF PLATS, PAGE 84, WAYNE
COUNTY RECORDS; :

ALSO, A PART OF LOTS 11 THROUGH 14, INCLUSIVE, 17 THROUGH 19,
INCLUSIVE, AND LOT 24 AND ALL OF LOTS 20 THROUGH 23, INCLUSIVE, OF
“CLELAND AND LOWIE’S SUBDIVISION OF THE WEST 236 FEET OF THE A.
BEAUBIEN FARM BETWEEN FREMONT ST. AND WARREN AVE.” AS
RECORDED IN LIBER 9 OF PLATS, PAGE 40, WAYNE COUNTY RECORDS;

ALSO, APART OF OUTLOTS 189 AND 191 OF THE “PLAN OF BEAUBIEN FARM
AS SURVEYED INTO LOTS FOR THE PROPRIETORS BY JOHN MULLETT”, AS
RECORDED IN LIBER 1 OF PLATS, PAGES 46 THROUGH 54, WAYNE COUNTY

RECORDS;
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ALSO, APART OF LOT 14 AND ALL OFLOTS 16 THROUGH 19, INCLUSIVE, LOT
22 AND 23, OF “MEDICAL CENTER URBAN RENEWAL PLAT NO. 27, AS
RECORDED IN LIBER 90 OF PLATS, PAGES 89 THROUGH 91, WAYNE COUNTY

RECORDS;

ALSO, A PART OF LOTS 4 AND 12 AND ALL OF LOTS 5 THROUGH 9, INCLUSIVE,
OF “MEDICAL CENTER URBAN RENEWAL PLAT NO. 17, AS RECORDED IN
LIBER 88 OF PLATS, PAGES 74 THROUGH 76, WAYNE COUNTY RECORDS;

ALSO, ALL OF LOTS 4 THROUGH 18, INCLUSIVE, OF “BRUSH’S SUBDIVISION
OF THAT PART OF THE BRUSH FARM LYING BETWEEN THE SQUTH LINE OF
ALEXANDRINE AVENUE AND THE NORTH LINE OF BRADY STREE ? AS
RECORDED IN LIBER 19 OF PLATS, PAGE 62, WAYNE COUNTY RECORDS;

ALSO, ALL OF LOTS 1 THROUGH 10, INCLUSIVE, OF “LLUMSDEN’S
SUBDIVISION OF PARK LOT 277, AS RECORDED IN LIBER 3 OF PLATS, PAGE 84,
WAYNE COUNTY RECORDS;

ALSO, PART OF LOTS 23, 24, 25 AND 28 OF “PLAT OF PARK LOTS”, AS
RECORDED IN LIBER 34 OF DEEDS, PAGE 542, WAYNE COUNTY RECORDS;

ALSO, ALL OF LOTS 22 THROUGH 33, INCLUSIVE, OF “LELAND AND
MANDELBAUM'S SUBDIVISION OF PARK LOT 22 AND PART OF LOT 217, AS
RECORDED IN LIBER 1 OF PLATS, PAGE 30, WAYNE COUNTY RECORDS;

ALSO, ALL OF LOTS 12 THROUGH 19, OF “VAN DYKE'S SUBDIVISION OF PART
OF THE ANTOINE BEAUBIEN FARM NORTH OF GROVE STREET”, AS '
RECORDED IN LIBER 1, PAGE 294, WAYNE COUNTY RECORDS;

ALSO, A PART OF LOT 8 AND ALL OF LOTS 9 THROUGH 13, OF “MCMILLAN
AND PONDS SUBDIVISION OF PARK LOT 29”7, AS RECORDED IN LIBER 6 OF
PLATS, PAGE 27, WAYNE COUNTY RECORDS;

ALSO, ALL OF LOTS 1 THROUGH 16, INCLUSIVE, OF “BAGG’S SUBDIVISION?,
AS RECORDED IN LIBER 1 OF PLATS, PAGE 192, WAYNE COUNTY RECORDS;

ALSO, ALL OFLOTS 1,2, 3,7, 8,9 AND 10, OF “SUBDIVISION OF PARK LOT 66
BY R. P. TOMS AND HENRY RUSSELL, TRUSTEES OF THE ESTATE OF SARAH

DAVENPORT”, AS RECORDED IN LIBER 5 OF PLATS, PAGE 44, WAYNE
COUNTY RECORDS;

ALSO, INCLUDING THE REVERSIONARY INTEREST IN 'ALL VACATED
ALLEYS AND ROADWAYS;

ALSO, EXCEPTING THE ROAD RIGHT OF WAYS IN BEAUBIEN STREET, JOHN R.
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STREET, WOODWARD AVENUE, CANFIELD AVENUE, BRUSH STREET AND
HANCOCK AVENUE ALL LYING WITHIN THE BOUNDS OF THE OVERALL
PARCEL BEING MORE PARTICULARLY DESCRIBED AS:

BEGINNING AT THE INTERSECTION OF THE NORTH LINE OF MACK
AVENUE (VARIABLE WIDTH) AND THE EASTERLY LINE OF JOHN R. STREET
(84® WIDE), SAID POINT BEING THE SOUTHWEST CORNER OF LOT 6 OF
"WMEDICAL CENTER URBAN RENEWAL PLAT NO. 17, AS RECORDED IN LIBER
88, PAGES 74 THROUGH 76, WAYNE COUNTY RECORDS; THENCE NORTH
N26°21'30"W, 220.33 FEET ALONG THE EAST LINE OF JOHN R. STREET TO A
POINT ON A LINE 139.05 FEET SOUTH OF AND PARALLEL TO THE NORTH
LINE OF LOT 4 AS EXTENDED OF SAID "MEDICAL CENTER URBAN RENEWAL
PLAT NO. 1" THENCE $63°35'30"W, 487.41 FEET ALONG SAID LINE, BEING
139.05 FEET SOUTH OF AND PARALLEL TO THE NORTH LINE OF LOT 4 OF
SAID "MEDICAL CENTER URBAN RENEWAL PLAT NO. 1"; THENCE
N26°21'30"W, 24.98 FEET TO A POINT ON A LINE 9.00 FEET NORTH OF AND
PARALLEL TO THE NORTH BUILDING FACE OF THE ELLINGTON
CONDOMINIUMS AND ITS EXTENSION THEREOF; THENCE S62°09'47"W, 241.43
FEET ALONG SAID LINE, BEING 9.00 FEET NORTH OF AND PARALLEL TO THE
NORTH BUILDING FACE OF THE ELLINGTON CONDOMINIUMS AND ITS
EXTENSION THEREOF WESTERLY LINE OF WOODWARD AVENUE (120
WIDE); THENCE $26°24'30"E, 303.45 FEET ALONG SAID WESTERLY LINE TO A
POINT ON THE NORTHERLY LINE OF DAVENPORT STREET (60" WIDE AS
PLATTED); THENCE $60°06'19"W, 200.14 FEET ALONG SAID NORTH LINE OF
DAVENPORT STREET TO THE CENTERLINE OF THE FIRST NORTH-SOUTH'
ALLEY WEST OF WOODWARD; THENCE N29°59'13"W, 182.99 FEET ALONG THE
CENTERLINE OF SAID ALLEY TO A POINT ON THE CENTERLINE OF AN
EAST-WEST ALLEY; THENCE S60°06'19"W, 160.11 FEET ALONG THE
CENTERLINE OF SAID EAST-WEST ALLEY TO THE LINE COMMON TO LOTS 6
AND 7, AS EXTENDED, OF THE "SUBDIVISION OF PARK LOT NO. 66 BY R.P.
TOMS AND HENRY RUSSEL, TRUSTEES OF THE ESTATE OF SARAH
DAVENPORT", AS RECORDED IN LIBER 5, PAGE 44 OF PLATS, WAYNE
COUNTY RECORDS: THENCE §29°59'13"E, 182.99 FEET ALONG SAID LINE TO
THE NORTH LINE OF DAVENPORT STREET; THENCE $60°06'19"W, 200.15 FEET
ALONG SAID NORTH LINE OF DAVENPORT STREET TO THE SOUTHWEST
CORNER OF LOT 10 OF SAID "SUBDIVISION OF PARK LOT NO. 66 BY R.P. TOMS
AND HENRY RUSSEL, TRUSTEES OF THE ESTATE OF SARAH DAVENPORT"; -
THENCE N29°59'13"W, 182.99 FEET ALONG THE LINE COMMON TO LOTS 10
AND 11 OF SAID "SUBDIVISION OF PARK LOT NO. 66 BY R.P. TOMS AND
HENRY RUSSEL, TRUSTEES OF THE ESTATE OF SARAH DAVENPORT" TO THE
CENTERLINE OF AN EAST-WEST ALLEY; THENCE $60°06'19"W, 23.50 FEET
ALONG THE CENTERLINE OF SAID EAST-WEST ALLEY TO THE LINE
COMMON TO LOTS 16 AND 17, AS EXTENDED, OF "BAGG'S SUBDIVISION", AS
RECORDED IN LIBER 1, PAGE 192 OF PLATS, WAYNE COUNTY RECORDS;
THENCE N29°59'13"W, 242.99 FEET ALONG SAID LINE, AND ITS EXTENSION
THEREOF TO THE NORTH LINE OF PARSONS STREET (60° WIDE); THENCE
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N60°06'19"E, 610.54 FEET ALONG SAID NORTH LINE OF PARSONS STREET TO
THE WEST LINE OF WOODWARD AVENUE; THENCE ACROSS WOODWARD
AVENUE, N65°07'45"E, 120.04 FEET TO THE NORTHWEST CORNER OF LOT 4 OF
SAID "MEDICAL CENTER URBAN RENEWAL PLAT NO. 1"; THENCE
N63°35'30"E, 608.86 FEET ALONG THE NORTH LINE OF SAID LOT 4 AND
EXTENSION THEREOF TO THE EAST LINE OF JOHN R. STREET; THENCE
NORTHERLY ALONG SAID EAST LINE THE FOLLOWING FOUR COURSES: (1)
N26°2130"W, 864.41 FEET, AND (2) N60°06'30"E, 4.33 FEET, AND (3) N20°53'10"W,
204.21 FEET, AND (4) N26°24'30"W, 275.46 FEET TO THE NORTH LINE OF WILLIS
AVENUE (100’ WIDE); THENCE $59°50'30"W, 307.18 FEET ALONG SAID NORTH
LINE OF WILLIS AVENUE TO A POINT BEING 23 FEET WEST OF THE
SOUTHEAST CORNER OF LOT 8 OF “MCMILLAN'S AND PONDS' SUBDIVISION
OF PARK LOT 29", AS RECORDED IN LIBER 6, PAGE 27 OF PLATS, WAYNE
COUNTY RECORDS; THENCE N30°24'40"W, 151.10 FEET ALONG A LINE 23 FEET
WEST OF AND PARALLEL TO THE EAST LINE OF LOT 8 OF SAID "MCMILLAN'S
AND PONDS' SUBDIVISION OF PARK LOT 29" TO THE SOUTH LINE OF AN
EAST-WEST ALLEY; THENCE N59°50'30"E, 317.75 FEET ALONG SAID SOUTH
LINE AND ITS EXTENSION THEREOF TO THE EAST LINE OF JOHN R. STREET;
THENCE N26°24'30"W, 251.64 FEET ALONG SAID EAST LINE OF JOHN R.
STREET TO THE NORTH LINE OF CANFIELD AVENUE (60’ WIDE); THENCE THE
FOLLOWING TWO COURSES ALONG SAID NORTH LINE OF CANFIELD
AVENUE: (1) N59°50'30"E, 626.26 FEET, AND (2) N63°26'11"E, 60.00 FEET TO THE
EAST LINE OF BRUSH STREET (60’ WIDE); THENCE N26°09'00"W, 1208.60 FEET
ALONG SAID EAST LINE OF BRUSH STREET TO THE SOUTH LINE OF
HANCOCK AVENUE (VARIABLE WIDTH); THENCE THE FOLLOWING TWO
COURSES ALONG SAID SOUTH LINE OF HANCOCK AVENUE: (1) S60°37'11"W,
60.10 FEET, AND S60°04'24"W, 167.88 FEET TO A POINT ON A LINE 7.50 FEET
WEST OF AND PARALLEL TO THE EAST LINE OF LOT 13 AS EXTENDED, OF
"BRUSH'S SUBDIVISION OF THAT PART OF THE BRUSH FARM LYING
BETWEEN THE SOUTH LINE OF FARNSWORTH STREET AND THE SOUTH LINE
OF ALEXANDRINE AVENUE",; AS RECORDED IN LIBER 17, PAGE 29 OF PLATS,
WAYNE COUNTY RECORDS; THENCE N29°5536"W, 237.00 FEET ALONG SAID
LINE, BEING 7.50 FEET WEST OF AND PARALLEL TO THE EAST LINE OF LOT
13 OF SAID "BRUSH'S SUBDIVISION OF THAT PART OF THE BRUSH FARM
LYING BETWEEN THE SOUTH LINE OF FARNSWORTH STREET AND THE
SOUTH LINE OF ALEXANDRINE AVENUE", TO THE SOUTH LINE OF AN
EAST-WEST ALLEY; THENCE N60°04'24"E, 183.52 FEET ALONG SAID
EAST-WEST ALLEY TO THE WEST LINE OF BRUSH STREET; THENCE
$26°09'00"E, 150.08 FEET ALONG SAID WEST LINE OF BRUSH STREET TO A
POINT ON THE NORTH LINE OF HANCOCK AVENUE AS EXTENDED FROM THE
EAST: THENCE N63°53'50"E, 802.97 FEET ALONG SAID NORTH LINE OF
HANCOCK AVENUE TO A POINT ON THE WEST LINE OF ST. ANTOINE STREET
(120° WIDE); THENCE $26°09'00"E, 688.85 FEET ALONG SAID WEST LINE OF ST.
ANTOINE STREET TO A POINT ON THE CENTERLINE OF AN EAST-WEST

. ALLEY; THENCE $63°53'50"W, 384.16 FEET ALONG SAID ALLEY CENTERLINE,
AND ITS EXTENSION THEREOF TO THE EAST LINE OF BEAUBIEN STREET;
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THENCE S26°09'00"E, 603.75 FEET ALONG SAID EAST LINE OF BEAUBIEN
STREET TO THE NORTH LINE OF CANFIELD AVENUE; THENCE N63°53'50"E,
384.16 FEET ALONG SAID NORTH LINE OF CANFIELD AVENUE TO THE WEST
LINE OF ST. ANTOINE STREET; THENCE S26°09'00"E, 680.00 FEET ALONG SAID
WEST LINE OF ST. ANTOINE STREET; THENCE N63°51'00"E, 120.00 FEET TO
THE EAST LINE OF ST. ANTOINE STREET; THENCE $26°09'00"E, 23 8.64 FEET
ALONG SAID EAST LINE OF ST. ANTOINE STREET AND ITS EXTENSION
THEREOF AS PREVIOUSLY PLATTED TO THE SOUTHWEST CORNER OF LOT
15 OF "MEDICAL CENTER URBAN RENEWAL PLAT NO. 2", AS RECORDED IN
LIBER 90, PAGES 89 THROUGH 91, WAYNE COUNTY RECORDS; THENCE
N63°50"20"E, 585.90 FEET ALONG THE LINE COMMON TO LOTS 14 AND 15 OF
SAID "MEDICAL CENTER URBAN RENEWAL PLAT NO. 2" TO THE WEST LINE
OF THE 1-75 SERVICE DRIVE; THENCE $26°11'18"E, 375.00 FEET 375 FEET
ALONG SAID WEST LINE OF THE 1-75 SERVICE DRIVE TO A POINT 171.04 FEET
NORTHY OF THE SOUTHEAST CORNER OF LOT 14 OF "MEDICAL CENTER
URBAN RENEWAL PLAT NO. 2"; THENCE S$63°5020"W, 611.14 FEET ALONG A
LINE 171.04 FEET NORTH OF AND PARALLEL TO THE SOUTH LINE OF SAID
LOT 14 OF "MEDICAL CENTER URBAN RENEWAL PLAT NO. 2" TO THE WEST
LINE OF SAID LOT 14; THENCE N26°09'00"W, 76.38 FEET ALONG SAID WEST
LINE OF LOT 14; THENCE $63°50'20"W, 451.25 FEET TO THE WEST LINE OF
BEAUBIEN STREET (120° WIDE); THENCE THE FOLLOWING TWO COURSES
ALONG SAID WEST LINE OF BEAUBIEN STREET: (1) ALONG A NON-TANGENT
CURVE TO THE LEFT, 403.13 FEET, SAID CURVE HAVING A RADIUS OF 520.00
FEET, A CENTRAL ANGLE OF 44°25'06", AND A LONG CHORD BEARING
$03°55'43"E, 393.11 FEET, AND (2) §26°09'00"E, 544.20 FEET TO THE NORTH LINE
OF MACK AVENUE; THENCE THE FOLLOWING FOUR COURSES ALONG SAID
NORTH LINE OF MACK AVENUE: (1) §70°32'00"W, 102.76 FEET, AND (2) ALONG
A NONTANGENT CURVE TO THE LEFT, 136.63 FEET, SAID CURVE HAVING A
RADIUS OF 1105.00 FEET, A CENTRAL ANGLE OF 7°05'03", AND A LONG
CHORD BEARING S67°02'18"W, 136.54 FEET, AND (3) 561°38'07"W, 60.05 FEET,
AND (4) S$60°09'30"W, 641.27 FEET TO THE POINT OF BEGINNING AND
CONTAINING 92.4 ACRES INCLUDING ALL PUBLICLY DEDICATED AND
VACATED ROAD AND ALLEY RIGHTS OF WAY.
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AGREEMENT

| L4 -
This Agreement is entered into this 22T day of F} £ g , 2010, by and
between the City of Detroit, a Michigan public body corporate (“City”), the Detroit Medical
Center, 2 Michigan non-profit corporation (“DMC™), and Vanguard Health Systems, Inc., a

Delaware Corporation (“Vanguard”).

RECITALS

WHEREAS, in June 1980, the City and DMC entered into a Sublease Agreement
whereby DMC subleased, from the City, the Detroit Receiving Hospital (“DRH™);

WHEREAS, on September 27, 2006, the City provided a quit claim deed conveying to
DMC the City’s right, title and interest in and to DRH, which deed recited as follows:

“This deed and the delivery of this deed shall not in any way merge,
terrninate, modify, or alter the terms, conditions, covenants and agreements set
forth in the Sublease Agreement which were intended to survive in the event
Detroit Receiving Hospital and University Health Center acquires fee title to the
‘DRH Assets’ (as such term is defined in the Sublease Agreement), including
without limitation Section 3(c), Section 7.b.8, and Section 8.c of the Sublease

Agreement.”

WHEREAS, the City and DMC have entered into a certain Development Agreement
dated December 16, 2009, relating to DMC’s acquisition and development of approximately 5.31
acres of real property compromising the North 375 feet of Edward Tolan Play Field

(“Development Agreement™);

WHEREAS, the DMC has entered into a nonbinding Letter of Intent with Vanguard
whereby, pursuant to a definitive agreement to be negotiated, a Vangnard subsidiary may acquire
substantially all of DMC’s assets used in connection with its hospital business, including (i)
DRH and (ii) DMC’s rights under the Development Agreement;

WHEREAS, the DMC has fequested the City’s approval of a proposed Renaissance Zone
for DMC’s ceniral campus, to be established for the purpose of supporting the proposed
Vanguard transaction including the substantial capital investments to be made by Vanguard

following the acquisition;

WHEREAS, in connection with the City’s consideration of DMC’s request for approval
of (i) the Renaissance Zone, and (ii) assignment of the Development Agreement to Vanguard, the
City seeks assurance that, effective on closing of the Vanguard/DMC transaction, any restrictions
now existing as to DMC’s operation of DRH will be assumed by Vanguard; and

WHEREAS, DMC and Vanguard are prepared to provide such assurances,

NOW, THEREFORE, IT IS AGREED as follows:
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1. In the event Vanguard (directly, or by a subsidiary) acquires DMC, Vanguard expressly
commits that it will assume all DMC’s obligations under the 1980 transaction by which DMC
acquired DRH. Vanguard will stand in the shoes of DMC and fully assume all obligations,
whether contractual or statutory. Vanguard agrees 1o honor these obligations, even if the
obligations extend beyond the 10 year mission support period provided in the Vanguard/DMC

agreement.
2. The City agrees to consent to the assignment of the Tolan Field property from DMC to

Vanguard for the purpose of building a Children’s Pediatric Center, which assignment can be
made only upon the closing of the final DMC/V anguard purchase agreement.

3. This Agreement shall not be construed as jmposing any obligation on Vanguard

(including any obligation to proceed with the DMC transaction) other than as stated above.

4. This Agreement shall be governed by Michigan law.

5. This Agreement can be executed in counterparts and/or by facsimile or e-mail scan, and
if so executed shall be fully valid and binding. '

CITY OF DETROIT,
a Michigan public body corporate

By:
Its:
Date:

DETROIT MEDICAL CENTER,

“a Michigan non-profit corporation

By:
Its:
Date:

VANGUARD HEALTH SYSTEMS, INC.,
a Delaware Corporation

By:
Its:
Date:
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AGREEMENT

This Agreement is entered into this day of , 2010, by and
between the City of Detroit, a Michigan public body corporate (“City”), the Detroit Medical
Center, a Michigan non-profit corporation (“DMC”), and VHS of Michigan, Inc., a Delaware
corporation (“Vanguard”). _ :

RECITALS

WHEREAS, in June 1980, the. City and DMC entered into a Sublease Agreement

whereby DMC subleased, from the City, the Detroit Receiving Hospital (“DRH”);

WHEREAS, on September 27, 2006, the City provided a quit claim deed conveying to
DMC the City’s right, title and interest in and to DRH, which deed recited as follows:

“This deed and the delivery of this deed shall not in any way merge,
terminate, modify, or alter the terms, conditions, covenants and agreements set
forth in the Sublease Agreement which were intended to survive in the event
Detroit Receiving Hospital and University Health Center acquires fee title to the
‘DRH Assets’ (as such term is defined in the Sublease Agreement), including
without limitation Section 3(c), Section 7.b.8, and Section 8.c of the Sublease
‘Agreement.” -

‘ WHEREAS, the City and DMC have entered into a certain Development Agreement
dated December 16, 2009, relating to DMC’s acquisition and development of approximately 5.31

‘acres of real property compromising the North 375 feet of Edward Tolan Play Field

(“Development Agreement™); 3

WHEREAS, the DMC has entered into a nonbinding Letter of Intent with Vanguard
whereby, pursuant to a definitive agreement to be negotiated, VHS of Michigan, Inc., a Delaware
corporation (“Vanguard”) may acquire substantially all of DMC’s assets used in connection with
its hospital business, including (i) DRH and (ii) DMC’s rights under the Development
Agreement; '

WHEREAS, the DMC has requested the City’s approval of a proposed Renaissance Zone
for DMC’s central campus, to be established for the purpose of supporting the proposed
Vanguard transaction including the substantial capital investments to be made by Vanguard
following the acquisition;

WHEREAS, in connection with the City’s considefation of DMC’s request for approval
of (i) the Renaissance Zone, and (ii) assignment of the Development Agreement to Vanguard, the
City seeks assurance that, effective on closing of the Vanguard/DMC transaction, any restrictions
now existing as to DMC’s operation of DRH will be assumed by Vanguard; and

WHEREAS, DMC and Vanguard are prepared to provide such assurances,

NOW, THEREFORE, IT IS AGREED as follows:
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1. In the event Vanguard (directly, or by a subsidiary) acquires DMC, Vanguard expressly
commits that it will assume all DMC’s obligations under the 1980 transaction by which DMC
acquired DRH. Vanguard will stand in the shoes of DMC and fully assume all obligations,
whether contractual or statutory. Vanguard agrees to honor ‘these obligations, even if the
obligations extend beyond the 10 year mission support period provided in the Vanguard/DM

agreement.

2. The City agrees to consent to the assignment of the Tolan Field property from DMC to
Vanguard for the purpose of building a Children’s Pediatric Center, which assignment can be
made only upon the closing of the final DMC/Vanguard purchase agreement.

3. This Agreement shall not be construed as imposing any obligation on Van.guard
(including any obligation to proceed with the DMC transaction) other than as stated above.

4, This Agreement shall be governed by Michigan law.

5. This Agreemént can be executed in counterparts and/or by facsimile or e-mail scan, and
if so executed shall be fully valid and binding. '

CITY OF DETROIT,
a Michigan public body corporate

By:
Its:.
Date:

DETROIT MEDICAL CENTER,
“a Michigan non-profit corporation

A
By: 42:\411_ &l)\i:&ng

- Its; (SO
Date: 22/t O

VANGUARD HEALTH SYSTEMS, INC.,
a Delaware Corporation :

Lol 2
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1. In the event Vanguard acquires DMC, Vanguard expressly commits that it will assume all
DMC’s obligations under the 1980 transaction by which DMC acquired DRH. Vanguard will
stand in the shoes of DMC and fully assume all obligations, whether contractual or statutory.
Vanguard agrees to honor these obligations, even if the obligations extend beyond the 10 year
mission support period provided in the Vanguard/DMC agreement.

2. The City agrees to consent to the %signﬁent of the Tolan Field property from DMC to
Vanguard for the purpose of building a Children’s Pediatric Center, which assignment can be
made only upon the closing of the final DMC/Vanguard purchase agreement.

3. This Agreement shall not be construed as imposing any obligation on Vanguard
(including any obligation to proceed with the DMC transaction) other than as stated above.

4. This Agreement shall be governed by Michigan law.

5. This Agreement can be executed in counterparts and/or by facsimile or e-mail scan, and
if so executed shall be fully valid and binding.

CITY OF DETROIT,
a Michigan public body corporate _

By: Dave Bing S
Its: Mayor

Date: 4/4'2”2:-/ Z7

DETROIT MEDICAL CENTER,

a Michigan non-profit corporation

By:
Its:
Date:

VHS of Michigan, Inc.
a Delaware Corporation

Its:
Date:
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TRUE COPY CERTIFICATE

Form C of D—16-CE

STATE OF MICHIGAN,
ss.
City of Detroit

CITY CLERK'S OFFICE, DETROIT

I Janice M. Winfrey , City Clerk of the City of Detroit, in said

State, do hereby certify that the annexed paper is a TRUE COFPY OF resolution

SPECTAL
adopted (passed) by the City Council at session of

#pril 22, 20 10

and approved by Mayor

April 22, 20 10

as appears from the Journal of said City Council in the office of the City Clerk of Detroit, aforesaid;

that I have compared the same with the original, and the same is a correct transcript therefrom, and of the

whole of such original.

In Witness Whereof, T have hereunto set my hand

and affixed the corporaie seal of said City, at

Detroit, this 22nd

day of_~ April AD, 20L

(@W e oo

CITY CLERK Q




A RESOLUTION BY DETROIT CITY COUNCIL
MEMBER __ L2 7T A

RESOLUTION APPROVING THE AGREEMENT BETWEEN THE CITY OF
DETROIT, DETROIT MEDICAL CENTER AND VANGUARD HEALTH SYSTEMS,

WHEREAS

WHEREAS

WHEREAS

WHEREAS

WHEREAS

WHEREAS

RESOLVED

INC. CONCERNING THE TOLAN FIELD PROPERTY

In 1980 the Michigan Legislature passed the “Transfer of Clinics Building
and Detroit Receiving Hospital Act” setting forth the terms and conditions
under which the transfer of Detroit Receiving Hospital and the associated
clinics building be effectuated and the manner in which they shall
continually be operated by the DMC; and

In June 1980, the City of Detroit (City) and Detroit Medical Center
(DMC) entered into a Sublease Agreement whereby DMC subleased
Detroit Receiving Hospital from the City; and

In September 2006, the City provided a quit claim deed that preserved the
terms of the 1980 Sublease Agreement and conveyed to DMC the City’s

tight, title and interest in Detroit Receiving Hospital; and

~In December of 2009, the City and DMC entered into a non-assignable

Development Agreement regarding the acquisition and development of
approximately 5.31 acres of real property compromising the North 375
feet of Bdward Tolan Play Field for the purpose of constructing a
Children’s Pediatric Center; and

In connection with the City’s consideration of the DMC’s request for
approval of the Renaissance Zone and assignment of the Tolan Field
Development Agreement, the City seeks assurances that, effective on the
closing of the Vanguard transaction with DMC, Vanguard agrees to
continue any and all contractual and statutory obligations previously held
by the DMC with regard to providing health care to the residents of the
City, regardless of race, ethnicity, religious belief or economic status, and

- particularly to provide charity care for the City’s indigent population; and

The City Council has a vested interest in citizens retaining access to
medical care, especially the underinsured and uninsured, and supports the
investment of at least $850 million dollars in capital improvements to the
DMC in the next five (5) years; NOW THEREFORE BE IT

That the Detroit City Council approves the Agreement between the City,
DMC and Vanguard relative to the assignment of a portion of Tolan Field
as consideration for Vanguard agreeing to be bound by any and all
contractual and statutory obligations held by the DMC resulting from the




RESOLVED

1980 transfer of clinics and Detroit Receiving Hospital; and BE IT
FURTHER

That a copy of this resolution be sent to the Mayor’s Office, Detroit
Medical Center, Vanguard Health Systems, Inc. and the Wayne County

Executive’s Office.
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The most recent 10-Q available for Vanguard Health Systems, Inc. follows. The 10-Q
for quarters ending 3/31/2009 and 9/36/2002 are also available if requested.




VANGUARD HEALTH SYSTEMS INC

20 BURTON HILLS BLVD
NASHVILLE, TN 37215
615. 6656000
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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10—Q
(Mark One)
ES| QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THYE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended December 31, 2009
- OR
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF

THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission File Nomber: 333-71934

VANGUARD HEALTH SYSTEMS, INC,

(Exact name of registrant a5 specified in its charter)

Delaware 621698183
{State or other Jurisdiction of incorporation or organizatior)  (LR.S. Ewpley Tdentification No )

. 20 Burton Hills Boulevard, Suite 160
Nashville, TN 37215
{Address and 2ip code of principal excontive offices)

(615) 6656008
{Registrant's telephone sumber, inclading ansa code}

tndicate by cheek mari whether the registrant {1) has fled all reports required to be flled under Section 13 or 15(d} of the Securitios Bxchange Act of 1934 during the proceding 12
months {or for such shorter period that Ure registrant was req ired ko file such teports), and {2) has been subject to sucl filing requirements for the past 30 days, YesE) Nold

Indicats by check mark whether tha regt has submitted el jealfy and osmdo;nits corporate Web site, if ary, ov Interactve Datz File soquired ta be submitied and
posted purswaat 1o Rule 405 of the Regulation ST ¢§232.405 of thic chaptes) during the preceding 1.2 monbs {or for mu;?hnmﬂpmod tht the registrant was required 1o submil and past
such files.) YesO MNeO '

Indicate by check mark whether the reglstrant 52 large scus) 4 filer, wa aceel d filer, & now terated filer, of & smafler reporti T Ses the definitions of “largs
atzolerated filer”, “accelerated filer™ and “gmialler reposting company™ in Rule 12b-2 of the Brchange Act.
Latgn acoelereted filer £1 o Accelerated Filer O
Wop-acceleraled filer Sma.llarcpor&némmpawﬂ
Tniicate by sheck mark whether the registrant isa shell company (a3 defined in Rude 1262 of the Exchenge Act). YesDi NofEl

There were 749,104 mofeomnmnmckommdhg_ascf&bmryz.mw(aﬂ of which mre privately owaed and oot traded na a public markes).
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PARTI
FINANCIAL INFORMATION
Item 1. Financial Statements,
VANGUARD HEALTH SYSTEMS, INC.
CONDENSED CONSOLIDATED BAIAN’CE SHEETS
{(Unandited)
June 3G, Decemober 31,
2009 2008
(Tt millians, eccapt share and
ASSETS . per thare amovnis}
Curfent asssts:
Cash and cash cquivalents s 08.2 § 3580
Restricted cash 19 1.9
Accounts receivable, net of allowance for doubtfal accounts of approximately '
$121.5 and $69.9 nt Jitne= 30, 2009 and Decembes 31, 2009, respecilvely 2753 288.6
Inventarics 483 - bR
Deferred tax assels 206 132
Propaid expenses and other cument asects 8.4 614
. I —————

Total curren assels ' 731 7932
Propesty, plant and equipment, net of accurmslated depreciation . 1,474.1 L1643
Goodwill sox1 £49,1
Irmangilis assets, net of accumulated amortizzation 546 50.6
Defermd tax, aseels, noncugrent 380 0.7
Tmvestments in 2uctlon rate securiliss . 216 216
Other assete : ) 19.0 201

———rep—— rr——

Tota) assete 5 27311 ' s 2795

] E—E—
LIABILITIES AND EQUITY
Curzent Habilities:




Accounts pryable 5 1273 ] 1485
Averaed sataries and benefits 131.9 1215
Acerusd hezlth plza claims 1178 136.0
Aceraed interest 13.2 19.2
Other acerued expeases and current lisbililics 9.5 79.3
Cusrent mehurities of long-term debt 8% 8.0
Total curment liabilities 430.1 5123
Professlonal and general liability and worksts compensation reseves w63 33.0
Other liabilities 149 166
Long-term debt, less eurrent maturitics 543.6 1,545.6
Commitments and contingencies
Vanguard Health Systems, Inc. stockholders’ equity:
Comumen Stocks S.01 par vajue, 1,000,000 shares anlhorized, 749,550 shares
isted and outstanding a€ Junc 30, 2009 snd December 31, 2009 - -
Additional paid-in capital 651.3 6542
A lated other prehensive loss (6.8) .1
Tetained deficit {56.7 75.9)
[
Tatal Vanguard Heaith Systems, Ine. stockholders” equity 587.8 5142
Non~controliing interests 8.0 79
* P —p—p——
“Fedzl equity 5958 5821
JRE——
Total labilities and enuity 3 2,731} § RTINS
e——— i E—
See :CCOMPATYIDG 10105,
. .
VANGUARD HEALTH SYSTEMS, INC.
CONDENSED. CONSOLHIATED STATEMENTS OF OPERATIONS
(Ui pandited} _
Tires motths ended 5ix months cnded
Deceinber 31, December 31,
2008 2068
(as ndjusied, {as adjusted,
See Noted) 2009 See Note 2} 2008
{Tn milfiong)
Patient service reveaues H &4 T 633 5 L2127 51,2504
Premium revenues ' 1732 2123 2989 416.6
Total rmvenues 1926 8416 1,511.6 18678
Salarjes and benefits (includes siogk com) tion
of $0.8, $1.0, 522 and 52.9, respestively) : 3027 3745 5953 6389
Health plan ¢laims expense 1407 1708 217 3318
Suppliss . 128 1148 2248 1258
Provision for doubtful 433 35:0 jo2.e 22
Parchased services 403 447 81.7 923
Nea-income taxct 1.9 107 19.0 M9
Renls and Jeases i 103 1.2 2135 223
Qther operating expenses 482 49.1 99.4 1092
Drepreciation and zrati 321 343 4.4 633
Tntersst, nst 2.6 175 5.1 547
Impairmzot loss - 43.1 - 43.1
Crther , 19 15, 08 16
Income (loss) from contiming opertions before income tazes 15.0 (23.6} 17.0 (19.1)




Income tax begefit (expenss) : 5.0} 3.6 {53 17
I (ioss) from conticuing operati 109 200} 157 ' 74
Ticome {loss) from discontinued apmations, mes of tes (0.1) 0.1 0g (0.1)
Net incame (loss) 108 {19.9) 1246 : 7.5
Less: Net ineome attributable to non-controling snterests [y 0.8} (1.6 fol)]
Net income {(toss) attributable 10 Vapguard Health Systems,
Tne. stockholdss 5 10.] 5 0m 3 n.e H (19.2)
L] Ty s ] TR
Amounts atrfoutable to Vanguard Healik Systems, Inc.
stockbolders: S
Tncome (foss) fram continuing operations, pet of texes 3 10.2 $  (20.8) 5 10.1 5 (1s.1)
Tncome (Ioss) from discontinued operations, aet of taxes . 4.1 0.3 0.4
Net incotne (loas) atiributable to Vanguard Health
Systems, Inc, stockbolders s 10.% s @D s 110 5 (199
i [ ] RN -]
Sex acoompanying noles,
5

VANGUARD HEALTH SYSTEMS, INC,
CONDENSED CONSOLIDATED STATEMENT OF EQUITY
Six months ended December 31, 2009
(Unandited)

Vanguard Health Systets, Inc. Stockholders

Accumulated
Commun Stock Additional Other Mo
Fajd-Tn Gomptehensive Retained Controlling Toll
Shares Amount Caplta) Less Defleit Entertsts Repuity
(Tn millions, except share nmmmrg)

Balance at Jene 30, 2009 745,550 3 - $ 6513 b {6.3) 5673} 3 20 § 5953
Stock compensation (on—cash) - - 29 - - - 2.5

Distritutions paid 1o pen—coptrolling
interssis = - - - - (8 ) .8

Comprebensive income ;lass):

Change in fair value of interest yale
swap (oot of tax effect) - - - 27 - - 7
Nat income (Joss) - - - - (192 ) 1.7 73
“Total commprehensive income (foss) . 27 (192 ) 1.7 {14.8)
Palanco 21 Deosmber 31, 2009 749,550 5 - S 6542 5 @y 5 (58 S 79 5 g8l

]
See sepampanying nates
6
VANGUARD HEALTH SYSTEMS, INC,
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
{Unandited)
Six monihs
ended -
December 31, §ix months
2008 ended
{as adjusted, Deceraber 31,
Gau Nate 2} i
(T mifflons)
Qperativg actlvitiess :
Nat income (loss) H 126 b (11.5)
__ Adjustments ko reconcile net incame (loss) to oet eash provided by
63.2

operating ] o
Loss (iatome) from discantimsed qpemations, net of taxes 52.9) 0.1
Depreciation and amottization .4




Provision for dovbtful accrunls 10?.2 ]

Deferred income axcs J i)
Amortization of loan cosls 24 29
Areretion of principel on seaior discount notes 108 58
Lo {gain) on sale of assets [£A}] 04
Stotk compensation 22 8
Non-cash realized holding loss on investments .6 -
Impairment }oss - 43.1
Chzmges in operating assets and lishilitics:
Accounis Teceivable {103.6) {85.5)
Inventorics {1.3) 1.8
Brepald cxprnses and alher curreat asscts 2. 52
Accounts payable 44 20,6
‘Acerued mapenses and other Habilities 572 40.7
Net cash provided by opemting setivilies - confinuting eperations 1533 149.7
Net cash grﬂided by ?gsod In)gopzraﬁng activities ~ gismnlinued operaticns 03 0.1
e v—
Net cash provided by operating activitics 154.2 ’ 149.6
Investing activitfes:
Capitzl expenditures (54, (684
Acquisiticns 3.6 (L5
occeds Fom assat disposifions 14
Increase jn restricted cash I 20
Other oy 03
i —— "
Net cash used iis investing activilics ’ (546 (88.8)
Finoncing actvities:
Payments of long—term debt (3.9 ? F}
P5Y related to detivative with financing ¢lement - 54
Bisiribations paid 1o por-controlling inisrests [v)] i 1.8)
et cash used in financing activitics (6.6} (11.0)
e——iar—
Net jmerease in cash and cash equivalents 3.0 45,5
Cash and cash equivalents, beginning of period 141.6 3082
. ——— Arairee——
Cash end cash equivalents, end of period s D6 s 1580
Met cagh paid for interest : -] 45.1 $ 419
CET— E——
et cash paid {received) for income taxes 5. 1.0 §° {11.2)
TR E
Sae accompanylng Hotes.
7

: VANGUARD HEALTH SYSTEMS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Pecember 31, 2003
(Unauditedy

1. BUSINESS AND BASIS OF PRESENTATION
Business

Vanguard Health Systems, fnc. Vanguard"} is an investor—owned healthcare company whose affiliates own and operste hospitals and related
healthcare businesses in urban and suburban areas. As of December 31, 2009, Vanguard's affiliates owned apd managed 15 acute cere hospitals with 4,135
lizensed beds and related outpatient service locations complementasy to the l?:fimls providing healtheare services in San Antonio, Texas; metropolitan
Phoenix, Arizona; metropolitan Chicago, Illinais; and Massachusetts. Vangnard also owns managed bealth plans in Chicago, Illinois and Phoenix, Arizona
and two surgery centers in Crange County, California. :

Basis of Presentation

The accompanying imazdited condensed consolidated financial statements include the accounts of subsidiaries and affiliates controlled by Vanguard.
Vanguard generally defines conkrol as the owaership of the majority of an entity™s voting interests, Vi also consolidates any entities for which it
receives the majority of the entity’s expected retums or is at tisk for the majerity of the entity's Jasses based upon its investment or financial

interest in the entity. All materiel intercompeny sceaunts and transactions Bave been eliminated. Since none of Vanguard’s common shares are publicly
Tetd, no earnings per share information Is presented in the accompanying mandited condensed consolidated financial statements. Certain prior year
amounts from the accompanying condensed consolidated financial statements have been reclassified to conform to current year presentation. The majority
of Vanguard's expenses are “cost of revepue” ftems, Costs that could be classified as geaeml and adeninistrative include certain Vanguard coiporate office
costs, which approximated $11.6 million, $17.1 million, $23.5 million and $33.9 millicn for the thres and six months ended December 31, 2008 and 2009,

respectively.

During the first quarter of fiseal 2016, Vanguard implemented its new uninsured discount policy in its Phoesix and San Antonio hiospitals. The new
policy applies to patients receiving cervices In thesc hospitals who had no insurance coverage and who did not otherwise qualify for charily care under
Vanguard's guidelines. Under this pelicy, Vanguard applies an uninsured discount (calontated as a standard peroentage of pross charges) at the time of
gatieut billing and includes this discount a5 2 jon o patient servics revenues. These discounts were approximately $51.9 million and $112.9 million
or the three months and six months ended December 31, 2009

The unsudited condensed consolidated financiat stateraents 2s of December 31, 2009 and for the thres 2nd six months coded Degsember 31, 2008, as
adjusted {see Note 2}, and 2009 have been prepared it conformity with accounting principles generaily accepted in the United States for interim reporting



and in accordance with Rule 10-01 of Regulation 8-X, Accordingly, they do not include all of the information 2nd notes required by acconnting principles
generally aceepted in the United States for complete financial statements.” I the epinion of management, the unendited condensed consolidated financial
Safements reficct all adjustments {sansisting of norrnal securring adfustments) necessary for 2 fair ‘presentation of the figencial position and the results of
operations for the periods presented. The results of operations for the periods preseated are not necessatily indicative of the expected results for the fiscal
year ending June 3¢, 2010, The inteim unaudited condensed copsolidated financial statements should be read in connection with the audited copsolidated
Hinancial statements as of and for the year ended June 30, 2008 jncluded in Vanguard's Cument Report oo Form 8~ filed with the Securities and Exchange

Commission on Jaguary 19, 2010,

Use of Estimates

In prepating Vanguard’s financial statements in conformity with acconnting principles generally accepted in the United States, management makes
estimates and assumptions that affect the amounts recorded or classification of items in the unsudited condensed consolidated ficancial statements and
accompanying notes. Actaal resulis could differ from Lhose estimates. .

g8

1. ADOPTION OF NEW ACCOUNTING STANDARDS

[ June 2009, the Financial Acconnting Standards Board (“FASBE") issued its Accounting Standards Codification (“ASC") and modified the Generally
Accepted Accounting Principles ("GAAP™) hierrchy by estabiishing only two levels of GAAP, authoritative and nonauthoritative accounting literaturs.
Effective July 2009, ASC is considared the single sourse of anthoritative U.5, aceounting and reperting standards, except for additional anthoritative rules
and interpretive releases issned by the SEC. Nonauithotitative guidance and liternture would include, among other things, FASB Concepts Statements,
American Ingtitute of Cestified Public Accountants ssue Papers acd Technical Practice Afds and accounting textbooks. ASC was developed to organize
GAAP proncuncements by topic so that users can more easily access authorjtative accounting guidance. It is organizcd by topic, subtopic, section, and
paragsaph, each of which i5 i nlifisd by a numerical designation. This guidance became effective for Vangusr heginning in the fiest quarter for figcal year
ending June 30, 2010,

Effactive July 1, 2009, Vanguard adopted the transition guidancs of accounting for nen-contrelling interests in consolidated financial statements. The
guidsnce establishes a single method of aceounting for non—tontrolling interests in subsiciaries and requires noa—controlling Snterests in a subsidiary to be
teported a5 2 component of equity in the consolidated balance sheet subject to the guidance for distinguishing lisbilities from equity. The transition guidance
alse requires consolidated net income: (loss) to include both the %am:t and non—contraliing interest's portion of the: operating tesults of the subsidiary with
separzte disclosure on the income staterment of the amounts stiributable to the parent versus the pon—controlling interest. The Following describes the impact
to Vanguard’s financial statements as of June 30, 2009 and December 31, 2003 and for the three and six months ended December 31, 2008 and 2009 related
to the adoption of this guidance (Note, the presentation and disclosurs requirenents of the guidance discussed above were retrospectively applied in
Vanguard's Current Report on Form 8~X. filed with the Securities and Exchange Commission on January 19, 2010).

» Vangnard reclussified its minority inferests i equity of consolidated entities from the liabifities section of its balance sheets to
equity. This reclassification was $8.0 million as of June 30, 2008, Vanguard has cne nom-controlling interest whose ¢classification
was included in mezzanine ecluity due to the existence of redemption featurcs that are entside the control of Vanguard. However, the
fair value of this non~conirolling interest was zeeo {the maximum redemption value) as of Jupe 30, 2009 and December 31, 2009.

+ Net income attributable to non—controiling interests Is no longer dedncted to arrive at net income (oss), Instead, net income (loss} is
attributed o the contralling and non—controlting interests in the condensed consolidated statements of o ions. Accordingly, net
income fncreased by $0.7 million and $1.6 miliien for the three and six months ended December 31, 2008 compared to cet income
previousty reported for thos pesieds.

» The payment of cash distributions o the cutities holding the non—centrolling interests are now reporied as financing activifies on the
condensed consolidated statements of cagh flows for the six months eoded December 31, 2008 apd 2009 instead of beivg included in
%Er;lﬁng acﬁvit}es. Thuse cash distributions were $2,7 million and $1.3 millicn for the six months ended December 31,2008 and

, respectively.

3. RESTRICTEP CASH

The $21.9 million of restricted cash at December 31, 2009 is primarily comprised of $20.0 miflion in cash that Vanguard was
required to deposit into an escrow account i Vanguard’s name as security for a Jitigation—related agreement. Vanguard made this
deposit to stay the execution of the judgment pending appeal for a professional and general liability case. Under the terms of the
escrow agresment, Vanguard is restricted from using the cash for any other purpose until this case is resolved.

4. FAIR VALUE MEASUREMENTS

Fair value is determined using assumptions that market participants would nse to determine the price of the assct or lability 2s opposed to
roeasurements determined based upon information specific to the entity holding those assets and lightlities. To deterpine those market participan

t
assumptions, Vanguard consi the guidence for fair value measurements and disclosures, the hierarchy of inputs that the entity omst consider including
oth independent market data inputs and the sotity's own assumptions about the market participant assumptions, This hierarchy is summarized 2s follows.

Level 1 Unadjusted quoted prices in active markets for identical assets and liabilities.

Level 2 Directly or indirectly observable inputs, other than quoted prices included in Level 1. Level 2 inputs include, among others, .
interest rates and yield surves observable at commenly auoted intervals, volatilities, loss severities, ctadit risks and other inputs that are
derived principaliy from or comoborated by observable market data by correlation or other means.

Level 3 Unohservable inputs used when there is Little, if any, market activity for the asset or Hiability at the measurement date. These inputs
represent the entity’s own assumptions shout the assumptions that market participants would use. to price the asset or Hability
developed using the best information available.

Vanguard's policy is to recognize transfers between levels as of the actual date of the even, or change in circumstances, that caused the transfer.




The following table summarizes Vanguard’s assets measused at fair vajue on a recusring basis as of December 31, 2009, aggregated by the fair value
hierarchy level within which those measurements were made (in millicns).

Levell Level 2 Level 3
Fair Yalug Inputs Inputs Inputs
Assets
i 1 in auctl rities 5 21.8 H - 5 - ] 2.6
’ o .
Liakilities:
Inderest mie swap liability H 26 ¥ - 5 26 3 -

T

OgT'hetc was no significant change in the fair value measnrcments uvsing significant Level 3 uobservable inputs from Fuge 30, 2009 to December 31,
2008,

Auction Rate Securities

At December 31, 2009, Venguard hefé 521.6 million in total available for sale investments in auction rate securitics (“ARS") backed by student loans,
which are included in investmenis in auction ratz securities on the accompanying condensed consolidated balance sheets. These ARS are accounted for 25
leng—tertn available for sale securities. The par value of the ARS was $26.3 milfion at December 31, 3009, The ARS bave maturity dates ranging from 2039
tp 2043 and are guaranteed by the U.5. government at approximately 96%—98% of the priacipal and acerved interest under the Federal Family Education
Loan Program or other similar programs, Due lo the lack of macket liquidity and other ohservable market inputs for these ARS, Vanguard utilized Level 3
inputs to estimate the $21.6 million fair value of these ARS. Valuations from forced Houidations ar distressed sales ate inconsistent with the definition of
fair value set forth in the pertinent accounting guidance, which assumes an orderly market, For Jis valuation estimate, mensgement utilized a discounted
cash flow analysis that included estimates of the timing of liquidation of these ARS and the impact of market risks an exit value. Vanguard does

1¢

aot currently intend ¢o seil and does not believe it is more likely than not it will be required to selk these ARS prior to liguidity returning to the market and
their Eair value recovering to par value, .

. In September 2008, Vanguard received a tender offer for $10.0 miltion par value of ARS at 94% of par value. As a result of Vanguard's acceptance of
the tender offer and the ether-than—tempotary Jechine in fair veloe, Vapguard recorded = $0.6 million realized holding loss on these marketable securities
during the quarter eaded September 30, 2008, which is included in other cxpenses on the sccompanying condensed consolidated statesment of operatiens for
{he six menths ended Decentber 31, 2008, However, the tender offer contained certain conditions that were not met as of the December 2008 deadline, and
the tender failed. As a result of the failed tender, ail £21 .6 million of ARS are presented as long—term assels on the aceompanying condensed consclidated
Talance sheets. In addition, Vanguard recorded tesnporary impeimnents of $4.1 miflion (2.5 million, net of taxes) related to the ARS during the fiseal year
ended Tone 30, 2009, which are mcluded in accunmiated other comprehensive loss ("AOCL”) on the condensed consolidated balance sheets, -

Tnterest Rate Swap Agreement

Vanguatd enters info desivative insiruments fram lime o time to manage the cask flows zsk associated with the varisble fterest component of its
cutstanding term debt or to manege the fair value tisk of its cthes debt instruments with fixed interest rates. Vanguard does got hold or issuc desivative
instruments for trading purposes and is not a party fo any instrument with leverage features.

During April 2008, Vanguard entered into an interest rte swap agreement with Bank of America, N.A. (the “counterparty”’) that went into cffect on
Tune 30, 2008 for a notionat $450.0 million of its ocutstanding term debt, Under this agrezment and through Merch 31, , Varganrd made or received net
intesest ents based upen the differsnce betwren the 90-day LIBOR. rate and the swap Gxed inferest rate of 2.785%. ‘Vangusrd accounted for this swap
as a highly effective cash flow hedge with ezitieal texms that substantially match the underlying term debt and measured any ineffectiveness using the
hypothetical derivative method.

In. March 2009, Vanguard znd the counterparty executed an amended swap agreement with the same ferms and provisions as the original agrecment
except that after March 31, 2009, Vanguard wilt meke or receive net interest payments based upon the difference between the 30-dey LIBOR rate and the
swep fixed inlerzst rate of 2.5775%. Asa result of this amended swap agreement, Vanguand de—designated Hs existing cash flow hedge and re~—designated
the amended swap agreement as a hedge of the remaining interest payments associated with $450.0 million of Vanguard's outstanding term debt. As the
forecasted tansactions (i.e. the future fterest payments under Vanguard's owlstanding term debt) are stitl probable of occurring, Vanguard did not
immediately recognize the AQCL batance related to the: de-designated swap in earnings. Based on jts assessment, Vangnard determnined that this
re—designated swap will be highly effective in offsctting the changes in cash fows related.to the hedged rizk. Upon the exccution of the amended swap
agresment, Vanguard measured hedge {neffectiveness by comparing the fair value of the origita) swap agreement to a new bypotbetical derivative using the
proended ferms to determine if the underlying term debt bas been overhedped. Vanguard determined that the hedge ineffectiventss was not significant as of
Decomber 31, 2009. The valuation of the amended interest rate swap is based upon a disconnted cash flows analysis that reflects the tesm of the agreement
and ap observable market—based input, the 30~day LIBOR interest rate curve, wiich is observable at commonly quoted intervals for the full term of the
swap. Vanguard also considered potential credit adjustment risks related to ifs own performance and the connterparty’s performance ander the swep
agreement. Management decmed the credit adjustment risks as Level 3 inputs, However, management deteanined that any potential credit adjustment risks
were not significant and ths classified the entire interest rate swep valuation in Level 2 of the fair value hierarchy, Vaoguard classified its $5.4 million of

yiments under the re—designated swap during the six months ended Decernber 31, 2009 as financing activities ia s condensed consolidated statement of
cash flows due to the significant financing slement present at the inception of the re—designated swag. -
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. The following tables provide information regarding the: valuation and presentation of assets, liabilities and expenses related to this interest rate swap
for the respective periods (in mitlions).

Juce 30,2008 December 31, 2009

Tnterest pate swap contrach Fni_rvnlue _Fair Yalue




Balance Sheet Halance Sheet

Locnton Location
Gross valustion Qiher ancrued Other acczucd
expenses 2nd  expensts and
current lghilities $ L)) eurvent Nabilitics 3 2.6
Tax effect Deferred tax Deferred tax
agsets 26 assets 1.0
. rr—tta— USRS
Met Jiability balanes offsct ta AOCL s 4.3) $ (1.8
I ’ =
Six months ended December 31, 2008 Six months ended December 31, 2009
Lecation of Amaonnt of Location of Amount of
Amouct of gain (loss) gain {loss) Amount of gain (los3) gain (loss)
gain (less) gnized on recopnized on ain {toss) anized on r ized on
reeognized dertvative— derivative — recognized  derivadlve— derivative—
in AOCL reckassified roclassified e AQCL veclagsified recinssifel
on derlvative from AQCL from AQCL on derivetive  from AQCL from AQCL
Interest rate swap contract, nst of taxes g {8.1) Interest, et § L1 § 2.7 Hteresimel ¥ {54)

The $1.6 million balance included in AGCL, net of taxcs, is expected to be reclassified to net fnterest during the next fiscal quarter since the interest
rate swap expires on March 31, 2010. See Note 15 for subsequent develapments related ko the interest rate gwap agreement.

Cash and Cash Bquivalents and Restricted Cash

The carvying amounts reporied for cash and cash equivalents and restricted cash approximate fair value because of the short-term maturity of these
instruments. . .

Accounts Receivable and Accounts Payable

. The carrying amounts reporied for accounts receivable and accounts payable approximate fair value because of the short—term matarity of these
instruments,

Long—Tarm Debt

“The fair values of Vanguard's 9.0% Notes, and 11.25% Notes and term Ioans payable under Vanguard's credit facility as of December 31, 2009 were
approximately $597.3 millian, $227.0 million and $747.3 million, respactively, based upon stated market prices. The fair valtses zre subject to change a5

market conditions change.

5. STOCK-BASED COMPENSATION

Vanguard has ene stock—besed co ensatiunglm, the 2004 Stock Incentive Plan (“the 2004 OEtion Plan™), As of December 31, 2009, the 2004
Option Plan, as amended, atlows for the {ssuance of up to 145,611 options to purchase comtmen stock of Vanguard to its employees. The stock 0 fions may
he granted as Liquidity Event Options, Time Opticns or Performance Options at the discretion of the Board. The Liquidity Bvont Options vest 100% at the
eighth anniversaty of the date of grant and have an exercise price per share as determined by the Board or a commitiee thereof, The Time Options vest 20%
at each of the first five enniversartes of the date of grant and have an exercise price per sharc as deteymined by the Board or a copumitize thereaf. The
Performance Options vest 20% at each of the Brst five anniversaries of the date of grant and have an exercise price equal to $3,000 per shars Or a§
determinzd by the Board or 2 committes thereofl ‘The Time Options
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and Performance Options immediately vest upon 2 cha.n%e. of control, whils the Liquidity Event Options immediately vest only u?on a qualifying Liquidity
Event, a5 defined in the 2004 Option flan, As of December 31, 2009, 116,167 options were outstanding under the 2004 Option Plan. Vanguard recognized
compensation expense related to the 2004 Optioz Plan af $0.8 millioz, $1.0 million, $2.2 million and $2.9 million during the three and six months ended

December 31, 2008 and 2009, respectively.

6. INTANGIBLE ASSETS

The following table provides information regerding the intangible assets, including deferred loan costs, included on the accompanying condensed
consolidated balance sheets as of June 30, 2009 and December 31, 2009 (in millions).

Gross Carrylng Amount Accumulated Amortization
Juoe 30, December 31 Jane 30, December 31,
Class of Intanplble Asiet 2009 2009 2009 2009
Amortized intangfble assats
Deferred loan costs H 438 H 2.8 S 218 5 244
Contracts . 314 n4 149 165
Physicizn income and alber guarantees 73 8.5 183 219
10 2

Other 47 87




Subtotal 1071 1124 553 450
Indefinite—lived intngible asseis

License and avcieditation 3.2 ) 32 - -
Total ' : 5 103 . § 15,6 3 55.7 $ 650
i T T LI I

Amortization expense for contract-based intangibles and other intangible assets during the six months ended December 31, 2008 and 2009 was
approximately $1.8 million and $2.8 miflion, respectively.

Amortization of deferred loan costs of $2.6 million and $2.9 million durieg the six months ended December 31, 2008 and 2009, respectively, is
included in net interest, Amortization of phiysician income and oiher guatantees of $2.9 miltion and $3.6 rillion during the six months ended December 31,
2008 and 2008, respectively, is included in purchased services or other operating expenses. )

7. IVMPAIRMENT OF GOODWILE AND _]..ONG-LIVED ASSETS

results of operations and cash flows, While various initiatives mitigated the impact of these economic factors in previous quarters,
the operating results of the Chicago hospitals have not improved to the Ievel anticipated. After having the opportunity to evaluate
the operating results of the Chicago hospitals for the first six monthe of fiscal year 2010 and reassess the mariet trends and
economic factors, Vanguard concluded that it was unlikely that previousty projected cash fHows for these hospitals would be
achieved. Vanguard performed an interim goodwill impatrment test and, based upon revised projected cash gﬁ)ws, market
participant data and appraisal information, Vanguard determined that the $43.1 million remaining goodwill related to this
reporting unit of Vanguard’s acute care services segment was impaired. Vanguard recorded a $43.1 million (§31.8 million, net of
taxes) non-cash impairment loss in the condensed consolidated statement of operations for the quarter ended December 31, 2009,

Van *s two Chicago hospitals have experienced deteriorating economic factors that have negatively impacted their
e S
0
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8, FINANCING ARRANGEMENTS
A summary of Vaoguard's long—term debt at June 30, 2009 and December 31, 2009 fotlows (in miilions).

Jane 30, December 31,
2009 2009

et p— [P

9.0% Senior Subordinated Notes 3 5150 B 5154

11.25% Senkyr Discount Notes 2162 216.0

Tegm Joans payable under credit facility 7664 T6LE
R

1,551.6 1,553.6

Lasgs: curiemt maharities . (2.0 {800
E——

5 1,543.6 5 1,545.6

(=] e C——

4.0% Notes

Ia connestion with the acquisition of Vanguard by merges on Sﬁ‘:mb“ 23, 2004 by certain investment funds affiliated with The Blackstone Gronp
L.P. (collestively “Blackstone™), two of Vangnard's wholly owned subsidiaries, Vanguard Health Holding Company I, LLC and Vanguard Holding
Compeny II, Ine. (collectively, the “Iasuers”), completed a private placement of §575.0 mitfion 9% Senior Subordinated Notes due 2014 ("9.0% Noles").
Taterest oo the 9.0% Notes is payable semi—annually on Octaber 1 and April 1 of each year. The 9.0% Nofes are general unsecured sealor subordinated
obligetions 2nd rank junior in right of payment to o]l existing and futnre senjor indebtedness of the Jssuers, All payments on the 9.0% Notes are guarapteed
jointly and severally on a senior subortlinated basis by Vanguard and its domestic subsidieries, other than these subsidiaries that do not guarantee the
obligations of the borrowers uader the senior credit facilities. -

On or after October 1, 2008, the Issuers may redeem all or part of the 9.0% Notes at varions redemption prices given the date of redemption &s st forth
in the indenture goveming the 9.0% Notes, The initial redemnption price foz the 5.0% Notes beginning on Qctober 1, 2009 and ending September 38, 2010
is equal o 104.50% of theit principal amount, plus accrued and unpaid interest. The redemption price declines each year after 2009 on October | of each
such year, The redemption price wilt be 100% of the principal amotret, plus acered and vopaid mterest, begioning on Getober 1, 2012, See Note 15 for
qubseguent developments related to the $.0% Notes. . i

11.25% Nates

n connection with the Blackstone merger on Scptentber 23, 2004, two of Van) ard's wholly owned subsidiaries, Vanguard Health Holding Coma

1, LLC and Vanguard Holding Company 1, Inc. (collectively, the “Discount Issuezs™), completed a private placement of $216.0 mellion aggregate princi
amount 2f matrity ($124.7 million it gross procecds) of 11.25% Senior Discount Notes due 205 ¢#11.25% Notes™). The 11.25% Notes accrete at the
stated rate componmxded semi-aamally on April 1 and October 1 of each year to, but not including, October 1, 2009, From aod after Qctober 1, 2009, cash
Tnterest on the 1 1,.25% Notes wili acerue at 11.25% per annum, and will be payable on Apri} 1 and Cctober 1 of each year, commencing on April L, 2010
until matucity. The 11,25% Notes sre gencral senior unsecured obligations and rank jusior in right of payment to all existing and future senior indebtedness
of the Discount Issners but sepior to any of the Discount Tssuers' future senior subordinated indebtedness, All peyments on the 11.25% Nates are guaranteed

by Vanguard as a holding company goeranies.




Or or after Octaber 1, 2009, the Digcount Issiers may redeemn 2ll or & part of the 11,23% Notes at vatious redempticn prices giver the date of
redemption as set forth in the indeature governing ibe 11.25% Nates, The initia] redemplion price for the 11.25% Notes beginning on October 1, 2002 and
ending September 30, 2010 is equal to 105.625% of their principat amount, plus accrued and anpaid interest. The redemptian price declines cach year after
2009 on October 1 of each such year, The redempiion price will be 100% of the principal amount, plus accrued and vnpaid inferest, beginning on Oetober 1,
2012, See Note 15 for subsequent developments related to the L1.25% Notes.
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Credit Facility Debt

Io conpection with the Blackstone merger on Selptember 23, 2004, two of Vanguard's wholly owned subsidiaries, Vanguard Health Holding Comg:auy
X, E1.C and Vanguard Holding Compasy II, Tne. {collectively, the “Co—borrowers™), entered inta new senior secured credit facilities (the “merper cre it
fcilities™) with various lendets and Bank of America, N.A. as administrative agent and Citicorp Notth America, fna. as syndication agent, and repaid all
amounts outstanding usder its previous eredit facility, The merger credit facilities include a seven—year term loan facility in the aggregate principal ameount
of $800.0 million and a six—year $250.0 millian revolving credit facility. ’

On September 26, 2005, the Co—borrowers refinanced and r:ﬁriced ah $795.7 million of the then outstanding term laans under the merger credit
facilities by barrowing $795.7 million of replacement term [oans that also mature on September 23, 2011 (the “2005 term loan facility™). In additio, upon
the nceurrance of certain events, the Co-borrewers may request 2o incremental term loaz facility to be added to the 2005 term loan facttity in an smount net
1o exceed $300.0 million in the aggregete, subject to receipt of commitments by existing lenders or other financing jnstitutions and to the satisfection of
certain other conditions, The revolving eredit facility under the merger credit facilities did not change in connection with the term loan refinancing. As of,
December 31, 2009, $762.6 million of jndebiedness was autstanding under the 2005 term loan feility. Vanguard's remaining borvowing capacity under fhe
revolving credit facility, nes of letters of credit outstanding, was $219.8 million as of December 31,2009,

The 2005 term toan facility. borrowings hear interest at 2 rate to, at Vanguard's option, LIBOR plus 2.25% per annum o7 2 base rate plus 1.25%
per annum. As discussed in Note 4, $430.0 million of the term koan facility borrowings are subject 10 a fixed interest rate of 4.8275% per annum undes the
ferms of an interest rate swap agrecment that expires on March 31, 2010. The interest rate applicable to the unhedged portion of Vanguard's term can
gacility borrowings was approximately 2.5% a5 of December 31, 2009. Borrowings under the revolving credit facility currently bear interest at a rate equal
to, 2t Vanguard’s opfion, LIBOR. plus 2.0% per gmtem or 2 base rate pius 1.0% per anmum, subject to an increase ofup to 0.50% per annum shonld
Vanguard's leverage ratio inerease over certain designated levels. Vanguard alsa pays 2 commitment fec 1o the lenders under the revelving credit Rcility in
yespect of umytilized commitments thereunder 4t a rate exqual 1o 0.50% per annum, Vanguard also pays customary letter of credit fess under this facility.
Vanguard makes quarterly principal payments equel to one—fourth of one percent of the outstanding principal batance of the 2005 term loan facility 2nd will

continue to make snch payments until maturity of the term debt.

Obligations uoder the credit sgreement are unconditionally gueranteed by Vanguard and Vanguard Health Holding Company L, LLC (“VHS Holdeo )
amd, subjcet to certain exeeptions, cach of VHS Holdeo s wholiy-owned domestic subsidiaries (the “U.8. Guarantors™). Obligations under the credit
agresment are also secured by substantially all of the assets of Vanguard Health Holding Company H, LLC {(“"VHS Holdco ITI") and the U.S. Guarantors
incloding a pledge of 100% of the membership interests of VHS Heldeo 11, 100% of the ca’ﬁiml stock of substantially all 1.8, Guarantors (other then VIS
Holdeo I} and 65% of the capital stock of cach of VIS Holdeo TI's non-U.S. subsidiaries that are dircetly owned by VHS Holdes 1§ or one of the U.5.
Guarantors and 2 security faterest in substantiaily 21l tangible and intangibie assets of VHS Holdeo IT and each U8, Guarantor. Ses Note 15 for subsequent
developments related to the 2005 term loan facility and the £250.0 million revolving credit facility.

Interest Rate Swap Agreement

1n March 2009, Vangoard and Bank of America N.A, (“the counterparty’) executed an amended swap agreement with, the same tenms and provisions
as the original agreement except that afier March 31, 2009, Vanguard will make or receive net interest payments based upon the difference between the
30~day LIBOR mate and the swap fixed intercst rate of 2.5775% (e Note 4%. Given the turbulence in the credit markets and the attractive swap rates then
available, Vanguard amended the swap agreement to hedge its cash flows related to a portion of the 2005 term ioan fagcility against potential market
fluctuations to the variable 30--day EIBOR intetest rate. Vanguard will continug to its normet quarterly interest payments under the 2003 term. loan
facility as described sbove. Vangnard deems the counterparty to be creditworthy. As of June 30, 2009 and December 31, 2009, the estimated fair value of
the inforest rate swap was a lability for Vanzuaed oi‘aggmx:mately 6.9 miltion {$4.3 million net of taxes of $2.6 million) and $2.6 million ($1.6 millien
net of taxes of $1.0 million), respectively. The swap Babilities are included in oiher acerted expenses and current lisbilities and accumnfated other
comprebensive loss on the accompanying condensed consolidated balance sheets, The swap matures on March 31, 2010, Ses Note 15 for subsequent
developments related to the interest rate swap agreement. .
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9, INCOME TAXES

Significant components of the provision for Income taxes From continuing operations are as follows (n miliions).

" $ix months erulcdv

Breember 31, December 3,
2008 C 2009

Cutreat:

Federal 5 25 5 5.4

Stats . 1.2 ) 0.9

[ JRE———

Total currest 27 60
Defered: .

Federal 33 . (8.0

Stae {7.5) (1.6}




Tota] defetred an (2.6)
Change in valuztion allowance 53 13
rer—————
Totml income tax expense (benefify s 53 3 [{%)]
[ L]
The effective income tax rate differed from the federal statutory sate for the perlods presented as follows:
Six manths ended
December 3, . December 31,
2008 2009
T ————— A —— — A ——
Intotme tax at federal stamtory rite 3505 35.0%
Juzcome to; at stale shntory rie [wAY] 54
Nondeductible ¢xpenses and other 84 {8)
Book incoma of ligared p hips attribotable to
emcontrolling intezests (2.2) 31
HNondeductible impairment loss - 215}
Change in valuation allowance k] [E3)]
[ [
Effective intooy: tax rale 31.2% 5%
' E————— AT

Ad of December 31, 2009, Vangused hed generated net operating loss (*NOL") carryforwands for fedecsl income tax and state income tax purposes of
approximately $12.0 million and $558.0 millicn, respectively. The remaining federal and state NOL carryforwards expire from 2030 to 2031 and 2010 to

2031, respectively,
Vanguard's U.S. federal income tax returns for tax years 2003 and subsequent years remaia subject to examination by the Interna] Revenue Service.
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. 10. COMPREHENSIVE INCOME (LOSS)

Comprehensive income (loss) consists of two components: net intome (loss) and other comprehensive income (loss). Other comprebiensive income
{toss) refiers to rovenues, expenses, geins and fosses that under the guidance related to accqunting for comprehensive incomie are recorded as clements of

equity but are excluded from net income {lnss). The fotlowing table presents the components of comprehensive ineome (loss), net of taxes, for the three and
six month petiods ended Plecember 31, 2008 and 2009 (in millions). )

Three months Three months Skt inonths Skx months
ended endad anded ended
December 31, Nexember 31, Decembrer 31, Brecenzber 31,
2008 2009 2068 2009
Net income: {logs) 3 10.8 H {10.9) § 126 3 {17.5
Change in fair value of interest raie swap oy o) 26 (123} 43
Changr in wirealizad holding losses on aucticn rare securities ©z } - 0.5) -
Chonge in income tax (expensc) benefit 435 (1.0} . 50 (1.6)
Comprehensive income (oss) 3 3z 3 (18.3) 3 1.6 $ (14.8)
] A b ] TR

The cotnponents of accumulated other comprehensive Joss, net of taxes, as of Tune 30, 2009 a0d December 31, 2009 are as follaws (in miltions},

Juse 34, December 31,
neg 0¥
Fatr value of inlerest rate swip 3 6.9) 4 {26y
Unrealfzed holding loss on investments in suction suze securities @1 } @1
Incoms tax benefit 42 5
———
Areamulaied other comprehensive lass 3 (6.8) H [CR)
[ ] OV

11, RECENTLY ISSUED ACCOUNTING FRONOUNCEMENTS

In Japnary 200, the FASB issued guidance requiring additiopal information to be disclosed principally in respect of Level 3 fair value measurements
and transfers to and from Level 1 and Level 2 measurements. fn addition, eshanded disclosures are required concetning inputs and valoation techriques
used to deferraine Level 2 znd Level 3 foir valte measurements. Tho new disclosures and clerifications of existing disclosures are effective for the quarter
endling March 31, 2010, with the effective date for additional Levet 3 related disclosures cffective for periods beginning after December 15, 2010, Vanguard




does not expect the adoption to significantly impacf its financiel position, tesults of opesations, or cash flows.

In Septermber 2009, the FASP issned additionad gnidance concerning the manner in which fair value of lisbilities should be determined. Previcus
Eﬁdmcee&ﬁned the fair vatue of 2 liability as the price that would be paid to transfet the Lishility in 2n orderly transection hetween market participents at
¢ measurement date, The new guidance amends these criteria by specifically addressing valuation techniques, Hebilities fraded as assets, and quoted prices
in 2n active market. The new guidance was effective for Vanguard's quarter ended December 31, 2009, Vanguard does not expect the adoption to
significantly impact its financial position, results of operations or cash flows,
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12, SEGMENT INFORMATION

Vanguard's acute cate hospitals and related healthcare businesses are similar in their activities and the economic covironments in whick they operate
fi.e. urban mackets). Accordingly, Vanguard’s repostable operating segraents consist of 1} acute care hospitals and related healthcare businesses,
collectively, and 2} health plans consisting of MacNeal Health Previders, & contracting entity for outpatient services provided by MacNeal Hospital and
Weiss Memorial Hospita] 2nd participating physicians in the Chicage arce, Phoenix Health Pla, a Medicaid maneged health plan operating in Arizona, and
Abfazo Advantage Health Plan, 2 Medicars and Medicaid duat eligibte managed health plan operating in Arizona, .

The following tables provide unaudited condensed financial information by business segatent for the three and six month periods ended December 31,
2008 and 2008, including 2 reconcitiation of Segment EBITDA to income (Joss) Eum continuing operations before izcome taxes (in millions).

Three months ended December 31, 2008 Threc months ended December 31, 2009
Actta Care Heaith Acwte Care Hendth
Services Flans Eliminations Congsolidsted Services Plans Eliminati Consolidated
Patient servics revenues (1) ) H §14.4 g - 5 w 5 5144 3 6313 5 - S " 3 63
. Premium revenuss - 1782 - 1782 - 2123 - 2123
Inter—segyment reventes T8 - .8 - 104 - {10.4) -
Total rmyeants 6222 1782 7.3 7426 617 2123 (04 B436 -
Balarics and benefits
(exeludes stock compensation) 2946 73 - 301.8 3152 83 - 3235
Health plan claims expense (1) - 140.7 - 140.7 - 1708 - 170.8
Supplics 112.7 LN - 1128 1147 0. - 114.3
Provision for doubtiul aceounts 433 - - 483 50 - - 35.0
Other opemting expensss ~ external 1i.0 94 - 150.4 101.7 3.0 - ns.i:
Opevating Expepses ~ inter~segment - 1.8 {1.8) - - 104 (1043 -
Total operating sxpenses 556.6 1653 (2.3) 714.1 572.6 197.6 [10.4) 759.8
Segment EBITDA (2} 65,6 129 - 785 9.1 14.7 - 238
Lass:
Interest, uet 289 (03 ) - 286 7.6 w1 ) - 275
Deprechation end amortization 311 1.0 - azl 33.1 . 1.2 - 343
Equity method fncome ©3 - - @.3) 03 } - - 0.3)
Stock compeasation 08 - - 08 Lo - - 1.0
Impainnent loss - - - - 43.1 - - 431
Laosa disposal of assets - - - - 04 - - 04
WMonitoriog fees and exp 13 - - 13 1.4 - - 14
Tatome (loss) from continuing ’
upetations before income taxes § 38 £ 122 5 - 5 16.0 $ (372 ¥y § 136 5 - b (23.6)
tE— A
Capital expenditures H 365 5 06 H - % EYA g 42 3 04 5 - 13 4.6
T
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Skx months ended December 31, 2008 Six montis ended December 31, 2009
Acale Care Health Acnte Care Health
Services Plans Eliminati C lidated Services Plans Filminati C 4
Patient service revenes (1) § 12127 $ - H - 5 1,212.7 3 12504  § - 5 - g 12504
Pramtivm sevenues . - 085 i - 2989 - 416.6 - 4166

Inter~scpment rovemies 17.3 - (173) - 210




Talal yevenues 12200 2989 (11.3) L5116 1274 4166 (210 §,567.0

Salaries and benefits
{excludes stock compensation) 578.6 145 - 593.1 8182 16.8 - 6360
Healib plan claims expense {1} - 2717 - 217 - 1318 - 3318
Supplies ’ . 2244 ) - 2246 253 0.l - 2258
Frovision for deubtfal 1029 - - L1028 722 - - . 722
Olher operating exptases — exicrns] 2043 17.3 - 218 23.9 17.8 - 2487
Qpertting Expenses — inter—segment - 173 113 - - 1.0 (21.0) -
Total operating expeases £,110.2 2710 {17.3) 1,369.2 1,148.0 3815 (23.0) 1,514.5
Segment EBITDA (T} 119.3 2.8 - 1417 123.4 2%.1 = 152.5
Less:
Interest, net 584 1) - 513 55.0 03 ) - 547
Depreciation and amortization 624 20 - 64.4 66.1 22 - 683
Equity methed income k) - - 0.3 {05 ) - - (0.5}
Stock compensation 21 - - 2 9 - - ) 29
Trapaimnznt loss - - - - 43.1 - - 43,1
Larss {gain} on disposal of assets @1) - - @ D4 - - 04
Realized holding Joss on 0.6 - - 0.6 - - -
Monitoring foes 1nd &xp 26 - - - 26 23 - - 2.9
Income (loss) Som continving
operations befors income laxes s {40) § 214 H - s 170§ @63 )s 2712 8 - 5 QD
ST
Capitel expenditures - 538 5§ 09 5 - B S4.7 s £8.0 5 04 g - 5 &84
]
Segment assels $ 2423 § i653 s - 5 2,653.1 $ 2,559.9 $ 1997 s - §  2,7586
I

(1) Vanguard climinates in consolidation those paticnt service reveanes samed by its bospitals and related healtheays facilities attritutable to services pravided to enrollees in its owned
health plang and also climinates the corresy ding modical elaims tncurred by ihe health pleng for those serviess.

(2)chneu;EBﬂDAisdermsﬂashmmeam)ﬁnmwnﬁnﬁnsupcmmb;ﬂnmmwmmulmiutmstmpmse_(netofiulmst‘ ), d and atortization, equity
melhod fneoms, slock casation, 2am o (059 o disposal of assets, reali d holding losses on e ‘rfmmd D jdr‘:i:tv.mt.i.ng jsk cosls and impai
Toszes, Management uses Ssgment EBITDA to P for Venguard's segments and to davelap ic objectives and op plans for those segments. Segment
EBITDA climinates the uneven effect of non—cash dep jalign of tangthle aseets and jzation of i 'mmuﬂﬁvﬂdnaﬂ&ﬁmmﬁﬁmmﬂfwm
the purchass method of ing. Seg ‘EBIITJAalsuelimimxcsthccﬁectsafchangeshmmmnwhchnmagmmthelmmmgumlmhglohlcﬂ?
ma&'c}shutmnotneocswﬁiyindicaﬁveuf&leopemingpu'fommocof'-' guard's Mapagement believes that Segment EBITDA rovides usefu] information Bbout the
ﬁmmaip«fommmowsngwd's gments o b financlal analy and mting agencies, Addlionaily, mmeg it bell t and Yenders viow Scgment
EBLTDA umhqpnmtﬁcmmmaﬁnginmutlgadsicw h axsessing the value of Vanguasd. EBerAwnotasubsﬁmnfurnstinmm,opmﬁegcashﬂmwom
" 1 ined in = i 3 u.{ 7 - a iy his ke

g principles g in the Tnited States. Segment EBITDA, 25 b ted, roay nol be comp

cash Bow
similarly titled measures of other conpanies.
_13. CONIMITMENTS AND CONTINGENCIES

Mapagement evaluates contingencles based upon {he best available nformation and believes that adequate provision for potential losses associated
with contingencies hes been made, In raanagement's opinicn, based on current available
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information, these commitments described below will nat have a meteriat effect on Vanguard's results of operations ot financial pesition, but the capital '
commitments conld have an cffect o the timing of Vanguand’s cash flows, including its need to borrow available amounts under its revolving oredit

facility.
Capitat Expenditure Commitments

Vanguerd curently has multiple capitad projects underway Including significant advanced clinical system upgrades. As of December 31, 2069,
Vanguard estimated its emaining commitments to complets capital projects in process to be approximately $21.5 million.

Insurance Risks

Given the nature of its operating environment, Vaoguard is subject to professional and peneral liability claims and related fawsuits in the ordinacy
cotirse of bugizess, For professional and general liabilit{ claims inchrred from fume 1, 2002 o May 31, 2005, Vanguard's wholly owned carﬁve subsidiary
insured its disks at a $10.0 million retention fevel. Forc atms imeutred subsequent to day 31, 2006, Vanguard self-insures the frst $9.9 million pex claim,
and the captive subsidiary insurcs the next SLO million per olain. Vanguard's captive subsidiary maintains excess coverage from independent third party
tnsurers on & claims—made basis for individual claims exceeding 510.0 million up to $75.0 millien, But limited to total augual payments of $65.0 millien in
the gate. Vanguard self-insures its workers compensation tlaims up to $1.0 milljon per claim and prrchases excess insurance coverage for claims

ing $1.0 million. During the six months ended December 31, 2009, Vangeard inoreased its professiopal and general liability reserve by 38.0 millicn
(55.0 million, net of taxes) and reduced its workers compensation teserve by $3.5 (5.2 mnillion, aet of taxes) million for changes in claims development

related to prior years.

Patient Service Revenoes




Settlements under reimbussement apreements with third party payers are estimated during the period the related services are provided, but final
seitlements are typically nat known wntil future periods. There is at least a reasonzble possibility that recorded estimates will chauge by a material amount
whea final seltlements are known. Differences between original estimetes and subsequent revisions (including Fnal settlements) arc included in the
condensed consolidated income statements in the period in which the tevisions are made, Management believes that adequate provision has been made for
adjustments that may resuit from final determination of amounts eamed under the Medicare and Medicaid programs and other roanaged care plans with
scilement provisions. Net adjustments for final third party settlements positively impacted Vanguard’s income (loss) from continuzing operafions before
fncome taxes by $0.3 million and $4.5 million for the three months ended December 31, 2008 and 2009 and by $3.9 million and $4.5 million for the six
menths euded December 31, 2008 and 2009, respectively. Vanguard recorded $22.9 mililon and $20.7 million of charity care deductions during the three
ronths ended December 31, 2008 and 2009, respectively. Vanguard recorded $48.4 million and $43.2 miltion of charity care deductions during the six
months ended December 31, 2008 and 2009, respeatively.

Governmental Regolation . B

Laws and reguiations governitig the Medicare, Medicaid and osher federa] healtheare 1programs are camplex and subject to interpretation. Vanguard's
management believes that it is in compliance with all applicable Jaws aod regulations in all materiat respects, However, compliance with such laws and
regulations can be subject to fanire mmegt review and interpretation as well a5 significant regulatory action including fines, penalties, and exclusion
from the Medicare, Medicaid and other federal healthcare programs. Vangaard is not aware of any matesial regulatory proceeding or investigation underway

ot threatened involving atlegations of potential wrongdoing.

Acquisitions

Vanguard has acquired and will continue to atguire busincsses with prior operating histories. Acquired cogganies may bave snknown or contingent
liabilities, including liabilities for fuilure to comply with bealthcare taws and regulations, such as billing and reimbursement, anti—kickback and physician
self-referral laws. Although Vanguard institutes policies designed to conform practices to its standards following completion of acquisitions and attempts to
structure its acquisitions as asset acquisitions ia which Yanguard docs not assume liability for seller wrongful actions, thece can be no assurance that
Vanguard will sot become liable for past activities that may fater be aleged to be improper by private plaintiffs or government
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agencies, Although Yaoguard obtains general inderanifications from sellers covering such matters, thers can be no assurance that any specific matter will
be covered by such indemnifications, or if covered, that cuch indemnifications wilt be adequate to cover potential losses and fines.

© Guarantees

Physician Guarantees

In the normal course of its business, Vanguard enters into physician relacation agreements undor which it guarantees minimum monthly income,
cevenues or collections or guarenices reimbursement of expenses up to rmaximum [imits to physicians during 2 specified perjod of time (typically, 12 months
to 36 months). In return for the guarantee paymsnts, the physicians are required to practice in the community for a stated period of time ically, 3 to 4
years) or else retum the guarantee fgymts 1o Van Accounting for minimum revenne guaranices fequires that 2 Hability be recorded at fair value for
all guarantees entered into oh or 2fter Janvary 1, 2006. Vanguard determines this Jiability and an offsetting intangible asset by calcula(in&an estimate of
expésted payments to be made over the guacantes period. Yapguard reduces the linbility as it makes guarantee paymenis and amortizes the intangible asset
over the term of the physicians' relocation aprecments. Vanguard aiso estimates the fuir value of liabilities and offsetting infangible assets related to
payment guarantees for physician service agreements for which o repayment provisions exist. As of December 31, 2009, Vanguard had a net intangible
asset of $6.6 million and a remeining labiiity of $1.7 million related to these physician income and service guaraptecs. The meximum amount of
Vapguard’s unpaid physicizn income and service guarantees as of December 31, 2009 was approxinately $3.6 millicn,

Qther Guarantees

_ Aspartofits cotract with 1he Arizona Health Care Cost Containment System, one of Vanguard's health plans, Phoenix Health Pian, Is required to
smaintein a pecformance guiscantee, the amount of which is bused upon Plap membership and capitation premiums received. As of December 31, 2009,
Vanguard maintained this performance guarantee in the form of $50.0 million of surety bonds with independent third party insurers collateralized by letters
of credit of approximately $5.0 millicn, . -

14. FINANCIAL INFORMATION FOR SUBSIDIARY GUARANTORS AND
NON-GUARANTOR SUBSIDIARIES

Vanguard conducts substantially all of its business through its subsidiaries. Most of Vapguard’s subsidiarics jointly and severally guarantee the 2.0%
Notes ot an unsecured seuior subordinated basis. Certain of Vanguard's ather consolidated wholly—owned and non wholty-owned entities do not guarantee
the 9.0% Nates in conformity with the proviions of the indenturs governing the 9.0% Notes and do aot guaranice Vanguard's senior secured credit
Fasilities in conformity with the provisions thereof. The condensed consolidating fbancial information for the parent company, the jssuers of the 9.0%
Notes, the issuers of the 11.25% Nates, the subsidiary guarantors, the non—goaranior subsidiaties, ceriain eliminations and consolidated Vanguard as of June

a0, 2009 and Decermber 31, 2009 and for the three and six months ended December 31, 2008 and 2009 follows,
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VANGUARD HEALTH SYSTEMS, INC,
CONDENSED CONSOLIDATING BALANCE SHEETS

June 30, 2009
(Unandited)
Issuers of Tssners of Guaranior Combined Totn)

Parent 9.45% Notes 11.25% Notey Subsidiaries Ron-Guaranters Elimlnat Consolidzted
ASSETS {In milfiont)
Current asseis: .
Cash and cash equivalents H - 3 - $ - 3 168.3 % 1399 . % - 5 308.2
Restrictod cagh - - - .2 7 - 19




Accounts teceivable, not - - - 2510 123 - 2154

Inventories - - - 45 38 - 483
Prepatd expenscs and othey current asseis 25 - - 949 346 (34,0 28.0
Total ¢urrent asgets 2.5 - - 564.9 1983 (34.0) 347
Property, plant and equipmen, net - - ' - 1,1i4.7 59,4 . - 1,111
Goodwill - - - 4085 836 - 6921
Intemgible aseets, et - 194 29 13.5 183 - 546
Tavestments in consolidated subsidiarics 508.8 - - - 4.5 {6331.3) -
Investments in aetion rate seourilics - - - - 2.6 216
Other assets - - : - 558 0.2 - 570
Toral assets s ens s w4 S 29 s a4 s dws 5 @@ 0§ 27311
[
LIABILITIES AND EQUITY
Curreat linbilities: .
Accounts payable § - 5 - s - 5 1127 ] 152 S - H 1219
Acerued expenses and other current )
liabil ities - 00 - 0.8 1223 - 3442
Current rnaturities of long—term debt - 8.0 - 0.2) 0.2 - B0
Tolal current Yabilities - 280 - 3144 137.7 - 480.1
Cther tiabilitica - - - ny 733 (34.0) 133K
Long-term debt, less current mawities - 13334 2102 - - - 1,543.6
Intercampany 155 (810.4) (120.9) 13148 (60,1 {238.9) . -
Equity 5958 (531.6) (B6.5) 6513 255.1 (2944) 595.8
Totai fiabilities and erquity 5 £11.3 s i9.4 3 29 s 23584 s 4064 3 (6613 5 273
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VANGUARD HEALTH SYSTEMS, INC.
CONDENSED CONSOLIDATING BALANCE SHELTS

December 31, 2002
{Unaudied}
Issuers of Tssuers of Guarzafnr Combined | 'fonl
Farent 9.0% Nates 1L.25% Nates Subsldlaries Non—Guntaniors Ellmlnations Cansolidated

ASSETS (T miltions)
Curcnt assets: ’
Cagh and cash equivalents $ - L - 5 - b1 2510 s 1010 3 - 5 3589
Restricted cash - - - 202 1.7 - 209
Accounts receivable, net - - - 268.3 20.1 - 2856
Inventories ; - - - 450 41 - 50l
Prepald expesses and other carrent assets 08 - - : 654 252 6.9 M6

“Tota] curment assels 09 - - 6571 1521 (165 7932
Property, plant and equipment, et - - - 1,1063 589 - L1643
Goodwill ' - - - 5655 8.6 - 649.1
Intangible assets, net - 16.7 28 .1 .o - 508
Investments in cossolidated subsidiaries 6088 - - - 4.5 (631.3} -
Investments in auction rate sceurities - - - ) - 216 - 216
Other sststs . - - - BO6 0.2 - 80.8

Folal assels - &9.7 - 167 3 .8 § 2416 5 357.0 3 (8502} b 275845
LIABILITIES AND EQUITY
Curment Habiides:
Accoumts payable 3 - i - b - 5 126.2 5 223 s - 3 148.5




Acepiod expenses and oibe t
fiabilities os and ol eunes - 157 6.1 192.0 _ 1410 - 3558
Current mahmities of long—term dei - 30 - ©.2) 02 - 8.0
Total cun:mt Jishilities - 3.7 6.1 3180 164.5 - 5523
Other liabjlities - - - 7.8 61.7 (169 11%.6
Loug~term debt, less crrrent maturilies - 1,3294 140 - - - . 1,545.6
Totercormpany 8 (760.4) {120.8) 1,302.6 (138.5) (370.5) -
Equity 582l (576.2) {98.5} 6682 269.3 (162.8) 821
Total lizhilities and equity 3 6097 B 16.7 H 8 § 2486 5 as7o $  (650.2) 5 278
3
' VANGUARD HEALTH SYSTEMS, NG,
CONDENSED CONSOLIDATING STATEMENTS OF OPERATIONS
For the three monihs ended December 31, 2008
{Unaudited)
Tssuers of Issaers of G t ined Total
Parent 9.0% Notes 11.25% Notes Subsidiaries Nop—-Guarantars Elfoinatiens Consolidated
(i wiiltiong)
Pationt servics revenuss $ - 3 - H - 5 516 H 398 8 (5.0 § 6144
Promium revenues - - - 143 1633 - 1782
Total revenucs - - - 5945 203.1 (5.0) 792.6
Salaries and benefits 08 - - 280:3 21 - 3027
Eealth plan claims oipetise - - - &7 1370 (5.0% 1307
Supplizs - - - 1044 B4 - 1128
Pruvision for doubtfi] accounts - - - 457 2.6 - 43.3
Purchased services - - - 362 35 ~- 40.3
Other operating expenses - - - 504 94 - 9.8
Rents and leases - - - o0 12 - 10.3
Depreciation and amertization - - - 285 KE 3 - 2.1
Intercat, net - 35 5.5 (1.9) 04 - 28.6
Managenent fecs - - - {3.5% 3.5 - -
CQrther - - - 1.0 - —- 10
Talal costs and expenses 03 245 53 560.0 190.8 5.0 1766
Tncome {loss) from contimuog operations
befote income taxes {05 @45 ) (3.5) 345 12.3 - 169
Tncoms tax benefit (expense) (51) - - - 2.5) 25 =0
Eaquity in eamnings of subgidiarics 180 - - - - {16.0] -
ncome um; from contimming 101 (245 ) (5.5) s 98 3.8 0.8
Imtcme glos's from discontin
[ , et of taxey - - - (34D 03 - {01}
Met inzome (loss, 10.4 .5 5. kLA 0.1 {13.3) 10.8
Iﬁs:}lain(wm'g attributable to oo s ) )
controlling intevests - - - ()] - - (1)
Net jocome (loss) atiributable to Vasguard .
Health Sysiems, Ine. stockholders § 10.1 § (245 ) 3 {5.5) 5 334 § 10.1 3 135 . s 10,1
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VANGUARD HEALTH SYSTEMS, INC.
CONDENSED CONSOLIDATING STATEMENTS OF OPERATIONS
For the three menths ended December 31,2009

(Unaudited)




Istuers of Fssuers of Guarantor Cambined Total
Parent 9.0% Noles 11.25% Notes Subsidiaries Non—3 tors Ellmbnati Copsolidated

(it miitions)
Patiant servics revenues 3 - 5 - 5 - H 928 L] a54 s (2] s 6313 -
Premium revenues . - - - 152 2048 {18} 2123
Total rewenies - - - £08.0 2502 47 343.5
Salaries and benefite 1o - - 2993 ' 242 - 3245
Health plan claims expense C- - . - 82 163.5 6.9 170.8
Supplies - - . - 106, a7 - 1148
Provision for doubitful accomms " - - 333 1.7 - 350
Purchased services - - - 350 - 87 - 447
Other operiting expenses a.l - - ' 52.5 150 {1.9) 558
Rents and leases - - - 94 1.8 - 12
Diepreciation and amortizath - - - 313 . 3.0 - 343
Interest, net - 223 X ] {2.0) 0.9 - 215
Management fees - - - Aa.2) 472 - -
Ihpairment 1oss - - - 4.1 . - - 431
Cther : - - - 1.5 - - 1.5
Total costs and expenses 1.1 2.3 6.3 6175 234.7 (N 8672

Income (lass) frem continaing operations ' :

hcfomt%mme rxes : {1.1) {22.3) {6.3) 9.5) 156 - (23.6)
Tncoms tax benafit {cxpenss) 3.4 - - - (6.1 &1 34
Equity in earrings of subsidiarics 232} - - - - 232 -
Income (foss) frem cantipuing cperalions @20.7 (R3 6.3 9, . 9.5 293 (20.0
Tnceme (foss) from diwo.n_tixmedpﬂal ) ) 3 @) : )

operations, net of Laxcs - - - a1 - - 0.
Met income .7 3 63 A 9.5 29,3 19.
Less: Net inqng:)eam'bumb]ewnon* @) @5 ©3) @4 039

coanolling imerests - - - {0.8) - . - 0.8
et income (loss) attributabla to Venguard .

Health Systems, Tnc. stockhokles s @) § 3 3 {6.3) 57 (10:2) 5 9.5 3 253 H {20.7)

23

VANGUARD BEALTH SYSTEMS, INC

CONDENSED CONSOLIDATING STATEMENTS OF OPERATIONS
For the six months eaded December 31, 2008
- {Unaudited)
Issuers of Irsoers of G L Combined Tatal
Parent 9.0% Notes  £1.25% Notes Idjarics Non-G t Eliminations Consolidated
(int miilions}

Palient stryice TEvENuss s - 5 - s - § 11434 5 31.0 .S V)] s  11z7
Premiuen foveaucs - - - 02 2688 (0.1} 2089
Total revemies - - - 11736 149.8 1.8 1,511.6
Salaries and benefits 23 - - Tosa9.) 448 - 3553
Health plan claims expenss - - - 173 22 (1.7} 2217
Sugplies _ - - - 208.8 158 - 246
Provision for dowblfut accounts - - - 519 50 - 102.9
Purchased services. - - - THE 71 - 817
Othier cperating expensts 0.1 - - 1003 - 8.1 (0.1) 1184
Fents and leascs - - . - * 182 33 - 25
Depreciation and amortizalion - - - 57.2 72 - 4.4
Taterest, et - 40 10.7 29 0.4 - 373

Management fees - - - {5 70



Dther - - - 02 0.5 - 0.2

Totzl costs and expenses 22 49.1 0.7 11137 3306 {11.8) 1,454.6

Incamé {loss) from continuing operations

beforo ineonae taxes : 2.3y [CE-A (H.7) 599 192 - 17.0
Ineome tuc benafit {cpense) (5.3) - - - <% 6.7 {5.3)
Equity in: carnings of subsidiaties 184 - - - - (18.6) -~
Incame (loss) frem continuing operations ' ilD @91 {07} 59.5 125 {11.%) 1.7
Income. from discontinued eperations, .

net of tates - - - 05 04 - 0.9
Net income {loss) 1.0 © a1 ) (o 50,4 128 1.9 12.6
Less: Mel income sttribumble to nons

cantrolling {nterests - - - (1.6) - - {16}
Net income (lo3s) arributble to Vapguard

Health Systems, lac. stockholders $ 10 § @) §. (on S 58.% H 129 $ {11y s 11,0
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ANGUARD HEALTH SYSTEMS, INC,
CONDENSED CONSOLIDATING STATEMENTS OF OPERATIONS
For the six months ended December 31, 2002

(Unaudited)
Tssuers of Essuera of Gyarznt Combined Total
Parent 9.0% Nofes 1L.25% Netes Sobsidiaries Now—Guarantors Elircinatigus Consoirdated
(T milHons)
Pafient servics revénuss g - s - $ - 51,1732 5 0.6 s (134} 5 11504
Premiuns nevenuss - - - ’ 0.6 . 40LS {15.5) 416.6
'To‘r.a.l TEVOTUES - - - 1,203.8 4921 (28.9) L6570
Safarfes and benefits 29 - - SEL7 483 ) - 638.9
Health plag claims ¢xpenss - - - 16.3 288 {13.4) 331.3
Supplics - - - 2086 172 - 2258
Provision for doubtfl accoumts - - - 68.1 41 - 722
Purchased services - - - 513 119 - 923
Cither operating sxpensts 0.1 " - 170 325 {15.5) 134,]
Rentz and loases - - - 186 a7 - »n3
Depreviation and amortizath - - - 616 87 - 683
Toterost, nes - 448 12.1 3.6 L6 - 547
Munagement fees - - - (3.5} 8.5 - -
Impaiment loss - - - 43.1 - - 431
_ Other _ - - - 2.6 - - 28
Total costs and exprases 30 444 a8 4625 (255) 1,686.1
Tacome (loss) frosn coutinuing operaticns ‘
befors incoms txes o) (44.6) azn 114 1.6 - (19.)
I tax benefil (expense) L7 - - - (10.4) 104 17
Eauity fn cammings of subsidiarics 79 ) - - - - 175 -
ITncomes {Joss) from continuing operaticns (182 {44.6) [(v-A) 1LO 192 283 {174}
Lass from digmntlnued operations,
net of texes - - - B ) - - @n
Net ingome (lost) 092) (44.5) 2 108 192 783 (17.5
Less: Net income attributable 1o poor
controlling Interests - - - 1.7 - - on
Net income {loss) entribatablo to Vanguard .
Fealth Systems, Int. stockholders s (92) § (e 5 @z 8 9.2 $ 192 ¢ i 0§ (183
TR [
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VANGUARD HEALTH SYSTEMS, INC.
CONDENSED CONSOLIDATING STATEMENTS OF CASH FLOWS
For fhie six months ended Decernber 31, 2008

(Unaudited}
Yssuers of Tasuers of Guarantor Combined Futal
Parent 9.0% Notes 11.25% MNaotes Subsidiaries Mon—{Ztaraniors Eliminations Consolidated
{Tn miillons)
Operating activitles: .
et income {lss) 5 10 $ @ §  {10m 5 604 s 129 5 (119 s 126
Adjustments to reconcile net ineome
{l]uss) 10 net cash provided by (used in)
optrating nctivitles
Income fram discontinued
operations, nel of 12Xes ] - - - (0.5 (04 ' - 0.9}
Depreciation and amerifzation - - - 572 72 - (=X ]
Provision for doabtfid eccoumts - - 1.9 5.0 - 1029
Deferred income taxes 1.6 - - - - - 1.6
Amortization of loan costs - 25 0.1 - - - 28
Aceretion of principal on senior discount
noks’ - - 10.6 — - - 105
Gain on disposal of assets - - - {2.1) - - 21
Stock compensation 22 - - - - - 22
Realized jogs on investments . - - - - 0.6 - 0.6
Changes in aperating asscls and Tiabitities,
net of effects of acquisitions:
Bquily in camings of subsidiaries (186 } - - - - 86 -
Accounts reesiveble - - - (973) 6.3} - {103.5)
Inventories - - - (L1 o) - a3
Prepaid expeases and olhet camest
assets - - - (L7} 38 - 2.1
Accounis payable - - - 07 3.7 - 4.4
Acerued expooses and otber Nisbilities 2.2 85 - 30.8 243 102 512
et cash provided by (used in) operating
miviiigg cmﬂmbgmg opglious - 81 ) - 1443 506 3.5 1533
Net cash provided by operating activities -
digcontmued operations - - - 0.5 0.4 —~ 09
Net cash provided by (used in)
operating activities ’ - @3sl ) - 1448 51.0 3.5 1542
Tuvesting activites:
 Capital expendinmres - - - (512 a5 - A7)
Acquisitions - - - 0.6 - - (2.6
Procesds from asset dispositions - - - 4,0 - - 4.0
Other _ - - - - 0.3 - ©.3
Ret cash used jo jnvesting activiies - - - {50.8} (28) - (54.6)
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VANGUARD HEALTH SYSTEMS, INC.
CONDENSED CONSOLIDATING STATEMENTS OF CASH FLOWS
Yor the six months ended Decomber 31, 2008
(Unandited)
(continuedy
" Kssuers of Issuers of Guarantur Comblnzd Tutal
Parent 9.0% Notes 11.25% Notey Subsldtaries Non—Guatantors Eliminationy Cansolfdated
(Tt millions)
Financing activities:
Payments of long=tenn debt ) 5 - 5 039 5 - s - 3 - £ - $ (39
Distributions paid to non—contrelling
i N - _ - 62) 15 (27
Cash provided by (used ip) in pany
activity i - 42.0 - 1148 (53.0% - -




Wetcash provided e in) finanein,
activith g!m by =) ¢ - 381 - no {592) 3.3 (6.6}
et increase (dactusc} in cash and cash
OT: - - - 1050 (12.0) - 93.0
Cash and r.a.sb equivalents, beginning of
period - - - 2.4 596 - 1414
Cash and cash equivalents, end of period H - 13 - 5 - § 1§80 § 476 - 5 2348
0
VANGUARD HEALTH SYSTEMS
CONDENSED CONSOLIDATING STATE’V[ENTS orF CASH FLOWS
For the six months ended December 31, 2008
(Unaudited)
Fssuers Teaizers of Graranier Cambined Total
Farent 20% Nom 11.25% Noles Subsidiarles Non~Guarnadors [nat) Consalldated
(in mitlions)
Operatiog activities: .
Net income {loss) S (92} 5 (446 sz 5 109 $ 19.2 283 $ (18
lruslmmls I reconcils net income -
niel cash provided by (used i)
perating activilies:
Loss E:mnd;sconnmad pperations, .
ner of taxey - - - 0.1 - - 0.1
Depmciation and {zath - - - 61.6 57 - 8.2
Provision For doubtfu accounts - - - $5.1 4.1 - 22
Deferred incoms taxes {111} - - - - - an
Amontization of Ipan custs - 27 02 - - - 23
Actrmtign of privcipal on senios discount
notes - - 5B - - - 58
Laoss (gain) on disposal of assets - - - 04 - - 04
Siock compensation 29 - - - - - 29
Impainnent loss - - - 43,1 : - - 431
Changes fa operating assets and lisbiljties: '
Equity in camings of subsidiaries 179 - - - - 19 -
Accountsreceivable - - - (79.6) 55 - (855}
Joventories - - - {1.5) 0.2) - (B3]
Preptid exgprenses and olher curent
asuets - - - 69 9 53
Accounts payable - - - 133 kA - 206
Acimued expenses and other lisbilities 5.1 43 ) 61 353 78 (10.3) 40,7
Het cash provided by (wsed i6) operating '
sctivitis — contimilng opcrations - {46y - - 1479 419 0.1 149.7
et cash used jn operating activities =
discontinued operations - - - @1y - - @
Net cash pmudad by (used in)
operating achvitics - 452 - 1478 47.9 ol 149.6
Investeg sctivitles:
Capita} expenditures - - - (64.8) .5 - (6.4}
Acquisitions - - - (13 - - a5
Proceeds from asset dispositions - - - 14 ) - - 14
Increasc in restricted cash - - - (20.0) C- - (26.0)
Ol - - - {03) - - .3y
Net cash used o Invesing acvitics - - - (83.2) (3.6) - (88.8)
30

VANGUARD NEALTH SYSTEMS, INC.
CONDENSED CONSOLIDATING STATEMENTS QF CASH FLOWS
For the six months ended December 31, 2009

(Unaudited)



{vontipued)}

Tssoers of Issuersof  Guarantor Combiued TFotal

Parent 9.0% Notes 11,25% Motes Subsidaries Non—Gunrapiors Eliminations Consolidated
(Fn mitlions)

Financing actlvitizs:
Payments oﬂnnf-tmn dehn 13 - § (3.8 g - H) - 3 - H] - s (3.8)
Paymens releted o derivalive {nstrument

with finageing element (54 ) - - - - - (5.4
Distributions paid 1o non-tontroliing

interests - - - - (4.6), 23 0.8
Cash provided by (osed i)

intercompary activity 5.4 500 - 26.1 {78.6) [vA:)) -
Net cash provided by (nsed in fmancing . .

aclivities k4 ) - 462 - 26.1 {81.2} (Y] (1.0
et inerease {decrease) in cash and cash :

equivalents - - - 8.7 (38.9) - 49.8
Cash and cash equivalents, beginning of

petiod - - - 1683 1339 - 3682
C'ash and cash equivalents, ek af peried - - H - s - H 2570 s 1010 -3 - 3 3580

Ar——
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15. SURSEQUENT EVENTS

Vanguard has evaluated subsequent events for the three and six months ended December 31, 2009 through February 9, 2010, the date these financial
statements were issed. In Januery 2010, Vanguand completed a coazgtehwsive yafinancing plan (the 'Refinanciog”). Uinder the Refinancing, certain of
Vagguard's subsidiaries entered into an 5815.0 million senfor secured term loan (the "2010 term toan facility™) and a $260.0 million revolving credit facility
(the *2010 revolving factlity” and together with the 2010 term loan facility, the “2010 credit facilities™). The 2010 term loan facility matures in January
20§46 and will bear interest at a per annum rate equal to, at Vemguard's option, LIBOR {subject to a floor of 150%) plus 3.50% or 2 basc rate plus 2.50%.
Upon the ceeuryence af certain events, Vanguard’s subsidiaries may request an inczemental term loan facililz to be added to the 2010 12tm loas facility to
issue additional term Joars {n such amounts as Vanguard determines, subject to the receipt of commitments by existing lenders or otbser fisancing
jnstitutions For such amount of term Joans and the satisfaction of certain other conditions. The 2010 revolving facility matures in Jannary 2015, and
Vanguard's subsidiaries may seek 10 Increase the borrowing availability under the 2010 rcvoiving facility to zn amount lerger than $260.0 miilion, subject
t the receipt of commitments by cxisting lenders or other financial institutions for such increase revolving facility and the satisfaction of uther conditions,
Any future borrowings uader the 2010 revolving !’ac‘lig will biear interest at a per annum rate equal to, at Vanguard’s option, LIBOR pins 3.50% or a base
e i:lus 2.50%, both of which are subjectto e §.25% decrease dependent upon Vanguard's consolidated leverage ratio. V may uilize the 2010
revolving facility to issae up to $100.0 million of Jettets of credit &?02 miltion of which were cutstanding 2s of the date of the Refinancing), The 2010
credit facilities contain sumerons covenants that restrict Vangeard o its subsidiaries from completing certain fransactions and also include limitations on
capital expenditures, a minimum oterest coverage ratio requirement and a maximum leverage ratio réquirement. Vanguard™s first test period to comply with
these covenants is Juns 30, 2010 : .

As part of the Refinanciog, certain of Vanguard's subsidiaries jssued $950.0 million aggggatc amount at maburity (§936.3 million cash proceeds) of
8.0% serioe unsecured notes due February 2018 (the “8.0% Notes™) in a private placement o ring. The §.0% Notes are redeemable, iz whole or in part, at
axy time on or after February 1, 2014 at specified redemption prces. These subsidisries may redeemn up to 35% of the 8.0% Notes befare February [, 2013
with the net cash proceeds from certain equity offerings at & price equal to 108% plus acerued interest or some or alt of the notes prior to Febmary 1, 2014 at
& redemption price equal to 100% plas accrued infercst plus 2 make—whole premivmn.

The procesds from the 2010 credit facilitics, the issuance of the §.0% Notes and available cash were used to repay the 57642 wiilion priricipal and
jmterest autstanding related to the 2005 tam Loan, facility; to fund $597.0 million and $232,5 miliion of cash tcader offers and consent solicitations and
accried interest for those holders of the 9.0% Notes and 11.25% Notes, respectively, who accepted the tender offers; to pay Fees and expenses related o the
Refinancing; to pay $2.6 million to terminate the intercst rate swap agreement related to fhe 2005 term Yoan Facility, representing the swap lisbility at the
Refinancing date; to purchase 446 shares held by certain former employees; and to Fand & $300.0 million distribution to repurchase 8 portion of the shares
owned by the rermeining stockholders, Subsequent to the $300.0 million share repurchase, Vapguard completed a 1.4778 for cne lit that effectively
retuned the share pwnesship for each stockbolder that participated in the distcibution to the same level as that in effsct immediately prior to the distribution
Approximately $20.6 miilion and $4.1 million of the 9,0% Nates and 11.25% Notes remaited outstanding a3 of the expiration of the initial tender offer and
coasent selicitation peried and through the portion of the extended fender offer period es of the date of this filing for the holders of the 9.0% Notes and
11.25% Notes, Certain of Vanguard's subsidiaries will redeem for cash those remaining 9.0% Notes apd £1.25% Notes that bave hot been teodered by

February 11, 2010 on March 5, 2010, The jon price for the 9.0% Notes will be 104.500% of the principal amonnt thercof plus accroed apd nopaid
interest, and the eedemplion price for the 11.25% Netes will be 105.625% of the principal amount thereof plus accrued and unpatd interest.

Item 2. Manzgement’s Discassion and Analysis of Financtal Conditien and Results of Operations.

Forwari Looking Staternents

This report o Form 10-Q contains “forward-looking staternents” within the meaning of the federal secaritics laws which ere intended to be covered
by the safe hacbors created thereby. Forwa:d—lmlcin% statements ars those statements that ars based upon management’s current glcans and expectations as
apposed to historical and cusrent fzcts and arc often identificd in this report by use of words inclnding but not limited to “may,”® Tieve,” “will," “project,”
Hexpest ® “estimate,” “nticipate,” and “plan.” These statemments are based upon estimates and assumptions mads by Vanguard's management that, although
believed to be reasonable, are subject to numerous factors, risks and uncertainties that could cause actual outcomes
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and resulls to be materially different from those projected. These factors, Gsks und mmcertaintics include, among others, the following:

+ Our high degree of leverage and imerest tate tisk

+ Our ability to incur substantially more debt

» Operating and finsncial restrichons in our debt apreements

« Qur ability to generate vash necessary to service our debt

+ Weakened economic conditions and volatiic capital markets

+ Putential liability related ta disclosures of relationships between physicians and cur hospitals
Post;gayment claims reviews by govemmental agencies could result in additional costs to us

O ability to successfully implessent our business sirategies

Our ability to grow our business and successfully integrate future acquisitions

Potenttal acquisitions could be costly, unseccessful ot subject us fo unexpected Labilities

+ Conflicts of interest that may arise as a resuit of our control by & small number of stockholders

« The highly competitive naturs of the healthcare industry

» Goverementa! regutation of the industry, inchuding Medicare and Medicaid relmbussement levels

» Prassures to contzin costs by mecaged care organizations and other insurery and our ability to negotiaie-acceptable
terms with these third party payers .

. E&: ability to atiract and retain qualified menagement and healthears professionals, including physicians

nurses

» Potential federal or stats reform of healtheare

+ Fpture governmental investipations

« Owur faflure.to adeguately wEmmc our facilities with echnologically advanced equipment could adversely affzct

. ousrevenues and market position

+ Potential lawsuits or other claims asserted against us :

« Our ability to maintain er increase patient merabecship and control costs of our managed heajthcare plans

« Our exposure to the increased amounts of and collection risks nssociated with wninsured accounts and the co-pay
and deductible portions of insured accousts

= Dependence on ovF semior mapagement team end local management personnel

» ‘Volatility of professicual and generat liability insurance for us and the physicians who practice at our hospitals
and increases in the quantity and scverity of professicnsl Tiebility claims

« Qur ability to mairitain and increase patient columes and control the costs of providing services, including
saladies and benefits, supplies and bad debts

» Increased costs from Tarther government regulation of healthcare and our failure to comply, or allegations of our
faiture to comply, with applicable laws and reguiations .

+ The geographic concentration of gur opemtions

= Technological and pharmacentical improvenents that increase the cost of providiag, or reduce the demand for,
healtheare services and shift demand for inpatieat services to outpatient settings :

+ Costs and compliance risks asseciated with Section 404 of the Sarbanes—Oxley Act

« A fatlure of our information systems would adversely impact our ability to manage our o rations

+ Materal non—cash charges to carnings from jmpaimest of poodwill associated with deelines in the fair market
values of onr reporting uuits

+ Volatility of materials and labor eosts for, or state efforts to regulate, potential construction projects that may be
necessary for future

FEE )

Our forwerd—looking statements speak enty 2s of the date made. Exceptas reguired by law, we undertake no obligation to publicly update or revise
any furv..ra.rd—luoidng statzments contained herein, whether asa result of new information, future cvents of otherwise. We advise you, however, 16 consnlt
aay additional disclosures we make in our other filings with the Securities and Exchange Commissicn, including, without limitatéon, the discussion of visks
and other yncertainties under the caption “tem 1A Risk Factors” included later in this Report. Veu are cautioned to not rely on such forward—1ooking
staternents when evaluating the information contained in this report, Tn lipht of the significant unceriaintics ipherent in the forward—looking statements
included in rhis report, you sheutd not cegard the inctusion of such information as & representation by us that our objectives and plans anticipated by the
forward—tooking statemeats wilt ocour or be achieved, ar i€ any of them do, what impact they will htve on our results of operations and fnancial condition.
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Executive Overview

As of December 31, 2002, we owned and opetated 15 hospitals with a total of 4,135 lcensed beds, and related outpatient service facilities

complemeniary to the hospitals in San Actonio, Texas, metropolitan Phoenix, Arizona; metropolitan Chicago, inois; and Massachusetts, and two surgery
centers in Orange County, California. As of December 31, 2009, we aiso ovwned three health plans as set forth in the fotlowing table.

' Health Blan _ Lutatlon Membership
Phoenix Heaith Plan {*PHP™) — managed Medicaid Arizans 198,400
Abrazo Advantage Heaith Plan (*AANP") - mansged Medicare and Dual Blighle Asizeba 2,700
MiacNeal Health Provitess ("MYP"} - capitated outpatieat and pliysician servioes Tinois 38,700
ettt
239,800
—————

. Qur objective iz to help people in the comanunities we serve achieve health for life by deliveriog an ideal patient—centered cxpesience in a kighly
teliable environment of care. We plas to grow our ‘business by improving quality of cars, expanding tervices and strengthening the financia) performance of

our exising operations and selectively acquiring other hospitals where we see an opportunity to improve operating perionmance and profitability.
Operating Environment )

We beliave that the operating enviroameat fos hospital operators contintes (0 evolve, which presents both challenges and opportunities for us. In order

to remain competitive in the markets we serve, we tmust transfoom our opecating strategies to not only accommeodate changing environmental factoss but to

make them operating advantages for g relative to our peers. These factors will tequire continued focus o quelity of care initiatives. As consumers brecome



mare invelved in their healtheare decisions, we believe perceived quality of care will became an even greater factor i determining where physicians chooss
to practice and where patients choose 1 receive care, In the following paragraphs we discuss both corrent challenges and futucs challenges that we face and
wur strategies to proactively address them.

Pay for Performance Reimbursement

Mauny payers, including Medicare and several large managed carc organizations, currently require hospital providers to report certain quality measuces
i order to receive the full emaount of payment fncreases that were awarded antomatically in the past. For fiscal year 2010, Medicare expanded the
sumber of quality measures to be reported to 47 compared ta 43 during Federal fiscal year 2009, Many large managed carc organizations have developed
quality messurement criteriz that are similar te of even mose stringeat than these Medicare requirements. While current Medicare geidelines and contracts
with most managed care payers provide for relmbursement based tpon the reporting of quality measures, we believe it 1s ooly a matter of time uatil all
significant payers utilize the quality measures themselves to determine reimbursernent rates for hospital services. In order @ mest these requirements, we
must deliver an ideal patient—centered experience, This wiil require 63 10 ENgAEE OUE QUrSES and partner with physicians to drive our quality of care
strategies, to jnvest in and upgrade our information technology systems to monitor ofinical quality indfeators and to make ail of our processes moee efficient.

Physician Alignment

Qur ability to atiract skilled physicians to our hospitals is critical to our success. Coordination of care and alignment of care strategies between
hospitals and physicians will become mor2 critical as reimbursement becomies more episode—based. We have adapted several significant physician
recroitment goals with primary emphasis on recruiting physicians specializing in family practice, intemal medicine, chstetries and gynecology, candiology,
nenrology, orthopedics and jnpatient hospital care (hospitatists). To provide our patients access to the appropriate physician resourves, we actively recruit

hysicians to the communities served by our hospitals through employment agreements, relocation agrezments or Ehysician practice acquisitions. We have
tavested beavily in the infrastructure necessazy (o coordinate gur physician alignment strategles and manage our physician tions, Our hospitalist

loyment strategy is a key element in coordination of patient—centered care. The costs aseociated with recrniting, integrating and maraging such 2 large

mumber of new physicians will have a
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negalive impact on our operating results and cash flows in the short ferm. However, we expect to realize improved clinical quafily and service expansion
capsbilities from this initiative that will positively impact our operating results aver the longtemn.

Cost pressures

I order %o demonstrate & highly reliable envirenment of care, we must hire and retain norses who share our jdeals and beliefs and whe have access to
the training necessary to implement our clitfical quality initiatives. While the national aursing shortage has abated somewhat during the past year, the
nursing workforce ramains volatite. Asa result, we expect conﬁnuinf pressares on nursing salaries and benefits costs. These pressures include higher than
normal base wegs increases, demands for flexible working houes and other increased benstits 2ud higher purse to patient ratios necessary to iraprove quality
of care. Inflatiopary pressures and technological advencements continue to drive supplies costs higher. We have implemented multiple supply chain
initiatives including consolidation of low—priced vendors, establishment of valoe analysis teams and cooydination of care efforts with physicians to reduce

) physician preference items.
Potential Healthcare Reform

A comprehensive healthcare reform Bill was widely anticipated to become law sometime in easly 2010, The House of Representatives passed its health
reform bill on November 7, 2009 followed by Senate passage of their yersion of a health reform bill on December 24, 2009, During Januacy 2010,
Congressional leaders end representatives of the Obamna administration have been meeting to develop a single bill that mcorporates provisious from the bills
passed by each of the House of Representatives aud the Seaate. With the election fo the United States Senate of State Senater Scott Brown (R) of
Massachusetts, the coactment of such a bill, and the caritents of any biil so enzcted, have become nneertain, Assuming Congress comes to an agreement and
passes final iegislation, President Obama is expected 1o sign the health reform package. We are not able to predict what impact these developments may
have on our fuliire operating results or cash flows at this time,

Implementation of our Clinicel Quelity Initiatives
The integral compenent of each of the chellenge areas previously discussed is quality of care. We have implemented many of cur anded clinical quality

{nifiatives and are in the process of implerenting several others. These imitiatives include monthly review of the 47 CMS yuality indicators in place tor
federal fiscal year 2010, rapid response teams, mock Toint Commission sarveys, Rourly nursing rounds, our nurse leadership professional practice model,
aligntnent of hospital management incentive compensation with quality performance indicators ad the ftl:;lr;mtion of Phiysician Advisory Councils at our

hosyitals to align the quality goals of our hospitals with those of the physicians who practice in our
Sources of Revenues

Hospital revenuves depend upon inpatient cccupancy levels, the medical and ancillary services ordered by physiciaps and provided to patients, the
vohune afouﬁpatient procedures and the charges or payment rates for such services. Charges and reimbursergent rates for inpatient services \rn.r{
significantly depeading on the type of payer, the type of service (¢.g., acule care, futensive care or subacute) and the geographic Tocation of the hospitel.
Tapatient oceupancy tevels fuctnate for-various reasons, magy of which are beyond our consrol.

We receive payment for patient services from:

- the federal governmest, primarily under the Medicare progran;

v state Medlcaid programs; .

« health maintenence organizations, preferred provider arganizations, managed Medicare providers,
managed Medicaid providess and other private insurers; and

+ individuat patients

B

ow'rhc following tabic sets forth the pereentages of het patient revenues by payer for the three months and six months ended December 31, 2008 and
2009, .



‘Throe montks ended Six months ended

Pecember 31, December 31,
2003 2009 2008 009

e v [

Medicare 25.9% 26.1% 5.48% 25.3%
Mdicaid 7.1% 6.7% 7.3% T2%
Managed Medicarz 14.2% 151% 13.8% ) 14.8%
Managsd Madicald 8.9% 2.3% 2.2% 92.9%
Apoeged cars 35.3% 35.0%% M. 35.0%
Sedf pay 1.7% 6.7% B.1% 6.8%
Other 0.5% L1% 1L0% 1.0%
\ r————— r——————

Tota] 100.0% 100.0% 100.0% 100.0%
T oecETe——— T Tn—

The Medicare program, the nation’s largest health jnsurance program, is administered by CMS. Medicare provides certain hospital and medical
insuranee benefits to persons age 65 and aver, some disabled persons and persons with end-stage reng] disease without regard to beneficiary income or
pssets, Medicaid is a federai-state program, administered by the states, whish Emvide.s hospital and medicat bexefits to qualifying individuals who are
ungble to afford healthcare, All of our general, acute care bospitals located in the United Staes are certified a5 healtheare services providers for persons
covered under the Medicare and the various state Medicaid programs, Ameunts received under these programs are génerally significautly less than
established hospital gross charges for the services provided.

In ovr Jupe 30, 2008 10-X,, we described the types of payments we teceive for services provided to patients enrolled in the traditional Medicare plan
(voth for inpatient and outpatient serviees), managed Medicare plans, Medicaid plans, managed Medicaid plans and maneged care plans, We also discussed
the waique reimbursement featores of the traditionl Medicare plan, including dis iomate share, outlier cases sud direct graduate and indirect medical
education. The aunual Medicare regulatory updates published by CMS in August 20 9 that impact reimbursement rates under the pian for services provided
during the federal fiscal year beginning Oatoher 1, 2009 were also diseussed in our June 30, 2009 10-K. ’

Our hospitals offer discounts from established charges to cerfain group purchasers of healthears services, including privete insurance companies,
employers, heaith maintenance crganizations, preferred provider orgenizations and other managed care plans as well es uninsured discoanis for patients
with 1o fnsurance coverage at most of pur hospitals. These discount programs limit our ability 1o increase patfent service revenucs i respanse io increasing
costs, Patients generally are not responsible for a.ng difference berween established hospital vs and amounts reimbursed for such services under
Medicare, Medicaid and managed care programs, but are generally responsible for exclusions, deductibles apd coinsucance features of their covemﬁs. Due
to rising healtheare costs, meny payers have tncreased the number of excluded services and the levels of deductibles and coinsurance resulting in a higher
portion of the contracted rate due from the individual patients. Collecting amounts due from individual padents is typically mome difficult than collecting
from povernmental or private mannged care plans, :
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Volumes by Payer

' During the six menths ended December 31, 2009 compared o the prior year perivd, dischafg&s were flat and total adjusted discharges increased 2.8%.
The following table provides details of discharges by payer for the three and six manths eaded December 31, 2008 and 2009.

Three months ended Slx oonths ended,

Decensher 31, . Decexaber 31,
2008 2608 2008 2009
Medicare 11375 7% 11,593 27.6%4 22,64 270% 2,696 27.0%
Medicaid a3n 104% 3R BT% 8764 10.5% 7264 8.7%
Manzged Medicare 6,524 153% 6.769 16.1% 12514 154% £3,449 16.0%
Mapaged Medlcaid 5478 117% 6,552 15.6% 11,560 13.9% 12,971 15.5%
Managed care 12,364 29.7% 11,286 2%.8% 25,099 299% 22,928 27.3%
Self pay 1220 25% 1,998 48% 2,633 31% 4357 51%
QOther 130 03% 166 0A% o 0% 355 0.4%
Total. 41,604 100.0% oo 1800% 53,385 100.0% 83,920 100.0%
. M

Payer Reimbursement Trends

In sddition to the volume factors deseribed above, patient mix, acuity factors and prising trends affect our patient service revenues. Net patient revenue
per adjusted discharge was 58,284 and $8,314 for the six months ended December 31, 2008 and 2009, regpectively. This small increase relative L prior
periods was primarily due to the uninsured discount palicy that we implemented in our Chicago hospitals on April 1, 2009 and in our Phoenix and San
Antorfo hospicals o July 1, 2009, Under this pelicy, we apply an ninsured disconnt (calculated ag a standard percentage of gross charges) at the time of
patient billing for those patients with no jnsurance coverage wha do ot qualify for charity care under our guidelines. We recorded $112.9 miliion of
Toinsurcd discount revenue dedustions during the six months ended Pecember 31, 2009, $74.2 million of which wonld have otherwise been included in net
patient revenues and subjected to our ejlowance for doubtful accounts policy had we not implemented our uninsured discount policy at these hospitals,

Impac of Current Econotic Environment



We contitue to experience limited volume prowsh due to stagnant demend for inpatient
patients, The current od economic environmest bas negatively impacted many industries, While many
non—-discretionary in nature, certain services including elective procedures and
they are suffering personal financial bandship or have a negative outiook on the general econom;
mumber of uninsured patients, and employcr cost reduction prograras may result i & higher level of cog:f's
Governmental payers and managed care payers may reduce seimbursement paid fo hospitals 2nd other
enrollment declines. We are ot ific i i i
However, we believe these economic conditions have negatively impacted our
exnost our volumes to improve moge significantly ver the Tong—term as a result of our
market-specific strategies, cspecially as more individuais in the
have no way to estimate when. the economy may improve or when

. Increases in

guality
we will realize the benafits of
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other non—emergent services may
it
and dednetible limits for patients.
theare providers to a

healthcaro servioes and ineressed competition for available

be deferred or canceled by patients when
toyment oftcn resultina higher

ddress budget shortfalls or
results of operations or cash flows.
period to some degree. We

‘of care and service expansion initiatives snd other
mmarkets we serve reach ages where hospital services bezome more prevalent. However, wo
our loag—term strategies.

Accosmts Receivable Collection Risks Leading fo Inereased Bad Debis

Simiar to other companies in the hospital industry, we face continued pressures in collecting outstanding

accounts receivable primarily due to

valatility in the uninsured and mderinsured papuiations I the markets we serve. The foliowing table provides a summary of aur aceounts receivable payer
ciass mix as of each respective peciod presented.
December 31, 2008 0-90 dnys 91-180 days Over 130 days Total
Medicare 15.4% 9.4% 43% 16.1%
Medicaid T4% 204 L.6% 11.0%
Mapaged Medicars 94% 4% 0.4% 19.2%
Managed Medicaid 65% 0.6% 04% T6%
Managed Carc 26.0% 2.5% 1.7% 02%
Self~Pay(D) §.4% £.0% 03% 17.3%
Seli~Pay after primary (@) 1.6% 22% L1% 4.9%
Cither 1.6% o7 o4% 2%
Total T8.4% 16.8% 6.58% 160.0%
T M——
June 39, 2609 1-90 days 91~180 days Over 150 duys Tatal
Medicar 15.6% o3% 0.3% 16.2%
Medicaid 67% 09% L% B.6%
Managed Medicare 10.5% B5% 0.3% 10.8%
Managed Medicaid 1% 2.5% 0.5% 81%
Managed Care T 25.4% 23% 15% 28.9%
SolF-Pay(l 9.7% B1% 0.3% 18.6%
Seif-Pay after primary(2) 21% 2.9% 0.5% 59%
Other 1.E% D.46% 05% 2.9%
Totat 83% 16.1% 58% 100.0%
— ——— Ea—— R
December 31, 2009 050 days 01-180 days Over 180 days Total
Medicare 17.5% 0.5% S4% - 13.4%
Medicnid 0% 05% 10% 5.9%
Managed Modicars 12.1% 0.7% 0.4% 13.2%
Manzged Medicaid 3.0% 05% 0.5% 2.0%
Managed Canx 21.5% 19% 1L4% 31.2%
Seli-Payl) %1% 11% 0.6% 12.8%
Self-Pay after primary@ 1.5% 2% 0.7% 53%
Other 2% 0.6% 0.4% 3.2%
Totsl E1.7% 10.9% 5.4% 100.6%
Srry—— TR
(1) inclu f paticat accounts only.
Includes paticat cor and deductih after payment has beer rcgived from the primary peysr.

uninsurad discounts and charity care covered 96.5% and

Our combined allowancss for doubtfu] accounts,
and December 31, 2008, respectively.

after primary accounts reseivable as of June 30, 2009

88.6% of combined self—pay and self-pay



38

gge pericd over perfod decrease is due to the implernentation of our uninsured discount policy at our Phoesix and San Antonio hospitals effective July 1,
0.

“The volume of seli-pay accounts receivable remains sensitive to a combination of factors inchuding price increases, acuity of services, higher levels of
patient deductibles and co—insurance under managed cate plans, economic factors 'and the increased difficulties of uninsured patients whe do not gualify for
charity care programs to pay for escalating healthcare costs, We have implemented policies eod progedures designed to expedits upfront cash coftections
and premote repayment plans from cur patizots. However, we believe bad debts will remain a significant risk for us and the rest of the hospital industry in
the near torm. .

Governmental and Mannged Care Payer Rebrbursement

Healthicare spending comprises a significant portion of total spending in the United States and has been growing at annial rates that exceed inflation,
wage growth and gross naticnal product. There is considerable pressure on govemmenta payers, managed Mcdlce_zrefMedi_cai_q payers and commercizl
managed care payers to control costs by cither reducing o limiting increzses in reimbursement fo healtocare providers of limitisg benefits to enpoliees. The
current weakeged economic envirenment hes magnified these pressures, Lower than expected tax collections due to higher unemployment and d ed
consumer speading have resulted in budget shortfalis for most states, includiag those i which we operate. Additionally, the demnand for Medicaid coverage
hag increased due to job losses that have jeft many individuals without heaith insurence. To balance their budgets, many states, either directly ot through
their managed Medicaid programs, may enact heaitheare spending cuts or defer cash payments to bealthcare providers. Furiher, the tiphtened credit markets
fave compiicated the states® efforts to sgue additional bonds to raise cash. During the six moaths ended Decernber 31, 2009, combined Medicaid and
managed Medicaid programs accounted for approximately 17% of our net patient revenues, Managed care payers also face econamic prassures duting
periods of ceonomic weakness due to tawer earoliment resulting From higher pnemployment f2les and the inability of individuals to afferd private insurance
goverage, These payers may yespond to these challenges by reduciog or limiting increascs Lo healtheate provider reimbursement rates o reducing beoefits to
enrollees. During the six months ended December 31, 2009, we recogrized approximately 35% of aur net peticnt fevermes from managed caro payers. I we
. do not receive intreased payer reimbursement rates from govermmental of managed care pRyers that cover the increasing cost of providipg healthcare
services to our patients or if governmental payers defer payments to our hospitals, our financial positicn, results of operations sad cash flows could be
materially adversely impacted.

Increased Cosis of Compliance In a Heavily Regulated Industry

We conduct business in a heavily reguiated jadustry. Accordingly, we maintain 2 comprshensive, company—wide comipliance EFmgram to address
healtheare regulatory and other compliance requirements, This compliance program includes, zmong otber things, initial and periodic ethics and complianca
taining, & toll—free reporting hotline for employees, anmual fraud and abuse audits and anoal codiny audits, The organizational structure of vur compliance
program includes oversight by our board of directors and a high-level corporate meanagement compllance compitice. Our Senior Vice President of
Compliance and Ethics reparts jointly to our Chajrman and Chief Executive Officer and to out board of directers, serves as our Chief Compliance Officer
and is charged with direct responsibility for the: day—to—day management of our ¢compliance program. We also have regicaal compliance officers in our
markets that are 100% dedicated to compliance duties. The financial resources necessary for program aversight, futerna] enforcement and periodic
improvements to DU PrOgYam continue to grow, especially when we add pew features 0 our progam or CNZage external resources to assist with these
highly complex. matters.

Premnfum Revenues

We recopnize premium revenues fom our three health plans, PHP, AAHP and MHP, PUP's membership increased to approximately 198,400 at
December 31, 2009 compared to appeoximately 160,500 at December 31, 2008 primarily due to weakened peonomic conditions in Azizona fhal has resulted
in a greater number of individuals igible for coverage under Arizona Health Care: Cast Containment System {“*AHCCCS"), and the fact that the ctyrent
year period reflects a full six months wndes PLIP's new AHCCCS contract (see Siscussion below). Premium revenues from these three plans increased
2117.7 million or 39.4% during the six months ended December 31, 2009 compared to the prior year petied.

In May 2008, PHP was awarded 2 new contract with AHOCCS effective for the three—ycar period beginning October 1, 2008 and ending September
30,2011, AHCCCS has the option to renew the new contract, in whole of in part, for two.
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additional ope—year peritds commencing on October 1, 2011 and on October 1, 2012, The new contract covers the three counties tovered under the
previous contract (Gila, Maricopa and Pinal} plus zn additional six Arizoua counties (Apache, Coconino, Mobave, Nevajo, Pima and Yavapzi). The pew
contract utilizes a national episodic/diagnostic risk adjustment Bactor for non—reconciled enrollee risk groups, which AHCECS applied retroactively to
Qtober 1, 2008, that was not part of PHP"s previous AHCCCS contyact. Our financial statements include an estimated reserve for the impact of this risk
adjustment factor. fu response to the State of Arizona's budget erisis and continued concerns about economic indicators during its 2010 year,
AHCCCS has made ceriain changes to its cucrent contract wiik: PHP that negatively impact PHF’s coment and future revemues. AHCCCS could take further
actions in the near term that couid materially adversely impact cur opertin results and cash flows incinding reimbursement rte cuts, enrollment
;e&ll.\)cuons, capitation payment deferrals, covered services reductions or limitations or other steps to reduce program expenditres incloding cancelling

*s coptract,

Critical Acconnting Policles

Our condensed consolidated financial statements bave been preparad in accordance with aecounting principtes generally accepted in the United States.
In preparing these financial statemeats, we rmake estimates and assumptions that affect the teported amounts of assets, liahbilities, revenucs and expsbses
inciuded in the financial statements. Management hages ifs estmates on historical expericnce and other available information, the results of which form the
basis of jts estimates and assumpticns. We consider the following accounting policies to be critical because they involve highly subjective and complex
assumptions, are subject to greater fiuctuation and are the mos! critical to our operaling performance. ’

Revemues and revenue deductions

Allawance for doubtful aceounts and provision for doubtfsl accounts
Tosurance reserves

Health plan claims reserves

Income taxes

Long-lived assets and goodwill

P



Therp have becn oo changes in the nature or application of our critical accounting policies during the ihree months ended Decemiber 31, 2009 when
compared to those described in our Current Report o Form §-K filed with the SEC an Tarmery 19, 2010, except those described beloor,

Reveries and Revenue Deductions

Effective for service dates on ot after Tuly 1,2009, we implemented a new uninsured discount pelicy fer those patients receiving services in our
Phoenix and San Antonio hospitals wha had no Iheuranice coverage and who did not otherwise qualify for charity care under our guidelines, We.
implemented this same policy for cur Chicago hospitals on April 1, 2009, Under this policy, we apply an uninsured discoant (calculated as a standard
perceatage of gross charges) at the time of patient billing and include this Jiscount 45 a reduction to patient service revenues. These discounts were
approximately $112.9 million for the six months ended December 31, 2009.

Aliowanee for Doubtfil Accounts ond Provision - Jor Doubtful Accounts

We cstimate our allowence for doubtful accounts using a standard policy that reserves all accounts aged greater than 365 days subsequeri 10 discharge
date plus percentages of uninsured ascous and self~pay after ptimary accounts less than 365 days old. We test our allowance for doubtiv] accomals policlg
ﬂﬁmerly using a hindsight calculation that utilizes write—off data for all payer classes duringthe previous twelve-month pesiod to estimate the allowancs for

ubiful accounts a¢ a point in ime. We also supplement. our analysis by comparing cast collections to net patient revenues and monitoring self-pay .
utilization, We adjust the standard percentages in our allowance for doubtinl accounts reserve policy as necessary given changes in trends from these
dnalyses. We most recently adjusted this reserve Emlicy when we implemented our uninsured discount policy it aur Pheenix and S2a Antonio hospitals on
Tuly 1, 2009 and in our Hlinofs hospitals on Apiil 1, 2009. Significant chauges in payer mix, business office operations, general economic conditions and
healtheare coverage provided by federal ot state governments or privatc jnsurers may have a significant impact on our estimates and significantly alfect our
liquidity, results of operations and cash flows,

Prior to the impiementation of our new poinsured discount policy, we classified accounts pending Medieaid approval as Medicaid accounts in our
accounts receivable aging report and recorded a contractual ellowanee for these acconats based
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upan the average Medicaid reimburssment mte for that specific state until qualification was confirmed at which time the acoount was petted in the aging, In
the event an acoount did oot successfully qualify for Medicaid coverngs and did not meet our charity cuidelines, the previously recorded Medicaid
contractual adjustment remained & revenue deduction (similor to 2 self-pay discount), and the remaining net account balance was reclassified to uni

status and subjected to our allowance for doubtful acconnts policy. H accounts did not qualify for Medicaid coverage but did qualify as charity care, the
contractual adjustments were reversed and the gross account balanices was recorded as charify deductions.

Upon the implementation of our new uninsured discoust %c;lrilcy in our Phoenix, Sem Antonio and Tllinois hospitals, all uninsured accounts (inclnding
thase pending Medicaid qualification) that do not qualify forc tg care reosive the standard uninsured discount. The balance of these accounls is subject
1o our allowance for donbtfal accounts policy. For those secounts that subsequently qualify for Medicaid coverage, the uninsured discount is reversed and
the aceont is reclassified ta Medicatd accounts receivable with the appropriate contractual discount applicd, Thus, the contractual allowance far Medicaid
pending accounts is no longer necessary Tor those accounis subject o the uninsured discauat policy. ’

Long—Lived Assets and Goodwill

Both Jong~lived assets, including propesty, plant and equipment and argortizable intangible assets, and goodwill comprise a significant portion of our
{otal assets. We evaluate the carrying valve of Tong-lived asscis when impairment indicators are present of when circumstances indicate that impairment
may exist. When management beéleves impairment indicators may exist, projections of the undiscounted Fture cash flows associated with the use of and
eventual disposition of long-lived assets held for use are prepared. I the projections indicate that the carrying values of the long—lived assets are not

recaverable, we reduce the catrying velues o fair value.

We review goodwitl for impairmens ansuall during our fourth fiscal quacter cf more frequently if certain impairment indicators srise. We review
will at the rel:oniug leve! unit, which is one Jove] below an operating segment. We compare the carrying value of the net assets of each reporting unit to
net present value of estimated discounted future cash flows of the reporting wnit. IF the carrying value exceeds the net present value of estimated
discounted futere cash flows, an impairment indicater exists and an estimate of the impairment loss is caleniated. The fair valne calculation includes
multiple assumpticns and estimates, including e projected cash flows and discount rates applied.

Qur two Chicago haspitals have caperienced deteriorating economic fectors that have nagatively jmpneted their results of operations and cash flows.
While various initiatives mitigated the impact of thess economic factors in previous quarters, the operating results of the Chicaga hospitals have not
improved to the level anticipated. After having the opportunity to evaluate the opemting results of tie Chitago hospitels for the first six smiontbs of fiscal
yeat 2010 and to reassess the market trends and economic factors, we concluded that it was ualikely that reviously projected cash flows for these hospitals
would te achieved. We performed an interira goodwill fmpairment test and, based upon revised proje cash flows, matket participant data and appreisal
information, we determined that the $43.1 million remazining poodwill related to this reporting unit was impaired. We recorded the $43.1 milfion (331.8
million, net of taxes) non—cash impairment loss in our condensed consolidated statement of operations for (ke quarier ended Decernber 31, 2009,
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Selecfed Operating Statistics

The following table sets forth cestain aperaling statistics for cach of the periods presented,

Quarter ended Sz mondhs epded
Decenber 31, Trecember 314
2008 09 2008 2009
——— [URERE. ———
Numiber of hospitals at ond of period 15 15 15 15
Number of liczased beds at end of period . 4,135 4,133 4,135 4,135
Discharges (3) 41,604 42,037 83,585 83,520

Adjusted discharges — hospitals (a) 67,237 55,022 136,044 139,126



Adjusted dizclarges (2) 70,939 72,390 143,261 147,213

Ret revenue per adjusted discharge — hospitais {a) § 8,628 5 8,533 § B 447 H 8,384
Net revenue per adjustcd discharge {2) _ 5 84S 5 8,470 5 82 s 8314
Fatient deys (2} 175944 176,233 354,058 348,195
Average length of stay {days) (a) 423 4.19 422 415
Tnpeticns serperiss (2} ' 9,384 2,380 18,862 18,888
Ourpatient strgeries {0} 15,026 79,143 37,926 38,460
Emergency roam visils (2} 142,671 155818 289,853 310,727
Occupaney rate (2) 462% 45.3% 46.5% 15.5%
Member lives {8} 204,600 239,300 204,660 719,800
Health plan cluims expense pereentage {a) . %0 % 80.5% %2 % 10.6%
{a) The dehoiions for tho siatistics sncluded above are sct forth in Part 2, em 7, ‘Mnnagcnwnt‘s Discussion and Analysis of Fanciat Condition and Results of Operations”, "Selected
Operating Statistics" tn our Report an Form 8-K filed with the SEC on January 19, 2019, ) )
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Resulis of Operations

The following table presents summaries of our operaﬁng results for the quarters and six months ended Degemiber 31, 2008 and 2009.

Quarter exded
December 31,
2008 2009
Ameunt % Amount Y%
T millfons}

Paticnt service revenucs 5 6144 T7.5% §  &il3 T4.8%
Prerniom revenues . i782 22.5% 212.3 25.2%
Tota revennies ' 7924 100.0% 3436 100.0%
Salazes and benefits (inchides stoek comp susation of $0.8

and 51,0, respectively) : 3027 . 13.2% 3245 38.5%
Health plan clatms cxpense - - 140.7 17.8% ITE 202%
Sopplies 1128 14.2% 114.8 13.6%
Provision for doubtful accouns 4§.3 1% 350 4.1%
Other aperating cxpenses 1i04 13.5% 1157 13.7%
Depreciation and amestization -3l 4,1% 343 4.1%
Inferest, net 28§ 3.6% .13 3.3%
1mpaizment lose . - 0.0% 43.1 1%
Other ' 1.0 1% 1.5 0.2%
Tncomse (loss} from conlioving operatons befora income taxes 16.0 ' 2.00% {23.6} (2.8%
Income tax benefit {expease) . {&.1) {0.6)% 1.6 G.4%
ncome {loss) from continuivg opemtions 10.9 1.4% (20.0) 24Y%
Tncome (ioss) from discontinized cperztians, net of taxes [UN ) L% 0.1 0.0
Metintome (Jose) 10.3 1.4% (12.9) A%
Less: Met income aitributable to aoo—controlling intesests ()] (0.13% {0.8) {1
et income (loss) anritntable 1o Vanguard Health Systems, Inc.

stockholders 4 § Wl 13% 5 (207 (2.5)%

Ao —
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2008 03

Amount Yo Anmonnt %
' (fr milllony)
Patient service yevenuc F 12527 - 80.2% § [2504 150%
Preminm revenes 293.9 13.8% 4166 25.0%
: A—— A ——

Total revemwes 1,511.6 100.0% . 1,657.0 100.0%
Salaries and benefits (acludes stock comp jonof$22 .

aud 52.9, Tespectively) 5953 39.4% 6389 38.3%
Health plan claims cxpense . 2n7 15.1% 3318 19.9%
Supplies . 224.6 14.5% 258 13.5%
Provision for domshiful ) 1029 6.8% 5] 4.3%
Oihex aperating expenses 2216 4.7% 2487 14.5%
Brepreciation and smortization 644 4.3% £8.3 4.1%
Tiicrast, net 513 38% 4.7 33%
Impairment loss . - D% . 43.1 A%
Other expenses 0.2 0.0%% 24 0.2%
Jacome (lots) from contizuing operations before & taxes 17.0 11% (101} [L1)%
Tncame tax bexefil {cipmnse) =3 (0.4)% ) 17 01%
ncome {Josg) from continning aperations 1.7 0.7% {17.4) (1.0%
TIncome {losg) from disnon_h'nueﬂ operations, net of taxes 0.9 0.1% 0.0 0.0%
Netineome (loas) 12.6 0.8% {17.5) {L0Y%
Less: Net income astributable 1o non-centrolling inferests {1.6) (©.1)% n 0.1)%
Net iicomo {Joss) astribuiable to Vanguard Health Systerns, .

stockholders _ 5 1.9 0.7% 5 {182 0%

I L] I—— ————
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Quarter ended December 31, 2009 compared to quarter ended December 31, 2008

Ravenues, Total revenues inereased $51.0 million or 6.4% durfog the guarter ended December 31, 2009 corspered to the prior year quarter pricaarily
due to a significant increase iz health plen presninm revenuss a5 2 resnit of increased PHP enroflment, Average enrollment at PHP was 195,363 during the
quarter ended December 31, 2009, an mcrease of20.5% on;n}gamd to the prior year quarter. Worsened economic conditions in Arjzopa since the pripr year
quarter resulted in more individuals becoming cligible for AHOCCS coverage. Enrotiment in our other two bealth plans remained relatively flat quarter over
quarter,

Patient seevice revenues increased $16.9 million or 2.8% during the quatter ended Decexber 31, 2009 compared to the prior year quaster, Adjusted
discharges incresed 2.9%, lotal surgeries increased 0.4% and emerpency Toom visits increased 9.2% during the comest year quarter compared to the prier
year quartet, respectively. Net revenue pes adjusted discharge decreased 03% during the current year quarter compared to the prior year guarter. This .
decrease was primarily due to the implementation of our uamstred discount policies in our Tinols hospitals effective April £, 2009 and in oue Phoenix and
San Antonio hospitals effective July 1, 2609, During the correat year quarter, we recognized $51.9 million of uninsured discount revenue deductions, $37.8
sllion of wikich would have otherwise been included in reveoues and subjected to our allowance for doubiful ageounts poticy had the uninsared discount
policy not beea implemented at these hospitals. We contizue to Bzce volume and pricing pressnres as 2 resuit of continuing econemic weakness in the
compunities oor hospitals serve, stats efforts to reduce Medicaid program expenditures and intense competition for limited physician and cursing resources,
among otier factors. We cxpect the average population jmwth in the markets we serve to rnain generally high in the Jong—temm. As these papulations
increase and grow older, we believs that our chinical quality initiatives will improve aur competitive position in those markets. However, these
opportunities may not avercome the current indusiry and market challenges in the shott~ferm.

We continue to in'n!\;iemmt multiple initiatives to transforn our company’s apetations to peepare for the fisture changes we expect to ocour i the
healthears industry. This transformation process is built upen providing ideal experiences for our patients and their famities through clinical excellence,
aHigning nursing and physician intsrests fo provide coordination of care and fmproving healthcare delivery efficiencies to provide quality cutcomes without
overutilization of resources. The success of these initiatives will determine our ability to increasc revenues from our existing operations and to increase
revenucs through acquisitions of other hospitals. -

Costs and Expenses. Total costs and expenses from confinuing operations, exclusive of income taxes, were $867.2 million or 102.8% of total revenues
 during the current year quarier, compared 1o 98.0% duting the prior year quarter, This ratia was ne, ively impacted by the $43.1 million (§31.8 millicn, net
of taxes) gaodwill impajnment related to oty Chicago hospitals reporting unit during the current gquarter as previously discussed. Sataries and benefits,
supplies, healih plan claims and provision for doubtful accounts represent the most sipnificant of cur normal costs and expenses and those typically subject



to the greatest level of fiuctuation period aver period,

» Salaries and benefits, Salaries and benefits as a percentage of tofal revenues increased to 38,5% during the current
year quarter fom 38.2% during the prior year quarter. This ratio was positively impacted by the significant
increase in premium revenues, which utilize a much lower percentage of salaries and benefits than acute care
services, during the current year quarter compared to the prior year quarter. For the acute care services operating
segment, salaries and benefits as a percentage of patient service revenues was 49.3% during the current year
quarter compared to 47.5% during the prior year quarter, This increase was primarily due to the impact to patient
service revenues of our uninsured discount policy previously discussed. We continue to employ more physicians
to support the cornmunities our hospitals serve and have made sigrificant investrnents in clinical quality
initiatives that wilt require addifional human resources in the short—term. As of December 31, 2009, we had
approximately 19,600 full—time and part—time employees compared to approximately 19,000 as of December
31, 2008. We have been successful in limiting contract labor utilization as a result of our investments in clinical

quality and nurse leadership initiatives. :

Supplies, Supplies as 2 percentags of patient service revenues decreased to 18.2% during the current year quarter
compared to 18.4% during the prior quarter primarily due to ous contiaued focus on sugply chatn
efficiencies incinding reduction in physician comodity variation and improved pharmacy ormuilary
management, Our ability to reduce this ratio in future periods may be limited because our
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growth strategies include expansion of higher acuity services and due o inflationary pressures on medical supplics acd pharmacenticals.

» Health plan claims, Health plan claims expense as & percentage of premiurm revenues increased to 80.5% during the
current year quarter compared to 79.0% during the prior year quarter, As enrollment increases, this ratio becomes
especially sensitive to the mix of enrollees, inchuding covered groups based upon age and gender and county of
residence. ACCCS also implemented limits on profitability for certain enrollee groups during the current
contract year, which negatively impected this ratio. In addition, the increased PHP revenues diluted the impact of
the third party administrator revenues at MHP that have no corresponding health plaa claims expense, Revenues
and expenses between the health plans and our hospitals and related outpatient service providers of approximately
$10.4 milljon, or 5.7% of gross health plan claims expense, were sliminated in consolidation during the current
year quarter.

« Provision for doubtfut accounts, The provision for doubtful accounts as 2 percentage of patient service revennes
decreased to 5.5% during the current year guarier from 7.5% during the prior year quarter. Spbsmntially all of this

decrease related to the uninsured discount policy and Medicaid pending policy changes previously discussed. The
net impact of these policy changes resulted in the recognition of a significant amount of uninsured revenue
deductions that would have otherwise been reflected in the provision for doubtful accounts absent these changes.
On a combined basis, the provision for doubsful accounts, charity care deductions and uninsured discounts as 2
percentage of acute care services segment Ievenues (prior to these revenue deductions) was 13.0% and 15.1% for
the prior year and current year quartexs, respectively. The uninsured discount and Medicaid pending policy

changes resulted in an approximate 230 basis point increase in this ratio during the cuerent year quarter.

Other operating expenses. Other operativg expenses 25 a percentage of toiat revenues decreased 1o 13.7% duriog {be eurrent year quarter coraparad to
13.9% during the prior year petiod. Other operating expenses 254 percentage of patient service revenues incressed stightly to 18.3% during the currext year
quarter compared ta 18:0% during the prior year quarter. ) *

Income texes. Our offective tax rate decreased to approximately 15.3% during the current year quarter compared to 31,9% during she prior year
quarter. The cffective rate was much lower during the current year quarter due io the fact that 2 considerable portion of the goodwill impairment loss related
to our Chicago hospitals reporting unit was nomrdeductible for tax purposes.

_ Net iricome (loss) aterilutable to Vanguard Heglih Systems, Ine. stockholders. Net income atitibutable to Vanguard stockholders was $10.1 miltion
during the prior year quarter compared to net Joss attributable to Vanguard Health Systems, lac. stockholders of $20.7 miltion during the current year
- quarter. This change resulted primarily from the goodwill impaiement loss recoguized during the current year guarter.

Six months ended December 31, 2009 compared to six months ended December 31, 2008

Revenues. Total revenues increased $155.4 million or 10.3% during the six months cuded December 31, 2009 compared to the prior year period :
primarily due to a significant increase in health plan preminm revenues s result of increased PHP envollment. Average eorollment at PHP was 190,747
during the six months ended December 31, 2009, an increase of 42.7% compared to the prior year peried. The new AHCCCS contract that went into effect
o October 1, 2008 included six new counties thot PHP bad not ptevicusly served. The nsw conlract was in effeet for the entire six—month period ended
Dscember 31, 2009 tat only in effect for hatf of the six—menih peried ended Desember 31, 2008.

Pafient service revenuss lncrsased $37.7 millioa ot 3. 194 during the six months ended December 3, 2009 compared to the lgorior year period. Adjusted
discharges increased 2.8%, total surgeries increased 1.0% and emergency room visits increased 7.2% during the current yeac pe d compared to the pricr
year period, respectively, Net revenue pes adjusted discharge increased 0.4% during the current E:car pericd compared te the prior year period. This small
increase compared to those meTeases previcus g;‘mds sesulted from the implementation o i ici inoi i
effective April 1, 2009 and in our Phoenix and S ouio hospitals effective July 1, 2009. During the curyent year period, we recognized $112.9 million
of uninsured discount revenue deductions, $74.2 million oFwhich would have otherwise been included i revenues and sublected to our allowance for
doubtful accounts palicy bad the uninsured discount policy not been implemented at these hospitals.
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Cests and Expenses, Total costs and expenses from continuing operations, exclusive of income taxes, were $1,686.1 million or 101.1% of total
revenues during the current year pericd, compared to 98.9% during the prior year period. This ratio was adversely impacted by the $43.1 million (331.8
méllion, net of txxes) goodwill impairment toss telated to our Chicage bospitzls reporting unit daring the curent year period, Salaries and beasfits, supplies,
health plan claims and provision for Joulatful accounts represent the most significant of our normal costs and expenses and those typically subject to the
greatest level of fluctmation perad over period.

. Salaries and benefits, Salasies and benefits as a percentage of total revenmes decreased to 38.3% during the current
year period from 39.4% during the prior year period, “Fis ratic was positively impacted by the significant
increase in premium revenues, which utilize o rauch lower percentage of salaties and benefits than acute care
services, during the curzent year period compared to the prior year period. For the acute care services operating
segment, salaries and benefits as a tBf:.r-::en‘cage of patient service revenues was 48.9% during the current yeat
period compared to 47.2% during the prior year period. This, increase was primarify due fo the jmpact to patient
service revenues of our uninsured discount policy previously discussed. T

»

Suppiies. Supplies a5 a percentage of patient service revenues decreased to 18.1% during the current year period

compared to 18.5% during the prior year period primarily due to our continued focus on supply chain

efficiencies including reduction in physician comsmodity variation and improved pharmacy formulary
management,

+ Health plan claims, Health plan claims expense as a percentage of premium revenues increased to 79.6% during
the current year period compared to 76.2% during the prior year period. The new PHP cootract with AHCCCS
that went into effect on October 1, 2008 resulted in a significant change in the mix of our enrollees with a
significant increase in enrollees in geographic areas not previously served by PHP. As a result of the bid process
for these pew ateas, the rates paid to providers in those six new counties and capitated payment rates received
from ARCCCS for thase counties were not necessarily the same as those applicable to the three counties served
by PHP under its previous confract. The implementation by AHCCCS of the national episodic risk adjustment
factor payment methodology for certain enrollees and the dilution of the third party administrator revenues at
MEIP aiso adversely impacted this ratio during the current year period. Revenues and exgenses between the
health plans and our hospitals and related outpatient sexvice providers of approximately $21.0 milkion, or 6.0%
of gross health plan ¢laims expense, were eliminated in consolidation during the current year period.

+ Provision for doubtinl accounts The provision for doubtful accounts as a percentage of patient service revenues
decreased to 5.8% during the current year period from 8.5% during the prior year period. Substantially all of this
decrease related to the uninsured discount poticy and Medicaid pending policy changes previously discussed.
'The net impact of these policy changes resulted in the recognition of a significant amount of uninsured revenue
deductions that would have otherwise been reflected in the c%rovisi{m for doubtful accounts absent these changes.
On a combined basis, the provision for doubtful accounts, charity care deductions and uninsured discounis as a
perceniage of acute care services segment revenues (prior to shese revenue deductions) was 11.8% and 16.0% for
the prior year and current year periods, respectively. The uninsured discount and Medicaid pending policy
changes resulted in an approximate 330 basis point increase in this ratio during the cusrent year period

Other gperaiing expenses. Other operating expenses as a percentage of total reventes increased ta 14.9% during ihe curent year period compared to
14.7% dusing the prior year periad. Othe: operating expenses as & pecentage of paticnt service revenues increased to 19.9% during the current year period
compared to 18.3% during the prior year period. This increase was primarily due to the impact to patient sexvice reventes of our uninsuted discount and
Medicaid pending policy changes jously discussed and a $8.0 million increase to insurance expense daring he current year period due to adverse
professional and general liability c aims development related to prior fiscal years.

Income laxes. Qur cffective tax mte decreased to approximately 8.9% during the current year period compared to 31.2 % during the pror year period.
The effective rate was much lower during the current year period dug to the fact that 2 considerable portion of the goodwil! impairment loss related to our
Chicago hospitals reporting wunit, 8s previousiy discussed, was pon~deductible for tax purposes-
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Net incomie {loss) ottributable to Vanguard Health Systems, Inc. stockholders, Met income aftribntzble o Vanguard Health Systens, Inc. stockholders
was $11.0 millon duting the prior year period compared to net Toss atiributable to Vanguard Health Systems, Inc. stockholders of $19.2 miltion during the
current year petiod. This chaoge resulted _prlmarily from the goadwill impaicment loss recognized during the current year period.

Liquidity and Capltal Resources
QOperating Activities

At December 31, 2009, we bad working capital of $280.9 million, including cash and cash equivalents of $358.0 million. Working capital at June 30,
2009 was $251.6 million, Cash provided by operating astivities decreased 54,6 million durfog the six months ended December 31, 2009 compared 0 the
gaiggyear period. Net accounts receivable days was 46 days at December 31, 2009, compared to 435 days at June 30, 2002 and 50 days at December 31,

Investing Activities

Cash used in investing activities increased from $54.6 million during the prier year period to $83.8 million during the coment year period, primarily as
a result of a $20.0 million increase jn restricted cash related to 3 professional and general fiability escrow fund requiretnent aad a $13.7 million increase in
capital expenditures during the current year period compared to the prior year period. )

We anticipate spending a tota] of §180.0 millien to $200.0 million in capital expenditures during fiscal 2010, including the 368.4 million already spent
through December 31, 2009. This estimated renge includes $71.0 mitlion of repiacemest, regulatory or maintenznce capital and $129.0 million of combined
information tschoology upgrades aud other distretivnary initiatives, We could choose to ‘defer or cancel most of the information technology and
discretionary capital projects included in aur fiscal year 2010 capital expenditures estimate should we need to couserve cash, avoid debt covenant violations



or for ather reasons, Any decision to defer or cancel such capital projects, while providing some short-term benefits, could have negative long—term
implications to our operating resulis and cash fiows, We believe our current capital expendifure program is suFficient to service, expand and jmprove our
existing facilities to mest our quality cbiectives and prowth strategies.

Finagnoing Activities

Cash flows used in financing activities increased 54.4 million during the cuuent year period compared to the ]Erior year petiod primarily due to {nterest
payments made under car re—designaled interest rate SWap agreement being classified as financing activitics. As o Degember 31, 2009, we had outstanding
$1,553.6 million in apgregate indebledness. The “Refinancing” section velow provides additional nformation related o our liguidity.

The Refinancing

In late Jenuary 2010, we completed 2 comprehensive refinancing plan (the “Refinancing”). As a resuit of the Refinancing, our
fiquidity requirements remain significant due fo debt service requirements. Under the Refinancing, we entered into an $815.0
million senior secured term foan (the “3010 term loan facility”) and a $260.0 million revolving credit facility (the “3010 revolving
facility” and together with the 2010 term loan facifity, the “2010 credit facilities”). The 2010 term loan facility matures in Jarmazy
2016 and bears interest at a per annam rate equal to, at our option, LIBOR. (subject to a floor of 1.50%) plus 3.50% or a base rate
plus 2.50%. Upon the occurzence of certain evenis, we may requcst an incremental term loan facility to be added to the 2010 term
loan facility to issue additional term lozns in such amount as we defenmine, subject to the receipt of commitments by existing
tenders or other financial institutions for such amount of termn loans and the satisfaction of certain other conditions, The 2010
revolving facility materes in January 2015, and we may seek 1o merease the borrowing availability under the 201 0 revolviag
facility to an axnount Jarger than £260.0 million, subject to the receipt of comrmitments by existing lenders or other financial
institutions for such increased revolving facility and the satisfaction of other conditions. Borrowings under the 2010 revolving
facility bear interest at a per anfum rate equal fo, at our option, LIBOR plus 3.50% or a base rate plus 2.50%, both of which are
subject to 2 0.25% decrease dependent ugon our consolidated leverage ratio. We may utilize the 2010 revolving facility to issue
up to $100.0 million of letters of credit ($20.2 miflion of which were ontstanding as of the date of the Refinancing).
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Under the Refingoeing, we issued $815.0 miliion in term loans under the 2010 term loan Facifity and $950.0 million agpregate amount at maturity
{5916.3 million cash proceads) of 8.0% senior unsecured notes due Febraary 2018 in a private placemeat offering (the *8.0% Notes'). The 8.0% Notes are
redeemable, in whole or in pazt, at any time on or afver February 1, 2014 at specified redemption prices.

The proceeds from the 2010 eredit facilities, the issuance of the 8.0% Notes and available cash were uscd to repay the §764.2 million psincipal and
interest ontstanding related to our 2005 tem loar: facility; to fund $597.0 million and $232.5 million of cash tender offers and consent solicitations
acerued interest for those holders of the 9.0% Notes and 11.25% Notes, respectively, who avcepted the tender offers, (o pay fees expenses related to the
Refinancing, to pay $2.6 miflion to terminate cur interest rate swap agreement related to our 2005 term loan facility representing the swap lizbility at the
Refinancing date; fo purchase 446 shares held by ceriain former employees; and to fund a $300.8 million distribution to repurchase a podion of the shares
owned by the remaining stockholders. Subsequent 1o the $300.0 milfien share Tepurchase, we completed a 1.4778 for one split that effectively remurned the
share ownership for each stockholder that partieipated in the distribnution to the same level as that in effect immediately prior to the distribution.
proximately 320.6 miflion and $4.1 million of the 8.0% Notes and 11.25% Notes remained autstanding as of the expiration of the initizl tender offer ard
consent solicitation petiod and through the portion of the extended tepder wffer period as of the date of this filing for the hofders of the 9.0% Notes and the
113;125% Notes. We estimats that the net impact of the Refinancing will resuit in zn approximate $319.0 million decrease in our cash and cash equivajents
AACE.

Debt Covenants

Crar 2010 credit facilities contain 4 number of covenants thet, among other things, restrict, subject to certain exceptions, oor ability, and the ability of
ont subsidiaries, to sell assets, incur additional indebtedness or issue prefured stock, repay ofher indebtedness (acluding the 8.0% Notes), pay dividends
and distributions or repurchase our capital atock, crests liens on assets, make investments, loans or advances, make certain acquisilions, eagage in mergers
or consclidations, create a healthcare joint venture, eagage in certain transactions with affiliates, amend cortain material agreements governing our
indebtedaess, including the 8.0% Notes, change the business conducted by gur subsidiaries, eater into certain hedging sgreerents 2nd make capital
expenditures above specified levels, In addition, the 2010 credit facilities include the following additional financial covenants: a maximmm consolidated
leverage tatio and a minimum consolidated interest coverage ratio, The Tollowing teble sefs forth the leverags and interest coverage covenant requiremenis
for the next 5 test periods,

Consotldated Leverage Ratio Congolidated Interest Covernpe Ratio

Jume 30, 2018 B.2%K . 200
Septambet 30, 2010 625 2,00
Decernber 31,2010 6.25x . 2005
March 33, 2001 £.25x ’ 200
June 30, 2001 595 2.10x

Factors outside our control may make it diffcult for us 1o comply with these covenants during future periods. These factors include a prolonged

economic Tecession, a higher number of uninsured or underjnsured patients and decreased governmental or managed care payer relmbursement, among

othess, any or all of which conld negatively impact our results of operations and cash flows and cause us to viokate one or more of these covenants.
Violation of one or more of the covesants “nder our 2010 credit facilities could result in an immediate cail of the outstanding priocipal amount of our 010
term lozn or the necessity of lender waivers with mofe overous terms ingluding adverse pricing or repayment provisions of mare restrictive covenants. A

. default under our 2010 credit facilities would aiso result in 4 default under be Indenture pgoverning our 8.0% Notes,

Credit Ralings
The table below summarizes our credit ratings as of the date of his filing.

Standard & Poor's Moody's



Carporate credit rating B i B2

8.0% Notes ) QoC+ B3

2010 ceedit faeililties B+ a2
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Our credit ratings are subject to pexiodic reviews by the ratings sgencies. If our yesaits of cpecations deferiorate elther as a result of the weakness in the
current 1.5, economy or other factors, any or afl af our corporate Tatings may be downgraded. A credit rating downgrade could further impede our ability to
refinance all or a portion of eur gutstanding debt. :

Capital Resources

We expect that cash on hand, cash generated from our operations and cash expected to be avaiiable 1o us uader owr 2010 credit facilities will be
sufficient fo meet our working capital needs, debt service requirements and planned capital expenditure programs during the next twelve months and inte
the foreseeable fiture. However, we cannot assure you that our uperations will generate sufficient cash or that additional fiture berrowings under our senior
czeeggl facilities will be availsble fo enable us to meet these requirements, especially given the eurrent volatility in the credit markets and general economic
weakness. :

We had $358.0 million of casli and cash equiivalents as of December 31, 2009, We rely on available cash, cash flows generated by operations and
available borrowing capacity under our 2010 sevolving Facility ta fund our operations and capital expenditares. We avest aut cash it aceounts in
bigh-quality financiat instirntions. We continually explore varions options 1o increase the retum o our invested cash while preserving our principal cash
alances, However, the significant majority of our cash and cash equivalents are not federally~insured and could be at risk ir the event of a callapse of those

{inancial institations,

At December 3§, 2009, we held $21.6 million in total availeble for sale jnvestments in suction rate securitics (“ARS").backed by student loaps, which
are included in long—term investmeats in auction rate securities oo cut candensed consolidated balance sheet due to inactivity in the primary ARS market
during the past year, The par valug of the ARS was £26.3 million as of December 31, 2009. .

‘We elso intend to continue to pursus acquisitions or pertnering arrangements, either in existing markets or pew markets, wirich ﬁtomnmh
strategies, To finance such transactions, we.might draw upon cash on hand, amouuts available under our revolving credit facility or seck additional funding
sources. We continually assess our eapital needs and may seek additional financing, including debt or equity, as considered necessary to fund potential
acqulsitions, fund capital projects or for other corporate purposes, However, we may be naable to raise additional equity proceeds from Blackstone or other
investors should we need fo obiajn cash for any of these purposes. Our future aperating performance, abifity to service our debt and zbility to draw upon
otbier sources of capital will ba subject ta future sconcmic conditions and other business factors, maay of which are beyond our control.
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Obligations and Coromitments

The following table reflects a summary of obligations and commitments ontstanding, including both the principat and interest portions of long—term
debt, with payment dates zs of December 31, 2009,

. Payments due by period
Within T rdng . Puring Adter
1 year Years 2-3 . Years -5 5yeary Tatal
Contracina Cash Obligations: {In pillions)
Loag-ierm debt (1} ) 5 1064 5 4213 s 7 $ 2403 5 1,995.1
Operating leaszs (2) w3 47.0 0.7 375 1455
Purchass obligations (2) 417 - - ] - 417
Healtz plzn claims paysble (3) ' 1360 - - - 1360
Estimated seli-insorance Liabilities (4) 482 .43 : 253 14,6 1312
Sufstotal : § 2626 $ 4014 LI § 2924 $  2,449.5
E———— — T
‘Within During Puring After
1year Years 2-3 Years4-5 5 years Tatsl
Ofher Commitmerts: . i ”'m"_"-"‘)
Constraction and capilal improvements {5) $ 204 5 L} 5 . - 5 - 3 215
Guarantees of surety bonds (6) 50,0 - - - - S0.0
Letters of credit (7) 30.2 - - - 103
Physiclan conrpitments (8) 33 ~ - - 3.5
Estimated net Fiabijity for uncartain tax positions (9) 34 - - - 34

Subtotal 5 1005 L3 1.1 5 - (4 - $ 108%



Total obligations and commitments § 4700 ¥ 1mzs 3 7831 5 24 82,5581

[ ] ] T
{T) Inchuies both pringipe) and {nterest payments. The interest partion of aur debt ling at December 31, 2002 am ¢ intercst rets of 8.0%, The long-~term debt
bligati incluviin% princigal and iterest, adjusied to t the impact of the Redinancing, would have boen the fallowing ay of December 31, 2009: 3} 46.0 milhen due

within oue year, 33004 wtillion due within two 1o thres years; $293.0 million due waithin four 1o five M&GS‘?.U milfa due afler five years. The inkerest pottion of these
estimates are cajeulated using the fixed rale applicable to these aotes and wsing 8.0% as the estimated average vanable yare for ihe 2010 term lown facility.

2) Thess obligations ars ot refleciad in our condensed lidared batance shects.

(3) Represé imated pay mhcmadcinfnmrepcriudsfbthcalﬁawcmsﬁsinmdhymc!lcesin?ﬁ?,mmdm‘mdissr.pnra.lelysmedmou:mnde.umd
eonaolidated batance sheets.

{4} Tncludes the curvent and long—ferm portions of our professiensl and genteral Habiliry, workers” compensation and employos health reserves. '

(5) Represonts our estimat of 15 wo are comamitted to fand in futurs perjods through 1 agr ts o compiels projects inchided as construction in progress on our

{6) Represents performance bonds we have purchesed refated to health claims liabilities of PHE.

{7) Amounts relate primarily to fnstances i which we beve Yerters of credit outstanding with the third party administrator of our sebf-insurcd workers' comp ion prog;
{8) Includes physicien grarantce labilikies yecognized in our condenssd consolidated balence sheets nnder the guid of ing for g and lizbilies for other fired
penses under physcian relocation agroeaents o yet paid ‘
{9) Represents expected future tax, Jiabilities Jetermined under the guidance of accounting for income taxes.
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Ttem 3. Quantitative and Qualitative Disclosores Alhout Market Risk.

We are subject to market sisk from exposure to changes in intetest rates based on our financing, investing 2nd cash management activities, As of
Diecernber 31, 2009, we bad in place $1,012.6 million of sentor credit facilities bearing interest at variable rates (prior to consideration of the interest rate
swap agreement) at specified margins above either the ageat bank’s altzrato base rate or its LIBOR rate.

Aftet: the Refinancing and ag of the date of this sepott, qur 2010 credit facilities consist of §815. miilion in term loans maturing in Jao 2016 and a
$260.0 million revolving credit facility maturing in January 2615 of which $30.2 miflion of capacity was utilized by outstanding letisrs of credit 23 of
Refinancing date). Although changes in the alternate base rate or LIBOR rate would affect the cost of finds borrowed in the future, we believe the
effect, if any, of reasonably possible near—term chaoges i interest rafes would not be materinl to our results of operations or cash flows. An estimated
0.25% change in the vatiable interest rate under our 2010.term foan facility wonld resuit in a change in net interest of spptoximately $2.0 million.

Our $260.0 miflicn revolving credit facifity bears interest at the alternate ‘base rate plus 2 margin ranging from 2.25%—2.50% per anmum. of the LIBOR
rate plus a margin ranging from 3.25%~3.50% per anmuu, in each case depeadent upon our consolidated leverage mtio. Our $315.0 million in vuistanding
term loaps bear interest af the alternate base rate phus 2 margin of 2.50% per annura of the LIBOR rate (subject to a 1.50% floar) plus a margin of 3.50% per
annum. We may request an incremnents} term loan facility to be added our 2010 term loan facility in an unlimited amonnt, subject to receipt of commitments
by existing lenders or other financing institutions and the satisfaction of ceriain other condifions, We may also sesk to increase the borrowing availability
ungic;a the 201? rtgvolﬁn Eacility to an unlimited amount subject to the receipt of commitments by existing lenders or other financial institutions and the
satisfaction of other conditions.

As of December 31, 2009, we were subject ta an amended interest rats swap agreement under which we made or received net interest payments based
upon the difference between the 30~day LTBOR. rate and the swap fixed interest rate of 2.5775%. We determincd fhat the bedge ineffectiveness of this

2009 was a liability for us of approximately $2.6 million ($1.6 millicn, net of taxes). [n addition with the Refinancing, we terminated the amended interest
rate swap agreement and repaid the 2.6 million lisbility outstanding, We use derivatives sach s interest rate swaps From fime to time to manage our market
tisk nssociated with variable rate debt or similar derivatives for fixed rate dobt. We do not hoid or issue derivative instruments for trading purposes end are
1ot a party to any instruments with leverage features. .

At December 31, 2009, we held $21.6 million in total available for sale investments in auction rate seeurities (“ARS™) backed by student loans, which
are included in long—term investtents in auction rate securities on qur condensed consolidatert balance sheets. The par value of the ARS was $26.3 million
as of December 31, 2009. We recorded a realized loss on the ARS of $0.6 million and teinporary impairments totaling $4.1 miliion ($2.5 millicn, net of
taxes} related to a1l $26.3 milfion par value ARS during our fiscal year ended June 30, 2009 The temporary impairments related to the ARS are inciuded in
acgumulated other comprehensive loss on our condensed comsolidated balance sheet as of December 31, 2005,

Our ARS were rated "AAA™ by one or more major credit sating agencies at December 31, 2009 based on their mostrect ;-atiugs update. The ratings -
take into ascoust insurance policies guaranieeing bath the principal and accrued interest of the fnyestments, The U5, gevernment guarantees approximately
96%~98% of the principal and acerued interest on each investment in student loans under the Federal Family Education Loan Program or simifar programs.

We will contiue to reooiter market conditions for thig type of ARS to ensure thet o classification and fairvalue estimate ramain appropriate, Should
masket conditions in future periods warmnt a reclassification or other than temporary impairment of our ARS, we do hot believe our financial position,
results of operations, cash flows or compliance with debt covenants would be materially impacted. We believe that we currently have adequate workiog
capital to fund operations during the near {uture based on access fo cash and cash squivalents, expected operating cash flows sed avaiiability uoder our
mghﬁhg credit facitity. We do not expect that our holding of the ARS until market conditions improve will sigmficantfy adversely impact our optrating
cash flows.
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Ttem 4. Conirols and Procedures.

Evalnation of Disclosure Controls and Procedures



As of the cnd of the period covered by this report, our management conducted an evaluation, with the participation of our chief executive officer and
chisf financial officer, of the effectiveness af ou:mmlusure controls and procedures (a8 defined in Rules 132-15(e) and 15d—15(c) under the Securitics
Exchange Act of 1934 (the “Exchange Act™)). Based on this evaluation, our chief executive officer and chief financial officer kave concluded that our
disclosure contrals and procedures are cifective to ensure that infiormation required to be disclosed by us in the reports thet we fle or submit under the
Exchange Actis recorded, processed, summarized and reported within the time petiods speciffed in the Securities and Exchenge Commission's rules and
forms and that such information. is accurmlated and communicated to management, inciuding our chisf executive officer and chief financial officer, as
appropriate to allow timely decisions regarding required disclosure.

Changes in Internal Control Over Financtal Reporting

There were no changes in cur interna] conirol over financial reporting duxing ovr fiscal quarter ended December 31, 2009, that have materially
affected, or are reasonably likely to materially affect, our internal control over financial reporting.
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PARTH
OTHER INFORMATION

Ttem 1. Legal Proceedings.

Sherman Act dutitrust Class Action Litigation — Maderazo, e ail v. VHS San Anfonio Fariners; LP. Wa Bapiist Health Systems, et al, Case
No. 5:06c00535 (United States District Court, Western District of Texas, San A ntonio Division, fled June 20, 2006 and amended August 29, 2006)

On June 20, 2006, « federal antitrust ¢Inss aotion suit was filed in San Antonie, Texas against our Baptist Health System subsidiary in San Antonio,
Texas apd two other large hospital systems in San Antonfo. In the conplaint, plain{s allege that the three hospital system defendants conspired with each
other and with other unidentified San Antenio ares bospitals to depress the compensation levels of registered nurses employed at the o iring hospitals
within the San Antonia area by engaging in certain aciivities that vielated the federl antitrmst Jaws, The complaint alicges two separate claims. The first
count zsserts that fhe defendant hospitals violated Section 1 of the federal Sherman Act, which prohibits agreements that unreasopably restrain compedtion,
by conspiring to depress purses’ compensation. The second count al!eﬁ that the defendant hospital systems also violated Section 1 of the Sherman Act by
parficipating jn wage, salary and benefits surveys for the purpose, and having the effect, of d?lmsing registered nurses’ compensation o limiting
competition for surses besed on fheir compensation. The class on whose behalf the plainkiffs filed the complaint is alleged to comprise all registered purses

- employed by the defendant hospitals since June 20, 2002, The suit seeks unspecified damages, trebiing of this damage amount pursuant to federal law,

interest, costs and attomeys fees. From 2006 through April 2008 we and the plajatiffs worked on producing documents to each ather relating to, and
supplying Jegal briefs to the court in respect of, the issue of whether the court will certify a class ia this suit. In April 2008 the cass was stayed by the judge
pending his ruling on plaintiffs” motion for class cedtification. We believe that the allegations contained within this putative class action suit are without
merit, and we bave vigorosly worked to defest class ecertification. If a class is certified, we wiil continue to defend vigorously against the litigation.

O the same date that this suit was filed against us in federal district court in San Antonio, the serme attorneys filed three other substantisity similar
putative class zction fawsuits in federat distriet courts in Chicage, Illincis, Albany, New York and Memphis, Tennessce: against some of the hospitals in .
those cities (none of suck hospitals being owned by us). The atlorneys regmenting the plainti€fs in alf four of these cases said in June 2006 that they may
file similar cornplaints iz otber jurisdictions snd in December 2006 they bronght 2 substantially similar class action lawsnit against various bespitals in the
Detroit, Michigan metropolitan acea, Sinoe representatives of the Service Employees Intemational Union joined plaintiffs’ astomeys in ansnouncing the filing
of all four complaints on June 20, 2006, and as has beea reporitd in the media, we believe that SEIL's invoivement in these actions appears to be partofa
corporate cunpaign to attempt to crganize nurses in these cities, including San Antonio, The nurses in our fospitals in San Antonio are currently nat
members of any unien. ..

If the plaintiffs (1) are successful in obtaining class certification and (2) sre able to prove substantial damages which are then trebled under Section 1 of
the Sherman Act, such 2 result could materially affect our business, financial condition ¢r reswits of operations, However, in the opinion of management, the
ultimate resolution of this matter is not expacted Lo have a material adverse effect on cur financial position or Tesuits of operations.

Self-Disclosure of Employrent of Bxcluded Persons

Fedzral law permits the Depertment of Health and Human Services Office of Inspector General (“OIG”) to impose civil monetary penalties,
assessments and/or to exclude from participation in federal healthcare programs, individuals and entities who have submitted false, fravdulent o improper
claims for payment. Impraper claims include thoss submitted by individuals or entities who have been excluded from participation. Civil monetacy penalties
of up to $10,000 for each item or service Fumnishzd by fie excluded individual ar entity, an assessment of up to three Himes the amount claimed 2nd program
exclusions also be imposed on, providers or entities who employ o snter into contracts ‘with excluded individunls to provide services to beneficiaties of
federa) healthoare programs. On October 12, 2009, we voluntarily disclosed ta OIG that two past employees had been exciuded from fparﬁ:ripatiun in
Medicare at certain times during their employment. We are diligently investigating the crenrnstances surovnding the employuent of these two excluded
individnals, and intend to submit & veluntary disclosure pussuant fo the Provider Seif-Dis¢losure Protoco once the necessary information is abtained. If the
O10 were to impose all potentially avajlable sanctinns and pegalties against us in this matter, such & result could materially affect
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aur business, financial condition or results of operations. However, in the opinion of management, the ultimate resalution of this matter is not expected to
have a malesial adverse effect on our financial position or resuits of aperations.

Item IA. Risk Factors.

There have not been any materiz] changes to the risk factors jously disclosed in our Anmuai Report on Form 10-K for the fiscal year ended June
30, 2009, other than the chenges set forth in the new or revised risk factors set forth below.

Risks Related to Oar Indebtedness
Qur high level of debt and significant leverage may adversely affect our operations and our ahility to grow and otherwise execiae our business strategy.

We will continue to have substantial indsbtedness after the completion of the Refinancing, As of December 31, 2009, we had §1,545.6 million of
outstanding debt, excluding letters of credit and guarantees. As oF Doceraber 31, 2009, on an a5 adjusted basis after giving cifect to the Refinancing, we

 would have had approximately §1,765.0 million of total indebtedness outstanding, $8 15.0 million of which would have been secured. We also expect



have $220.8 million of secured indebtedness available for bnmm under the 2010 revolving facility, after takiog into account $30.2 milfick of
outstanding letters of credit. The amount of our cutstanding ind nesé is substantial compared to the net book value of our assets.

Our substantia} lndehteduess could have important consequences, including the following:

our high Jevel of indebtedness could make it more difficult for us to satisfy our obligations nnder the 8.0% Notes, {ncluding any
repurchase obligations;

it cur ability ta obtain additional financing to fund fumre capital expenditures, working capit], acquisitions or other needs;

increase aur vulnerability to general adverse econornic, market and industry conditions and limit our flexibility in pleaning for, or
reacting to, these conditions;

make us vulnerable to increases in interest mtes since ajl (as of December 3E, 2008 afier giving effect to the Refinancing) of cur
borrowings under the 2010 credit Bailities are, apd additional borrowings may be, at varinbie mierest mtes;

-

our flexibility to adjust to changing market conditions and ability to withstand competitive pressures covld be limited, and we may be
more vulnernble & a downturz in general economic or industry conditions or be unable to carry out capital spending that is necessary or
iznportant to our prowth siategy and our efforts 10 improve operating margins;

fimit our ability to use operating cash in other areas of our business because we must use a substantial portion of these funds to make
principat and interest payments; and

» limit our ability to compete with others wha are not as highly-leveraged.

Qur ability to make scheduled paymests of principal 2nd interest oz 1a satisfy aur other debt obligations, to refinance our indebtedness or to fond
capital expenditares wili depend oty our future operatin, fotmance. Prevailing economic conditions (including interest rates) and financial, business and
. other factars, many of which are beyond our conteod, will also atfect our abifity to meet these needs. We may not be able to generate sofficient cash fows
from operations or realize anticipated revenue growth or operating improvements, or obiain futnre boxrowings in an amount sufficient to enable us to pay

our debt, or to fund our other Hquidity needs, We may noed to refimance al! or a portion of our debt on or befors matwity. We mey not be able to refinance
any of our debt when needed on commersially reasonable terms or at all.

A breach of any of the restrictions or covenants in our debt agreements canld cause 2 cross~default under other debt agresments. A significant portion
of our indebtedness then may become immediately due and payutle. We are not certain
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whether we would have, or be eble to obtait, sufficient funds to make these accelerated payments. if any scnior debt is acceleraied, cur assets may not be
sufficient to repay in fult such indebtedness and our other indebtedness. )

jl_)espfre our crrrent leverage, we may still be able to incur substantially more debe, This conld further exacerbate the risks that we and our subsidiaries
ace. :

We and our subsidisries may be able to incur substantia) additional indebtedness in the fature. The terms of the indenture and the 2010 credit facilities
do not fully prohibit us or our subsidiaries from doing 50, Qur 2010 revelving facility will provide commitments of up to $260.0 million {not giving effect to
any cutstanding lstters of credit, which would reduce the amount available under our 2010 revolving facility}, of which $229.8 millicn waould have heen
available for future borrowings as of December 31, 2009, on an as adjusted basis after giving effect o the Refinancing. In addition, upon the occurrence of
certain events and satisfaction of 2 maximum senior secured [everage ratic fest, we may request an incremental term loan &cility or facilities in an unlimited
amonnt in the aggregate, subject to receipt of commitments by existing lendess or other financing institutions and to the satisfaction of certain other
conditions. All of those borrowings would be senior and secured, and as a resulf, would be effectively senior to the potes and the guarantees of the notes by
tho guaranters, If we incur soy edditionat indebtedness that ranks equally with the notes, the holders of that debt will be entitled to share ratably with the
holders of the notes in any proceeds distributed in conmection with any insolvency, liquidation, reorganization, dissofution or other winding-up of us. This
may have the effect of reducing the amount of proceeds paid to you. 1F new debt 18 added to our curzent debt levels, the related risks that we.and our

subsidiaries now face covld intensify.
An increase in interest rates would increase the cost of servicing onr debt and conld reduce our profitabilite.

All of the borrowings under the 2010 credit facilities bear interest at varisble rates. As a result, an fncrease in interest rates, whether because of an
increase in matket fnterest rates or an increase in our own cost of borrowing, would increase the cost of servicing cur debt and could materially reduce onr
gmﬁmbility. A 0.25% increase in (e expested cate of interest under the 2010 ¢redit factlities would fncrease our annual interest expense by approximately

2.0 million. The impact of such an increase would be more significant than it would be for some other companies because of our substantial debt

Risks Related to Our Business and Structure

The current challenging econemic environment, ifong with difficuls and volarife conditions in the capital and credit markets, coudd materially adversely
affect our financial positior, results af speratlons or cusk flows, ond we are unsure whether these conditions will improve in the near filure.

The U.S. economy and global credit markets remain volatile. Declining consumer confidence and lncreased noemplayment have incrsaged conceins of
prelonged economic weakness. While certzin healtheare spending is considered non—discretionary and may not be significantly impacted by economic
downtutps, other types of healiheare spending may be significantly adversely impacted by such conditions. When. petients are experiencing personal
financial difficultiss or have concerms abont general cconomic cenditions, they may choose to defer or forego elective surgeries and otifer poB—cmesgent
procedures, which are gmemlgsmm profitable lines of business for kospi 15. Weé are unable to determine the specific inopact of the current economic
conditions on our business at this time, but we belieye that further deterioration ora prolonged period of recession will have an adverse ispact on cur

crations. Other risk factors disoussed in this offering memorandum describs some significant risks that may be magnified by the carreat economic
conditiens such as the following: :

+ Our coceeniration of operations in a small number of regions, and the Iinpact of economic downturs in these commumities, To the
extent the communities in and around Sza Antoxio, Texas; Phoenix, Arizone: Chicago, Ninois or certain communities in Massachusetts
expérience a greater degree of economic weakness than average, the adverse impact on cur operations could be magnified,

+ Qur revenues may declice if federal or state programs reduce otr Medicare or Medicaid payments or masaged care companies
¢including managed Medicare and managed Medicaid payers} reduce our reimbursement, Current economic conditions have accelerated



and increased the budget deficits for most states, including those in which we operate, These budgetary pressres may resuit in
henlfhcare payment reductions under state Medicnid plans ar reduced benefits to participants i those plags. Also, govemmenlal,
managed Medicare or mansged Medicaid payers may defer payments 1o 1s to conserve
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cash. Maneged care companies may also sek to reduce payment rates or limit payment rate increases to hospitals in responss to
reductions io enrolled participants.

+ Qur hospitals faca a growth in uncompensated care as the result of the inability of uninsured patients to pay for healtheare services and
difficulties in collecting patient portions of insured accounts. Higher veemployment, Medicaid benefit reductions and emplayer efforts
to reduce employes healthcare costs may increase our exposurs 10 uncollectible accounts for uninsured patients or those patients with
higher co—-pay and deductible Himits.

« Under extreme market conditions, there can be no assurance that funds necessary to run our busipess will be, available to us on favorable
terins or at all, Most of oar cash and borrowing capaeity under our New Credit Facilities wiil be held with a limited euraber of financial
* jnstitutions, which could increase aur Jiquidity sisk if one er more of those institutions become: finanedally strained or are no longer able
to operate.

We are upable to predict if the conditlom of the U.S, economy, the locs} economics in the communities we serve or global credit conditions- will
improve in the near future or when such improvements may accur.

The current U.S. and state health reform legisiative initiatives conld adversely affect our operations and business condition,

A, comprehensive healtkears reform bill was widely anticipated to become law somestime in early 2010, The House passed ifs healtk reform bill on
November 7, 2009 followed by Senate passage of their version of 2 heaith reform bill on December 24, 2009, During January 2010, leadership from the
houses along with representatives in the Obama administration have been meeting to develop a single bill that Incorporstes pravisions from both bills. With
the election to tbe United States Sanate of Senetor Scott Brown (R) of Massachusetts, the enactment of such bill, and the contents of any bili so enncted,
hav;.n become more uncertain, Assuming Congress comes to an agreement and passes final legislation, President Obama is expected ta sige the health reform
package.

A common issee 2ddressed in the federal health reform bills is jnereasing access to health benefits for upinsured or noderinsured populations thraugh
creation of health nsurance sxchanges. The bills also includs reductions in the annunl mackst basket updates and sdd productivity adjustments for Medicare
providers, Some states also have pending health reform legislative initiatives. We will not be able to determine the effeet that any such lzgislation may have
on our eperations and business condition until such Jegislation is enacted, but such legislation may adversely affect our aperations and business condition.

If we are unable fo enter into favorable contracts witk inenaged care plans, our aperating revertues may be reduced.

Qur ability to negotiate favorable contracts with health maintenance organizations, insurers offeting preferred provider arrangements and other
menaged care plans significantly affects the reveoues and operating results of our hospitals. Revenues derived from health maintenance organizations,
insurers offering prefired provider arangements and other managed car:dplans, including managed Medicare and managed Medicaid plans, accounted for
approximatey 58% and of our net patient revenues for the year ended fime 30, 2009 and the six months ended December 31, 2009, respectively.
Managed care organizations offering prepaid and discounted medical services packages represent an increasing portion of our admissions, a general tread in
the industry which has imited hospital revenue growth naticawide and a trend that may continue. In addition, private payers are increasingly attempting to
control kealthcars costs through direst contracting with hospitals to provide services on 2 Jiscounted basis, increased uiilization review and greater
enrollment in masaged care progeams such as health maintenance crganizations and preferred provider organizations. Additiopally, the trend tovards
consolidation among private mapaged care payers teads to increase their barpeining prices over fee structures, In most cases, we negotiate our managed cate

contracts annually as they coae up for renewal at various times during the year. Our fiuture success will depend, in part, on our ability to renew existing

managed care contracts and epter into new ‘managed ¢afe contracts on derms favorable to us, Other healthears companies, including some with greater
financial resources, greater gw%mpbic coverage or a wider range of services, may sompete with us for these opportunities. If we are unable to contain costs
through increased operatiozal e ‘Hieisncies or to oblain higher reimbursernents and payments from macaged care payers, oo results of operations and cash

flows wiil be matenally adversely affected.
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Our revenues may decline if federal or state programs reduce our Maidicare er Medicaid peyments or managed care companies reduce our
reimbursements, i

Approximately 56% and 57% of our net patient revenues for the year ended Jane 30, 2009 and the six. months ended Deccmber 31, 2009, respectively,
came fram the Medicare and Medicaid programs, including Medicars and Medicaid managed plans. In recent years, federal and state goveroments bave
made significant changes in the Medicare and Medicaid programs. Some of those changes adversely affoct the reimbursement we recejve for certain
services. In addition, due to budget deficits n many statés, significant decreases in state Funding for Medicaid programs have aceurred or are being

proposed.

On August 22, 2007, CMS issued a final rule for federal fiscal year 2008 for the hospital in?aﬁent prospective payraent system. This rule adopted 2
two—yeat implementation of Medicare severity—adjusted dlagnosis-related groups (“MS-DRGs™), 2 severity—adjusted diagnosis-related group ("DRG")
system, This chauge represented x refinement (o the DRG system, and its impact on our revenucs bas not been significant, Realignments in the DRG system
could impact the margins we receive for certain services.

DRG rates are updated and MS-DRG weights are recalibrated each federal fiscal year. The index used to update the market basket gives consideration
to the infation experienced by hospitals and entities outside the healthcare industry in purchasing goods and services. The Medicare Inpatient Hospital
Prospective System Final Rule for Tederal fiscat year 2010 provides for a 2.1% market basket update for hospitals that submit certain quality pafient care
indicators and a 0.1% update For hospitals that do not submit this data. While we will endeavor fo comply With all quality data submission requirements, our
submissions may not be deemed timety or sufficicot to entitle us to the full ‘market basket adjustment for 21l our hospitals, Medicare payments to hospitals in
federal fiscal year 2009 were reduced by 0.9% to eliminate what CMS estimates will be the effect of codiag or classification changes as a result of hospitals
implemtntin% the MS-DRG systern. After earlier osing ap increase in the “documentation and coding adjustment” to 1.9% for federal fiscal year 2010,
o July 31, 2009 CMS announced that it had decided not 1o make any adjusttnent in federal fiscal year 2010 since it did not know whether federal Ascal year
2009 spending Som documentation and coding is more or lcss than eaclier Erojected. However, the U.S. Congress has given CMS the ability to continae o
retrospectively determine if the documentation and coding adjustment levels for fedaral Ascal years 2008 and 2009 were adequate to account for changes in
paytents not related to changes in wase mix. If the levels are found have been inadequate, CMS could impose 2a adjustment to payments for fedezal
fiscal years 201] and 2012. This evaluation of changes in case—mix based on actual claims data may yield a higher documentation and coding adjustment



thereby potentially reducing our revenues and impacting owr results of operations in ways that cannot be quantified at this tme. Additionally, Medicare
payments o hospitals are subject to a number of other adjustments, and the actual jmpact on payments o specific bogpitals may vary. In some cases,
commercial third-party payers and ofher payers such as some state Medicaid programs rely on all or portions of the Medicare DRG system to determine
payment rates, The change from traditional Medicare DRGs to MS-DRGs conld adversely impact those payment rates if any other payers adopt MS-DRGs.

The federal governinent and many states have recently adopted or are currently wnsideﬂnﬁucing the level of Medicaid funding (including upper
payment limits} or program eligibility that could adverscly affect fubare levels of Medicaid reimbursement received by our hospitals, Since states must
aperate wilh balanced budgets and since the Medicaid dprogram is often a state’s largest program, a mmber of states bave adopted, or are considering
adopting, legislation designed to reduce their Medicai expenditures. The Deficit Reduction Act of 2005 (“DRA™ includes federal Medicaid cuis of
approximately 54.8 biltion over five years. Additionally, on May 29, 2007, CMS published a fina] rule entitled “Medicaid Program; Cost Limit for
Providers Operated by Units of Government and Provisions to Ensure the Integrity of Federal~State Financial Partnership” which is estimated to rednce

. Tederal Medicaid funding from $12 billion to $20 billion ever five years. The T7.S. Congress enacted twe moratosia in respect of this rule that delayed six of
seven proposed Medicatd regulations in this final CVIS rule until July 1, 2009, On June 30, 2009, three more of the Medicaid regulations that had been
under a congressional moratorium set to expire July 1, 2009 were officially rescinded, all or in part, by CMS, and CMS also delayed nntil June 30, 2010 the
enforcement of the fourth of the six regulations. As & result of these changes in implementing the final rule, the impact on vs of the final rule cannot be
quantified. States in whick we operate have also adapted, or are considering adopting, legislation designed to reduce coverage and program eligibility, enrvll
Medicaid recipients ia managed care programs and/or impose additional Lzxes on hospitals to help finance or expand the states' Medicaid systems. For
sxample, Arizona hes frozen hospifal inpatient and outpatient retmbuirsements at the October 1, 2008 rates and discontinued 2 state health benefits program
for low—income pareats. Additional Medicaid speading cuts may be jmplemented in the future in the states in which we operatz, including reductions in
supplemental Medicaid reimbursement progmms. Qur Texas hospitals
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participate in private supplemental Medicaid reimnusement programs that are structured to expand the community safieey net by providing indigent
healtheate services and result in additional revenues for parficipating hospitals. We cantot pr ict whether the Texas private sul:plcmcnwl Medicaid
reimbursement programs will continue or guarantee that revenues recagnized from the progeams will not decrease. Future legislation ot other changes in the
administration of interpretation of government health programs could have 2 material adverse effect on our financiz] position and results of operations.

Our ability to negetiate favorable contracts with managed care plans significently affects the revenues and operating results of most of our hospitals.
Managed care payers increasingly are demanding disconnted fee structures, and the trend toward consofidation arzong managed care plans tends (o increass
their bargaining power over fes structures. Reductions in price increases or the aqrounts received from managed care plans conld have & materisl adverse
effect on our financial position and results of operations.

Tn recent years, both the Medicare program and several large managed care companies have changed our reimbursement to link some of thelv
paymeants, especially taeie annual ipcreases in payments, to performance of quality of care measures, We expect this trend to “pay—for-perfermance” to
Sncrease in the future, If we are unshic to mest these performance measures, our results of operations ad cash flow will be materially adversely affected.

We conduct business in @ keavily regulated indusery, and changes in regulations or violations of regulations may result in increased costs or sanctions
that could reduce aur revenues and profttability.

The healthcare industry is subject to extensive federal, stabe and Jocal laws and regulutions relating to llcensing, the corduct of eperations, the
ownerehip of facilities, the addition of facilities and services, financial arrangements with physicians and other referral sources, confidentiality, maintenance
and security issues associated with medical records, billing for services and prices for scrvices. If a determination were made that we were in material
violation of such laws or regulations, our operations and Ezancial results could be matetdally adversely affected.

In many instances, the industry does not have the benefit of significant tegulatery or judisial inferpretations of these laws and regulations. This is

particufariy true in the case of the Medicars and Medicaid statuts eodified under Scetion [128B(b) of the Social Security Act and kpown as {he
%A nti~Kickback Statute This Jaw prohibits providers and other person ot entities from so]icitiuge,rreceiving, offering or paying, directly oc indirectly, any
remunesation with the intent to generate refermls of orders For serviess or items Teimbursable under Msdicare, Medicald aed other federal healtheare

grams. As authorized by the 1.5, Congress, the U.S. Department of Health and Human Services has issued regulations which describe certain conduct
and business relationships immune from prosecution iader the Anti~Kickback Statute, The fact that atgivzu business arrangement does not fall within one
of these “safe karbor” provisions does not render the errangement illegal, but busincss arrapgements of healthcare service providers tbat fail to satisfy the
applicable safe harbor criterda risk increased serutiny by enforcement authorities.

The safe harbor requirements are generally detniled, extensive, narowly drafted and strictly construed, Many of the finencial arrangements that our
facifities maintain with physicisns do net meet =] of he requirements for safe harbor protection. The regulatory authorities that enforce the Anti-Kickbacik
Statute may in the fiture determine that one of more of these arrangements violate the Anti-Kickback Statwie or other federal or state laws. In additian, the
Senate bealth reform bilk includes provisions that would revise the scicater requirements such that a person nced pot have actoal knowledge of the
Anti-Kickback Statute or intent to violate the Anti-Kickback Statute to be found guilty of 2 violation. A determination that a facitity has violated the
Anti-Kickback Statute or otbier federa! laws could subject us to liability under the Sccial Security Act, including criminal and civil penalties, a5 well as
exclusicn of the facifity from participation in government programs such as Medicare and Medicaid or other federal healthcazs programs.

It addition, the portion of the Social Securify Act counonly known as the “Stark Law" probibits physicians from referring Medicare and (to an extent)
Medicaid paticnts to providers of certain “desiguated heaith secvices” if the physician or & member of his or her immediate family has an ownership or
investment inferest in, or compensation arrangement with, that provider, In addition, the provider in such arrangements is prohibited from billing for all of
the designatzd health services referred by the physician, and, if paid for snch services, is required to prompily repey such amounts. Most of the services
furnfshed by our facilities ave “designated health services™ for Stark Law purposes, including inpatient and outpatient hospital services, There are muitiple
exceptions to the Stark Law, among others, for physicians maintaining an owmership interest in an entire hospital or baving a compensation relationship
with the facility 2 a result of employment agreements, leases, physician recrufment and certain other arrangements. However, each of these exceptions
applies only if detailed conditions
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i;e glet. An grmngmne.nt subject to the Stark Law must qualify for an cxception in order for the services (o be lawfully referred by the physician and billed
& provider,

CMS has {ssued thres phases of final regulations implementing the Stark Law. Phases ] and I became effective in Jarmary 2002 and July 2004,
respectively, and Phass 1T became effective in December 2007. While these regulations help clatify the requizements of the exceptions 1o the Stark Law, it
is uncleer how the govemment will interpret many of these exceptions for enforcement purposes. In addition, in July 2007 CMS proposed far-reaching
changes to the reguiations impiementing (he Stark Law that would fiurther restrict the types of arrangements that hospitals and physicians may enter,
including additional restrictions on certain leases, percentage compensation amrangements, and agreements uoder which a hospital purchases services under



arrangements. On July 31, 2008, CMS issued 2 fipal sule which, in part, finalized and responded to public comments regarding some of its July 2007
aposed major changes 19 the Stark Law regulaticns. The most far—reaching of the changes made in this final July 2008 rale effectively prohibit, as of a
delayed effective date of October 1, 2009, both “under amengements” ventures between a hospital and any referring physician or entity owned, in whole or
in part, by a referting physician and unit-of-service—based “per click™ compensation and percentage-based compensation in office space and equipment

leases between a hospital and any referring physician or entity owned, in. whole or inpart, by & referring physician, We examined all of our “under
arrapgement” ventures and space and equipment leases with physicians to jdentify those arrangements which would have fatled 1o conform to these new
Stark regutations as of October £, 2005, aad we restructured or terminated all sach non-conforming armangements so identified prior to October 1, 2009,

" Pecause the Stark Law and its implementing regutations sre relatively new, we do not always have the benefit of significant regulatory or judicial

interpretation of this law and its regulations. We atiempt fo structure our relationships to meet an exception to the Stark Law, but the regulations
jmplementing the exceptions are detailed and complex, and we cannot assure you that every relationship complies fully with the Stk Law. 1n addition, in
the Nuly 2008 final Stark mle CMS indicated that it wilt continue to anact further regalations tightening aspects of the Stark Law that it perceives allow fer
Medicare program abuse, espesially those reguiations thint still permit ﬁhysici.ans to profit from their referrals of anciilary services, We cannof assurs you
that the arrangements entered into by our hospitals with physicians will i found fo be in corpliance with the Stark Law, g5 it ultimately may be

implemented or interprated.

Additionally, if we violate the Anti—Kickback Statute or Stark Law, orif we imﬁoperly bill for our services, we may be foumd to violals the False
Claims Act, either under a suit brought by the government or by 2 private person uncer 8 gui tam, or “whistleblower,” suit, _

1 we fail to comply with the Anti-Kickback Statute, the Stark Law, the False Claims Act or other applicable Jaws and regulations, or if we fail to
maintain an effective corporate compliance program, we could be subjected to liabilitics, inciuding civil penaltfes {including the loss of cur licenses to
operate one or mose facilities), exciusion of one or more facilitics fom pasticipation i the Medicare, Medicaid and other federa] and state healtheare
programs and, for violations of certain laws and regulations, criminal penalties.

Alf of the states in which we cperate have adopted or have considered adopting similar anti-kickback and physician self-referral legislation, some of
which extends beyond the scope of the federal Jaw to prohibit the payment o receipt of remuneration for the referral of paticnts and physicisn. self-referals,
regardless of the source of payment for the care, Little precedent exists for the interpretation or enforcement of these laws, Both federal and state
government agencies have announced heightened and coordinated civil and eriminal enforcement effaris.

involved, ars in violation of the Anti~Kickback Statute or the Stark Law and re)ated state faw exceptions. It is also possible that the caurts could ultimately
interpret these laws in a manner that s different from our interpretations, Moreover, other heallbcare companies, aileged to have violated these laws, bave
paid significant sums to settle such aflegations and entered into “corporate integrity sgreements” hecause of concern that the govemnment might exercise its
authorily to exclude those providers from governmental payment programs (c.&., Medicare, Medicaid, TRICARE). A determination that ope or more of our
facilifics has vioiated these laws, ot the public announcement that we are being investigated for possible violations of these Iaws, could have a material
adverse effect on our business, financial condition, results of operations of prospecls, and our business reputation could suffer significantly.

Government officials responsible for enforcing healthcare laws could assert that one or more of aur facilities, or any of the transactions in which we are

Federal law permits the Department of Health and Humas Services Office of fnspector General (“QIG") to impose civil monetary penalties,

assessments or to exciude from &arf.icipatwn in federal healtheare programs, individuals and entities who have subsmitted false, fraudulent or impraper
ciaims for payment. improper claims inciude those submitied by individuals or
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entifies who have been exciuded feom participation, These penalties may also be imposed on providers or entities who employ or cater into contracts with
exeluded individuals to provide services to beneficiaries of federal healtheare progrums, Furthermore, if services are provided by an exchuded individval or
entity, the penalties may apply even if the payment is made directly to a non—excinded entity. Employers of or entitics that contract with excluded
individuals or entities for the provision of services may be liable for up to 510,000 for each item or service furished by the excluded individnal or entiey, an
assessment of up to three times the amount claimed and program exclusions. In order for the penalties Lo apply, the emplayer of contractor must have known
or should have known that the person or entity was excluded from participation. On October 12, 2009, we voluntarily reported te OIG that two past
employees of Vanguard had been excluded from participation in bfedicare at certain times during their employment. Hlinois and Massachusetts require
governmental determinations of need (“Certificates of Need™) priot to the purchese of major medical equipment or the construction, expansion, ¢losure, sale
or change of conzol of healtheare facilitize, We believe pur facilities have obtained appropriste certificates wherever applicable, However, ifa
Getermination were made that we were iu material vielation of such laws, our operations and financial results could be materially adversely affected. The
governmental determinations, embodicd in Certificates of Need, can alse affect our facilities’ ability to add bed capacity or important serviees. We cannot
predict whether we will be able to obtain recLuimd Certificates of Need in the fuere. A Gailure to obtain any required Certificales of Need may impair our
ability 1o operate the affected facility profitably. . .

The laws, rules aod regulations described above ace complex and subject to interpretation, ¥ we are in violation of any of these laws, rules or
repulations, or if farther changes in the regulatory framework oceur, our results of operations could be significantly harmed,

Some of onr hospitals will be required to submit to CMS information an their relatiouships with physicians and this submission could subject such
hospitals and us te liability, . .

CMS znnotncesd in 2007 that if intends 1o collect information on ownesship, investment and compensation arrangements witk physicians from 560
rc—se]mngchnspitais by requiring these hospitals to submit to CMS Disclosilre of Financial Relationship Reports (“DFRR") from each selected hospital,
also indicated thak at Jeast 10 of our bospitals will be among these SO0 hospitals required to subrait 2 DFRR because these 10 hospitals did pot respond
to CMS" veluntary survey instrument on this topic purportedly submitted to these hospitals via cmai] by CMS in 2006, CMS intends o use this data to
delarmine whether these hospitals were in compliance with the Stark Law and implementing regulations during the seporting period, and CMS has indicated
it may shace this information with other government agencies and with congressional committees, Many of thesc agencies have not previously analyzed this
information and have the authority to bring enforcement actions against the hospitals, However, i July 2008 CMS announced that, based on its furtber
review and expected further public comments on this matter, CMS may decide 1o the Fsture to decrease (but not increase) the number of hospitals to which
it will send the DFRR below the 500 bospitals orginally designated. . .

. Once 2 bospital receives this request for a DFRR, the hospital will bave 63 days o compile a significant amount of information relating to its financial
relationships with physicians. The hospital may be subject to civil monetary penaities of up to $10,000 per day if it is unable to assemble and report this
information within the required timeframe or if CMS or any otber government agency determines that the submission is inaccurate or incoraplete. The
hospital may be the subject of investigations or enforcement actions if a govemnment agency determines that any of the isformation indicates a potential
violation of law.

Also, while in 2007 CMS had enacunced that jt was contemplating proposing 2 regular financial disclosure process that would apply in the futurs to all
Medicare participating hospitals, in July 2008 CMS anpounced that, based upon public comments previcusly received, it was not adopting areguler
reporting or disclosure process at that time, and, thus, CMS said the DERR, will initially be used as a one—time collection effart, However, CMS also said in
Suly 2008 that, depending on the information received from the initial DFRR process and other factors, it may propose future nulemaking to use the DFRR



or some other instrument as a periodic or regular collection instrument. Thus, even if one of our hospitals does not receive the DFRR survey as part of the
initial up to 500 sclected hospitals, we expect that all of aur hespitels wilt possibly have to report similar information to CMS$ jn the fatare,

The DFRR and ifs supposting documentation are currently under review by the Qffice of Management and Budget and have not yet heen released
Depending on the final format of the DFRR, respoading hospilals may be subject to stbstantial pepaltics as 2 result of enforcement actions brought by
govemment agencles and whistleblowers scting pursuant 1o the False Clais Act 2nd similar statc laws, based on such allegations like filure to respond

within required deadlines, that the
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response is inaccurate or contains incomplete information or that the response indicates a potential violation of the Stark Law or other requirements,

Any governmental investigation o enforcement action which results from the DFRR. process could materially adversely affest our results of
operations.

Providers in the healthcars indusiry have been the subject of federal and stofe investigations, whisileblower lavsnits and elass action litigatior, and we
may become subject to invesiigations, whisileblower lawsuits or cluss action litigation i the future.

Both feders] and state government agencies have heightened and coordinated civil and criminal enforceraent efforts as part of pumerous ongoing
investigations of hospital companies, as well as their executives and managecs. These investigations relate to a wide variety of topics, including:

cost reporting and billing practices;

laboratory and home healthcare services;

physician ownership of, and joint ventures with, hospitals;
physician recruitment activities; and

other financial arrangements with referral sources.

P oaor e

To addition, the federal False Claims Act permits prvate parties to bring qui fam, or whistleblower, lawsuits against commpanies, Whistleblover
provisions alfow privat individuals to bring actions on behalf of the government alleging that the defendant has defrauded the fedess! government, Because
giu' tam lawsnits are filed under seal, we could be named in one or mare such lawsuits of which we are niot aware. Defendants determined to be lable under

e False Claims Act may be ired to pay thres times the actual damages sustained by the government, plus mandatory civil penalties of between 35,500
and $11,000 far cach sepatate false claim, Typically, cach fravdulent bill submitted by a provider is considered 1 separate false claim, and ihus the penalties
under the False Claims Act may be substantial. Lisbility arises wher an entity ¥nowingly submits a false claim for reimbursement to the federl
government. The Fraud Bnforcement and Recovery Act, which became 1aw oo May 20, 2009, chenges the scienter requirements for liability under the False
Claims Act. An entity may now violate the False Claims Act if it “knowingly and impruperly svoids or decreases an obligation” to pay money to the United
States. This includes obligations based on an “established duty . . . aristog from . . . the retention of any overpayment.” Thus, if a providzr {s avare 1hat it
has retained an overpayment that it has an cbligation to refind, this may form the basis of  False Claims Act violation even if the provider did not know the
claim was “false” when it was submitted. In some cases, whistleblowers or the federal government have taken the position that providers who allegedly
have violated other statutes and have submitted claims ta 2 governmental payer during the time period they allepedly violated these other statum,%avc
thereby submitted false claims under the False Claims Act. Such other states include the Anti-¥ickback Statute and the Stark Law. Conrts have beld that
violations of these stanutes can properiy form: the besis of a False Claims Act case. Some states have adoptad similar whisticblower and false claims

provisions,

The Office of the Inspector General of the U.S. Department of Fealth and Human Services and the .S, Department of Justice bave, from time to time,
established national enforcement initiatives that focus on specific bilting practices ar other m%ec:cd areas of abuse, Injtiatives include a focus on hospital
billing for cutpatient charges associated with inpatfent services, as well as hospital laboratory, home health and ducable medica) equipment billing practices.
As a result of these regulations end initiatives, sore of aur activities could become the subject of governmenta] investigations or inquiries. Fos example, we
have significant Medicare and Medicaid billiegs, we provide some durable medical equipment and home healtheare services, and we have joint venture
arrangements involving physician investors. We also have avariety of other financial amrengements with physicians and other potential refesral sources
including recruitment arrangemenis and leases, In addition, our axecutives and managers, many of whom have worked at other bealthcare companies that
are or may bacome the subject of federal and state investigations and private litigation, could be ioclided in govemmental investigations or named as
defendants in private Jitigatton, We ars aware that several of our hospitals or their related healthcare operations were and may stil! be under investigation in
connection with activities conducted prior to our acquisition of them. Under the ferms of our varjous acquisition agreemerts, the prior owners of our
hospitals are responsible: for any Liabilities arising from pre~closing viclations. The prior owners® resolution of these matters or fhilure to resolve these
matters, in the eveat that amy resolution was deecged necessary, ma fave & material adverse effect on our business, fimancial condition or results of
:gerations.b ?ny investigations of us, our execatives, managers, facilitics or operations could result in significant fiabilities or peoalties to ug, as well as

verse publicity.
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We maintain 2 voluntsry compliance programt to address health regulatory and ofher compliance requirements. This progrem jncludes initial and
petiodic ethies and compliance training, a toll—free hotline Tor employees to seport, without fear of retaliation, any suspected tegzl or ethical violations,
anmual “Fraud and abuse” audits to look at our finencial relationships with physicisns 2nd other referzal sources and annual “coding andits™ to make sur: gut
hospitals bill the proper service codes in respect of obtaining payment from the Medicare and Medicaid prograsns.

As 20 element of our corporate compliance program and our internal compliance andits, from time to time we make voluntary disclasures and
repayments to the Medicare and Medieaid programs andfor to the federal and/or siate repulators for these programs ia the ordinary course of business, At
the Gusrent time, we know of no active investigations by any of these programs or regulators in respect of our disclosures or repayments, Alf of these

* yoluntary actions on our part could lead to an investigation by the regulators to determine whether any of our facilitles have violated the Stark Law, the
Anti-Kickback Statute, the Falsc Claims Act or similac state law. Either an investigation or initiation of administrative or judicial actions could result in.a
_ public announcement of possible viclaiions of the Stark Law, the Anti—Kirkback Statute or the False Clajms Act or similac state Taw, Such determination ot
annouscements could have a raaterial adverss effect on our business, financial condition, results of operations ot prospects, end cur business reputation

coutd suffer significantly.

Additionally, several bospital compasies have io recent years been pamed defendants in class action litigation alleging, emong uther things, that their
charge structures are frauduient and, under state law, unfair ot deceptive practices, sofar as those hespitals charge insurers lawer rates thay those charged

to untnsured patients. We. cannot assure you that we will not be named a5 & defendant in litigation of this type. Furthermore, the onteome of'these suits may
- affect the industry standard for charity care policies and any response we take may have a material adverse effeet on our financial results.



Tn June 2006, we and two other hospital systems operating in San Antonia, Texas had a putative class action lawsuit brought against all of us alleging
that we and the cthier defendants had conspired with one another and with other unidentified Sen Antoenio ares hospitals to depress the compensation levels
of registered nurses employed at the competing hospitals within the San Antonio area by engaging io certain activities that violated the federal antitrust
faws. On the same day that this litigation was brought against us and two other hospital systems in San Antonio, substautiaily similar class action litigation
wes brought apainst muoltiple hospitals in three other cities. . ;

Competition from o:lker Rospitals or healtheare providers (especially specialty hospitals) niay reduce our patient volumes and profitability.

The healtheare business is highly competitive and competition among hospitals and other healthcere providers for paticnts has intensified jz recent
yaars, Generally, other hospitals in the local communities served by most of our hespitals provide services similar to those offered by our hospitais. In
addition, we believe the number of freestanding specialty bespitals and surgery and diagnostic centers in the geographic areas i which we operate has
increased simificantly in recent years. As a result, most of our hospitels operate in an increasingly competitive environment. Some of the hespitals that
eompeta with our hospitals are owned by governmental agencies orf not—for-profit corporations supported by endowrnents and charitble contribaticns and
can finance capitat expenditures and operations om a tax-exempt basis, Increasingly, we are fasing competition from physician—owned specialty hospitals
and frecstanding surgery centers that compete for market share jn high margin services and for quafity phé,-esicians and petsonnel. If ambulatory surgery
centers are better able to compete in this eavitonment than our hospitals, our hospitals may experience a decline in patient volume, and we may expericnce a
decrease in margin, even if those patients use our ambutatory surgery centers. Further, if our competitors are better able to atiract patients, rectit
physicians, expand services or obtain favorable managed care confracts at their facilittes than our hospitals and ambulatory surgery centers, we may
experience an overall decline in patient volums, :

In 2005, CMS began making public performance data related to 10 quality measgres that hospitals submit in connection with fheir Medicare
reimbursement, In February 2006, federal legislation was enacted to expand and provide for the future expansion of the rnumber of guality measures that
must be reported. During federa] fiscal year 2008, CMS required hospitels to report 30 measures of inpatieat quality of care to avoid a 2% point reduction in
their masket basket update. During fedéral fiscal year 2009, CMS required hospitals to report 43 inpatient quality measures to avojd 2 2% point reduction in
their market basket update, For federal fiscal year 2010, CMS will require hospitals to report 47 inpatient quality measures to avoid a 2% reduction in their
market basket update, If any of our hospitals achieve poor resuits (or results that are Jower thaa nur competitors) an these quality measurcs, patient volumes
could decline. Also, the additional quality measures and futurs trends toward clinical ansparency may have an nnanticipated impact on our competitive
position and patient velumes,
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Our Photsix Health Plan unit (“PHP™) also faces competition within the Arizona markets that it serves. As in the case of our hospitals, some of cur
health plan competitors in these markets are owned by governmental agencies or not-For—profit corporations that kave greater financial resources than we
do. The revenues we detive from PHP could significantly decrease if new plans operating in the Artzonz Health Care Cost Confainment System
(“AHCCCS™), which is Arizona’s state Medicaid program, enter these markels or other existing AHCCCS plans increase their mumbet of enroliees.
Moreover, a failuze to attract fiture earollees may negatively impact our ability to maintain our profitability in these markets.

We riray be subject to labilitles from claims brought against onr facilities,

We operate in 2 highly regulated aad litigious industry. As a result, various Jawsuits, claims and legal and regulatory proceedings have been instituted
or asserted against us, including those outside of the ordinary course of business such as class actions and those in the ordinary course of business such as
malpractice lawsuits. Some of these actions may involve large claims as well as significant defense cosls. -

We maintain professional and general Hability insurance with nnrelated commerial insurance canriers to provide for losses in excess of our
self—insurad retention {directly, ox indirectly, through an insuyance subsidiary) of §10.0 milfion. As a result, a few successful claims agninst us that are
within our seli-insated retention amounts could have an adverse effect on o results of operations, cash flows, finaneiat condition or Hiquidity, In addition,
one or mate claims could exceed the scope of the third—party coverage in effect or the coverage of particular claims or damages could be denied.

Additionally, we experienced unfavorable claims development resulis diring the six months ended December 31, 2009, which are reflected in our
professional and generat Tiabikity costs. The relatively high cost of professional liability insurance and, in sume cases, the Tack of availability of such
insurmnce coverage, for physicians with privileges at our hospitals increascs our risk of vicarious iability in cases where both our hospital and the vninsured
ar upderinsured physician are pared as co—defendants. As a result, we are subject fo greater self-insured risk and may be required to fund claims out of our

ing cash flows to  greater extent than during fiscal year 2009. We caanot assure you that we will be able 1o continue to obtain insurance coverage i
the future or that such insumance coverage, if it is available, will be available on acceptable terms.

While we cannot predict fhe likelihood of fiuture claims or inquiries, we expect that new matters may be initiated agninstas from time to time.
Mereover, the results of current claims, lawsuits and invesiigations canaot be predioted, and it is possible that the ultimate resclution of these matters,
individually or in the aggregate, may have a material adverse cffect on our business (both in the near and long term), financial pasition, results of operations
or cash flows.

Our hospitals foce ¢ g::ow!!: in ancompensated core as the result of the inability of uninsured patients to pay for healthcare services and difficalties in
collecting patient pertions of insured acconnts.

Like others in the hospital industry, we have experienced an increase in uncompepsated care, Our combined provision for doubtful accounts, uninsured
discounts and charily care deductions as a percentage of acnfe cate services scgment revenues {prior to these adjustments) was 11,8% during botk: Hscal
2008 and 2009, This ratio increased ta 16.0% for the six montbs ended December 31, 2009, Approximately 334 basis poins of this increase reiated to the
\minsured discount and Medicaid pending policy changes implemented in gur Nlinois hospitals effective April 1, 2009 and in cur Phoenix and San Antonio
hospitals cffective July 1, 2009, Cur self-pay discharges as 4 parcentage of total discharges bave not fucteated significantly during the past three fiscal
years. Qur hospitals remain at risk for increascs in uncompensated care as a result of price increases, the continving trend of jncreases in coinsurance and
deductible portions of managed care accounts and increases in uninsuted patieats as a sesult of potential state Medicald funding cuts or general economic
weakness. Although we continue to seek ways of improving point of sexvice colfection efforts apd implementing apprapiiate payment plans with our

tients, if we confinue t experience growil in self~pay revenues, our resuls of operations could be materially adversely affected. Further, our ability to
improve cotlections for self-pay patients may be limited by regulatory and investigatory initiatives, including private lawsuits directed at hespital charges
and collection pructices for uninsured and underinsured patients. |
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Our performance depends on our ability to recruit and retain qualily plysiclans.



Physicians generally dircct the majority of haspital adrmissions. Thus, the success of our hospitais depends in part on the following factors:

. the number and quality of the physiciaps oo the medical staffs of our hospitals;
. the admitting practives of those physicians; and
. the maintenance of good relations with those physicians.

Most physicians 2t our hospitals also have admitting privileges at other hospitals. Our efforts to attract and retain physicians are affected by cur
managed care contracting relationships, national shortages in some specialties, such as anesthesiology and radiology, the adequacy of our support personnel,
the condition of our faciiities and medical equipment, the availability of suitable medical office space and federal and state [aws and regulations probbiting
financial relationships that may bave the effect of inducing patient refervals, 1f facilities arc not staffed with adequate suppost personnel ar technologically
advanc%d el;;uipmsnt that meets the necds of patients, physicians may be discouraged from referring patients to our facilities, which could adversely affect
our profitability. .

In an ffort to meet comumunity needs in the markets in which we operate, we have implemented a strategy to cmploy physiciags both in primary care
and in certain specialties. As of Decomber 31, 2008, we employed more than 300 practicing physicians, excluding residents, The deployment of 2 physician
employment strategy includes inereased salary and benefits costs, physician integration risks and difficultics assaciated with physician practice
management, While we belleve this strategy is consistent with industry trends, we cannot be assured of the long—term suceess of such a strategy. In
addition, if we rmise wages in response to our competitors’ wage increases and are unable to pass such increases on to our clients, our margins could decline,

which could adversely affect our business, financiat condition and results of operations.

We may be unnble to achieve var acquisition and growth stratepies and we may have difficalty acquiring not~for-profit hospitals due to regulatory
scratiny. .

An important element of our business strategy is expansion by acquiring hospitals in our existing and in new urban and suburban mrarkels and by
entering ifito partnerships or affiliations with other healthcare service providers, The competition to acquire hospitals is significant, including competition
from healfheare companies with greater financial resources than ours. We have not zcquired a bospital since December 2004 and may never acquire another

hospital, which would seriously impact our ebility to grow qur business,

Even if we ate able to aequire more hospitals, such acquisitions may ‘be on less than favorable terms. We may have difficulty obtaining financing, if
nec , for such acqpisitions on satisfactory terms. We sometimes agree 0ot to se!] an acquired hospitat for some period of ime (currentéy ro longer than
0 ycars; after purchasing it and/or grant the selter a tight of first refisal to purchase the hospital if we agree 10 sell it to a third party. In addition, we may
not be able to effcctively integrate sny acquired facilities with our operations. Even if we: continue to acquire additional facilitics sud/or enter into
parmerships or affiliations with other healthraze service providers, federal and state regwlatory agencics may construin our ability to grow.

Additionally, magy statss, including some where we have hospitals and others where we may jn the future attempt to scquire bospitals, have adopted
tegislation regareling the sals or other disposition of hospitals operated by not-for—profit entities, Tn other states that do not have specific legislation, the
afforneys generat have demonsirated an interest in these transactions under their general obligations to protect charitable asseis from waste. These lagislative
and administrative efforts focus primarily on the apprl:ﬁrim valuation of the assets divested and the use of the sele proczeds by the not— rofit seller,
These review and approval processes can add fime to the consummation of an aceuisition of 2 not—for-profit hospital, and fiture actions on the state level
could seriously delay or even prevent fsture acquisitions of not—for-profit haspitals, Fusthermors, a5 2 condition to approving an acquisition, the attom
generai of the state in which the hospita] is located may require us 1 maiatain specific services, such as emergency departments, or o contipue to provide
specific levels of charity care, which may affect our decision to acquire or the terms upon which we acquire one of these hospitals,
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Future acqidsitions o joint venlures may nse significant resources, may be unnsuccessfid and could expose us to unforeseen fabilities.

As part of our growth strategy, we may pursue acquisitions or joint ventures of hospitals or other related healthcare fucilities and services. These
aequisitions or joint ventares may involve silgniﬁcan: cash expenditures, debt incurrence, additional ogfrating Josses and expenses that coutd have a material
adverse eifect on our financial cendition and results of operations, Acquisitions or joint ventures invoive numerous risks, including:

» difficulty znd expense of infegrating zcquired personnel into our business;
» diversion of management's lime from existing operations;
» potential loss of key employees or customers of acquired companies; and

+ assuption of the liabilities and exposure to unfoseseen liabilities of acquired companies, including liabilities for failure to comply with
healthcare regulations.

Wea cannat assure you that we will succeed in obtaining financiug for acquisitions or jeint ventures a¢ a reasonable cost, or that such financing will not

contain festrctive covenants (hat limit our operating flexibility. We also may be unable to operate acquired hospitals profitably or succeed in achieving
improveraens in their ficancial performance.

The cost of our malpractice insurance and the malpractice insurance of "physicians who practice at our facilities remains volatile, Successful
malpractice or tort clgims asserted against us, our physicians or our employees could materiafly adversely affect our financial condition and
profitability.

Physicians, bospitals and ather healthcare é)miders are subject o legal actions alleging malpractice, product liability or refated lepal theories. Marmy of
these actions involve Jarge monetary claims and significant defease costs. Hospitals and physicians have typically maintained a special type of insurance
(commonly called malpractice ot professional liability insurance) to protect nﬁainst the cosis of these types of legal actions, We created a captive insurance
subsidiary on June 1, 2002, to 2ssume a substanitial portion of the professional and general liabitity risks of our facilities. For claims incwred dusin, the
period June 1, 2002 to May 31, 2006 and these subsequent to June 30, 2009, we maintained 2il of our professionat and general lability insurance ugh
this captive insurance subsidiary In respect of losses up to $10.0 millian per secutrence. For claims incurted from June 1, 2006 to Juge 30, 2009, we
self-insured the first $9.0 million per sccurrencs, and our captive subsidiary insured the next $1,0 million per accurrence. Webave also purchasedan |
umbrella excess policy for professional and general liability nsurance for the pericd July [, 2009 to Jue 30, 2010 with unrelated commercizl cartiers. This
policy covers losses in excess of $10.0 million per accurtence up lo $75.0 million, but is limited to total annual payments of $65.0 million in the aggregate.
While our premjum prices have declined during the past few years, the tota] cost of professional 2nd general liability insurance remalos sensitive to the
volume and severity of cases reporied. There is no guarantee fhat excess insurance coverage will contimue to be available in the future at & cost allowing us
to maintain adequate levels of such insurance. Moreovet, due to the increased retention limits instred by us and our captive subsidiary, if actual payments of
claims materiolly cxceed our projected estimates of malpractice claims, our financial condition could be materially adversely affected.



Physicians’ professional lisbility insurasee costs in ceriain markets have dramatically increased to the point where sorme hysicians are either choosing
to retire early or feave those maskets. If physivian professional ability insurance costs cantinue to escalate in markets in which we operate, some physicians
may choose ot to practice at our facilities, which could reduce our patient volumes and revenues, Qur haspitals may also inenr & greater percentage of the

amounts paid to claimants if physicians re unable to obtain adequate malpractice covesage sinee we are often sued in the same malpractics suits brought
against physicians an ovr medical stafiy who are not craplayed by vs.

We anticipate employing over 160 additional physicians during our fiscal year 2010, Such a sigoificant incroase in employed physicians could
significantly incresse our professional and geneeal liability risks and related costs in future petiods since for employed physicians there is 7o insurence
coverage from unaffiliated insurapce companjes.
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Our facilifies are concentrated in @ smatl number of vegions, If any one of the regions in which we operate experiences u regulatory change, economic
downtarn or other material change, our averall business results may suffer.

Ataong our eperations as of Decerber 31, 2008, fve hospitals and varfous related healthcars businesses wers located in San Antonie, Texas; fiva
hospitals and related hesitheare businesees were located in metrapolitan Phoenix, Arizona; two hospitals and related healtheare businesses wers located in
metropolitan Chicago, lilinais; and three hospitals and related healthcare busincsses were located in Massachusetts,

Far the year ended June 30, 200 and the 3ix months ended Decamber 31, 2008, our total revennes were gencrted as follows:

Year Ended Six Months Exded
June 30, December 31,
2008 2009

 Sen Antamio 29.6% 25.8%
. . Phienix Health Plan znd Abrzo Advanisgs Beaith Plan 193 232
Massachuselts - 183 182
Metzopolitan Fhoenix, exeluding Phoeais Health Plan sod Abirazo Advantage Bealth Blan _ 17.9 183
Memapolitan Chicago {1} 146 TS
Other . (%! B4

— e

100.0% 100.6%

T L

{1) Includes MacNeal Eeallh P

Any materia} change in the curzent dessographic, economie, competitive or regulatory conditions in any of these regions could advessely affect our
overal! business,results besause of the significancs of aur operations in cach of these regions to onr overall operating performance. Moreover, dne to the
cuno;ggu-aﬁan of our revenyes in only four regions, our business is less diversified and, accordingly, is subject to greater regional risk than that of some of
our larger competitors.

If we are unable to control our healthcare costs at Phoenix Health Plan and Abirazo Advantage Fealtk Plan, If the health plans should Tese their
governmental contracts or if badgetary cuts reduce the scope of Medleaid or dual-eligibiity coverage, anr profitnbility may be ndversely affected.

For the year ended Jupe 30, 2009 and the six.months ended December 31, 2009, PHP genecated approximately 18.1% and 22.1% of cur total revenues,
respectively, FHP derives substantially all of its revenues through a contract with AHCCCS. AHCCECS pays capitated rates 1o PEP, and PHT subcontracts
with physicians, hospitals and other heslthcare providers to provide serviccs %o its earellees, If we fail to effectively manage our healtheare costs, these costs
may exceed the payments we receive, Mapy factors can caunse actnal healtheare costs to exceed the capitated rates paid by AHCCCS, inclading:

. our ability to contrace with cost-effective healtheare providers;
» ) . the ipcreased cost of individual healtheare services;

. the type and number of individual heaithcare services delivered; and

. the ocenience of catastrophes, epidemics or other unforeseen accurrences.

Our cusrent contract with AHCCCS began October 1, 2008 and expires September 30; 2011, This contract 35 terminable without cause on 90 days”
wrilten nofice from AHCCCS or for cause upon written potice from AHCCCS if we fil to comply with any term or condition of the contract or fil to take
correetive action as required to comply with fie terms of ths coutract. AHCCCS may also termynate the contract with PHP in the event of unavailability of
state or federal funding. If cur AHCCCS contract is terminated, our profitabili wotld be adversely affected by the loss of these revenues and cash flows.
Qldsu, siiouig the scope of the Medicaid program be reduced as a result of state udgetary cuts or other political factors, o results of operations coujd be

versely affected,

For the year ended June 30, 2009 aud the six mentbs ended December 31, 2009, AAHP genarate‘d 1.2% ard 1.1% of our total revenues,
respectively. AAHP begen providing healthcare coverage to Medicare and Medicaid duat—eligible enrollees on
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Tarmary 1, 2006, Most of AATIP*s members were formerly enrolled in PHP, AAHP's contract with CMS went into effect on January 1, 2005, fora term of
one vear, with 2 provision for stceessive one year renewals, and Bas crrently been renewed through December 31, 2010, If we fail 10 effectively manage
AAEIP's healthzace costs, these costs may exceed the payments we receive, .

We are dependent on our yenlor panagement fegin and Iocal management personnel, and the loss of the services of ane or more of our senior
management teaur or key local management personnel could have a material adverse effect or our business.



The suecess of our busigess is largely dependent upen the services and menagement experience of our senjor management team, which includes
Chatles N. Martin, Jr., our Chairmas and Chief Executive Officer; Kent I. Wallace, our President aad Chief Operating Officer; Keith B. Pitts, our Vice
Chairmae, Phillip W. Roe, our Executive Vice President, Chief Financial Officer and Treasurer; and Joseph D, Moore, Execntive Vice President. In
addition, we depend on cur ability to attract and retain local managers at our hospitals znd related facilities, on the ability of our senior officers and key
employees to manage growth successfully and on our ability to attract and retzin skilled employses, We do not maintain key man life insurance policies on
any of our officers. Jwe were to Jose any of gur senior oanagement team or members of our local management teams, or if 'we are unghle to attract other
necessary personnel in the future, it could have a material adverse effect o our business, financial condition and results of operations. If we were to fose the
secvices nf one or mere members of vur senjor management team or & significant portion of our hospital management steff at one or more of aur kospitels,
e would fikely experience a significant disruption in our operations and failure of the affected hospitals jo adbere to their respective business plans.

Controls designed (o reduce inpatient services may reduce our revenues.

Controls imposed by Medicare and commercial third—pearty payers designed to reduce admissions and enaths of stay, commonly referred to as
*utilization review,” have affected and are expected te continue to affect our Tacilities. Utilization review entails the review of the admission and course of
treatment of a patient by managed care plans. Dupatient utifization, average lengthy of slay and occupancy rates contioue to be negatively affected by )
payer—required preadmission anthorization and utilization seview and by payer pressures to maximize outpatient and alterative healthcars delivery services
for less acutely il patients. Efforts to impose more stringent cost controls are expeeted to contite, Although we are unsble te predict the effect these
changes will have on our operations, significant limits on the scope of services reimbursed and on reimbursement rates and fees could have a material,
adverse effect on our business, finaneial position and resuits of operations.

Qur facilitics are subject to extensive federal and state laws and regulmtions relating to the privacy of individually identifiable information.

The Health Insurance Portability and Accountzbility Act of 1996 reguirsd the 11.8. Depastment of Health and Human Services to adopt standards to
prolect the privacy and security of individually identifiable health—telated information. The department released final regulations contzining privacy
standards in December 2004 and published revisions to the final reguiations in August 2002 The Heajth Ieformation Technolegy for Economic and Clinical
Health Act "HITECH Act") — one part of the Asericag Recovery and Rejnvestment Act 0£ 2009 (“ARRAM) — broadened the scope of the HIPAA
%rivacy and security repulations. On Augnst 24, 2009, HHS issved an Intcrim Final Rule addressing security breach potification requirements and, on

ctober 30, 200D, issued an Interim Final Rule implementing amendments to the enforcement regolations snder STTPAA. The privacy regulaticns
extensively regulatz the use and diselosure of individually identifiable heaith—related informaticn. The reguiations also provide patients with significant
rights relaied to understanding and controlling how sheir health information is used or disclosed, The security regulations require heaitheare providers te
itmplement administrative, physical and technical practices to protect the security of individually identifiable health information that is maintined or
transmitted electronically.

Violations of the Health Insurance Portability and Accountability Act of 1996 could result in civil or eriminal penalties. An investipation or initiation
of civil or criminal actions could have a material advesse effect on our business, financial condition, results of gperations or prospects and our business
reputation could suffer significantly, In addition, there are mumerous federal and stats laws and regulations addressing patient and consumer privacy
concems, iocluding unauthotized access or theft of personal information. State statutes and regulations vary from state to state and eould impose additional
penaltics. We have developed a comprehensive set of policies and procedures in aur effers to comply with the Health
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Tnsurance Portability 20d Accountability Act of 1996 and other privacy laws. Cur compliance officers are responsible for implementing and monitoting
compliance with our privacﬁ{ and security policies and procedures at obr facilities. We believe that the cost of qur compliance with the Health Insurance
Portability and Accountability Act of 1996 and other federal and state privacy laws will not have a material adverse effect on our business, finensial
condition, tesults of operations or cash flows,

As @ result of increaved post-payment reviews of claims we submit to Medicare for onr services, we may incur additional costs and may be required to
repay mmonnts already puid (o us.

We are subject to regular post-payment inquiries, fnvestigations and audits of the claims we submit to Medicere for payment for our services. These
post-payment reviews are increasing as result of new government cost-containment initiatives, fnciuding enhanced medical pecessity reviews for
Medicare patients admitted to long—term care hospitals, and avdits of Medicare claims under the Recovery Audit Contractor program (“RAC™). The RAC
program began as a demonstration preject in 2005 in ihree states (New York, California and Florida) and was expanded into the three additional stales of
Arizona, Massachusetts and South Carolina in July 2007. The program was made permencnt by the Tax Relief and Health Care Act of 2006 epacted in
December 2006. CMS ended the demonstration projett in March 2008 and commenced the permanent RAC program in all states beginning in 2009 with
plans to kave RACs in full operation in all 5O stales by 2010,

RACs utilize a post-payment targeted review provess employing data analysis techoiques in order to identify those Medicare claims most likely to
contain overpayments, such as incorrectly coded services, incoment payment amounts, notr-cavered services end duplicate payments. The RAC review is
either “automated”, for which a decision ¢an be made without reviewing a medical record, or “complex”, for which the RAC must sontact the provider in
order to procure and review the medical record to make a decision about the payment. CMS has give RACs the authority to look back at claims up to three
years old, provided that the claim was paid on or afier October 1, 2007. Claims identified as overpayments will be subject to the Mexticare appeals process.

These additional post-payment reviews may require us to incur additional costs to respond to requests for records and to pursue the reversal of
payment denials, and ultimately may require s to & amounts paid to us by Medicare that are determined to have been overpaid.

If we fail to continually enhance our kospitals with the mest recent technological advances in diagnosiic and surgical equipment, our abillty to maintain
and expard our markeis will be adversely affected,

Technological advances with respect to computed axial tomography (CT), magaetic resonance imeging (MRI) and positron emission tomography

{(PET) equipment, as well as other cquipment used in our facilities, arc continuaity evolving, In an effort to compete with other healtbcare mﬁfﬁ, Wwe

- must constantly evaluate our equipment needs and upgrade equipment 25 a result of techgological improvements. Such equipment costs typically mnge fram
$1.0 million to $3.0 million, exclusive of coastruction or build—out costs, If we fafl to remain curtent with the teehnological advancements of the medical
community, our vohumes and revenue may be negatively impacted. .

Dar hospitals face competition for staffing especially as a result of the national shortage of nurses and the increased mposition on us of nurse—staffing
ratios, whick has Int the pust and may in the future increase our labor costs and materially reduce our profitability,

We compete with other healthcare providers in recruifing and retaining alified management and staff personnel responsible for the day-to-day
cperations of each of our hospitals, ineluding most significantly nurses and other non—physician healthcare professionals. Int the heaitheare industry
generally, including in our matkets, the national shortage of pusses and other medical su.‘rippurt personnel hes become a significant ;im,ﬁng issue. This
shortage has caused us in the past and may require us in the ftere to increase wages an benefits to recruit and rotain nurses and other medical support



personnel or o hire more expensive temporary personnel. We have voluntarily raised on-severaf occasions in the past, and expect to raise in the future,
wages for out nusses and other medical support personnel.

1n addition, union—-mandated or state-mendated nurse—staffing ratios significantly affect not enly labor costs, but may also cause us to limit patient
edmissions with a comesponding adverse eFfect on revenues if we are unsble to bire the appropriate number of nurses to mect the required ratios, While we
do not cutrently operate in agy slates with mandated nurse-staffing
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ratios, the states in which we eperate could adopt mandatory nurse—staffing ratios at any time, In those instances where our nurses are yuionized, it is our
experience that new union contracts often impose significant new additional staffing ratios by contract on our hospitals. This was the case with the increased
staffing ratios imposed on us in our union contract with our nurses at Saint Vincent Hespital in Warcester, Massachusetts negotiated in 2007,

The U,S. Congrass is currently considering a bill called the Employee Free Choice Act of 2008 (“EFCA™, which organized labor, 2 major supporter of
 the Obama administration, bas called its mamber one legislative abjeetive. EFCA would amend the Natienal Labor Relations Act to establish a procedure

wherelyy the National Labor Relations Board { 'NLRE") would certify a union as the bargaining representative of employees, without a NLRB—supervised
secret ballot slection, if 2 majority of unit employses signs valid unfon authorization cards (the “card-check provision”). Additionally, under EFCA, partics
that ars unable to reach a first contract within 90 days of collcotive bargaining could refer the dispute to mediation by the Federal Mediation and
Conciliation Service (the “Service™. If the Service is unable o bring the parties to agresment within 20 days, the dispute then would be referred to binding
arbitration. Alse, the bill would provide for increased penalties. for Jabor law violations by employers, In July 2009, due to intense opposition from the
business community, alismative draf legislation became public, dropping the card-theck provision, but putting in its place new provisions mazking it easier
for employees to organize including provisions to reguire shorter unionization campaigns, faster elections and lmitations on employer—ﬁ_onscmd
anti—unicnization meetings, which employees are required o attend. This legislation, if passed, would make it easier for our nurses er other groups of
hospital cmployees to vnionize, which could materially increase our labor costs.

If our labor costs continne to increase, we may not be able to rajse our payer reimbursement Jevels to ofiset these increased costs, including the
significantly increased costs that we will incur for wage increases and nurse-staffing ratios under our new upion confract with our nurses at Saint Vincent
Hospital. Because substantially all of pur net patient revenues consist of payments based on fixed or nsgotiated rates, cur ability to pass along incressed
labor costs is materially constrained. Our failure to recruit and retain quatilied management, nurses and other medical support personnel, or to control cur
laber costs, conld have a material adverse effect on our profitability.

Compliance with Section 464 of the Sarbanes—Oxley Act may negatively impact our results of operations and failure to comply may subject us ta
reguintory scrutiny and a loss of iavestors® confidence i our internal conirel over financial reporting.

Section 404 of the Sarbanes—Oxley Act of 2002 (“Section 404™) requires us ta perform an evaluation of our intermal contro] over financial réporting
and file management’s attestation with our annua! report. Section 404 aiso requires our independent 2uditors to opine ou our internal control over financial
reporting beginning with our fiscal year ending June 30, 2610, We have avaluated, tested and implemented jnternal controls aver finzacial reporiing to
enable manageraent to report on such intesnal controls under Section 404. Fownver, we cannot assure you that the conclusions we will reach in our June 30,
2010 management report will be the same as those reached by our independent auditors in their report. Failurs on our part to cemgiy with Section 404 may
subject vs to regulatory scrtiny and a loss of public canfidedce in the reliability of gur financial statements. Ip addition, we may be required to incur costs
in improving cur lnternel contro] over financial reporting and hiriog additidnal personnel. Any such actions could negatively affect our results of operations.

A failure of our information systems would adversely affect onr ability to properly manage our operations.

We rely on our advanced information systems and otz ability to successfuily use these systens in our operations. These systems are essential to the
following arcas of our business opecations, ameng others:

. patient accounting, including billing and collection of patient service revenues;
financial, accounting, reporting and payroil;
coding 20d compliance;
laboratory, rediology and phermacy systems;
remaote physician access to patient data;
negolisting, pricingand administering managed care contracts; and
monitoring quality of care.

TFwe are unable to use these systems effectively, we may experience delays in collection of patient service revenues and may not be able to properiy
manage our cperations ot oversee compliance with Jaws or regulations.
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Difffculties with current construcsion projecls or new consiruction projects such as additionat hospitals or major expansion projects may involve
significant capital expenditures that could have an adverse impact ox onr Hquidity. : ’

We may decide to construct an additional hospital or bospitals in the future or constrnet additional major expansion projects to existing hospitals in
order to achieve our growth objectives. Our ability to complete construction of new hospitals ar new expansion projects oa budget and on schedule would
depend on & number of factors, including, but not limited to:

our ability to obtain necessery licensing and other required governmental authorizations; and
othey unforeseen problems and delays.

. our ability to control construction costs; :

. the faiiure of general contractors or subcontractors to perform under their contracts;
. adverss weather conditions;

’ shortages of Tabor or materials;

As 2 result of these and other factors, we cannot assure you that we will not sxpericnce increased construction costs on our construction projects o that
we will be able to construct our current of any future constraction projects as originally planned. In additicn, gur cusrent and any future major construction
projects would involve a significant commitment of capital with no revenues associated with the projects during construction, which also could havea

future adverse impeact oo our liquidity.



If the costs for construction materials and lebor continue ta rise, such increased costs could have ar adverse Impact on the return on investsent
relating fo onr expansion projects,

The cost af construction materials and labor has significantly increased over the past years as a result of giobal and demestic events, We have
experienced sigificant increases in the cost of steel due to the demand in China for such raateriels and an incresse in the cost of lumber duc to multiple
factors, Encreases in oil and gas prices have increased costs for oil-based products and for transportig materials to job sites. As we continue to jnvest in
modera technojogies, emergency rooms and ting room expansions, we expend large sums of cash gencrated from operating aclivities, We evaluate the

financial viability of such projects based on whether the projected cash flow return on investment exceeds our cost of capital. Such returns may not be
achieved if the cost of construction confinues to rise significantly or anticipated volumes do not materiaiize.

State efforts to regulate the construction or expansion of kospitals could frpuir our ability to operate and expand our operations.

Some states require healthears providers $o obiain prior 2pproval, known as certificates of need, for:

. the purchase, construction or expansion of healtheare facilifies;
- capital expenditures exeeeding a presetibed amount; or
. changes in services or bed capacity.

In giving approval, thesc states congider the nced for additional or expanded healtheare facilities or services. Hlinois and Massachusetts arg the only
states in which we currently own hospitals that bave certificatc—of-need laws. The failure to obiait: any required certificate of need could itnpair our ability
to operate of expand gperations in these states. .

If the fair value of onr reporting anits declines, a material non—casit charge éo earnings from impeirment of onr geodwill could result.

Blackstone acquired our predecessor company during fiscal 2005, We recorded a significant portion of the purchase price as goodwill. At December
31, 2009, we had approximately $649.1 million of goodwill recorded on our financial statements. There is no guarantee-that we
will be able to recover the carrying value of this goodwill through our future cash flows. On an ongoing basis, we evaluate, based
on the fair value of our reporting units, whether the carrying value of our goodwill is impaired, During fiscal 2007, we recorded a
$123.8 million ($110.5 million, net of tax benefit) impairment charge to goodwill to reduce the carrying values of our Chicago
hospitals to their fair values. Our two Chicago hospitals have experienced deteriorating economic factors that have negatively
impacted their results of aperations and cash flows. While
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various initiatives mitigated the impact of these economic factors in previous quarters, (he operating results of the Chicago bospitals have not improved te
the level anticipated.

Aler having the opportapity to evaluate the operating results of the Chicago hospitals for the first six montbs of fiscal year 2010 and to reassess the
market rends and economic fastors, we concluded that it was unlikely that previously projected cash flows for these hospitals would be achieved, We
performed an intetiny poodwill impairment test and, based upon revised projectad cash flows, market participant data an apP'misaI informatian, we
determined that the $43.1 million remaining goodwill related to this teporting unit was inpaired, We recorded the $43,1 million ($31.8 million, net of taxes)
non—cash jmpairment loss in cur condensed consolidated statement of operations for the quarter ended December 31, 2009,

Our haspitals are subject fo potential responsibilities and costs under amvironmental Iaws that could leed to material expenditures or Babilily.

We are subject to various federal, state and local enviroamenta] Jaws asd regulations, ineluding those relating to the protection of human health and the
environment. We could incur substantis] costs to maintain cmnfliance with these laws and regufations, To aur knowledge, we have not beea and are pot
currently the subject of any investigations relating to noncompliance with environmental laws and regulations. We could become the subjsct of future
jnvestigations, which could lead to fines or eriminal penalties if we are found tobe in violation of these laws and regulations. The principal envircnmental
requirements and concemns applicable to our operations relate-{o proper management of hazardous materials, hazardons waste and redical waste,
above-ground and underground storage tanks, operation of boilers, chillers and other equipment, and management of building conditions, snch as the
presence of mold, lead—based paint or asbestos. Our hospitals eagage independent contractors for the u-nnsg:rmﬁon and disposal of hazardous waste, and
we require that our hospitals be named as additional insureds on the iabilisy insurance pelicies maistained by these contractors, .

We also mey be subject to requiréments related to the remediation of substances that have been releascd into the enviropment at prepertiaé owned or
operated by us of our predecessors or at properties where substances were seat for off-site treatment or disposal. These remediation requirements may be
imposed without regard to fault, and liability for environmental remedization can be substantial
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Ttera 4. Submission of Matters to 2 Voie of Security Holders.

The following persons were re—elected to our board of directors by the holders of 100% of our nutstanding common stock by action teken pursuant to a
writtan consent dated November 3, 2009 of such holders in lieu of an annual stockholders’ meeting!

Michael 4, Dal Beilo
M. Fazle Husain
Charles N. Martin, Ir.
Alan M. Muney, MD.
James A, Quella
- Neil P, Simpkios

Alsa, on November 3, 2099 (but prior to the election of the directors referred to above), Michael J. Parsons informed us, at a regular mecting of ou
board of direclors, that he declined to stand for re—election to the Company's board of directors, M, Parsons cited as the teason the increased demands on
his time a5 a result of bim assuming earlier in calendar year 2009 on 2 full—time basis the position of Chief Executive Officer of SouthemCare, Inc., 2
faspice provider based in Birmingham, Alabama, with offices in 25 states.



Jtem 6. Exkhibits.

The exhibits Gled as part of this report ase listed in the Index to Exhibits which is Jocated at the end of this report.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized. : .

DATE: Febrary 9, 2018 VANGUARD HEALTH SYSTEMS, INC.

BY: I/ Gary D, Willjs
Gary . Willis
Senior Vice President, Controller aud
Chief dccounting Officer
¢Authorized Officer and Chief Accounting Officer)
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Bescripiton

Indenture, dated as of January 29, 2010, relating to the 8% Senior Notes due 2018, among Vangusard Health Holding Company IE, LLC,
Vaoguard Holding Company I, Inc,, Vanguard Flealth Systems, Tne. and the other guaranfors named theresn and U.S. Bank Nationat
Association, as Trustee, including the form of 8% Senior Notes due 2018, ()lncorpomted by reference from Exhibit 4.1 to the registrant’s
Current Report on Form 8—K dated February 3, 2010, File No. 333-7 1934, :

Repjstration Rights Agreement, dated as of Januery 29, 2010, releting to the 8% Senior Notes due 2018, among Vanpguard Health Holding
Company II, LLC, Vanguard Holding Company LY, Inc., Vanguard Healtl: Systems, Inc. and the other guarantars named therein and U.S,
Bank National Association, as Trustes, {Incorporated by reference from Exhibit 4.2 to the registrant’s Curreat Report on Form §~K dated
February 3, 2010, File No. 333-71534))

Ninth.Supplements] Indenture, dated as of January 28, 2010, relating to the 3% Senior Subordinated Notes due 2014, among Vanguard
Health Holding Coar:Eany II, LLC, Vanguatd Holding Company I, Inc., Vangeard Tealth Systems, Inc., and the other puarantors named
therein and U.5. Bank National Association, as Trustee, (Incorporated by reference from Exhibit 4.3 t the registrant’s Current Report on
Form 3-K dated Febmary 3, 2010, File No. 333-71934.}

First Supplemental Indenture, dated as of January 28, 2019, relating to the 11.25% Senior Discount Notes due 2015, ameng Vanguard
Health Holding Company I, LLC, Yanguard Holding Company I, Inc., Vanguard Health Systems, Inc. and U.S. Bank National
Association, as Trustce. (Incorporated by reference from Exhibit 4.4 to the registrant’s Current Report on Form $-K dated February 3,
2010, File No, 333-71934.) . :

Credit Agrecment, dated as of Jenuery 29, 2010, among Vanguard Health Holding Company i:[, LLC, Vapguard Health Holding Company
I, LLC, the Jenders from time fo time party thereto, Bank of America, NA., as Administrative Agent, and the cther parties thereta,
glsng_o;l;;ga‘:e;i by reference from Exhibit 10,1 4o the registrant™s Current Report on Form 8-K dated February 3, 2014, File No.
Amendment No. 1, dated a5 of Nevember 3, 2009, to Stockhalders Agrecment Conceming Vanguard Health Systems, Inc., dated as of
November 4, 2004, by 20d among Veanguard Health Systems, Inc., VHES Holdings LLC, Blackstone FCH Capital Pactners IV L.P. and its
affiliates identified'on the signature pages thereto and Charles N, Martin, Jr., as proxyholder for certain employees party thercto.
Certification of CEO pursuant to Rule [3a—14(2)/15d-14(a}, as adopted pursuant (o Section 302 of the Sarbanes—Oxley Act of 2002.
Certification of CFO pursuant to Rule 13a—14{a)/15d—14(g), a5 adopted pursuant to Section 302 of the Sarbanes—Oxley Act of 2002.
Certification of CEO pursuant to 18 U.S.C. Section 1350, s adopted pursnant to Section 906 of the Sarbanes~Oxley Act of 2002,

Cettification of CFO pursuant to 18 U.S.C. Section 1350, as adopted pursnant to Section 906 of the Sarbanes—QOxley Act of 2002,
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EXHIBIT 10.2
AMENDMENT NO. 1

This AMENDMENT NO. 1 (ihis “Amendment™), dated as of November 3, 2009, to STOCKHOLDERS AGREEMENT,
dated as of November 4, 2004 (the "Agreement"}, concerning Vanguard Health Systerns, Ing, {the "Company"}, a Delaware
corporation, is entered into by and among the Company, VHS Holdings LLC, a Delaware limited lability company (“Holdings™,
Blackstone FCH Capital Pariers IV L.P., a Delaware limited parinership, and its affiliates identified on the signature pages bereto
as a “Blackstone Party” (coliectively, the “Blackstone Parties”) and the parties identified on the signature pages of the Agreement
as an “Employee” or who have otherwise become party to the Agreement and have agreed 1o become bound by s terms as an
“Employee” by entering into a joinder agreement substantially in the form attached to the Agreement as Exhibit A (collectively,
the “Employees’).

WHEREAS, the parriés to the Agreement wisk to amend Sections 1.1(a) and 4.1(a) of the Agreement itz the manner set
forth in this Amendment,

NOW, THEREFORE, in consideration of the mutual covenants contained herein and other geod and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged and intending to be legally bound hereby, the parties
to this Amendment hereby agree as follows:

1. i erms. Unless otherwise defined herein, capitalized teyms used herein and defined in the Agreement
are used in this Amendment as defined in the Agreement. .

2. ent i Sections 1.1(a) of the Agreement is hereby amended by deleting all of the text of
such Section 1.1(a) set forth in the Agreement and replacing such deleted text with the following new text:

“(a) Bach Employee hereby agrees, uatil the earlier to occur of (x)
November 4, 2014 and {v) & Qualified JPO, to take all Desigrated Actions
in the manner that the Management Representative, in his sole and
absolute discretion, shall direct, at any meeting of the sharcholders of the
Coinpany, at any and all adjournments thereof, and on-any other occasion
in respect of which the consent of such Employee with respect to his or
her Shares may be given or may be requested or solicited by the Company
or any other Person, whether at a meeting, pursuant to the execution of a
written consent, under this Agreement or otherwise, for ali purposes in
comnection with any Designafed Action, and such Employee hereby
ratiﬁesha.nd :;_onﬂ.rms all that the Management Representative may do by
virtue hereof”

1

3 Amendmenpt of Section 4.1(e). Sections 4.1(a) of the Agreement is hereby amended by deleting all of the text of
such Section 4.1(a) set forth in the Agreement and replacing such deleted text with the following new text:

“(a) If an Exaployee’s Services to the Company and its Subsidiaries
terminate for any reason (a “Termination Event™), the Company shall have
the right but not the obligation to purchase, from time to time afer such
Termination Event, for a period of 180 days following the later of () 131
days after the termination of such Employee’s Sexvices and (y) with
respect to Shares received upon the exercise of an option, 181 days after
the date such option is exercised (the “Call Option Period”), the Shares -
held by such Employee. To exercise such purchase right with respect to
an Employee, the Company shall deliver to such Employee prior fo ihe
expiration of the Call Option Period a wrilten notice specifying the
number of Shares with respect to which the Company has elected to
exercise such purchase right, whereupon such Employee shall be required
to sell to the Company, the Shares specified in such notice, at a price per
Share equal to the applicable purchase price determined pursuant to
Section 4.1(c).”

4. Governing Law. THIS AMENDMENT SHALL BE CONSTRUED IN ACCORDANCE WITH, AND
GOVERNED BY,THE LAWS OF THE STATE OF DELAWARE WITHOUT REGARD TG CONFLICTS OF LAWS
PRINCIPLES WHICH WOULD RESULT IN THE APPLICATION OF THE LAWS OF ANOTHER JURISDICTION.

5. . This Amendment may be executed in counterparts, each of which shall be deemed an original, and
al} of which topether shall constitute a single instrument.

6. References. Upon fall execution of this Amendment, all references in the Agreement or in other documents related
to the Agreement shall be deemed to be references {0 the Agreement as modified by this Amendment.

IN WITNESS WHEREOF, the parties hereto have executed this Amendment as of the date set forth above.



VANGUARD HEALTH SYSTEMS, INC.
By:

Name: Ronald P, Soltman

Title: Bxecutive Vice President

2

VHS HOLDINGS, LLC

By: .
Name: Ronald P. Soltznan
Title: Executive Vice President

e Manseement asentati

Is/ Charles N, Martip, Jr,
Charles N. Martin, Tr., .
solely in his capacity as Management Representative

FOR ALL EMPLOYEES

artin. JIr,
Charles N, Martin, Jr., '
Individuatly and as Proxyhelder for the
Employees party to the Agreement pursuant to
Section 1,1 of the Stockholders Agreement of
Vanguard Health Systems, Inc. dated as of
November 4, 2004

ackstone Parties:
BLACKSTONE FCH CAPITAL PARTNERSIVLP.

By:  Blackstone Management Associates IV L.L.C,,
as a General Partner
By: i impki
- Name: Neil P. Simpkins
Title: Senior Managing Director

3

BLACKSTONE FCH CAPITAL PARTNERS IV-AL.P.

By:  Blackstone Management Associates IV L.L.C,,
as a General Partuer

By: it 2. Simpki
Name: Neil P, Simpkins
Title: Senior Managing Director

BLACKSTONE FCH CAPITAL PARTNERS IV-B L.P.

By:  Blackstone Management Associates IV L.L.C.,
25 a (General Partner

By: . I
- Namie: Neil P. Simpkins
Title: Senior Managing Director

BLACKSTONE HEALTH COMMITMENT
PARTNERS-AL.P.

By:  Biackstone Management Associates IV L.L.C,,
as a Generzl Partner



By: s/ Neil P. Sipnpkin
Narne: Neil P. Simpkins :
Title: Senior Managing Director

4
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EXHIBIT 31.1

CERTIFICATION OF CEO PURSUANT TO
RULE 13a-14(a)/15d-14(2), AS ADOPTED PURSUANT TO
SECTION 302 OF THE SARBANES—OXLEY ACT OF 2002

I, Charles N. Martin, Jr., Chairman and Chief Executive Officer of Vanguard Health Systems, Inc., certify that:
I. Thave reviewed this quarterly report on Form 10~Q of Vanguard Health Systems, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this reporf;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods
presented in this eport;

4. 'The registrant’s other certifying officer(s) and | are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a—15(¢) and 15d—15(¢) and internal control over financial reporting (as
defined in Exchange Act Rules 132~15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
Eubsidiaries, is made known to us by others within those entities, particularly during the period in which this report is

eing prepared;

() Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonabie assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

() Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this
report based on such evaluation; and

. {d} Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the
registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an aammal report) that has
materially affected, o is reasonably likely to materially affect, the registrant’s internal control over financial reporting;
and | .

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors 2nd the audit committee of the registrant’s board of directors (or persons
performing the equivalent functions):

(2) Al significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report
financial information; and-

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’s internal control over financial reporting,

Date; Febmary 9, 2010
in, Jr.

{8/ Charfes N, Mart
Charles N. Martin, Jr.
Chairman of the Board and Chief Executive Officer
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EXHIBIT 31.2
CERTIFICATION OF CFO PURSUANT TO
RULE 13a-14(a)/15d—14(2), AS ADOPTED PURSUANT TO
SECTION 382 OF THE SARBANES-OXLEY ACT OF 2002

1, Phillip W, Roe, Executive Vice President, Chief Financial Officer and Treasurer of Vanguard Health Systems, Inc,,

certify that:

L
2,

I have reviewed this quarterty report oa Form 10—Q of Vanguard Health Systems, Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report; : :

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the perjods
presented in this report;

The registrant’s other certifying offices(s} and I are responsible for establishing and maintaining disclosure conirols and
procedures (as defined in Exchange Act Rules 13a—15(e) and 15d—15(¢) and internal control over financial reporting (as
defined in Exchange Act Rules 13a=15(£) and 15d-15(f}) for the registrant and have:

{2) Designed such disclosuze controls and procedures, or caused such disclosure controls and procedures to be designed
under our superviston, fo ensure that materjal information relating to the registrant, including its consolidated
subsidiaries, is made knows to us by others within those entities, particularly during the period in which this report is
being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of Enancial reporting and the
preparation of financial stetements for external purposes in accordance with. generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented i this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this
report based on such evaluation; and _

(¢) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the
registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has
?na;;eﬁally affected, or is reasonably likely to materially affect, the registrant’s internal confrol over financial reporting;

The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of the registrants board of directors (or persons
performing the equivalent functions): ) :

(2) All significant deficiencies and material weaknesses in the design or operation of internal coatrol over financial
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report
financial information; and

(b) Any fraud, whether or not material, that invelves management or other employees who have a significant role in the
registrant’s internal controi over financial reporting.

Date: February 9, 2010

{s/ Phillip W, Roe

Phillip W. Roe

Exccutive Vice President, Chief Financial Officer,
and Treasurer
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EXHIBIT 32,1

CERTIFICATION OF CEO PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF
THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on Form 10-Q of Vanguard Health Systems, Inc. (the “Cormpany™) for the
quarterly fperiod ended December 31, 2009 (the “Report™), I, Charles N. Martin, Jt., Chairman of the Board and Chief Executive
Officer of the Company, certify, for the purpose of complying with 18 U.S.C, Section 1350 and Rule 13a—14(b) or Rule
15d~14(b} of the Securities Exchange Act of 1934 (the “Exchange Act™), as adopted pursuant to Section 906 of the
Sarbanes—Oxley Act of 2002, that to my knowledge:

(1) The Reg:rt fully compliés with the reguiremenis of Section 13(a) or 15(d)
of the Exchange Act; and

(2)  The information contained in the Report fairly presents, in all material
respects, the financial condition and results of operations of the Company.
arti I
Charles N. Martin, Jr,
Chairman of the Board and Chief Executive Officer

February 9, 2010
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EXHIBIT 32.2

CERTIFICATION OF CFO PURSUANT TO
18 U.S.C. SECTION 1350,
AS APOPTED PURSUANT TO
SECTION 986 OF
THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on Form 10~Q of Vanguard Health Systems, Ine. {the “Company™) for the
quarterly period ended December 31, 2009 {the “Report”), I, Phillip W, Roe, Executive Vice President, Chief Financial Officer
and Treasurer of the Company, certify, for the puzpase of complying with 18 U.S.C. Section 1350 and Rule 13a-14(b) or Rule
15d—14(b) of the Securities Exchange Act of 1934 {the “Bxchange Act™), as adopted pursuant to Section 906 of the
Sarbanes—Oxley Act of 2002, that to my knowledge:

(1)  The Report fully complies with the requirements of Section 13(a) or 15(d)
of the Exchange Act; and

(2) The information contained in the Report fairly presents, in all material
respects, the financial condition and results of operaticns of the Company.

{/ Phillip W. Ros

Phillip W, Roe ,
Executive Vice President, Chief Financiat Officer and Treasurer

February 9, 2010
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OVERALL LEGAL DESCRIPTION

ekt L | S
LAMD N THE OTY OF DETROTT, WAYME COUNTY, i0CHMAN BEING A BART OF PRIVATE CLAIMS 1, 2 Awo ¥

OTS, G '

A PRRT OF LOT 13 AND ALL OF LOTS 10 THREUICH 12, NCTUSIVE. EAGEK 72 AND ALL OF LOTS & Thaa
LOCK 20 AND ALL OF LOTS 8 THROUGH 9, IRCLUSHE BLOCK 20: AND ALL GF LOTS B THROUGH %, MG
PART OF LTS 3 AND B AND ALL OF LOTS 12,3 AND 10, BLOCK 17 OF -GRUSH'S SUEDIVSION OF THAT
FARU LYmG BETWEEN THE SOUTH LINE OF FARNSWORTH STREET AND THE SDUTH LUNE oF ALEXANDAINE ¢
W LIBER 17 OF PLATS, PAGE 22, WAYNE COUNTY REGORDS;

ALSO, & FART OF LOTS 1, 2 AND B AND ALL OF LOTS 3 THROUGH 5, INCLUSIVE, OF 0. EDHAREIS )8
L. BEASHIEN FARMY A5 RECDRDED I LUBER 35 OF [EEDS. PAGE 242, WAYNE COUNTY RECCRDS;

ALSQ. AL OF LOTS B THAQUGH 33, MOLUSME, OF ~TREGINT'S SUBTKMIION OF QUTLOT 128, NORTH OF F
TEAUTIEN FARM, AS RECORDED M LIBER Z OF PLATS, PAGE 10, WAYME COUNTY RECDRDS;

ALSO, A PART OF LOTS 1 T-ROUCH 7, INCLUSIVE, AND ALL-OF LOTS 8 THRAODUGH T4, INCLUSIWE, OF KANE
SUALWMSION OF PART OF QUTLOT 191 OM FOREST AND HANCDON AVENUES, LAMBERT BEAUBIEN FARNY, A ] 100 o0
OF PLATS. PAGE &4, WATNE COUNTY RECORD::

ALSDL A FART OF LOTS 1T THRQUSH 14, INCLUSIVE, 17 THROUDH 19, INCLUSWE, ANDI LOT 24 AND AL O
muusw:.orﬁﬂmumummmmcnc#mzmzsormwmsxenmrms:
AND WARREN AME- AS RECCROED tH LIBER 9 QF PLATS, PAGE 40, WATNE COUNTY RECORDS:

ALS, A PART OF DUTLOTS 189 AND 15t OF THE ‘AN OF BEAUBIEN FARM AS SURVEVED INTQ LOTS FoO.
JOHN MULLETT™,. AS RECCROED IM LIBER 1 OF PLATS, PAGES 48 THROUGH 54, WATNE COUNTY RECORDS;

m!PﬂR‘I’GLﬂI“WN.l.uFLCIT';‘tSWu‘ﬂiﬂ,l&:l.uSIE.LDT:EANDZJ.OF‘MmC
PLAT ND. 27 AS RECORDED W LBER 50 oF FLATS, PAGES B3 THRDUGH 31, WAYNE COUNTY RECORDE:
ALSCL A PART OF LOTS & AND 32 AND ALL {F 10TS 5 THROUGH 9, WOLUSWVE, OF “MEDICAL CENTER LIRE
17 AS RECORDED N LEFR &3 OF PLATS, PAGES 74 THRTAIGH 7H. WAWNE CTUNTY RECORDS;

) 11 ! i

M50, ALL OF LATS 4 THAGUEH 1. INCLUSIVE, OF BRUSH'S SUBDIVISION OF THAT PART OF THE ERISH | fiw éggé-j &
THE SOUTH UNE OF ALDXANDRINE AVEWUE AND THE NORTH UNE OF DRADTY STREET, A5 RECORDED M LE— =
2, WAYNE COUNTT RECCADS: .

. i 120 FT. WO,
ALSD, ALL OF LOTS 1 THROUGH 10, INCLUSIVE, OF “LEDISDEN'S SUBDOASION OF PARK LOT 27% AS RECOME 525Te 00T
FLATS, PACE B4, WATME COUNTY RECORDS; .
ALSQ. PART OF LOTS 23, 24, 25 ANO IB OF PLAT OF FARK LOTS" AS RECORDED W LIBER X4 gF DEED
COUNTY RECORDS,

S44.20"
S7032'00"W
ALSG, AL OF LOTS 22 THROUGH 33, INCLUSIVE, OF -LELAND AND WANTELBAUW'S SUEKAVISION GF PARK J 102760 .
LOT 215 AS RECORDED N LIEER § OF PLATS, PAGE X1 WAYME COUNTY RECORDS; ;T T e —

’ f
ALSD. ALL OF LOTS 12 THROUCH 13, OF “¥AN DYKE'S SUBIVISION OF PART OF THE ANTONE EEAUEIEN ,-Isﬁfuaﬂf‘w
STREET, AS RICORDED W LSER 1, PAGE 254, WAYHE COUNTY RLCERDS, 50,05 w2

FLSDL A PART CF LOT 8 N0 ALL OF LOTS 9 THADUGH L3, OF “UIMILLAR AND PCHOS SUBOMSIGH CF BL. _ge,
RECORDED 1 UBER § OF IPLATE, PAGE 27, WAYNE COUNTY RECORDS;

ALSO, AL OF LOTS 1 THROUGH 16 INCLUSIVE, OF 'BAGG'S SUBDIWSICNT, AS RECORDED t LEER T OF PL__ )
TOUNTY RECORDS: . ———

.
£y

ALSD, ALL OF LOTS 1, 2, 2 7, B, L AND 10, OF “SUGCAVIRCN OF PARK LOT 55 AY R P, TOWS AHD HENF
OF THE ESTATE OF SARMH DAVENPORT, AS RECORDED IN LIAFR & (F FLATS, PAGE 4, WATNE COmTY R

ALSC, INCLUDING THE REWSIONARY INTEREST IV ALL VAGATER ALLEYS AND ROADWAYS;

AL3D. EXCEPTING THE ROAD RIGHT OF WAYS IN BEAUBIEN STREEL JOMN R STREET, WOGOWARD AVENLE, §
EEISJBEE'I Sﬁ AMD HANCOCK AVENUE ALL EYING WTHIN THE BUNDS OF THE OVERALL FARCEL BEING MG
IBED AS:

BEGIHMING AT THE WTERSECTION CF THE NORTH LINE OF MACK AVENUE {VARIABLE WIDTH) AND THE EASTY

STREET {#4" WDE), SAD PONT BEING THE SOUTHHEST CORNER OF LOT 6 OF "WIMICAL CENTER URGAM RE
RECORGED IN LIBER BA, PACES 74 THROUGH T4, WaAYNE COUNTY. RECORDS: THENCE NORTH NI, 2
EAST LINE OF JHM R STREET 70 A FORNT QN A LINE 133.0% FEET SQUTH OF AND PARALLAL TD THE NCH
EXTENDED CF SMD “MEDICAL CENTER' LREAN REMEWAL PLAT NG 17 THEMGE SASIS'3G'W. 487.41 FEET A
TIR.05 FEET SCUTH OF AND PARMLEL TO THE WDRTH UNE OF LOT 4 DF SAD "WEDICAL CEWTER URBAN F
THEWCE NZBE21'30'W, 24.98 FEET T0 A POINT ON A UME 9,00 FEET NORTH OF AND PARAULEL 10 THE K

L2510, A.EET aIH
[

THE ELLINGTON CONDCMINILMS AND LTS EXTENSON THEREDF; THENGE SETUT4T™W, 24143 FEET ALGNG Sk
FEET NORTH OF ALD PARALLEL TO THE NOATH BULDING FACE OF THE FI1INGTON CONDOWMIULS AMD ITS;,

SCALE: {"=200"

400 [:14]

UL i

BEAUGIEN ST

WESTERLY LINE OF WOCCWARD AVEMUE {120' MOE); THENCE SZ624'YCF, 20545 FEET ALONG SAD WESTE
O THE NORTHERLY LINE CF DAVENPOAT STREET (60" WIDE AS PLATTED); THEMCE SEDTETS*W, 20014 FEf
LIKE OF DAVENPORT STREET TO THE OF THE FIRST NORTH=SOUTH ALLEY WEST OF WOODWARD: al

CENTERLINE
18293 FEET ALDNG THE CENTERLWE OF SAI0 ALLEY TO A BONNT DN THE CENTERLINE OF AN EAST-WEST ,
SBUDG'IS"W, TEDII FEET ALONG THE CENTERUNE OF SAID EAST-WEST ALLEY T0 THE UNE COUMEN TO b4
EXTENCED, OF THE “SUBCIMEON IF FARX LOT NO. 66 BY RP. TOMS AMD HENRY FUSSEL. TRUSTEES OF T
DAVENPCRT®, A3 RECCADED |N LIAER 5, FAGE 44 OF PLATS, WATNE COUNTY REZCROS; THENCE Srosahyt
SAID LIME TO THE NORTH LIE OF DAVENPCRT STREET THENCE SG00G'1E"W, 20015 FEET ALCHD SMD DU
BAVENPORT STREET TO THE SOUTHWEST CORKER (F LOT 10 OF SAD “SUBDIVISIN OF PARK LOT NO. 66 B
HINRY FUSSEL, TRUSTEES OF THE ESTATE OF SARAH DAVENPORT': THENCE NZ0S07A™, 182,99 FEET ALQ
70 LETS 10 AND 11 OF S0 “SUBDIVISION OF PARK LOT N 88 BY RP, TOMS AND HENRY RUSSEL, TRUS
QF SARMH DAVENPCRT™ T THE CENTERLINE OF AN EAST-WEST ALLFY: THENGE SEOCETS'W, 2550 FEar 4
OF SAID EAST-WEST ALLEY TO THE LIME COMMON TO LGTS 15 AND 17, AS EXTERDED, QF "BAGC'S SUEMNW L]
UBER 1, PAGE 152 OF PLATS, WAYNE COUNTY RECORDS; THENCE, MZY'SS'13"W, 242,89 FEET ALONG SAD L i
EXTEMSION THEROF TO THE NORTH LIMNE OF PAASCNS STREET (E0° WOE}: THEMCE METTE1EE. 81054 FEE- ]
LINE OF PARSDNS STREET 0 THE WEST LINE OF ‘#OOOWAAD AVENUE; THEMEE ACROSS WOUGWARD AVENLE
FEET T THE HORTHWEST CORNER £F LOT 4 OF SAD “MEDIGAL CENTER URAAN RENEWAL PLAT NG, 1 @ —
TGRS FEEF ALOHEG THE N oF H =

0'E  &08.86°
L.40374, F.I15

-

u
MORTHERLY ALONG SAID EAST LINE THE FOLLOWING FOUR COURSES: (1) HZ&21'S0"W, B6441 FEET, AND {i
FEET, AND (3} NIOSVACTW, 204.21 FEET, AND (4) NIEZ430°W, 27543 FEET 10 THE NOATH LME OF ML
THENEE SR§UE'30W, 3O7.18 FEET ALONG SAID NOATH LNE OF WLLIS AVENLE TO A PONT RENG 23 FEET I ]
SCRITHEAST CORNER OF LOT 4 OF MCNILLAN'S AND PONDS' SUBOTMSIDN GF PARK LOF 24°, AS RECORDED
OF PLATS, WATNE COUNTY RECORDS; THENCE NJDZ4'407W, 15110 FEET ALONG A LE 23 FEET WEST UFNP
EAST LME OF LOT A OF SAD “MEMILLANS AND FONDS' SUBDIMSION OF FARK LOT 25° TQ THE SOUTH L ﬁ

4 T
SAK0 LOT 4 AND EXTENTION THEREGF TO THE EAST UNE OF JOHM
L}

ALLEY: THENCE NS9TO30E, MY.75 FEET ALONG SAD SOUTH LN AND IT'S SXTENSOH THEREDF T THE —
STREET: THENCE MIBZA"S0'W, T51.84 FEET ALONG SAID EAST LINE 0F J0HN R STREET TQ THE NORTH LM &
MVTHLE (80" WDEL THENCE THE FOLLOWNG TWO COURSES ALDWG SAD NORTH LINE GF CANFIELD AVENLE: ]
62620 FEET, AND {2) MEI817E, 60,00 FEET TO THE EAST UNE GF BRUSH STREET {BD' WIDEY THEMCE | :
FECTMGSMEASTLNEU’MUSHSTREHTDTHEWNUNEGW-I\\ENUEIVAN#SLEM'I‘I 4
FOLLOMING THO COURSES ALCNS SAD SOUTH LWE OF HANCODC AVEMUE: (1) SECEF11°W, 60.10 FEET, Ar ™
FEETTB.\I‘GN'I'MALI.N‘.'7.50PEETIEETUFMDPMNMDETLWEWLDT!S!SMDT:,?}
SUBLIMSICN OF THAT PART OF THE BRINH FARM LYING BETHEEW THE SDUTH LINE OF FARKSWORTH STREET,
OF ALEXANDAINE AVENUE", AS RECOFDED IN LUBER 17, PAGE 2% OF PLATS, WAYTNE COUNTY RECCRDE: THER—-
23200 FEET ALONG SMD UNE, BEING 7.50 FEET WEST OF AND PARALLEL 10 THE FAST LINE OF LOT 13 06 -
SUBCIVIAIN OF THAT PART OF THE BRUSH FARW LYWG BETWEEN THE SOUTH LINE GF FARNSWORTH STREET—-0T
CF AMLEXANGRINE AVENUE", T0 THE SERITH LINE OF Al EAST-WEST ALLEY, THEMCE NSOTW24E, 183,52 78 *
EAST-WEST ALLEY T THE WEST LINE OF BRUSH STREET: THENGE S26°0D0"E, 150,08 FEET ALONG A0 W™ g
STREEI"NJFDNTNmENWmLNEDFHANmM&NUEAEmmTHEEASI‘; THEMCE ME,
ALONG SAION NDATH UNE ©F HANCDCK AVEMUE T 4 FOINT OGN TME WEST LINE OF .5T. AMTONE STREET (e 21
SIM05'00°F, GHAES FIET ALCNG SAD WEST LINE OF ET. ANTOHE STREET TO & POINT ON THE CEMTERLINE-——aha
ALLEY; THENCE SHY32'S0°W, 284,18 FEET ALONG SAMD ALLEY CENTERLINE, AND [T5 EXTEMSIDH THERELF T’ =
BEAURNEN SIREET: TWENCE S26T0'007E, 60175 FEET ALONG SAL FAST LINE OF BEALBIEN STREET TO THE”’;eu
CANFIELD AVEWLE: THEWCE WAYZI'SQE, J84.18 FLET ALONG SAD HORTH UNE OF CAMRELD AVEMUE TQ hiTR
ANTOINE STREET: THEMCE S26TO'00E, EADO0 FEET ALDNA SAID WEST LUNE OF ST. ANTOINE STREEF: THI il

& 10 TME WEST UNE OF THE 173 SERVCE DAIVE; THENGE S26TI1S'E, 37500 FEET 373 FEET ALCNE 54

1-75 SERVCE ORIVE 10 A PO 17104 FEET NORTH OF THE SOUTHEAST CORNER OF LGT 14 OF “WORCAL | =
RENEWAL FLAT Mok, X7 THERCE SAXSOI20W, 61LT4 FEET ALDHE & EINE 171,04 FEET HCRTH OF AND PARA 1
UnE OF SAID LOT 14 CF “WEDXCAL CENTER URAAN RENDWAL PLAT ND. 2° 70 THE WEST LINE CF 5AI0 LOT | 1
WIEUYOTW, 7838 FEET AONG ST WEST LINE OF LOT 14 THENCE SEITO'20°W, 45125 FEET 10 THE weE— i
STREET (1201 WDEY HENCE THE FOLLOWNG TWD COURSES ALOWG SAN) WEST UNE OF BEAUBEN STREST: 5%
HOH-TANGENT CURVE TO THE LEFT, #0.t3 FEET, SAID CURVE HAMNG A RADWS OF 570000 FELT, A GENTH
4AZTOL", AMD A LONG CHORD BEARIME SOTSS'4YE, 39311 FEET, AND (2) STHCR'00E, S4430 FEET 10 T
WACH AVENUE: THEMCE THE FOLLOWNG FOUR COURSES ALONG EAID MORTH LNE OF WAGK MVENUE: {1} 5
FEET AND (2} ALONG A MON-FAMCENT CURVE TO THE LEFT, 138,63 FEET, T4 CURVE RAVING & RADIIS £
CENTRAL ANGLE OF TONDY, AND A LONG CHORD BEARNG SETOIEW, 136.54 FEET, AND (1) EEIMIET7 W
SEOTSITW, 84127 FEEY 10 THE POINT OF BECRINMG AND CONTANING 92,4 ACRES INCLLIOING ALL FPUBLIC
VACATED RIAD AND ALLEY RIGHTS OF war.
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OVERALL LEGAL DESCRIPTION

DETROIT MEDICAL CENTER
RENAISSANCE ZONE A

LAND IN THE CITY OF DETROIT, WAYNE COUNTY, MICHIGAN BEING A
PART OF PRIVATE CLATMS 1,2 AND 5, AND PART OF PARK LOTS, BEING:

A PART OF LOT 13 AND ALL OF LOTS 10 THROUGH 12, INCLUSIVE, BLOCK.

“a2 AND ALL OF LOTS 6 THROUGH %, INCLUSIVE, BLOCK 21; AND ALL OF
LOTS 6 THROUGH 9, INCLUSIVE BLOCK 20; AND ALL OF LOTS 6 THROUGH 9,
INCLUSIVE, BLOCK 19; A PART OF LOTS 3 AND 8 AND ALLOFLOTS1,29
AND 10, BLOCK 17 OF “BRUSE’S SUBDIVISION OF THAT PART OF THE
BRUSH FARM LYING BETWEEN THE SOUTH LINE OF FARNSWORTH STREET
AND THE SOUTH LINE OF ALEXANDRINE AVENUE", AS RECORDED IN
LIBER 17 OF PLATS, PAGE 29, WAYNE COUNTY RECORDS;

ALSO, A PART OF LOTS 1,2 AND & AND ALL OF LOTS 3 THROUGH §,
INCLUSIVE, OF “C.B. EDWARDS SUBDIVISION OF OUTLOT 190, L. BEAUBIEN .
FARM", AS RECORDED IN LIBER 55 OF DEEDS, PAGE 242, WAYNE COUNTY
RECORDS;

ALSO, ALL OF LOTS § THROUGH 33, INCLUSIVE, OF “TREGENT’S
SUBDIVISION OF QUTLOT 188, NORTEH OF FREMONT STREET, L. BEAUBIEN
FARM”, AS RECORDED IN LIBER 2 OF PLATS, PAGE 10, WAYNE COUNTY
RECORDS;

ALSO, A PART OF LOTS 1 THROUGH 7, INCLUSIVE, AND ALL CFLOTS §
THROUGH 14, INCLUSIVE, OF KANE'S AND HIBRARD'S SUBDIVISION OF
PART OF QUTLOT 191 ON FOREST AND HANCOCK AVENUES, LAMBERT
BEAUBIEN FARM™, AS RECORDED IN LIBER 4 OF PLATS, PAGE 84, WAYNE
COUNTY RECORDS;

ALSO, A PART OF LOTS i1 THROUGH 14, INCLUSIVE, 17 THROUGH 19,
INCLUSIVE, AND LOT 24 AND ALL OF LOTS 20 THROUGH 23, INCLUSIVE, OF
“~LELAND AND LOWIR'S SUBDIVISION OF THE WEST 236 FEET OF THE A.
BEAUBIEN FARM BETWEEN FREMONT ST. AND WARREN AVE." AS
RECORDED IN LIBER 9 OF FLATS, PAGE 40, WAYNE COUNTY RECORDS;

ALSO, A PART OF QUTLOTS 189 AND 191 OF THE "PLAN OF BEAUBIEN FARM
AS SURVEYED INTO LOTS FOR THE PROPRIETORS BY JOHN MULLETT”, AS
RECORDED IN LIBER 1 OF PLATS, PAGES 46 THROUGH 54, WAYNE COUNTY
RECORDS;

ALSO, A PART OF LOT 14 AND ALL OFLOTS 16 THROUGH 19, INCLUSIVE,
LOT 22 AND 23, OF “MEDICAL CENTER URBAN RENEWAL PLAT NO. 2", AS
RECORDED IN LIBER 90 OF PLATS, PAGES 8% THROUGH 91, WAYNE COUNTY
RECORDS; .

ALSO, A PART OF LOTS 4 AND 12 AND ALL OF LOTS 5 THROUCH 9,
INCLUSIVE, OF “MEDICAL CENTER URBAN RENEWAL FLAT NO. 1", AS
RECORDED IN LIBER 88 OF PLATS, PAGES 74 THROUGH 76, WAYNE COUNTY
RECORDS;

ALSO, ALL OF LOTS 4 THROUGH 13, INCLUSIVE, OF "BRUSH'S SUBDIVISION
OF THAT PART OF THE BRUSH FARM LYING BETWEEN THE SOUTH LINE OF -
ALEXANDRINE AVENUE AND THE NORTH LINE OF BRADY STREET", AS

RECORDED IN LIBER 19 OF PLATS, PAGE 62, WAYNE COUNTY RECORDS;

ALSQ, ALL OF LOTS 1 THROUGH 10, INCLUSIVE, OF “LUMSDEN"S
SUBDIVISION OF PARK LOT 27", AS RECORDED IN LIBER 3 OF PLATS, PAGE
24, WAYNE COUNTY RECORDS;
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ALSOQ, PART OF LOTS 23, 24, 25 AND 28 OF “PLAT OF PARK LOTS", A3
RECORDED IN LIBER 34 OF DEEDS, PAGE 542, WAYNE COUNTY RECORDS;

ALSQ, ALL OF LOTS 22 THROUGH 33, INCLUSIVE, OF “LELAND AND
MANDELBAUM'S SUBDIVISION OF PARK LOT 22 AND PART OFLOT 21", AS
RECORDED IN LIBER 1 OF PLATS, PAGE 30, WAYNE COUNTY RECORDS;

ALSO, ALL OF LOTS 12 THROUGH 19, OF “VAN DYKE’S SUBDIVISION OF
PART OF THE ANTOINE BEAUBIEN FARM NORTH OF GROVE STREET™, AS
RECORDED IN LIBER 1, PAGE 294, WAYNE COUNTY RECORDS;

ALSO, A PART OF LOT § AND ALL OF LOTS 9 THROUGH 13, OF “MCMILLAN
AND PONDS SUBDIVISION OF PARK LOT 29”, AS RECORDED IN LIBER 6 OF
PLATS, PAGE 27, WAYNE COUNTY RECORDS;

ALSC, ALL OF LOTS 1 THROUGH 16, INCLUSIVE, OF “BAGG'S SUBDIVISIO "
AS RECORDED IN LIBER 1 OF PLATS, PAGE 152, WAYNE COUNTY RECORDS;

ALSO, ALL OFLOTS 1,2,3,7,8,9 AND 10, OF “SUBDIVISION OF PARK LOT 66

BY R.P. TOMS AND HENRY RUSSELL, TRUSTEES OF THE ESTATE OF SARAH
DAVENPORT", AS RECORDED IN LIBER 5 OF PLATS, PAGE 44, WAYNE '
COUNTY RECORDS;

ALSO, INCLUDING THE REVISIONARY INTEREST IN ALL VACATED ALLEYS
AND ROADWAYS;

ALSO, EXCEPTING THE ROAD RIGHT OF WAYS IN BEAUBIEN STREET, J OHN
R. STREET, WOODWARD AVENUE, CANFIELD AVENUE, BRUSH STREET AND
HANCOCK AVENUE ALL LYING WITHIN THE BOUNDS OF THE OVERALL
PARCEL BEING MORE PARTICULARLY DESCRIBED A8

BEGINNING AT THE INTERSECTION OF THE NORTH LINE OF MACK AVENUE
(VARIABLE WIDTH) AND THE EASTERLY LIRNE OF JOHN R. STREET (84’
WIDE), SAID POINT BEING THE SOUTHWEST CORNER OF LOT 6 OF
"MEDICAL CENTER URBAN RENEWAL PLAT NO. 1", AS RECORDED IN LIBER '
83, PAGES 74 THROUGH 76, WAYNE COUNTY RECORDS; THENCE NORTH
N26°2130%W, 220.33 FEET ALONG THE EAST LINE OF JOHN R. STREET TO A
POINT ON A LINE 139.05 FEET SOUTH OF AND PARALLEL TO THE NORTH
LINE OF LOT 4 AS EXTENDED OF SAID "MEDICAL CENTER URBAN
RENEWAL PLAT NO. 1"; THENCE 863°35'30"W, 487.41 FEET ALONG SAID LINE,
BEING 139.05 FEET SOUTH OF AND PARALLEL TO THE NORTH LINE OF LOT
4 OF SATD "MEDICAL CENTER URBAN RENEWAL PLAT NO. 1" THENCE
N26°2130"W, 24.98 FEET TO A POINT ON A LINE 9,00 FEET NORTH OF AND
PARALLEL TO THE NORTH BUILDING FACE OF THE ELLINGTON
CONDOMINIUMS AND [TS EXTENSION THEREOF, THENCE §62°09'47"W,
241.43 FEET ALONG SAID LINE, BEING 9.00 FEET NORTH OF AND PARALLEL
TO THE NORTH BUILDING FACE QF THE ELLINGTON CONDOMINIUMS AND
ITS EXTENSION THEREOF WESTERLY LINE OF WOODWARD AVENUE (120'
WIDE); THENCE 526°24'30"E, 303.45 FEET ALONG SAID WESTERLY LINETO A
POINT ON THE NORTHERLY LINE OF DAVENFORY STREET (60" WIDE AS
PLATTED); THENCE 860°06'19"W, 200.14 FEET ALONG SATD NORTH LRNE CF
DAVENPORT STREET TO THE CENTERLINE OF THE FIRST NORTH-SOUTH
ALLEY WEST OF WOODWARD; THENCE N29°59'13"W, 182.99 FEET ALONG
THE CENTERLINE OF SAID ALLEY TO A POINT ON THE CENTERLINE OF AN
EAST-WEST ALLEY; THENCE 560°06'19"W, 160.11 FEET ALONG THE
CENTERLINE OF SATD EAST-WEST ALLEY TO THE LINE COMMON TO LOTS 6
AND 7, AS EXTENDED, OF THE "SURDIVISION OF PARK LOT NO. 66 BY R.P.
TOMS AND HENRY RUSSEL, TRUSTEES OF THE ESTATE OF SARAH
DAVENPORT", AS RECORDED IN LIBER 5, FAGE 44 QF PLATS, WAYNE
COUNTY RECORDS; THENCE 529°59'13'E, 182.99 FEET ALONG SAID LINE TO
THE NORTH LINE OF DAVENPORT STREET; THENCE S60°06'19"W, 200.15
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FEET ALONG SAID NORTH LINE OF DAVENPORT STREET TO THE
SOUTHWEST CORNER OF LOT 10 OF SAID "SUTRDIVISION OF PARK LOT NO.
66 BY R.P. TOMS AND HENRY RUSSEL, TRUSTEES OF THE ESTATE OF
SARAH DAVENPORT"; THENCE N29°59'13"W, 182.99 FEET ALONG THE LINE
COMMON TO LOTS 10 AND 11 OF SAID "SUBDIVISION OF PARK LOT NO. 66
BY R.P. TOMS AND HENRY RUSSEL, TRUSTEES OF THE ESTATE OF SARAH
DAVENPORT" TO THE CENTERLINE OF AN EAST-WEST ALLEY; THENCE
360°06'19"W, 23.50 FEET ALONG THE CENTERLINE OF SAID BAST-WEST
ALLEY TO THE LINE COMMON TO LOTS 16 AND 17, AS EXTENDED, OF
"BAGG'S SUBDIVISION", AS RECORDED IN LIBER 1, PAGE 192 OFPLATS,
WAYNE COUNTY RECORDS; THENCE N29°59'1 3" W, 242.99 FEET ALONG SAID
LINE, AND IT’S EXTENSION THEROE TO THE NORTH LINE OF PARSONS
STREET (60° WIDE); THENCE N60°06'19"E, $10.54 FEET ALONG SAID NORTH
LINE OF PARSONS STREET TO THE WEST LINE OF WOODWARD AVENUE;
THENCE ACROSS WOODWARD AVENUE, N65°0745"E, 120.04 FEET TO THE
NORTHWEST CORNER OF LOT 4 OF SAID "WEDICAL CENTER URBAN
RENEWAL PLAT NO, 1" THENCE N63°35'30"E, 608.86 FEET ALONG THE
NORTH LINE OF SAID LOT 4 AND EXTENSION THEREOF TO THE EAST LINE
OF YOHN R. STREET; THENCE NORTHERLY ALONG SAMD EAST LINE THE
FOLLOWING FOUR COURSES: (1) N26°21'30"W, 864.41 FEET, AND (2)
N60°06'30°E, 4.33 FEET, AND (3) N20°53'10"W, 20421 FEET, AND (4)
N26°24'30"W, 275.46 FEET TO THE NORTH LINE OF WILLIS AVENUE (100°
WIDE); THENCE 859°50"30"W, 307.18 FEET ALONG SAID NORTH LINE OF
WILLIS AVENUE TO A POINT BEING 23 FEET WEST OF THE SOUTHEAST
CORNER OF LOT 8 OF “MCMILLAN'S AND PONDS' SURBDIVISION OF PARK
LOT 29", AS RECORDED IN LIBER 6, PAGE 27 QR PLATS, WAYNE COUNTY
RECORDS; THENCE N30°24'49"W, 151.10 FEET ALONG A LINE 23 FEET WEST
OF AND PARALLEL TO THE EAST LINE OF LOT § OF SAID "MCMILLAN'S AND
PONDS' SUBDIVISION OF PARK LOT 29" TO THE SOUTH LINE OF AN EAST-
WEST ALLEY: THENCE N59°50'30"E, 317.75 FEET ALONG SATD SOUTH LINE
AND IT'S EXTENSION THEREOF TQ THE EAST LINE OF JOHN R, STREET;
THENCE N26°24'30"W, 251.64 FEET ALONG SAID EAST LINE OF JOHN R.
STREET TO THE NORTH LINE OF CANFIELD AVENUE (50' WIDE); THENCE
THE FOLLOWING TWO COURSES ALONG SAID NORTH LINE OF CANFIELD
AVENUE: (1) N59°50'30"E, 626.26 FEET, AND (2) N63°26'11"E, 60.00 FEET TO
THE EAST LINE OF BRUSH STREET (60' WIDE); THENCE N26°09'00"W, 1208.60
FEET ALONG SAID EAST LINE OF BRUSH STREET TO THE SOUTH LINE OF
HANCOCK AVENUE (VARIABLE WIDTH]); THENCE THE FOLLOWING TWO
COURSES ALONG SAID SOUTH LINE OF TANCOCK AVENUE: (1) S60°37'1L"W,
60.10 FEET, AND S60°04'24"W, 167.88 FEET TO A POINT ON A LIME 7.50 FEET
WEST OF AND PARALLEL TO THE EAST LINE OF LOT 13 AS EXTENDED, OF
"BRUSH'S SUBDIVISION OF THAT PART OF THE BRUSH FARM LYING
BETWEEN THE SOUTH LINE OF FARNSWORTH STREET AND THE SOUTH
LINE OF ALEXANDRINE AVENUE", AS RECORDED IN LIBER 17, PAGE 29 OF
PLATS, WAYNE COUNTY RECORDS; THENCE N29°55'36"W, 237.00 FEET
ALONG SAID LINE, BEING 7.50 FEET WEST OF AND PARALLBL TO THE EAST
LiNE OF LOT 13 OF SAID "BRUSH'S SUBDIVISION OF THAT PART OF THE
BRUSH FARM LYING BETWEEN THE SOUTH LINE OF FARNSWORTH STREET
AND THE SOUTH LINE OF ALEXANDRINE AVENUE", TO THE SOUTH LINE OF
AN EAST-WEST ALLEY; THENCE NG60°04724"E, 183.52 FEET ALONG SAID
EAST-WEST ALLEY TO THE WEST LINE OF BRUSH STREET; THENCE
$26°00'00"E, 150.08 FEET ALONG SAID WEST LINE OR BRUSH STREET TO A
POINT ON THE NORTH LINE OF HANCOCK AVENUE AS EXTENDED FROM
THE EAST; THENCE N63°33'50"E, 802.97 FEET ALONG SAID NORTH LINE OF
TANCOCK AVENUE TO A POINT ON THE WEST LINE OF §T. ANTOINE
STREET (120 WIDE); THENCE $26°09'00"E, 688.85 FEET ALONG SALD WEST
LINE OF §T. ANTOINE STREET TO A POINY ON THE CENTERLINE OF AN
EAST-WEST ALLEY; THENCE S63°53'50"W, 334,16 FEET ALONG SAID ALLEY
CENTERLINE, AND IT'S EXTENSION THERECF TO THE EAST LINE OF
BEAUBIEN STREET; THENCE 526°09'00"E, 603.75 FEBT ALONG SAID EAST
LINE OF BEAUBIEN STREET TO THE NORTH LINE OF CANFIELD AVENUE;
THENCE N63°53'50°E, 384.16 FEET ALONG SAID NORTH LINE OF CANFIELD
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AVENUE TO THE WEST LINE OF $T. ANTOINE STREET; THENCE 526°09'00"E,
680.00 FEET ALONG SAID WEST LINE OF 5T. ANTOINE STREET; THENCE
N63°51'00"E, 120.00 FEET TO TEE EAST LINE OF ST. ANTOINE STREET;
THENCE S26°09'00"E, 738.64 FEET ALONG SAID EAST LINE OF ST. ANTOINE
STREET AND IT'S EXTENSION THEREOF AS PREVIOUSLY PLATTED TO THE
SOUTHWEST CORNER OF LOT 15 OF "MEDICAL CENTER URBAN RENEWAL
PLAT NO. 2", AS RECORDED IN LIBER 50, PAGES 8% THROUGH 91, WAYNE
COUNTY RECORDS; THENCE N63°50'20"E, 585.90 FEET ALONG THE LINE
COMMON TO LOTS 14 AND L5 OF SAID "MEDICAL CENTER URBAN
RENEWAL PLAT NO. 2" TO THE WEST LINE OF THE 1-75 SERVICE DRIVE;
THENCE $26°11'18"E, 375.00 FEET 373 FEET ALONG SAID WEST LINE OF THE
1-75 SERVICE DRIVE TO A POINT 171.04 FEET NORTH OF THE SOUTHEAST
CORNER OF LOT 14 OF "MEDICAL CENTER URBAN RENEWAL PLAT NO. 2%
THENCE $63°50'20"W, 611.14 FEET ALONG A LINE [71.04 FEET NORTH OF
AND PARALLEL TO THE SQUTH LINE OF SAID LOT 14 OF “MEDICAL CENTER
URBAN RENEWAL PLAT NO. 2" TO THE WEST LINE OF SAID LOT i4; THENCE
N26°09'00"W, 76.38 FEET ALONG SAID WEST LINE OF LOT 14; THENCE
S63°50'20"W, 451.25 FEET TO THE WEST LINE OF BEAUBIEN STREET (120’
WIDE); THENCE THE FOLLOWING TWO COURSES ALONG SAID WEST LINE
OF BEAUBIEN STREET: (1) ALONG A NON-TANGENT CURVE TO THE LEFT,
403.13 FEET, SAID CURVE BAVING A RADIUS OF 520.00 FEET, A CENTRAL
ANGLE OF 24°25'06", AND A LONG CHORD BEARING 503°55'43'E, 393.11 FEET,
AND (2) S26°09'00"E, 544.20 FEET TO THE NORTH LINE OF MACK AVENUE;
THENCE THE FOLLOWING FOUR COURSES ALONG SAID NORTH LINE OF
MACE AVENUE: (1) $70°3200"W, 102.76 FEET, AMD (2) ALONG A NON-
TANGENT CURVE TO THE LEFT, 136.63 FEET, SAID CURVE HAVING A
RADIUS OF 1105.00 FEET, A CENTRAL ANGLE OF 7°05'03", AND A LONG
CHORD BEARING $67°02'18"W, 136.5¢ FEET, AND (3} $61°38'07"W, 60.05 FEET,
AND {4) §60°09'30"W, 641.27 FEET TO THE POINT OF BEGINNING AND
CONTAINING 52.4 ACRES INCLUDING ALL PUBLICLY DEDICATED AND
VACATED ROAD AND ALLEY RIGHTS OF WAY,
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CERTIFICATION

STATE OF MICHIGAN. )
)
- CHARTER COUNTY OF WAYNE )

I, Alfred N. Montgomery, Clerk of the County Commission for the Charter County
of Wayne, State of Michigan, do hereby certify that the attached Resolution No. 99-583,
approving Wayne County to apply on behalf and in cooperation with the Cities of River
Rouge, Wyondotte and Taylor to designate targeted sites as Renaissance Zones, was duly
adopted by the Wayne County Commission at the FIRST DAY ANNUAL SESSION on the SEVENTH
DAY of OCTOBER, 1999 by the following vote: ' :

YEAS: Commissioners Bankes, Bell, Blackwell, Boike, Tavanagh, Cushingberry,
Hubbard, Husk, Palamara, Parker, Suilivan, Varga, Vice-Chair Pro
Tempore Ware, Vice-Chair Beard -- 14
NAYS: None
NOT VOTING: Chairman Solomon -- 1

ABSTAIN: None

EXCUSED: —None

I further certify that the attached Resolution is a true, correct, and complete
transcript of the original of said Resolution appearing on file and of record in my
office and that said meeting was conducted and public notice of said meeting was given
pursuant to and in full compliance with the Open Meetings Act, being Act 267, Public
Acts of Michigan, 1976, as amended, and that the minutes of said meeting were kept and
will be or have been made available as required by said Act.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the Seal of the
County of Wayne this 8th day of October, 1999 A.D.

ALFRED N. MONTGOMERY
CLERK OF THE COMMISS ION
CHARTER COUNTY OF WAYNE, MI



RESOLUTION .

No. 99-583

T

By Commissioners Cavanagh and Palamara

-
.

WHEREAS, the ‘Michigan Economic Development Corporation is seeking
applications for Renaissance Zone designation, which provides for exemption from
most State and local taxes for up to 15 years for sites so designated; and

WHEREAS, designation of targeted parcels within distressed areas in
our local communities will promote new development and jobs in those communities
that would not otherwise occur; and '

WHEREAS, the Cities of River Rouge, Taylor and Wyandotte have
requested that the County of Wayne apply for Renaissance Zone designation on
their beha]f. and

WHEREAS, these communities have submitted development plans that
_demonstrate how the designation will assist 1n redeve]opment of vacant or
: underut111zed parcels in those commun1t1es,-

‘S .

Now_therefore be it

: RESOLVED, by the Wayne County Comm1551on this 7th Day of October,
1999 that approval be, and is hereby granted,. authorize the submission of a
Renaissance Zone application for the Pieasant Ave and E. Jefferson sites in River
Rouge, the Central Ave. site in Wyandotte and the Beech Daly site in Taylor, and

RESOLVED, that the. Commission agrees that, if designated, these
properties will be exempt from property taxes by the County beginning January,
2001 and that property taxes will be phased-in within 13-15 years provided in the
renaissance zone legislation, and that the estimated tax loss to the County in
the first year is $7 323.

[Renaissance Zone Development Plan on File]

(99-23-013) R



CERTIFICATION

STATE OF MICHIGAN )
_ )
CHARTER COUNTY OF WAYNE )

I, Joyce D. Williams, Clerk of the County Commission for the Charter County of -
Wayne, State of Michigan, do herehy certify that attached .Resolution No. 2002-874, A
certified resolution approving an dpplication to be submitted to the Michigan
Economic Development Corporation on behalf of the City of Detroit for designation of
. five Renagissance Zone (R Z) sub-zones in the City of Detroit (Jefferson Ave. Sup-
Zone, the Atwater Sub-Zone, the Clark Street Technology Park Sub-Zone, the Michigan
Ave, Sub-Zone, and the Woodward Ave. Sub-Zone to the Michigan Economic Development
‘Corporation); was duly adopted by the Wayne County Commission at the FIRST DAY
ANNUAL SESSION on the THIRD DAY of October, 2002 by the following vote:

YEAS: Commissioners Bankes, Boike, C. Cavanagh, P._Cavanﬁgh, Hall, Hubbard,:
Parker, Sullivan, Vice Chair Pro Tempore Ware, Vice-Chair Beard--10

NAYS: None
NOT VOTING: Commissioners Blackwell, Palamara, Chairman-Solomen -- 3
ABSTAIN: None
EXCUSED: Commissionérs Cushingberry, Varga --2

-I further certify that the attached Resolution is a true, correct, and
complete transcript of the original of said Resclution appearing on file and of
record.in my office and that said meeting was conducted and public notice of said
meeting was given pursuant to and in full compiiance with the Open Meetings Act,
being Act 267, Public Acts. of Michigan, 1976, as amended, and that the minutes of
said meeting were kept and will be or have been made ‘available as required by said
Act.

"IN WITNESS NHEREOF, I have hereunto set my hand and affixed the Seai of the
County of Wayne this 4th day of October, 2002 A.D.

-f f‘;“-' ’ -
Uogee . fhileans
’JUYQE D. WILLIAMS

. "CLERK GF THE COMMISSION
CHARTER COUNTY OF WAYNE, MI




RESOLUTION

No. 2002-874
By Commissioner C. Cevanagh

WHEREAS, the Michigan Economic Development Corporation s
-accepting applications from existing Renaissance Zone communities for the
designation of additional sub-zones, the designation of which provides for
exemption from most State -and local taxes for up to 1ib years for sites so
designated; and

WHEREAS, Wayne County currently has four sub- -zones, one in
Wyandotte, one in Taylor and two in River Rouge, and has the ab1]1ty to apply
for up to six more sub-zones; and

wHEREAS the C1ty of Detroit (City), Wayne County's largest
community, has only one remaining sub-zone and has requested that Wayne County
apply on its behalf for add1t1ona1 sub-zones in that community; and

NHEREAS designation of targeted parcels within the City will
gnCoUrage new development and JOhS in the City that would not otherwise occur;
and

WHEREAS, the Detroit City Council has approved a resolution
requesting that the County of Wayne apply for Renaissance Zone designation on
the Cxty s behalf; and

WHEREAS, the City has submitted development p1ans that demonstrate
how the designation will assist in redevelopment of vacant or underutilized
parcels in the City;

1

Now therefore be it

RESOLVED, by the Wayne County Commission this 3rd day of October,
2002 that approval be, and is hereby, granted authorizing the submission of a
Renaissance Zone application for the Jefferson Ave. Sub-Zone; the Atwater Sub-
Zone, the Clark Street Technology Park Sub-Zone, the Michigan Ave. Sub-Zone,
and the Woodward Ave. Sub-Zone to the Michigan Economic Development
Corporation; and be it further

RESDLVED, that the Commission agrees that, if designated, these
properties will be exempt from property taxes by the County beginning January,



Resolution No. 2002-874 - Page 2

2003, and that property taxes will be phased in during years 13-15 as provided
in the renaissance zone legislation, and that the estimated tax loss to the
County in the first year is $4,300.  Exhibit A to this resolution includes
the estimated revenue loss for the first full year of operation of the
Renaissance Zome for all taxing jurisdictions; 1n actuality, the Detroit
Downtown Development - Authority already captures these taxes for all but the
Clark Street Technology Park Sub-zone; and be it further

_ RESOLVED, that approval of the Atwater, Jefferson, Woodward and
Clark Street sub-zones is subject to execution of a development agreement
between the County and each private owner or developer that is acceptable to
Wayne County Corporation Counsel, Wayne County Commission Committee on
Economic Development and/or its designated Legal Counsel, and counsel for the
Detroit Economic Growth Corporation; and be it further
RESOLVED, that the City retains the right to withdraw any site or
reduce the boundaries of a site, prior to final approval by the State of
Michigan; and be it further

. RESOLVED, that the County Executive s authorized to execute
applications, development agreements, and documents implementing the
Renaissance Zone program shouid_it be approved. :
[Renaissance Zone Appiication on File]

[Exhibit A Attached]

(2002-23-013)
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ﬁﬁmﬁbﬁ'{} Tollowe; So Wikt 5 gy saatariy- tﬂ;:ty-ma
: et o:..‘ ot fam. (5] atid, by ea.ste 17
4 7bF. Thatt $ary of 165,41

R prigacy nt-ogt Jotilo ér...nf K]
y .4t premiee 8 ¢ Omm0i]

'fsh pramses ‘have &, fronteg:

b )

Parti r.,we_ r,;e_s) oot

for, %iﬁrt’y

|‘<

'ﬁ:i'mgulﬂgﬁ:chgmdi&mmts and app <8 thereunts bel
: 1”. igh wwhgdjﬁﬁﬁmpamf,ﬁﬁj?z'
1-,-5er : :xi ; e 4H

s -*1.;-

fl -‘bo kﬁ!d"lll; smd pemy
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Cly Frees. Cert Mo
Compied Cawn of IHT.

Recelved lﬁi'gwrd, the 4 Ty A D ﬂﬂi
AL BT o LAEE . delode___E .| OTTO STOLL, ngmzr of Dieds
O -
iﬂfﬂﬁ i!'uh@g.ﬁm, Made the. sixth : day of -
‘jiagpita,l .and Inlguis, Byma . riene

, in the year of ouc.Lond one Shousand nine busdred and toranty-four

~hex. -dangh_t__ux .

parties

o the frst part
ntp! Hnme 2 Michipen Coyporaiion

L party ol the penond part
-ﬁm part,- !ar.aﬁd‘ fn obnslduati’na of the sum of_a...._. - e st e e

Dallars

i B = ,..q&ttuagml}g ﬁu‘t,‘ lhe mﬂt whireod is hereby confessed anieakngvuv!;gﬁ
iagl 'Imsl;:, a!ummnd wn?;m.untn the smid pnrr_l’__di tl!! second phirt, ity vveer - nru! m::!gn
S parc\:L_.._._Qi"-tmd shtnted zud beiog in the..B35Y of Detroit

L i glste 8-
2y ,§!a‘£e'<6ﬂkﬂﬂd' "ﬂd_&é}rﬁ?adﬂs inuggu to-%gi,n ma Eagtexly tne Hundred Eight Feet (108 ft. ) muze

Biphty, Hi e gﬁ_‘:ths ieet (5,80 2t3} moie or lhes, of lht six {6) and.

€g e, ;_ of; ,%!fe Banthf- f lu:af?

:"-ut»,*.-

@;(;;ppi"h, fayne Couaty, Michigan . ..
em 4‘;53. 4761 and 4?6? Beau‘bien dtreet, Detreil,

- b3

i aILam{ singular the heedit =u:{ appur ‘: i h :' eunth belenging. o in anymse apperkuining; Ta fave and to bold the seid
m;,,,,“hn:ein cibicdr-withth uptenqntes, wnt; the exld part..x._.uf cond park; and to LkE puCOEYA0. OXBuse and assigns -
'E;E“.b mmf R Ty el sty the welt pe Eliza.‘beth Hiohddm, her daughtsr
paits 5t the first p,_,pfcr thamaelws.thein.,;“ and doiink . e t, grant,

m o nnd mth said p:rr_'ﬁﬁ.._....nf the seeond its suCCORSOTE g axsigns, tiat ot the time of the enseallog wnd de-

: weli stiztd of the d:mt tad premises in fee simples that they arciree from &l inctmbranees whatever
o ; ep &8 may’ ¢ 'nocrmod on eald land.or bulldings eubsequent to

A -.'dE e o) contraat hg‘);w en the partles herebo in fullfillment of which comne .
'nzt-, ‘%}-’ur “through the eots. or negligence of any party or pariies other than -

? -ﬂrs a¥t heFeto; subjech alsc to & lease of ¥o. 4767 Besublen st., Detruit.

1’1;1&3 hed haretu:ore muﬁa fur a ¥ i of two a T

,V‘"ﬂ'fi‘i é'na. bhsir heire, exenutu:g, their aiminiatzaters. they 3
7 _al1l legful aleics whateuevar excepting as hare hefors sheted.

I ').-Whrbql. the £ald pal‘tw—~—--°ieﬂ { the first gort b T2 che set.i..‘mirh'nﬂ 8 . and seallf the day and year
4 ’ , ]
Sedst and Dliversd{y rescice o ' ' . Mre. Dlicassth % Nordam '
o &dlms :rz TLechner . - e el S
: S T 3 e e i IR
- G : w"f R N 5. B6,80 |- Miee Xlizabeth ucm,m__ (T 5
BE T L & . r= _ - 3y
hz-,‘l - ﬁ ) ' ) ' ‘- N
AL EIGAN, } . Orihe i gt SR o iR VRN GAT thomand plae
: §za:b? kundyesd and I:m:nty\(aur, befors me, - . T .th i,(-cm;lem o
RFFePAbIcIE a0 i Blig W &n zgba
‘?an Bl mm«_y,pm;y appeared. ELL abeth. licAdam, o wido q ’ )
fduio oo AnUERYE .
e Lkl
: ‘jgﬂ‘b&ﬁw s’ pu-snn__dmdbr.é in and who exscuted the within Inatrument, ME&M\-\'MM the same to be'* ]
- i e act and decd,” - . ) o .
i 'ﬁ:" fres” 'm gih, 1827 o o e-bnrime T - .

..+ Notary Poblit, Wayne County, Michigan.




ére, made this-:.-.a : v’s&;ij;h;_

oRL,

gtk thousend pino Iniidsed and

MEEHDAW ﬂ,ﬁiﬂ&nﬁ. n corporation credted‘aqgfii;%éiﬁg\:m{der ;
ity of 1BtFslt, Wayno County, Michigan;. . I8X S I - 453

+

: g:éf‘gi—'-fﬁa;—.a?wﬁb 14ne -of -Alemendrive -Avenue, -agoording.to-the -Plat-of-
Sidd Subaivision recorded June 25, 1892, Liber 17 of Flats, on page

e AL SIS S S e e
24, Algc the westerly forty (40) feset im wiath by ore hundred

] (1007 feet in deptn of Lot Tivé T6Y, 8ise the WeSTSYLy Lorty" =0y
foot.in-width by.five.and. 80/100. .(5.8Q) Peet in dapfh.mora dr.less.

of Tot six {6}, seid portion of Lot aix (6}, lying Sorth &f and

suhdivigion of Out Lot 190, of the Lembert Bsavbien Farm, ascgording
to the piat thereof recorded i Libt-r 65 “On pazé PAE OF Teada | Wiyie
cgmty-mmr@sr T VP T
ilso the Easterly thirty-five (B5) feet in widtk by one
Bavared 11007 feot in gepth ol -the- westerly - sovenwby~Five--(75}-feed-
of Eot five (5); ei50 tne easterly thirty-five (55) fsst im widih
by five ana8g/100 (5.80) feet in 08pth of the wWesterly Seventy-five
{75} 2ot of Lot siwm-(6),-said-porkion.of. Lok .six .(A).lying souih. .
of and fronting on Hencock Avenns both of sai¢ Iobts heing in (. B.
waAwardts subiiviston of Out Tot- 280 of the Lemberts - Beswbien-Fermgy--
acnarding o the recorded Plap in Volume B5, page 242 of Deedsi . .

Nrreditaments and appurtenanees thereunto belonging or in anywise
inter m-'-mma.iudﬂrs;‘.renu,"issuas‘ and profits thereof; -

r demaml whatsoever, of tho spid pnrty of the first part

with the sald hereditaments ued appur-

Together with all and singilar the
apporinindag;-and ihie-reverninegor reversions, I

amel afl the estate, right, title, inferest, clein o
pither in Luw nr Eiguity, of, in, ood 1o the alove bargnined pronises,
tonanrrs; to Have and to Hold {e premises as Defore dwseribed, with the appurtenances, unto the said

o .
rg. . . ..of the secomd parl. its. bt 2%9?5:% gggguﬂ. rvorever. And ihe snid party of the first part,
for jteelf and Js puceossom dovs covenand, gravl, Inrpeain axt agree to and with the said porty . cen

of the seranid ;m%ﬁ s E.u?. e&sﬁ%‘ assigus, Lbat it, the Tnion Trust COMPanty.. . ccoomond

. ) Y ' - I - .

ety of the Bt par, hus ot hered nfore dune, eonnsitded, or wirtingly or witlingly sufiered to by
ar thing whatsgever, wherehy the premises herehy grant «i, or any
rired ur Fseumbered by Litly, cstate or otherwiso kowsoev .

thes s pee
fJune or rotmmitied. wny act, alfen
part thereo, is, are or=tinll op mny be che

R

X - ...- " ‘. '- .' - i .._
------------------------------------------ DUURUOPUMOVOT SRR - - -
§oman®s Eospital and Infapte’ Home, of the ssme blace, pagty U #ole

T B

- - . . e e e m————— of 1 Second part; |
Thitnepseth, that the said perty of the frst part, for and jirx consideration of the sumof. oo ; ...-

Gl TOREAR AND QTSR VALUSBLE CONSIDARATIONS - .= .= - =.w. == =Duid, |
to it i hand paid by the sald part.y....of the sevond pat, the receipt whereof iz hereby a;ck.no:_t-]edgéﬁ; i
has Igrg.uted,- bugained, sold, remised, released, gliened end confirmed, and by these presents does grant '

::.: jioi] 3 g%-.r_ergise, release, alion, and confirm unto the part). ... of {he speond part, and to__i%=2 .
ok i aesigns, ronoves, ofl . Xhose .. certain plecest . or pareol_B__of land,.situate, lying and

bt‘.;ggdn the. . Oddy- oo Y Datrait. . .. y Cotnty ofuu. .. Hayme . _.o.n.o-.- and State of |,

.gmhigan ........ known and dagerjbe '%% follows, to-wit: - X

%ggz;g;x. {p).mng._seven. (1lact Brush'e Subdivision of thab part of
B4Brush Ferm, lying befween bthe south-l1ine of Parnsworth Strest

frontipng on Sapcovk’ Avenus ;- bothrof seid -lots beimg-im- G -B-Bdwardy




LIBER 2354 rae 130 o

n Titness TWbereof, the said Witon Trust Company has eaused tfi.l.g gﬁ’&ﬁ%@

i \,.,'
its Vice President and. Mﬁ‘-t— _Secrotary, ond it zeal {0 be s@%d ﬂ:ﬁ- Ecu,fg?gnd year,w it
writier, 2
. I . fy , PR
‘ Tnfon Trust Gomp&n@; P
. * LI Ly J f: PN
R prescncs of N _"‘é :,‘1“

.,

AN W)
o, X Ghaetrrmssn | ©

h)
| 8TATE OF M1cHIGAN,

| COUNTY OF WAVNE. - _ _
i this, . &laventh . . dpref . Novenbery. . .
hundend and. bwapty-pma  Iofore me appeared JOEN AL dﬂL.I:K;R. .- ..-----.---_:md
AT3SNE L MEDLIR . 1o e peesonlly kanwn, who being by me severally duly

Tewoun, did say Ut they webe respeetivoly Viee Preshloat aml  Assigkant .. Seeretary of the
Tnfon Trust COMPANY, a corpuration ereated and existing under the laws of the State of Michigen, of }
the ity of Detroit. Wayne Connty, Michizin, ’ VRN
and that thi u\q] ath ml 1o the forvgalang i instrament 3 1he corporate ~'m! of thr said corporation, and that
the =aid instrumont wes signed am) <oaled in behall of said corporativg by authority of its board of directors;
and thesuid . .John Mo, Stalker . aml  SREeRa. da. #illar... -nrknowledped the
raid instrizuen; 1o e the free aet sl deod of the sabl Tnton Teust Company, . . .oooomemamomns

'\I\ ¢ umnu&mu Mplroa .f

| . :‘I-""_"‘“‘_‘“":‘:“- v Dt;l A 'éj
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_ % " JIT0'STOLL, Reghslér

A e e penl e this WS day of Hovember,
sl RHETEEY Hoto'thds Y, 0oy o .
in the yesr of obir Tord one thousand nine honired twenty-seven
BETWERN, VISIZING NURSE ASSOCIATION, o Michigen coiporeiton, of
Detrc;it, party of the first pert, and THER WOMAN'B HOSPITAL, &

Michigan sorporation, of Detroit, pf rty of the eecond pert;

WITNESSETH, That the sald yarty of the f1ret part, i
for snd in consideration of the sum of ONE DODIAR (1,00} end - ;

othaf-valuable aonsideration +o it in hand peid by and %o 1% [
lmaviﬁs from the sald party of the second pari, the receipt where- i
of ié heraby confessed and acknowledged, does yy thape presents, |:
|grant, bergain, goll, remise, relesse, alien and confirm unto '
the Bgid party of the second part, and to its succesHOrS and

assig?é, FOREVER. all bhoss certain pieces or percels of land

situated and heing in the City of Detroit, Cownty of wayne, and

siate of Hichigan, known end descried as follows, bo-wit:

. Lote eipght {8) and nine (9), Bleck

! swenty-one {(21), Brush's Subdivielonh
of that part of the Brush Farm lying
betwesn the south line of Parngwortih
Straat and the south llne of Alexen-
drine Avems, accerding %o the plal
thareo? recorded in Liber 17 of Plate,
vage 29, Jayne County Hecords,

Ehbjgﬁt to the exiebing building end use regtr ctions, and In pur-

I

uancé and fulfiliment of a2 land aontreot between the warties here~
to, Gated December Blsbt 1926g

'OGEPHER with eil and singular the hersditawsnts ani uppurtensnces
bhereunto balbnging or in snywis. cppertaining: 70 ave W 70

"HOLD the seid premiﬂgs, hereinbe ‘ore deseribed, witi the appur-

enandes,unto the said psrty of ie second wark, snd to its
neoessors and assigns,) YRIVER. And the suld party of the firss
part, Ffor itself, =nd its sivcessors sad sssi me, docs covenant,

Feat bargein and agree to and with the said »arty of the second




£6 and in coneddézation of the sum of Odd vULIAK (31,00} snd
other velusble considersbion. to it inm hend paid By snd to it
moiving from thé said party of the ssoond part, the receipt where-
of is hereby confessed and scknowledged, does hy these rresents,
gr‘;an'l;, bargain, sell, remime, releape, elien snd confirm unto
th;a sald party of the ssccnd part, and to ity suecemsors and
as_:iaigna; FOREVER, all those certain pleaas or parcels of land
si‘,tusted and beimg in tha Clty of Detroit, County of #Wayne, and
S't’::_ata of Michigan, knovm snd deseribed as follows, So-wih;

X
siibject to the existing building and use restrictions, and in pur-

guance snd falfillment of a iand contract between the parties here-

FaTLS:

I

fuse elght (8) and nine (9), Block

twentby-one (21), Brugh's Subdivisfon

of that part of the Brugh Farm 1ying
bstween the south line of Farnsworth
Street and the south line of Alexen~
drine Aveme, according to_the plat

theren? recordsd in Tiber 17 of Flaisa,

page 29, Wayne Cownty Records,

toi deted Desember Z1st 1926,

TOGRPEER with &1l and singular the hereditaments and sppurtensnces
thgraﬁnto belonging or in enywise appertaining: T0 HAVE AND TO
HO?LD the maid premipes, herginbevore described, with the sppur-
te%mnéaa,unto the said party of the cecond yart, and to ite
supgessors and assigne) FOREVER. ind bhe said perty of the firsb
pa.irt. for iteelf, and its sucoessors ond apsigns, does covénant,

grenb, bargain and ogree $o snd with the said perty of the second

et
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clatme whatscevermg. q‘ﬁpspt &1L mm_gg, aom&gf %ncmbremﬁi’i A

lians whick mey have -srigen, soczusd againgt or abtached to sai&.
premises aince Dacember 313‘& 1926, by rosson of the asis of
pmiasions of pergone other then the grentor or its asElgnms

IN WITNESS WHZREOF, the paid perty of the first part
has paused its corporbdte seasl to he gffixed hergto and Ehip
ins%:rumant to ba subseribed h;r its PWM aad

Qi in execution hereof the day and year
1 .

firgt above written.

Signeﬂ., Sosled and
Delivara& in Presence

_Laa__a_affé«_d_

G B
o r‘;"
€
vl
<
LT

-.'1‘:10 ,-C;‘."

N

'\\“— :

- fre u..n' I.'\\
“.' + \\

vaerapdth "

- 4
H

STA.T‘:E OF MICEIGAN
COTNTY OF WAYNE I _
- On thils __{_E day of November, in the ysear one
thouaand nina hundyed &nd twenﬁy saven befors me appsersid
to me psrsonally known, whao, baing by me duly gwrorn, El.i.d BAY
tha.t: they are the f? %M . apd
- A;?/‘{" (LAt ) regpel ively, of VISITING

i

KURSE ASSOCIATION and that the pesl affixed to said irnstrument
tg the corporete sesl of said corporatiom, and fhat paid ina'a'ru-

~2e

[ P

A et 3 B e W [ -;\lg.. :
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= e 57 St bt 48
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EBSERSS T

This Indenture, maedi . i ey sl Bl
in the yrer of our Lord ane thomsnd nlne hundsed ond sinty-t®e .. .
BETWEEN City of Debroft, & isipal t grnized and exivting under ond by virme of the

fawa of the State of mﬁm by ity duly suthorized oficery, party of the fiet part, and e
THE EOsRD OF GOVERBORS OF WAYNE STa%E GHIVERSITY . a Bedy

E Cepperpte under act 1£3, Fublle aets of 1084,
520% Cass m¥e., Detreit 2, ok, purt ¥ of the sccond patt,

Witpeseth, 'ﬂm the sxid m@d&ﬁnpmmmhmaﬁmdﬁ:m nl._._......
M@:fs‘vb D00 HURDRED [OLIaBS (51, BEEY = - mmomou w e om =
to it in band pold by the awid pet Y of the woond part, the reseipt whesea! s herily confuud
and weknomledged, doex hythc-eprmu. front, barpoin, su%?sfﬁnm farever QUTTWCLAIM
wnto the o povt_ ¥ ol she second pert, and to 4 ¥ “obelrand amzn, Forever, AL__1that

cettain pieee_.— o pastel—— of land, sitiured In e ity
of. Deireit Cousty o Savae and Bite of Michigan, hown

znd desctibed ax follows, to-wit

Iet 3%, Birek 2¢ of Van Dvke's Subdivision ¢f Fart cf the
anteine Segubien Foym Nerdk of Oreve Styaet, as vrecorded In

Liber 1, Fage 204 of Flats, Wayne Ceunty Reecrds,

LESCAYETION COHHECT:

[

L. BEHM

Enzheer T CTrEety

MO 1‘2!4\!"!\.\0{.




merfin st e BT HHR

e iz PR

3 oa— = - A
. e %5 ?
Togathar with off 2nd riuuiar the bird h bad ;‘_?}ﬁ

Wit ADinerta .

isings To Have and t Hotd the wid premions t0 the kaid pert ¥ _.of the wecond party

et o LLA Jeotte ued am;m..s 10 the acle sned oily Briper uwe, benefit nt brhool of the &kl part. Y
vy NUCEMEZERC® .

of the secord pamibs.. e §rd itins, Forwver,

This deed han bren given o dasce with peselution of the C©  Councll of the City’ o

Detrolt ot theBF4h __ day of . Lecerbas 40 £ Toumul af the Comtnan Comsil wtn—géig—aﬂ'

In Witetis Whereo!, tha e=§2 pasty of $he &1t pmt bae d this i 1o ke hed by
its duly authosized cficers and vesied with it corpornte acel, the day rad year first above written,

Tn Presenee of

il

* ATTEST:

Tie

__."_;'ié?l_x‘z_.______in'ﬂ;e yaar ont theusend nina

hunpdeed ond_$EEEYEWE belore me _ OEGHEE S gARM .

Y

Fommey i tae 11 lméwn, whio being by me doly sworn, did sy that
e 42 the LControtler of £he City of Detroft, a Municipel corporati ted and extsting under the laws
of the Stxa of Michigan, snd that the scat afficed to te I ing & t i the

the cald corporstion, and that the cafd Mstrument wao signed and gealad In beholf of mid corporation by
puthatity of [t9 Comman Seunel), and the enld e UEOHGE 3. SAAM 1

zald instmn-'mnt to bo the free wet and deed of the kald Clty of Dstroit, & municipot corporation.

- L e
Ag".{g.‘_ it vy =

i Ca
) v 2 Foiary Pl e Compaienee
rRoration Counsel - ey Commist pires. Trecember 30, 1962
Idbeort Reese

Approved ns to Foom sod Execution:
)

SG ¥ L 95T

Ay

HEQHTE UKLER

EFEIT

TBLIC ACTE O~

QUIT-CLATM DEED -
FROWM CITY OF DETROIT
F

Catg ave.
it 2, Yichigan

STa%E URIY

-4
+

THE EOsL OF SOVERKOHSHIF

A BOLY GO

L% 1E

1956,
C
etre

FrlKE




AURTON ABSTHAGT AND TITLE COMPANY HAS QEERATED CONTINUGUSLY tHHCE 1908

WARRANTY DEED

STATUTORY FORM

114658 ra 48

Fvow ALL MIN BY YHESE PRESENTS: twt  Mary 4, Zdrodowhi

Comiy  ad Wm'ml = Boord of Governurs of Wayne State University

-g-wnmémm& 5205 Cots Avenve, _Bfehoir, Michigan .
O Tt desriid prenbes wrwend b the  LEY o Defrait Counry of Wuyne
i Sewe of Ml Tt 48'Black 20 Van Dyke's Subdiviston of port of the

Astolne Beotblen Form Narth of Grave Street, Recorded

Likar ), poge 294, Plat, Woyne County Re:otck.

wogrther wiih o1l nd vinpuike the Tritovnis, TaredinD nhd pppUroTATOR trerrunly Tatenging or it mypwise kpperralning.
tor the wem ol ':3] .N) ’ . Oe Dallarid)
a1 o vohusble contideralionn

Iuklea 19 Resirihons end Ecsemtnts of Recerd

Dted iy 17th day of Janudry AL 1947

Signed, Sraled it aliveied i Fro . Sigred and Stalads :

™ . . ' .
.&zz:xﬁffx-q, : - 3 non s ¢
: L z -‘—afn-- n Sy {LEY
H < N Mm-y: Gt é’?' Z?maadwsﬁi Y

hptar Kla_'sky

(LB}

gm JAR 310 1 5T

| = W"%——‘—Z‘
. e °°U~rrw;f§' &8’! uﬂ"“ﬁﬁ ﬁ .2y
14
- - N

STATE OF TOAN
Caunsy o7 W‘YHM t b

O this [7th ol Sputry
apparred Mary J. Zdrodowsk]

16708 ]

mloﬁz bafore poa parcoally

to ru Mncwn Lo be Wina battan ford In uxd wha 3 - dped it
erveticd the jime B BY fimo met wnd deed.

My Gomelerln islen Spprember 8 4963 T SEaE¥ey Na mm}im icAleem

'MIINT. ".'\‘Pl;\nu'ﬂr- cn ST apieh
B iy b anme of the Witors und Henarr Publke nnmn:-:;:u_mwh ot B .:m-

q_,a&[a-‘-m-ww‘:nuiu-l"

P .

s b e . {Cromty Toruaregls SrtliZinise ,
e R T R A TR b L N
o A erieam wat oL IBEL k. st .

- ,.,_,a,.Zf?.'.. - '.,,,.‘.....
JEN T8 iR o : /a \

-t .-.-p-

-

-"'"‘ Ll YT
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gurd hesossr ‘
7 Lenose L/ 14BET #4535
WARRANTY DEED

BTATYUTORY FORM

KNOW ALL S47H Y THESY PRESENTS. Ths MARY KEVFE

{- - Corry®  nd Wenm8 v BOARD OF GOVERNORE DF WAYNE STATE UR‘[VERSITY

mmsmmﬂmm@ Mrdiz, Hichigan

e foliomicns teberivad premiens Mrmatsd o the Oty st Detroit Comty of WAYDE
-nc Gty ol Michipen, toewity i .

Lot 19, Block 20 of Vaa Dykete Subdivigion of Pavt of the Antcine Besuhlen Farm
Horth of Grove Seet, recorded in Liber 3, Fage 294 of Dlats, Wayes County
_ Rancrde; aifo dmomn xi 565 Eust Canfleld

togethey with &IF B ehaputar the

tor the wum ef
s oehar weloabiy ¢oraideteilnng
wipecr s exlating buliding and use resteictions and zenlog prdinancess

Datwt this 1sl ey ot " Fohruazy ap w G2

Stgrad, Seaded xnd Dalivired Int Proveccs ol

'3 '{‘\M\\n 6»«.-»» -Liﬂ'

¥

tomrtr or St C!n'l .
On this wyel  Fébruoary A0, 1902 vetorr me gapeudly
sppiarsd Muy Kcm

SYATE OF MICHIUAR i =
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% : IoRN ALL ¥EN BY THESE PRESENTS: That the Clty &Ff Datradt, 2 ronizipel,
L forf of the Steka of Kishlgen, quit claiss to Priendship Baptish Chuch of
. Detrolt, Michigsn, a Hichigsn Cozporation whose post office addrese ie 523 Hack ’
L Avesus, Dotroit 1, Michigen, the fallewing described prenises i3 $he Detroit
.o Hediral Cortwr Rehaddlitztivn Project Rue 1, ®ch. R-35, located In the Clty of
. ' n:troit; Counfy of Rayos, sd Skxte of Mickigin, and morn partictlarly destibed
: Lt . o ‘ :

.

: ALl of Lots 6 md- T and a3l thek pert of Lots 1 %5 5 dnel, and
_ a o 10 incl, and part of vacated pebliz alley Iying Wily of St

. Autoine Ste, Block 13, and all of Tokx 1 to 15 inel,, Rleck 22

i. and vacitsd publie alleye adjivent thepsto, yacated Ledand Shrack
{50 £t. wide)}, ol the Hily §of vzoeted Illingds Steeet {50 £, |
wide) ef Yen Dykes Suh, of pazt of Ene Artgine Beaubien Fuxn, *
Hopth of Crove Stroab (Plat Ress Lither 1, Pagt 294, Xayne Co.
Records) and 3l of Lokz 24 to 28 incl, -and ¥1l thak pixh of ~Irts
=49 tp 32 incl. mid that pazt of Lots 5. tn 38 incl, and vackted
public aileys adjasent to said lots, vacated Lalind Strect (S0
Ft. wae) and the N'ly & of vacated Iilinois Strewt (50 ft. wide)
of Mecponte Subdlrielon of Out Let Wo, 185, L, Beanhien Farm
(Plat Rec. L&bor 1 Pega 7, Wayne Coe Recprds} all in the City-of '
Detyott, Wayne Co., Michigan descriled ioi Beginaing at the
interzaction of the S'ly 1ine of Alexandeing Avey {s0 £, wide} .
with the H'ly lims of St. Antnine Streek (50 ft, wida)s thanze :
alony the W¥ly Mne of osid St. Antoline 5, 25P00100% . 455.57 Fhas
thants ulong the senter line of ted T1linois Strmet (S0 ft. -
wida) §. 63950120™ H. 43730 ftag thopes plony the Efly line of .
profosed Beaubich-Ste Antelng Avenos {120 ft. wige) on » curve —-
to the xight of radivs 400.00 ¥, aed ere dintanee of 248,27 ffa
contral sngle 359331467, chord of gald cuxve Barrs Ha H225741% B,
244,30 fta, and on & line bangent to selid curve He 5P 40" K.
262,08 ft. to & point of tingent and on a gurve-to the left, of
radius 520,00 £i, an are digtance of 240,52 ft., tenbral angle
250301059, chord of sadd corve besrs ¥, 13907137 B, 238,38 ft.3
thence mleong the S'ly line of eald Alayandrine Ave. {50 ft. wide)

N, G3941130% E. 2.73 £t to the point of beginning. Rocerving -

 the H'ly 25 fg. of vatetod Illipolr Strest an eaunment for public
utillties, ° . . . -

gy oSk’

¥
¥
-

C

H2GHOLH

- o343
BATE

DESUHIPTION CORREGT
Engr, of 5lmels' .

together with a1l and singular he tenements, heredltaments and appurtenznues there-
unte belongity ox 4% snywize apperinining, for the mu of Oné Hundred Dae Thousand
Seven Hundred Four Bollars {$10L,704,00). . '

. Subject to the Developmnt Plun for the Detyait Madical Center Rehabili-
- ) tation Project Ne. 1, Mich, R-35 which a incorporaked howein by refervnce and vihich
- iz recorded in the Dffics af the Registey of Deads for tha gounty of Mayne i Liber
i::gﬁggn Pagag 200 through 213, aneiustyn, spd Liker 34905 at Peges 654 threegh 7L,
Ve

-

This dead iz given purguant to the teorms, covenanis and cenditions of a
Povaloprent Agresmsnt dated March 20, 1953, rode by tha partics hepsts mnd whicl
ie inoevporated heroin by walerance and reoorded in the Dffics of the Register of » . -
besds for the Counby of Wayna in Libex 15001 an Pages 1 -thysugh 8, inclusiye, mone
of the torms, covenankts and tenditlons of whish shall be desmad merged 1o this doeds
. . ay

[]
" pated his 4th dey of April, A. . 1963, . gL 4a
. SR ot MUOME AR 4 19531:/ Elcor
' ’ * pERNARD ), YOUNGBLDOD, Regitter ol teeds
' "WAYNE COUNTY 26, MICHIGAN

i \ . Do . . . N REVEHU'E ATrACHED




. TOUNFY OF WADNE')

- ! A . ] & - LR : 2 ) N
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1% RITHESS WERBOF the City of Detroit hes csused thiz instrusent o be
axecuted by its duly muthorized uffi.s‘er and eblad with its comparnte seml, the day

nd yenr First above weitten.

In the Bresence.nf:

DAY R,

"o ,J : "t
22 ) LA AL
“RAVIN W, KRIGHT ‘ -

SPATE OF MIGHIGAK 3 ", mt0, O
} ss..},. g_tg_._.' y
l'.'-;\,'.:r.{"v:::". LI L ‘

: Yaa .
. on this fourth day of April, 1963,
said County, pegsontlly sppoared G, J. SALM,
ne duly sworm, @id, say that he iz the BEFIIY

LATTEBT:

" CIer OB DETRGIT, ..
a Municimil Eorparstiw.

G. &, GAAH
Deputy Controller

wefors we, = Notary Public ‘in znd fo
to me perqonaliy.known, who being by
comTROLIER of the ity of Detroit, a

sMunicipsl Corporntion crexted and exlsting under

the 1aws of the State nf Mirhigan,

I

. “'1- . =
-" - —~ - ¢ '
4 .‘;:-..b o flopnatd ‘dj ,g"ﬁadééééé&‘
{2y TROMAS D, LEb » City Clet
o b .

g97% 100

K
~

’il’l 1

dnd thot the sexl affized tou the foregoiuvg {nstegwent is Ehe copparate seal of the

skid corporationy and that the said deed wee sipned angd sealed in behalf of said .
corporztion hy suthority of its Comon Council, and the said G, J, BAAM acknowledgaid

the gaid Instrument to be the free’act and decd of the agid City of Detroit, o .
ranieipel corporation, v i - . .

TARCTHEL CRUSSMAH

notary Public, Wppnr County, Hichigan

* . . .
' . My Cossimsion expires: Decembar 30, IVEE.

PO 16 0 00 A B
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WELIBEEY GEGSY 954 MY
BERIARD ), YOURERLOOD,

QUIT CLATN DEED
Fena0es 115540 pa 47
Paonl ALL HEN BY THESE PRESENTS: That the Clty of Delroit, @ mnicipel
corporetion of the State of Michigsn, quit clalss to Children's Hoepital of
Mickigar, 2 Michiyun chixitable tnusl:.ne corpeyation, whote poet pifiee .
pddrams {5 5224 St, Antoine Street, Detrolt 2, Mickigan, the following
destribod premises In the petroit Hndicel Center Rehzbilitation Project
Tow 1, Mich. R=35, lotsted in the Gity of Detrolt, County ef Waynn, zrd
State of Hichigan, and mare particulmxly dorcribad wdt

ALl of Iots 23 to 33 inelc and part of Lot 22 and vatabed I0.00
f£t, triengulur port of Kloxandrioe Avo., and Brpsh Ste at the Hootde
wagterly cotner of wald Tot 33 of Brogh'=z gybdlvizion of that part
of the Brush Farm, lying betwasn tha Seuth Iins of Alpwapdrino Avo.
and ¥orth lina-of Brpdy St. {Recvrdss En Liter 19 of Plate, Pagh 62,
Tiayme Counby Records)s a1l of Lote 57 4o 102 incl. @nd 107 te 119
tnel. and part of Lot B3 to BF incl., 0 to 06 Snci. 2nd 103 to

108 1nel. of Miller & Wileox Subdivislon of Dut Lots 1E2 & 184 of
the subdivieion bf Luskert Eeavhiss Form, {Recorded in I3ber 1, of
Plats, Page 219, Yeyno Loty Fecords)s all of lots L to 6 Sncls

of Alhort Crana's Sutdivislon of Out Lot 186, Laxbart Besublen Fara
(Recorded §n Libur § of Plats, Page B, ¥iynt Coynty Recordsly and
all of vicated public alleys adjeining rhom degeribad lete;

vecotsd Lelend St, (50 fi. wida} and vacated I13inois St. (50 ft.
wigé) sdjoining the stove dewcribed lots, ail in the City of Detrolt,
Wayno County, iichigm,. described ast’ Beginning ab the nterssctlon
of ths Southarly l5ne of Alsxundrine Ava, {50 ft. wide) extensed
Hustarly with the Easterly linm of Bruch Straet {120 Ft. wide)
extended Mortherly; thenca along the Eastarly line of =add Bruch
£t., 8. 26°08130% Ee 7A1.02 £ty thance H. E9501200 B, 255,57 fia
thance 2long the Westarly line of Boscbien-St. Artolme Ave. (

i, wids) K. 26°091G0" ¥, 100.60 fi, amd Kartharly on the curve e
the yight, radiug 520,00 ft., AR Arc digtence of 273,66 ft., chexd
pf neid curye bears M 11003t 42" W, 370,72 ft.; thenee aleng the
¥Hesterly line of Besublon Strent (3D ft. wide}, H, 26008307 ¥.
140,50 ft.; thence stong tha Southerly fans of gsid Alexandrine
Aype S, 63941730" W, J56.,00 Tt. to the potnt of beginnings

Algo tnat part of Lotu 35, 42, £, 40, 3% and ail of Lpot 42 te
46 incl., of Weszonls Sohdivision of Ont Lot 1BS Lanbert Hasubien
Faps (Racorded in liber I, of Plats, Page 733 @il of Lots 1 to &
sncl., of resubdivision of Lots 11 to 17 incl. of the Subdlvision
‘bf Dut Lot 187 Lashert Beaublen Fora {(Recozded in iiber 5 of Platz,
Page 67)3 pert of Lot 12,13, and 14 « Rlagk 13 = Van Dyke Sub.-
dlyizisn o park of the intolns~Ssaubien Farz North of Grove Strest
{Roterdsd in 1iker 1 of Plats, Page 294); &1l of vacsted public
alleys kdjeining sboyve described otz vacated Leland Stroet (50
Fr. wide) udioining obove deseribed loks, Clty of Dntyolt, Weyne
County, Mchigans Brginning ot the iptarsection of the Seuthorly
1 of Azaxendrine Ave, (50 ft. wide) with the Easturly line of
Brnubten Strest, (50 ftn nide}; thance dluhg the Magpkorly line af
Hostbion Street, S. 25°08730% B, 278.68 fboq ithence Northerly slong
the Westerly line of Begublbn-Gt, Antoins Ave, (120 £, wide) on 3
corva to bhe right radius 520,00 font am are-clstanza of 115.58 fte
chord of sald curye haara M. BHEOGTABY B, 115.30 £he, t0 B point of v
tatgont ard H. 25°22t40% E. 162,08 Ft. zd Northerly on @ curve Yo |
the 1sft tengent to the Jest geptribad 1ins, radius 40,00 Fooy ¥, .
sre digtance of 123.44 f%,, chord of xeld cticye’ bears Ha 17732114 -

E. 192,95 fast; tnents alotg the Seutherly lioe of said Abexandzine © ¢
-

Aves S. E3VALTIGY W, 312.83 ft., to the polnt af beginnlng.
3] DEsLAWION CORRECT . IR

GREEEHH

r ol Dasds Bupr, of Hhoold
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" gmy and ypar fixst akovo wrikton.

" by mo duly wwan, Gld say thet be is the Deputy Con

Lagether with 521 amd cinpelox the t xt, hereditaments amd spparterances

thevounty belonglog ot in amywiee sppertnining, for thy sum of Tus Hundred

r
Fifty-Fivg Thousznd Tires Hundred Elghky-Four Doltars (4255,%04). C T
1
Subju:t to bhe Davelopsent Plen for the Datroit Eedisal Center Rahubilitationg'!
-
Froject Bes 1, Hiths R-35, uhdeh it incoxporated harein bynfemm prd whieh o
<
i recorded in the Gfffce of the Reglster of Dawda for tha County of Wayne in *
oo
(¥ o)

Liber 14408 on Pagss 204 threwgh 213, Anetysive and Liber 14505 on Pages 634

thegugh Til, intluslve.

This doed u given pursuant to Bhe terns, covenants and conditions of a ‘

sher 7, 19564, mads by tha parties hareto and .

Duvelopoant Ky t drted D
viich 1 inrorporuted hawein by vefarshte ard rotorded 1n the Office of the
Regleter of Uosdx fur the Gounty of ¥Woyns in Liber 15528 on Pages 284 through

480 inelugive, none of the teyas, cavanants snd eonditiong of which shell be

demmed wazged in this desd.

Dabed ihis 22nd day of Dacesburs Ae D 1954,

£ VITHESS ¥HEREOF the City of Detroit has choged $hia &
exatubad by its duly suthorized officer amd u_n_:lcd with 1te coeporate geml,

nt %o bo

the

In the Prasence ofi , GITY OF ‘BEmBI%;
. 4 e .-,a *aricip ration,
a.....-/
TTOLALT

] . [ - &
e Afy “:‘E !
1110 eity-Lousty Buliding
Detrolt, Michigon 46226

said County. persctaily sppesred Go J. Sgam, b0 wb pmmpny inuwn, e baing
traller of the Gity of Detroit,

» Huniciprl Corpoyation crosted amd oxAsting wnder the lue of the Stata of

.M!ciﬂgan, ard thet the sual gffixed to the forsgoing fretrument is the corporate
ol was pignod and sadlsd in

nnc.il,_and tho swoid
set apd desd of Lthe

sezd of the mald corpyation, md izt tha pald do
hahalf OFf reld eorporation by avthority of ity Comoon Co
6. J. Saom acknowiadged thy w3 instrusent to bk the froe

said City of Detyolk, & wunlzipal shrpoTation. o - '
fhiz Instrusent Deafted Bya® = « ,:’m’f———é‘————‘;fﬁ"”m, s e

. v Edwayd M. Welch o a"_‘-: fiotaxry Pullic, Wayne Dounty, Miehlgan
1010 Cleytovnty Bollding

HEEFELE; | Hl:hlg‘ii:‘ﬂnzaﬁ“—_.f-:'—-’“wcﬂm&‘ssienwm:r—Dmembw-ﬂD,_mﬂﬁ
Ko 10 TORN AL pracangy x5 ’
f!?;.tp! L \-2- ‘f' 7'6?’3‘”7‘-’- AoLEIrar
¢ . J{'_’fm'_': e fj’ "F?w Fir mrﬁowrfuﬂx &MJMN?“ % E




GERNIRD 3, YOURCSLODD, Regivter
WAYNE COUNTY 26, MICHIGAN

yeOW ALL E&H BY THESE PREGEMIS: That the City of Betroit, & mmicipal

arstion of the State of Michign, it clefus o ¢HTLDRENS BOSPTTAL COF
SICHIGAH, & Hichlgan cheritoble tyustes corpoxsbion, whose poat office adivesy
Sy 5274 St, Antolne St., Detrolt, Pentcan 48202, the foliening doscribed
prentass An the Msdioel Desber Ratabiiftation Peoject No. 9, Hieh, R-52, located
In the City of Detycit, County of ¥oyme, zad State of Michigen, el more periics

ularly dezcribed ast

The morih 1/2 of weoated Alexsrdrine Aves (50 &, wde) Lvitg
Betworn and adinining the Easterly Line of Bruah S%. amd ibw
osterly 1Ine of Bemubien S, e widened {12000 ft. wd.) belng
z pirt of Privats Clates 1 and % in the City of Detrelt, Woyno
Comty, Michigan, wore prriicalarly described ps Tollowst
Saginning st tha interesction of the Eestorly ling of Brush
e, with the northexly ine of Alexandzing Avoe {50 Fta wdd)
anid interyection also baing the Bmithuesterly comer of Lot

4, Biock G, of "Brush's Sibdtyision® a¥ vecordsd In Liber I7

on pign 29, of Plutc, fayns County Recordg; thance B, €27 41
0™ E, slony the Nertherly line of Alexsndvine Aves T01.21

fant to s polnt on 3 turve on the Wasterly 3ine of Baavblen
St. 55 wldened (120.00 ft. wd.)s thence yunaing in @ Sontharly
diroction siong the Wastwrly line of Beauhlen Ste (120,00 fha =)
an o curve to the Tight, 28,51 feol, fwszaured slong the are of
s3i3 curve) 4o v point In the centerline of Aloxnpdring Avoe,
the sbove cutYe hoving @ redius of 400,00 fect, tentral gngle
4 degraes and & ulmutes, ehord beering S 20 221 45" W., 23,50
Faot diatunt; thencs S, 639 41t 50° W, slong the canterline of
Apxondeiie Avay GET.49 feot %o o polnt; thence We o9 "
H, 25,00 faet to the point of beglenings

together with all end ciogular the tmts, hergditaments and appurbenances thera=
unto belonging or in anymiue appertaining, for the oua of Thirteen Thousand Etghk
Pundred Eighty-Stx Dollwg ard no contd $13,188,00) .

Subject o the Modkfled Davelopzent Plan for the Hadical Center Rehobilitation

Frojort Ho. 2, Mich. Re52 shich 4% incorporsted hercin by voferenca and which 48
recorded In the Nffice of the Regloker of Dands for the £omty of Wayna dn Liber

15938 on Pegen 784 through 612,

Thiz dosd is given pursusad te the tu-us. covenbite and conditions ef 2
Deveicpamt Agrecuent datsd June B, 1956, mada by the pertics horoto and whdch iz -
incorporabed hernin by reference and racordsd in the Office of the Regiater of Deeds

for the Cotnty ef Weyne In Liber 16024 : 2%6 threugh 30
inclusive, tone of tha kerwe, covenants & onditions GF which anell ba d
peyged in thin doeds . o
Dsted tnis 17th doy of June, ADs 1965,
I WITHESS THERECE tha Olty of Datwoft textpumed this lmtyesnt 4o be axoruntad

by 2ty duly authorizod of ficer and noold# sith 1tz coypornka asal, the day and yers
firet shove writtens e Ltk T '

DESCRIPTION CORRECT

ding

T MAnE Jor o C A Fmen £
18 z fhary Public in

On this _ 17th  dsy of June .
and for said Tounty, pnnmny'appurﬁ G m , to me peroonslly .
Erowrt, who being by mm duly smovhs asd way LAk & % The ﬁuﬁﬁlx cm;ﬁf the City of
Datyolt, & ¥unicipal Corporatlon crasted and axtating undee ins o State of
Birhdyon, knd that the swepl afffxod to the foragoing inatrusent It Tha eerpezaty smal

"

» Ledyard .
Michigan

tas

— gt t he eatd Eotpration; and- that-the sald-dood-was -gigned- and-pesind-in.behalf of snid
corporation by uthority of ity Cosson Council, and the said B J. 8

ztknowledped the Beid inktrusent to bs the £ree act ond doed Ot
g municipal corpirations /
This instruman destied by W= o '
E M, WELCH EG REV! 2 'n. " EOE CRITNY, RIS gan e
o Rerchhen S Ias
iow crrvcomny puoe, HO REVENUE ATTACH it epbees s 20, 2966

N e v -

200 Flrgt National Buil

Detrdit 26,

F{7]




B - R

_ 6 to 9, Blgek 18, lots 1 to L, Block R,

FALRR20%Y
QUTP CLATM DEED

716062 760

KBOW ALL MEN BY THESE PRESEWTS: That the Oty of pDetrolt

o municipel eorporation of the State of Michigen, guil clains to
the Board of Bovergors of Weyne State Unlversity, = Body Uorporete,
crented end existing under the Constituticn end Eaws of the Stete
of Michigon, whose post offides ad@vess 1s 117D Mackenzie Hall,

e Btate University, Detroit, Michigan 48202, the followlng

geseribed premlses in the Mediecl Center Rehgbilitetion Frojest
- No. 2, Mich., R-52, loombed In the City of Detrolt, County of
Yayna, end State of

, end mare particulerly described ae:

A parcel of lend in the 0ity of Delroll, Weyne County,
Michigan, being composed of the follwing, ail of Lota
ot 1 to 4, Block

@, all of "Brushls Subdivislon® as recordsd ln Iibex 17 on
Page 29, Weyne County Recordn. And Lots 1 to 7 both
intlusive of Uprengentts Subdivisien” as recorded in Liber
1 on page 301, of piebs, Weyme County Recorda. Iuts 1, 2
and 3 of "Rathbane & Leeis's Bubdivision” am recorded In
Tiher 8 on page 62, of pists, Wayne founty Records. And
Tobs 7 to 4O both inclubive and ot i of "Alher{ Orane's
Bubdivision” as recorded in Tiber 1 on page B, of plsats,
Wayne County Recowdn, And lets 7 to 19 bokh inelusive af
Ipe-pubdiviglon of lobs il to 17 af the Subdivision of 0.L.
1687, "Lawbexd Beeubien Ferm® g recorded in Iiber 5 on page
&7 of glats, Hayme County Records, And lote 1 te 7 bobn
inelusive of "T. ¢, Goodrich Subdivision' as recopded in
Tiher B on poge 4, of plats, Weyne Counby Records. And
3otB 1 to T both iheiusive of " & B Poupard’s Subdlviaion'
ge resorded in Iiber & on page 45, of plats, Weyne O
Records, And lots 1 to T both inelusive of "Biollis Sub-
divigton® ms veccrded in Liser 6 on page 43, of piais, Wayne

Reeords, and lot 2 of PRubdivision of O.L. 187" as
recorded in Iiber 1 on %mge 226, of plate, Wayne County
Records, and 16ts L to 6 both inclusive of "Subdivision of
the g'iy 11L.50 feet of 0,L, 189 and part of lot 1 of

- Poupard’s Subdivizien of 0.%. 187, L. Besubien Farm, T.

5 8., R« 12 E,," a5 recorded in Iiber 7, of plats on page
b2, Rayne County Recoris, And lobs B 4o 15, both incluslive,
Block 16, and perts of lcks 1 to &, Block 16, el 1oiE 8
to 15, Bleck 17 and parts of iots 1 te 7, Bloek 17, also
parts oﬁ‘”lotﬁ 1 to 11, Bleck 20, A1l in T¥en Dyke Bub-
division™ as recorded in Liber 1 on pege 294, of plats, Wayme
County Records. Together with the yecabed streets and public
glleye included in the following metes snd bounds deseyd tion,
gnd more )inrtiuula.rly deseriked as Lollows: Beginning the
interpection of the Fasterdy line of Brush bb, with-the
Hortherly line of Alexandrine 5t, {50.00 £t. wi.) sgid inter-
section 8leo being the Sowthwesterdy corner of 1ot 4, Block

. of Uprushts Subdivision" at recorded In Idber 17, oo Fage -
85, of pinte, Wayne County Resords; thenee N, 269 03° oo" W.
glong the Ensterly line of Brush Bt. 86%.36 fest 1o & point
in the Southgrly line of Canfisld Ave, (60,00 It wd.);
Ihence N. 630 53i5al B, along the Southerly line of Canfield

576,65 feet Lo a point) thenek 8. 26° 09'00Y E. aleng

the Westerly bomndary line of thove mentionsd "van Dyke's
Subdivision” 363,00 feet to & point in the cemberline of
vacabed Wil1lis Ave. (50.00 I%.* m.&; thense N, 63 3350
E. along the cenberline of Willie Ave, 128,22 feet To &
podnk; thence N, 26° g9'0o" ¥, along the cenberline of public
pliey (16.44 feet wd.) 363.00 fe=b thenee K, 63°
53150"'E, mlong the soubherdy line of Canfield Avenue 36.22
faet to & point in the Vasterly line of Beaubien 5%, {120,00
rt. wd.) o8 widemed; thence 8. 26° Og' oO" E. elong said
Westerly iiuve of mald Beaublen 8t. 6B0.43 feat Yo & point

of ourva; thence contitming in & Soubherly direction elong
the Westorly, line of seid Besubien BL. [ 180.00 £t, wd.)

BO REVENUE ATTAGHz Leduwnn By
Vo Levenve. Soloowrm 1B renenfid

4% Macenzie Mell
_:b(!h"al{" Mok

ﬁ:‘;, L LT ,{m-“.,dw
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on & curve to the right 18L.92 fest (messursd along phe arc
of esid curve) to & pelnt on the K11y line of Alexandrine
86, (50.00 £, wd, ), tje curve having ragius of Lop. oD,
feet, nentrpl angle 26 29' 15", and & chord of 183,08

fect distanb: thence 8, B30 Hi? 30" W. along the Hortherly
line of Alexandripe Ave. 701.11 faet to the plece of
beginning, Bubject to underground apgemente in vavated
Superior Avenue, 50 feet wide, ond veeated Willin Avente,
50 feet wide. .

- together with a1l and singular the $enements, hareditoments and
pppuriensnces Hhereunto beltm%ing or in anywise apgerhsining, rer
- y~Beven Dolierk

the Bwm of Feur fdundred Zeventy-Two Thousand Seved

and 67100 {§472,077.06).

- Bubject &0 the Modified Development Flen for the Medical Genter
Aeshabilitation Project No. 2, Hich, R-52, wbich is incorporated
nerein by refersnce and which is reeordeé in the 0ffice of the
Register of Deeds Tor the County of Wayne in Liber 15938 on Pages
784 through 8i2, :

This desd is glven pursuant o $he terms, covenants and .
conditlons of & Development Agreement deted Juiy 15, 1965, made
by the parties hereto and which 1s ingorporabed herein by referentce
and recorded in the Office of the Regleter of Deeds for the County
of Wayne &n Iiber 16058 on Pagen 635 through 651, intlueive, none
of ihe hewms, covenents gmé conditions of which Shall be deemed
nerged in this deed.

Deited thie 3rd dey of huguet, AD. 1566,

TN WITNESS VHEREQE She Gity of Debroit has csused this instrument
+o be executed by its duly awbhorized officer and asaled with ita

sorporgte serl, the da; year first sbove wrltten.
In the/Pyesence of: CITY OF DETROIT,
/ M _ a Mmie forporation

H. Micheel Smothers T
. e PRI

i
_ borothea Orossman -/

. BTATE OF MICHIGAN
.COUNTY OF WAYNE Ty e

.
b-.-;"':l LR v

on s 3rd dmy of Aufugt, 1968, before me, a Nelary public in
and Tor Bsid Cooniy, perscnally appearsd G. J, Sean, to me perscnally
knowm, who belng by me duly sworn, aid say thet he is the Depul
Hontraller of the OLky of Debroii, a Menicdpel Gorporation crested
and exitting under the Laws of the State of Michlgan, and that the
‘eenl pPfixnd to the foreguing instrument is the corpavate sesl of
fhe spid torporation, and thet the said deed wad signed and segled
4n behedt sald corporation by aubhexlty of its Common Cduncil,
#ng the seid G. J. Szam suknowledged the nsld inetrement to be the
free acht snd deed of the seld Qity af Ds:ﬁ;ait, a naxxd—.?cipa.l corporatlon.

g .
I I O Yo e S TESTIO

ahis dnstrument dzafted by: T O N avne Dounty, Mich
T by > -
v ' H > ea Dee, 30, 1866
Fdward M. Welch

10%0 oity-County 3ldd. . B
P 10 e i prpny

Detrol,—iich

4 r et e e S———




?ﬂéé”ﬁ QUET CIATM DEED -
‘ A LAG665 B85 -

KHOW ALL MEN 'ZB!’ THESE msmm That the City of Petroit, o kunicipal
Gerporeticn of the Btate of Michigun, quit cleims to The Board of dovernors

onstitution and lsws of She Stote of Michigsn, whose pot office address

- i 1170 MacEenzie Hall, Weyne Btete University, Debroli, Michigan'BB202,
$he following described prenlses in the Medicel Center Rehabil tetion 7.
Project No. 2, Mich. R-52, locoted in the Oty c;; Bekralt, County of Weyne
ant Etate of Mlchigen, .&nﬂ more perticularly described as:

A pureel of lend in the City of Petroli, Wayne Coundy, Michipan, ;@ i
be{ng composed of Iots 3 to 5 both Ineinsive and Tota 10 to 12 * % :ﬁ
het ]
& k-
[

tor

-
[ PR P PRI PP

r
!
!
of Wayhe Btate University, & Body Corporate, crsated and existing under the- ¥
. : ol
I
1

E]

botn inclusive md pert of Loks 1, 2, and 13, Bicck 18 of "Brushis
Subdivision” as recorted in Jdber 1T on page 29, Weyme County Records
Together with adjoining yacated publie alley ineluded In the fallow—
Wrm:l;es ard hounde descripiion, end more parbilculariy deseribad

ap rfollows: oo . * .

Beginning at intersectlon of the Southerly line of Canfleld Avenue
é‘mi;ogi ge!;t wide) with the Westerly line of Brush Street (60.Q0
ep e}i o

thence South 28 degrees 09 mirmbep East slong the Westerly line c%
Brah Btrest {60.00 feet wida) sald 1ine slao being the Zastaxly &
Ine of Tots 5 & 10, Block 18 of ebove mentioned Brush's Sub-
Mvisicn, 3#3.81 feet to a polnts

thenee Sontk 5% degress -50 minytes '30 secamis Yest slong the .
Southerly line of Iots 10 do 13, Block 18, of Brush's Bubgivician
250,00 fect to & polint;

thenee North 26 degress 02 minutes Wast, 343,81 feet to e polnt o "
the Scutherly line of Canfield Avenne {éo.oo feet wide)s Q

thernes North 59 2egrees 50 minwbes 30 seconds Bzst 2long the
Botttherly 1ine of Canfield Avenve (50,00 feet wide) 220.0%2&3

- S J

¥

.

fsRIETION COR
Engr, of Sunerd
Sl arnry

e e e

o the point of bheginning, aEIRNEy AT 24 1868 M LQLFUA R X
i BERNARD L. YOUNGBEQDD, Register of Pertis !

WAYRE COUNTY. MICHIGAN 48288 .
' ' ™

together with all and pinguler the tenements, hereditawents and appur-— e
E tenances thersunto belopging or lo enywiee eppertaining, for the sum of }.i;
1l stxby Thowsend Thyee Hundren Sixty-Two end 4/100 Dollars N
. - 4

L]

[‘:

Lf

&

&

Subtject o the Modified Development Flan for the Medical Ganter
Rehnbilitation Projest o, 2, Mich, B-52 which 15 incerporated herein oy
. reference and which is recorded in ihe OFfice of the Reglater of Deeds
; for the County of Weyne in Liber 15938, Pages 784t through 812,

iz Deed is given subject to the terms, oovenants abd comditions .

of = Development Agreement daked Cohnet 2L, 156 £ _, 1068 entered 4
. v . H

ixto by the pariies harato and which 15 incorporsted hereln by reference ‘

and recorded in the Office of Register of Deeds for he Uounty of Weyne /:/ !

5% REVENUE AJFACHED éé_,*”.{/
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uiﬁﬁﬁ‘5 FASSG

tn Iiver /&6« on Pages _ /356 through /76, inclimive,
nony of 'Ehe- terme, ¢ovenanbz and cmdi-bions of which shall be deemed
mergs& in this hae&. Fhe uo\renam:s therein reci.teﬂ 1:0 be covenants
runn!.rsg with the und ave herehy declared %o, be covananta ruming with
the land enforceable by the City as therein set forbh.

Dated this 34 day of - May ' s A, 1048

T VITRESS WEEREOF the 0ity of Debrolt hes ceused this irs trument
to be executed by itn duly Rutherized officer and sealed with %t
corporate Beql, the dey and year first sbove writien.

In the Prasence 0f% cIry OF DETROIT .
A Munlcipal Corporation

BW
. « Del¥are

£ Dﬁmy Gcr_zgroller 12a1n
- ' MHLD City-Uounty Ba E
ETTIN X + Dekroit, Michigan kLB2Rg
1 F e 2

mmm‘%hd‘:ﬁ o
. :p"., ,.a._:“» T
r_

STATE DF MICHIGAN a5
CODNTY OF WAYNE )

oty oo 3 Sk cotatpervonersy g
obary for sal IFi33 BISON 8]
D i Deliane Fa P PREaT

before me, A
s t0 me perscrally known, who being by Te GRLy BWOrny
5ay . e iF the _ De Dontrollen of the Cify of Detwoit

A ¥unieipal Corporsticon creabe g under the laws of the State
of Minhigesn, snd thet the senl affixed to the foregoing lnstrwment Is

the psarporate sesl of the sald u:ﬁorﬁtiﬁn, and that the szid Deed was

sigred and senled in behalf of s uorpors{-.ion by suthority of 45
Gemmon Councll, and the gaid acknowledged the aaid
lnstvument to be the free aet #n ea ) e Baid city of Debrolt, a
nunicipsl corporation. A . ,
e T S
, OFOThed (02 hanod
’ Notary Peblic, Hayne Counby, Michigan

My Coxmission Expires: Decembar £3, 399

THIB INSTRUMENT DRAFTER BY:
Wiillam 3, Coughlin
1¢1e Cliy-County Bullding
Detroit,ymichiggn AB2eR

SYATE OF -'.'
MIE:H[EAN

Dept of errygy (2
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R - Whiarmt [l 'MEATUREN
DEED  F 181N We Sp

¥NOW ALL MEN BY TRESE PRESENTS, thak REAUME AND
DONLS, INCORPORATER, a cotporation organized and exizting
under the laws of the Gtate of Hichigan, sremtor, whese address
$p 1001 Woocdward Avenve, Detrolt, Michigan, doee hereby grant,
bergair, sell and convey to HUTZED HOSPTIAL, a corporation
organized and exigting iunder the laws of the State of Hichigany
Geanten, whose address is 432 Bast Hangogk, Betrait, Michigan,
and %o Grankee's successors and assigns, the following described
premigen gituvated in the City of Dstroit, County of Wayne,
and State of Michigan, to-wite '

ot 11, Block 23, gruch's Subdivision

of that part of the Brueh Parm 1ying
between ihe south line of Parnevorth
Stpest apd the south line of alexandzine
Avenue, fietroit, Wayne County, fHichigan,
according +o the plat therpot recorded in
iiher 17 of plaks, page 29, Wayne County
Recn‘rﬁsl,'

together with rif and ginguiar the tenements, hereditaments,

snd mppurkenantes thezeunto belenging or in mywise appertaining
and 211 the estate, right, title, interest, claim pr -demand
whatsoever of Grantor, either in law oX squity, in and to the

 ghovevdesczibed premises.

and the said Grantor, for itself, ita successors dand

sssigns, does covanank, grank, bargain and agres to and with
the oald Crantes, its sucressors and assigns, that it, the
gaid Orantor, has ot heretofore dong, committed ox witkingly
or willingly suffared to be done O comitkef any sob, matielk,
or thing whatsusver, whérehy the premines hereby granted, OF

part thexeof is, or shall or may be chaxged or incumbered
in title, estate or okheruise howsosver) and the title to the
sbove-depcribed premises against all pergond lewfully eleiming
tha same from, through, or ander ik, /the paid Grantor ehall
after ¥ay 31, 1870

7his instrument, and the transfer evidenced hereby,
are excmpt Erom the tmx imposed by Act 134, Public hets of 1866,
g amended (Michs Co L. 55207505 {8}, betauge the Grantor
hersin acquirved the above-fescribed tand 44 agent for Grantee -
and the purpose of this transfer is to confimm title plepady
yested in Graptes. The value of the consideration for this
trangEer is 31.00. - .

pated this 1% day of APRIL , 1870,

. i
fmm FE 161971 “_Lz‘,-ﬂ{m?l REAUME AND DOEDS, INCOREORATED
ERFIARD 1, YOUNGELODE, Register of Dt '

WAYNE COUNTY, M ¢
ICHIGAN dg22p By % .y 6‘?‘7%;_

SES ) Johh A. Dodds
WTINESSES:
-- vta Dirac slente

R ey e e T

098645

" “tephant .-r;;u':f N P i £ 24
B .
M aflo ﬁwﬂ— poneld F. Carnay
Tamla M, Bence Its &ﬂ z‘z:,;.'h_.d :
RO RevEUR ATTACHES: )
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Wy Commisaion Bupires:

L7630 e B4

BTATE OF MICHIGAN )
COUNTY OF WAVHE |}

on this _ I8t

i,

day of Aprid 1570,
before me personzlly appeared ahn §v DGaUs Gog TAEE R Curpay

to me personally known; who belng by me sWorn, aid #ay that he
is the Prasident & HBoopsbar of Reaune and Dodds,
Ingorporated, the Gorpocation named in and which executed the
vithin instrument, and that the seal affived to sald instrument

ig the corporate seal of said corporation, and that sald instrumenk

uas signed and sealed in behalf of paid coxporabion authority
of ita board of directors; and said Johrt Aa Dedds Toneld F. Carney

acknoviedged said instrument to be the Ifes BOL &nd deed oF Baid

corpanation.

Yotary Public, Wayne County, michigan  oymm mmﬁ

oty Pl Fhd £ 89
Hy compirysir exgtres Junp 89, 1978

Inptrument Drafted By:

Paul E. Movnsend, 9%«
2160 Penshecof Bullding
potroit, Michiman 48226

When recorded, pleace return to GRENTEE

sty ol
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DEED

) . FNOW ALL MEN BY THESE BPRESENTH, that REAIRIE AND
£0BDS,; INCOREORATED, & corporation organized and existing

wnder -the laws of the Sktuke of Hlahilian. grentor, whote addxess
in 300 Pirst Federal Building, Detrolb, tiichigan, does herehy
grant, bargain, sell and convey to lutzel Aogpital, & cor-
poration organized and existing under the laws of the State

af Michigan, Crantes, whese pddvese is 432 Bast Hanuock,
patroit, Hickigan, ahd to drantes'e suoceasors snd assidns,

the following described premises situated in the City of
patrolt, County of Wayne, and State of HMichigan, bo-uit:

Tot 10, Bleck 22, Brash'e Subdivision

of that part of the Brush ¥arm lying

between the south line of Farnaworth

Street and the south lina of Alexandrine
Avenue, Dekrolt, Wayne County, Michigan,
agoording to the plat thersof recorded in

iiber 17 b¥f plats, page 29; Wayne counky
Records, .

togethey with =)l and singular the tenements, hereditamenta,

and mppurtenances thereunto welonging or in anywise sppertaining
and all the estete, right, Gitle, interest, ciaim or demand
whatspever of Grantor, either in law or egulty, in and to the

shove-dencribed premises.’

2nd the said Granter, for itgelf, its successorg and
agpigng, doms covenank, grant, pargain and agree to and with
rhe maid Grantee, its successSorB and asslgng, that it, the
gaid Grantor, has not heretofore done, committed or wittingly
or willingly suffered to bs dope or compltted any aect, matker,
or thing whatgcevay, whereby the premises hexeby grented, o
any pert thereof is, or Bhall or may be chexged o¥ incunbezed
in titla, sstate or otherwise howstevery and the title to the
above~deseribed premizes against all perntns lawFolly claiming

" tha mame Epom, through, or under i, sthe said Grantor shall

warrant and dafend. after Decenber 30, 1369

Thig instrument, and the tramsfer eyidenced hereby,
azs exenpt Erom the tax imposed by nat 134, Bublic Acts of 1966,
at smended (Mich. C. T 55207.505 (a}, becauge the Grautor
herein acouired the above-degeribed land as agent for Grantee
and the purpusa of this tranafer im to confimm title already
vested in Geantee, The velue of the conpideration for thie
transfar is $1.00.

bated thim 3ist day of Decenber, 1969.
REAUME AND DODDS, INCORPORATED

PITHESSES By LL—’B-‘J"—"BEZ“"M"“' '
A . ETE

AN |

Ite Vo (lm

P7:nela W, Pence
- tfmﬁ.-.,. \f (motionistey . By __‘&-Méﬁ_éﬁ—“ﬁ———
Doneld ¥,_Caraesy
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STATS OF WICKIGAN J
+

COUNTY OF WAENE 1} °

o n, thig 3lst day of Decenber, 1969, before me persomally

appeared Wim, R, Luedders & Demald F» Carney, ko me personally known, |
- who belng by me BWOINg dld say it he is the Yite Pres, k Secrelary reap.

of keaume and Lodds, Tnesrporated, the aprpoxation ¥amed int 8Rd

which executed the within tnstrunent, and that the gegl affixed

to said ingtrument is the corporate senl of said uorporation, and

that eaid instrument was signed end pealed in behalf of said
w,ﬂorporal:ion Ly authority of its board of dizectors; and said

QMLB‘_L‘MWMMREQe& pasd instrument to be
tha tree act &nd deed of sald corporation.
. - P/,

R pzper L @" : g

uis [ Flattery

¥otary Fublic, Hayne Count ichigan .
By cnmission'nxpiraa: #' )Z-}./Vﬂ

Instrument Drafted BY:
rael R, Tovmsend, JT.
2709 Penobgeot Building
patroit, Mlchigen

When recorded, plezge roturn 4o GRANTER

y95z 1 AL

SFr, iy HE o b
2T Ve 1 g1 T
el LS exctuink

S| ke

/ﬂ '.p’ . .
ST . .
b ‘F A o’
iy v dtenld 1) i—-———-
i —

e




[ P S IO PSR
P
H i

b

AT

-

A "
et aae b B 2 T e bt i i *

- Ak adpery

B T

! ‘. f/?7‘>

2! j |
RBRDFER 13197“[_[_4“@ 3 F{??{}862 i)
Bkﬁﬂhﬂbﬂﬁﬂﬂ@ﬁlﬂﬂu, Repister of Devd . B :i 2.
WAYNE COUNTY, HICHIGAR 45228 D EETD FEB 16 1EM w;mw _

' nODUS, INCORPORATED, = cotporation organized and sxristing

. ewE

- o IO e B
i it ity a6 Bz iy 0 L WIS @7 e g e
yraocty el it ke o said boc FIVIR YRARD micerar
LTV ) I EXCANT,

=

I,
ENCW ALL HEN BY PHECE PRESENTE, that RERUME BRD %

mder the lawe of the State of Michigan, Grantor, whoge addreps
is 1001 Woodwaxd Avenug, Detroit, Michigan; does hexehy grant,
bargain, sell and convey o HOTEEL HOSPITAL, & corporation
orgenized and existing undet the lawa of the Btate of Hichigan,
Grantee, whosé address is 432 East Bancock, Detroit, tichigan,
and to Grantes's successors end assigng, the following described
premises situated in the Clty of Datroit, county af Wayne,

and Skate of Michigan, to-wits .

B. 7.5' of Iokt 13 and all of ot 12, Block 2%,

Prughés Subdivision of that part of the Brush .
¥arm lyiny between the south line of Fernsworth
Jereet and the south line of hlewandrine Avenue,
petroit, Wayna County, Hichigen, according to
the plat ihereof xecorded in Libey 17 of Elaks,
Fage 29, Wayns Couity Records.

together with all end wingulas the tenements, hereditaments,
and appurtenanges theraunto helonging or in anywise appertaining . \
and a1l the estate, right, title, inberest, claim or demand

whateoever of Grantor, either dn Jaw or equity, in and to the N

- above-described premises.

And to said Grantor, for itself, its gueeesacrs and
spdigns, doss covenant, granb, bargzin and agzee to and with
the gaid Grantee, its successors and assigns, that it, the
said Grentor, has not herstofoxe done, commitied oz wittingly
or villingly suffered ¢o be doma or cormitted any ack, mattex,
or thing whatgoever, wherehy the premises hevsby granted, or
any pagt thereof is, or shall or may be ¢harged or incuthered
i gitle, estake or otherwlse howscever; and the %itle to the
shove-described preminas agalnst all persons lawfully claaming
tho sams from, through, or under it, after November 30, 1970
the palé Grantor shall warrant and defend.

LORE L

) whip instrument, .and the trangfexr evidenced hereby,
are exempt from the tax impoted by Ack 134, Public Avte of 1966,
as pmended {Mich. £, L. §8207.503 {a}, becanse the Granbor
herein acguired the ihove~dogeribed land zs agent for erantee
and the purpose of this tramafes is to canfirm titls alresdy
vegted in Grantese, 'The value of the consideration for this
transfar is F1.00. .

Dated this AT day of _ Deseweber , 1970,

WITHESSEE: REAUME AND DODDS, INCORPORATED

y !&,5{ .

"~ Btephanie Tobis

tiﬂmé: gﬂ ﬁ,a_a.!_— sy_éwg? ém_

Donzid ¥, Caxney
Pamelz M, Bence Tea A e Y Q:f
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- Byblic in and for sald Gounty appeared John A, Dodds

AT 88 i

STATE OF MIGHIGAN}

.

COUNTY OF WAYNE)

On this 3% day of December, 1970, before me, 2 Notary : .

ap  Donald F. Carney i tn e peracnally known, wha belng by
me duly sworn, uid each for reeelf say that they ave respectively the
President _and Secretary

of Reanras & DoddE, Incorporated, matred in the faregoing instrument
and that the geal fixed to seid fnstrbment is the Gorporate seel of said
Corporation and that said instrument wae pigued, cealed in behalf of
pald Coxporation by autharity of its Bosrd of Directors, and said .

John A Doids _and Denald F. Carney
acknowladge sald instrument o be the fres act and deed of gaid Coxpora--
tion. ’

. 4

HNotary Poblie, Weyne d&imty, Mich,

JUSCPHIE TAHELY o [

My Commission Expizest Pulie, Weynz Sounty, Fck,
My chitmicalan expoes Jooe 3% S

Instrument drafted by:

Bruce J. Dravec
2700 Pencbecat Building
Detroit, Michigan 4BZ26

When recorded, please petusn to GRANTEE

. POF¥ . e o2amm
Tody e gt U o 20 o LBy Pl A
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LEVELOPMENT ACREEMENT

QUIT CLATH DEED ety .-j
FERRARD J, YOUROBEDDD, mstauf
\mur QOUNTY, WICHIGAN :.‘DEZ.*I

TROW- ALY, MSN BY THESS PRESEWES: Thot the City of Debrolt, &
Hunieipel Caxporakion of the Stote of Miechigan, quit clalms to
Hutzel Hospital, A Michigen Hom-Profit Corporation, whose pr;st
office eddrecs is 433 E. Hancock, betroit, Mchigan 4820k, the
following fescribed premises in the Medieal Genter Rehabilitetion’
Froject Ho. 3, Hich. R-212, iocated in the City of Detrolt,
Qounty of Weyne, end Biate of Michigau, and more parbleularly de-
soribed as: '

tand 1n the Oity of Detrolt, Wayme tounty, Mlchigan, being
nots 1 to T excephs tae nertherly §.0 feet thersof, tekea for
the widening of Hancoek Avemme (now 60 feet, So be BL feet},
and bpeing Iots 8 to 1, end the to be waeated, 20 foct wide,
cast_west alley bebween said Lobs 1 to 7 and lots 8 to 14,
inclusive of Hane nd Hih‘be.rd'a sybdivision of part of outlot
10% on Forest end Hancock Avenues, I.am‘bert Beeublien Farm,
Detrolt, Weyne towmty, Mchigen, as rooorded en October 11, 1877
in Tiber 4, Page B84, Flats, Wayne copnty Records; smd being
a pert. of Outlcis 189 and 191 of the Plan of the Beavbien Farm
a5 surveyed into lo®s Lor the propriebors By John Hullebt,
Surveyor, 26 yeeorded on March 10; 1859 in Iiber I, Pages h&,
uy, 48, U9, 50, 51, 52, 53, end 5i, Plets, Wayme Coanty records;
and being Tots 11 to 13 and the westerly 26 feet of 1ot 1% exeepk
+he northerly 5.0 feet theraof, takxen for the widening of
Hengock Avenue (now 60 feet, > be 84 feet) end belng paxt ‘of
Lote 18 to 20 pard of the wesberly 26 feet of tot 17, and the.
40 be vaseted, 20 Toot wide, & ansi-weet plley between seid lote;
and being Loba 21 to 23 =nd the westerly 25 feet of Lot 2l and the
northerly half of the t2 be veeated, 20 foot de, eest-wast
alley sbutbing the rear ilne 'or seid Tots 21t inelusive of

/?Zf Rd.gfv‘? Lee 5 () RO REVENUE ATTACHES

o o s A T AR T T
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FO40863 -
nm OLATY BRED
uiqtmﬁ ST
Kﬁn'ﬂ AT, MER BY mm JRENEES:  that the CAty of Tebvolf, s
Mamiodipel Corporaticon af the Birie of Hichigan, gult claize o
" Bonra of Govarnoys of Wayne Bbtete ntversity, a Hiohigan cuusti-
. tutﬂ.m:'. Body Cnrpovate vhoss post office uddrass iz 5050 (ets
'a\'e., Totroib, Wichigm Nfaod the Foriowing desozived Premiues 111 Tt
-bha Hodiead Canber Rohabillfeticn ?roject- Hoe 35 Mich, B-132 1o«
cu,‘.'.e& in the [Lby of Detyolt, Cownty of Wayne, sid State of M

igan, end more perbicwlarly descrdbed as: mwp SER B 1 WAL
BERAARD J, YOUNQBLORD, PEftier of ol
WAYNE COUNTY, HIgHIGA

sami 4n the Gity of Detroit, Coimby of Hayne, Michigen, being
a1 of Tots 6 thru 9, both inclusive of Hiotk 19, "Bruch Subagvie
sion of bhmb pers of the Brush Farm lying between bhe gouth Ling
of Farnaworth Streat and the south Yne of Aexangrine Avenua,”
Qs 25, 1692, Tver 17, Pige 29, Flats, Wayme County Reovds) 811
of Tots B thru 21 both inclusive, of magent'a Subddvisicn of Cub-
1ot 388, noxth of Froment Strest (Canffeld Avemue }s Tambert Bermion
. Paxm, Auzush Ts 3878, Tbex 2, Page 10, Floks, Wayne Comity Records;
M of Yot 1 thru 8, both uw:u.!sive, of Ametyongts Subdivisim: of |
perh of Outlui‘. 189, north of csnﬁald Avenus, Inoherd Booublen Farms
Apwis 85, 1893, Ifter 1B, Page 49, Flats, Weyne 'Oounty Recorde; &1l
of Jots 58 theu 50 Toth incinsive, Tots 31 thn 33 Doth inolueivés -
Toke 38 thrn 40, Loth inclusive and parés of Iets 27,38 i 3?,
0 Cledend Cowists Subdivision of the West 236 feet of he A
Beaubien Farm between Froment Street (Canfisld Avenue) end Haxren
. Avepue, Dacemher :-.B, 1885, Ldver 9, Page A0 Flets, Weyne Gty
Fecords; parts of mblot 1By, Flat of part of the Beaubien Fam
In the City of Debrold as mwveysd into Toymlots for the proprie-
tors by 5 ma.wat, Burveyory In. ms, 1831 end yavorded in Tibey
6, Paps s c:tty Baardss slsc il tha.f. parh of “the to ha vaca'baﬂ )
Begtbien and gaxf3dla Strceby and the to be vecched pullie slleys | * -

N ..u-&.'.'-.."'.ir]. X

R |

n

4

398056.'1

 conteined WithEn the vounds of this pm:a:. ¥iich is more partitnlerly.’

demeribed ns folloues

"_ . '&asinn!na &b the’ Intevpection of tha anst :Lina of Brush -
Ecréah (60 feot wide) mnd she gibrth Jine of cs.nfma Avenme '

. _€K£mp¥43n.

é'ﬁSﬁ-_'?L 56 Sec 5@
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T ziiir’dﬁhanees“bheramo'hammgur ﬂnwai.se appsrtaixdmgrtw
the s of Three hundved two thowsind, five mmﬁz'aﬁ gnd 0O/100
dolinzs (§30R,500.00},

e ieiim spwrsl G ARmagpm= e e ey b emmoasar T e aem s ke w4

(Pa.gez of 4)

(60 rast wide), being the peuthwest cornee of Int § off Brush
Suhiivision of thet pavt of Hrush Farm Yying batwoon the suu.r.h
3ame of Feymeworth gerapt and the seuth lne of Aexsndrins
Avenus, raeo:-ﬂed June @5a 1802, Idmar I7, Page 20, Plpts, Huyme
tounty nacorﬂs, t-hanca northarly slong aam cant ldne of Brush
gtreat 364 feet o 30 intevosction with the centeriine of

centerline of Geriisdd Avenug, 333465 Poab to it interoockiom
with the centerline of Bembien Stxeed (50 feet wide)y thenece
northerly alemg the centesline of Bestibien Stresb; B09.05 .
fagt 4o its interdectien with the centerline of & 20 fopt wide
pubiic eltey exhended wanterly, sadd slley ldes north of and
sbuts Jobs 25 them 30 dnclusive of Clelsnd Uowiefs Subdivision
of the west 236 feet of ths A, Femublen Farm betwzen Frammb
Straet (Confield Avemws) ond Waryen Avenus ragorded Decenhor 18,
1885, 14bey O, Pags U0, Plats, Weyme Counby Becoxds; thence
egsterly slong seid alley centerdins, 4an feot to n point, sadd
point being 95 Zest westerly of the centerline of 8%, Antoine
Stryast {50 fecd wiﬂa)_; thence soutl;srzs afong & 1ine parallel
with and 05 fest westerly of the centerwia of 8%. Antoine
Stroeb, 603475 feot to & point on the northexly Iine of (anfield
Avenue {60 femt wide}; thence wepterly eimmg seid nopbherly
J4ne of Canfiald Avenue The.65 feel to the point of heginnings
containing 378,399 square feet or 8,587 seree moys or l2gs.
The public wlghia~cf-way descri.‘he& within thie parcel ers E
%o bs vaoehed by the City fowneil of e Gi‘l'r;" of Detroit and n:
. will be suhjarzt 4o much pesemants for publie ukitifies ap may
be reteined b}r the voeabing resolulbion. ) _ E
13, @imensdons sre based op dimepsiont ghoxn ap dimansinmg

5

_shom on recomﬁe& plebe. a

togethar it gLl and smgu:l.ar the tenemsnts, hazeﬁiﬁmnﬁs ami

' Ltl%‘}f]é PAé58 ‘

. Garrield Avenue. (60 feub wide),-themes angkerdy plong gndd. . ... o
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Subject te the Hugieien Davelopment Plan for the Mediexl tonter
Rehsvilitation m.iuct- Yo, 3 Mish, 1122 ¥aloh X5 incorporated
herain by rararanaa .antl Which 48 regordsd in the Office of the fe- .
glster of mads far the County of Wayme :'Ln ISbey L7THR o
500, thropgh H45e .- gﬁéﬁ?ﬁ?ﬁg -
mip Daed is given Bubject to -hha ta:ms, covenants and condie i
#4ens of » Development Agreensnt deted sugust 85 197k entexed into ~

and reccrded in the (ffice of the Repister of Dueds for the Comty
of Wayne in Liber 18896 Fages 853 througn 894 nclusive, none of
the terms, covenants and sonditions of which hell Ye doamed merged
in thig Dosd. The covenants Hhevedn weedted to be covenents Mm- '
hing with the lend are heshy dechayed to be'covenants muming with
4he lend enforcexble by the gity es thersin seh forth.
| Dated this 28thiay of mugenk . AdDes 20T

TV WIINESS WHFREQR the CAty of Detrolt hes cemssd this Instru~
mant $o be execubed by Its duly anthosized cfficer and sealed with
i45 porporeie Eeals the oy end year st aove written

Tn tha Fresense ¢f2 4y of Datrold
A Mimicipel Corporabion -

Harnry %‘biﬁl [
Dapuky Finsnna Diractor
1100 Gity-Comnty ding

Vernell kowalski = Debwolt, Michigan 48220
GUATE OF MICEIGAR s '
*GOUNTY OF WANIE
tn Ghis _ 28tk dey of Augnet L, 197k gte-
fora me, A Notsey Fubllc in and oy paid Counby, paremally sppeared
T, F, Fischer to ne parannally mw.nm, whe being by #8

du:.'y 5HOA, aid Bey thet he 38 the Depuly Fingnes pir. of the OLty

‘liythe-parties heyato-and -whdek En- &nnorpnra‘&aﬁ hersin-by- yePaYeNoa- - — b

el O

of Detrolt, B Huninipal Gorpmtion "aragied antl sxﬁtmg'mﬂer-hhe
tas of the Stake of Michigan, and that the poal atfixad o the |
goveroing dnsioument - 18 the corporate aeal ef the sald cmam—
$iany i -bhn:h $he ppid desd whs Sipuned and zeaied in ‘nehn:!i\ of

beid comurab.wn g authu:&w of i.'ha by nmmci‘.t, and the ssid )




o anana b ek R PE

aoknowlaﬁged ‘E‘.he pndd mtmm fo !:a -bha

0, R Flacher
£roe ael anﬂ ﬁsad ol the aa&d City uf Detroldy & l-hmt.e!.pal Earpu:'-

L!iﬂgﬁﬁ eagbl

ahithe.

Sppreved ao to Fom and Expeutiont

. ke om m mes memmes

" Hotary Pablie, Weynelo uﬂfhigm
My cmiuaim axpima %tny 26-7

This Tastrment Drafied b:r:
Mr. Thooes . 0Woud

DDROTHER CROSSMAN
Hezry Fobtke, Viayas Coumly, WK
ty Commlesen Exgites et 26, 1814
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RHOE ANl MEY BY TEERR snassms: Dhat the City of Detrolt, 2
pundeipal Corporation of the State of Bichigan, quit claing %o

HUTZEL BDB?I"‘M., A uichigan Non~Frofit Corpn:nﬁon
uhm post ufziua ndﬂxasc ds. 432 B Hmcuck. "poteoit, HichSgan 4R20L,
the folliowing daaaziha& p:emisas in the Moiioal Cantex fiohabilitation

Erojant Mo, 3, Mich. R-312, 1uwmﬂ tn the ity of pokroit, County
" of Wayne, and gtate of ¥ichigan, nd more pertdoulazrly desceibed azs

Land in the Clty of pakpols, County of g, Mlchigen, being
211" thet pazt OF Poyast Rvenud, 70 feat wide, hetueen the
eastarly diue of Brash pynat, 60 fapt wida, and tha vesterly
1ire of Bopcbien Strogt, 50 £oak wids, vaeaved i part on

$1 30, 3975 and raporfed on pages fo2 then 884 of the
Jouenal of the cs.ty ccanui.l. and on Septesher 21, 1377 entd K
macordid on pagos 1991 then 3663 of the Jourmal of £he ity %
Council and :e.cuzﬁa& 11: 1ibpy 18839, yage 323, aegiste: Ho.
p-230236, sk pazt oF Foyaet Avenue being dn the Srauh Pam, %
private Claim 17 opening &8 paeant, Avenug confirmed by e Y
fepprdoss Court of the ci.'{;y of Detecit on Sunusry 15, 1883,
containing 21,606 squaze ppt or 0.4960 acred, MOra oy lepa,

TESCRIETION CORRECY
gnginoer of SUrveys

giﬁﬂ Sepkenber 37,300 —— : >

.-tuga&har vith amenﬂ singuiny fha tanements. teveditaments and

" appUrienancEs thmuﬂto heianginéwr in enywise appe:tainiag. £o:

" the mum u:szvm mammmwmz SUNDHED PND 00/300 DOLEASS
{517,300.00}. . ;f 5

_ Buhjecf:. to the Mogtfisd l}awalnpmant Pzan fur the Haﬂicnl canﬁar
fehobilitation Projoct Hﬂr 3, Mich. n-m. which is :lncu:pnmea .
hereln by reference and whiéh A= zaendded in the Office of tha :
agi.stsr off Deedls for the dnunw off Wagne ; :[,n ydver 17752 on Pages

u%

539" through S#4. ¥ ,95‘
This Deed is g.ivon a'ahjact to the tma, cwanants and condi~
tiong of » Developwent Agrecment datsd hugust 9, 1977, entered into

by the paztien hereto anil which is ma:pm“ﬁrngfaifmefamce—
an& :acor&eﬁ in t‘hs Oigica o the Rﬁgint;ﬂr nﬁ.naaﬁﬂ for 4ha'County
o€ Waype in 1iber 19855 ‘on Pages 841 ‘through B24 inclusiva, none
of the terds, mvanﬁnts 2l uonas.eions of witich ghall ke daemed

" morged, _i.p}th;sjne‘qﬂ. he 'cavenmea uw:ai.n :auitea to ha covennts -

=..";l -

g
L

r.a. &7 of ms San. B LH.’:E o :
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.yunning with the lsnd ar= heroby daciarea +o be amnanu zunning
with the :.nnﬁ anﬁo:nnahle by the Qity as therain met fn:tﬁ 19[[9[]95 55

peted, ﬂliﬂ gl dﬂy of Beptember y BoBay 19?? .
I VEITHESS HOERSOF the City of Detroit has cawed this hamn

ment o he mxeeated by $he duly apthoxdzed offtopy and cealed vith
ita corpoyate seal, the day. snil yesr 2ivat Moove weitten.

‘Yn the rzananua (313

g ) P A AT o T I P T Sk LEA e

it
L

it

rdits

130 ci Fiaaing
Demit?x"!icm;gn a8246

oaeasn Imrla

ETRATE 4P MICHIGAN }
COUNTY OF WAYNE _ )
On this _27th day of Sﬁp’mhﬁr ¢ 1877_, Lofoze me, B
Hotary Public in and £o:-: eaid county, parsenally appeared O By Flasher

“¢p po germenally huoun, who ha:l.ng by me

,I----

duly swoxh, 4lg pay that he is the Depuly Finanes Tivarkor
off ¢he city of Dotrolt, @ Munieipal Corperation greatad and oxisting
pdar the iaws of the Skate of Michigan, and that the seal aEiixaa
to tho formgoing insteuwent is the eorporake seal of the gnid corpores
f.icn, and that the sald doed wae signed and pealed in behnlf of said
ooeporation by authurity of its Olty Councli, and the gaid

"Gy ¥u Fischor " acknewledged tha gaid inpimument £o be the
£voe .ace. andl deed of the sald ghty of Tetrelt, a Manielipal carpuraeicn.

Ty ; - ENREN :
2t m:g Enh:i.i.c, ga_w.run comty, Hichigan
mmw

g, A Mg Conmission expires
AR

.

Thin Ingtxument prafted by: . -

-~ EEEEGE T T T T e i mmememamaan o meemmmsmean s nEa el e n

L City-Gounty B g "
" potroit, Kichigas 48226

Hhen Racurdea Return €03 .

Gem:ga g HagéRe b .
35¢h Floor ~ R
460 Henaluzance centalt - ,re—
petroit, Michiga -46243
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GHARYSY -
I o =) u20892n198

WARBANTY DEER Ah ASSTGHMENT

THESE BAESENTS: that Wayne Stare Universicy, &
organized and existing upder tha consnitugion &nd
1Y whoue addzess L5 5050 Cses Ayemue, pecrait,
sichign 4820% (harcinafrer referzed Lo 28 “Geantar®), for the apm of Cne Dollar
{51.00) and ocher gond and veluable consideration, recelpt and adequacy of which
{a heveby aeknowisdged, conveyy and warzantd to perrolt Recatving lsspital and
tniversity Health Cunter, & Nichigan nenprofit cerporazion, whoss sidress la
0! gt Antaige, Decrait, Hichigan GB2GL (herelnafier teferred to as “Grgntee"),

the Land described on Exhibic & attached norute together uirh all buildings and
inprovenents in, or, yndar oz through such end {tnciuding, withaut Himitation, the
building and improvesents counonly ¥nown as the "Radiacion Oncology Center and that
porrion of 'an underground parkipg garags which Ls located vnder zhe land deseribed on
Exhibic &, bat exeluding thé impyovaments deseribed In clause ({11} below}, &nd all
tEnements, easemepts, hersdiEALERTS, privileges and asppurtenances appertaining theveto,
subjeet 70 the esseamots and pthey interasts Soscrited on Exnibit B attached hersns.

KHOW ALYL PERSOHS BY
congcirocional ‘body corvpoTats
Loup of the Scage of Hichigen,

Crageer, for the aum of Ona Dallar (51,00} apd ather good aud valuable [y
sonsideravion, recelpt nd’ adeqiacy of which 13 harceby scknesledged, further (4 Iy
, assigns, cransfess and quic claims co Cranuos all right, title rnd interest o ﬁ [d3]
Grantars 3 IR;
(1) exiating under and by virtus pf the Lease between Hayne % a“
tna. for the Hpiveesliy Clinics ¢

Seate Dniveraity and The Kealth Caxe Inskitute,

1974 ag amended, L& belup ackauwladged vhat, gimulbsnecusly
z Michigsn nenprafit cotporacion {HEI"y . s amsign-
the intent of the peytiss that
h interosts

Suilding, dated Octsber L,
herewith, The Heeltk Care Institute,
{ug to Orantee ity intepest upder such tezse, and it iz
upon the assignment ty Granter and Grantes oF theitr respecoive lncerests, Suc
shall werge and such lease shzll Be tetwingredt

of any lezaea, oral er writcan,

Center,” it being acknowladged that

der gll such leasas,
and Grancae uf
hell be terminated;

(13} exisring undey and by virtue
exisking With vespect tr the TRadlmztion Onevlogy
gipultanetusly heteuith, HCL is assigning ko Grantes ica intarest un
and it Iz the imtepc of the partles chat vpon tha agsigmgent by Grankor
r.!gss.r rezpectiva ingerescs, susch ipcerescs ahell Rerge and such legses =

(i1d) din snd to Il jmprovements uader che 1and deseribed on Exlibic A
sctached hevers, which iop 31 1% ly koown Be tha “Desrelf Medical GCenbey
‘nderground coencourse.™.

{iv) in apd co all buildings and improvenanks i,
rh tand déscribed o Exhibic C atrachad hereco. -

on, und-r or chrough

- In witness whersaf, Grantor has cauged this 'Hnrrxnrir peed and Assipnment ©
b2 azecated by it duly surhorized ofEicer, this 27ch day of June, 198¢.

o5k O MIP
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The feregoing {aatrumenk HAG acknowledged bafore me chis 27eh 4
¢ President of Wayne State University, @ consticutional

by Charkes F. Sturks ag Seplor Vio T
ing under the conetirstion and bous of

pody corparate grsani:ed and eagis:
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gy Tl Insurace Grporstin (814434

GNT CLAIM DEED: Butofore Form,
oL fo4B. SESISE M3h 26317

—— N s

KNDW ALL MPN BY THESE PRESENTS: Thit Eugene D. Harrall, K., Agenl for d

partnership to be formed {12194‘5&548

whese eddem B 3610 \fopduar d hvenve, 400 Professionsl Plaza, petrolt, MI 48282 -

. Quit &lﬂml".w. .'DF«TROI'I' HBDI&)\I- CENTER PROFESSIONAL BUILDING

whota widrms v 980D Woodward Avenue, 400 ‘professional P;aéé, betroit, MI 48262

thx Lollowing dmr;w premasen nibvazed 15 th . oity of Detrd it
courip el Wayne ond Broto of Michigen, to-mis

fots 12 asd 13, 2nd the East 20 feet of Lot L1, Plat of
Mokitlan and Pond Subdivision, as resorded in Liber &
of Plats, Pags 27, Wayne County Records. A&lso knovn 43

111 East Wiills.
e 141084 M

i £ youl of Doeds
E5T £ youieBLOOR, Register _
F?.EAYNE GOUNTY. MICHIGA!

PEerTIeD

BXENFT URpER
MATASE (0 3 |

jor the Ml comiderstion of  Ope (51.00) pollae
. %
Dated S8 1o4h dy of Merch . ¥ B4, GB

Sigred ond Gealed:

[1.5.}
AT
STATE OF MICHIGAN }
coUNTY op . Hayne » sy
Fhp foregelig i was aekpowledged betore mo his 1zth . apol March m B4. -

ty.-Eugent D, Horrell, H.D. ' g .

My comminion exgbies 1731787 _ él’z ;O’WJ, % ﬂ :
: bﬁz____.__.._?_.—-—-a ew‘m , Mithigan
By B e or, Buite 1910

_E%%Phﬂ;ﬁp;J—.—B‘-Brien—--—-—-—_?%’?;’;—muthﬂeld ML 48075
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Tox Pureal F

Whre roresded ol pEhilldp J. O'frien, Esq.
000 Town Centex, g]..gln
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e phdowss 3800 Hoodumrd Menus, 400
Comwery (s} uu! Worrsal () 1° w Hooplinls

It tha clty

tha Jollewing deacrited pes
Tty ol Hayme

and Pordds Subdivisien, as

waunuwmm=mmzmmmwmwmmw
profosaiczm). Placa, patzoit, Hichigen 48202

-

choss wldren 40 1990 Jchnt R., Petrolb, Hichigan 482017

o petroit

wid State of Bischipan, oot .

' 'iheea.at.ZZlfeetofml:B,allnfm?, 10, 11;12.muum
recovded in Libet

6 af Plats, Page 27, WCR.

Accepted by Harper-Grace Hospirals
o Decamber 3L, 1985

EXERPY (BER

MSA 2855 () 4 )

ay_f, el luloT:

1]

fou the fall copsutermiion of aqﬂ-t

subect I8

mmmaﬂwemtrm:smﬂmw&md.

R e

Xe »

I- &= =1
~ =B
- OR
x ==
o

ek aibinquink W bilty

w

it

. L5
(LS}
Th-lmhmnmwwh{mwth de . 13 B5
¥ pugene D, Hxvell, H.D. Pl)
LEy comunledon ATpinm Qaima T TR T O‘a&ﬂ{i&-h g LLAH“
Noogrfe® ' ) 2 1 .
Haotary Publit. r, Mlichigen .
; e rogi 3>l N 0o ﬁo g
Jetmmest thillip Jo o'frien, EsG. idiwes o PR AL 75 o
. - s e P "
Coupty Thisatiues Cucifontas J oy | m‘:ru_m(s Cartifrtth -E..-
calinar S Funritnd
MSDM&MHQBMU’NSMH oreprt? LT 2
Mmuwmmu%ﬁmw» u’;‘:' “"‘;’;; el ores ardiefed. ? afe] &
M e e i Adrten °
T ) ' e’ 057 . £
—_ 3 981 . 2 - / E:{
Lrelk, E:"
Rovordiag ¥l _— recatdad Yebars o, 5.

4820

- H!

gt 47 pITaiPR DEEUS w00,

. wmﬁnh o




S Rt (7,

i

T T Branch SIMPHser-EEOT ~ -~ o= T T Cifiiont ™

: h VO, g %\%5\%|23269H429mm o8

" la : n
lawyers Tile [asurance {Orpomation 87195203 . &mg %ﬂ;ﬁ&?“

ey v uph et L -2

e T T AR -
LNOW ALL MEN DY THEGE PRRSENTS: Th Radses Realth Darg Syaten Ine.

whose addreas b AL60 John Ry Bulte 2802, Decroiz, Hichigen HB20L . .

e

Convevts] #ad Wesnint 10 Horper-Uraca Yospltale

whaie sdgoer 11 3990 John K, Dutroli, Hichigan HE20L

she Tollpwing devrsibed pramiues shuaind In e GLEY of Dobroll
. _—

Cuuny ol FWayng andl Stpr ol Klmign, el
dod in liber 5 of Plate, Poge 20y

P

£
sian, RE T

Lot &3./ HoMillon snd Ponds
WoR, ofkin 113 Enzk Hi)1Ew.

——— =t

@
w ~1
: =
. (<3
o)
T ¥
. =
[ X .
. i
{ ! : ;
. : 1ot the Kt ooideention af Ona Hopdrod Twenty—Five Theunoud ($125,003.00) Pollses !
{ ashleet 4w bt Sding ond uen Tescriobipes and euscmuits oF zocord. - |
4 = R
; g=F 2 N
! 5 "
! g |
. o H
: Thm N,
Tuyed 1l 7D dey of FebrauTy 19E6 e
Wirnaen wnd Bealrdr E '
[T

1P @i/ s |

s lanith Cove Sygtem, Inc..

g At P bt e

- i ko T
Teer) M. STRHERLIN, !
MO RS m:sf - t
ETRTE CF MICHIGAN I 1
cotnTy GF _Hams e -1} I
J . -
Tte alsy: b wit seknowirdgrs belors mi Thin ?—7%‘“’" ? "gé‘ . i
w _ppk LeEp,vR, PADS HL A : ﬁ !
. My commlnlon ol ,%u__n_.—a_.?‘} 9 Vo . AT ’ _ .
: . - . Notery Poblleppptir-LOTN T ATIAIE Cavmiy. Michigan :
RO | v pif i 2. W e . %/ smine yy codnission SRYRES IURE 28, YIRS,
1 (I =3ear, 3 ot — .
- ., ‘Y “Tinwenid 3 o " b "Trrsurers 1Ecie
- ats s b 140 00 U0 a;m{“ﬁmﬁ "ﬂa,,:.a....,,w T widin desctied ftpsf .
g s s e -
M“mmmm._—-—-—-—'-‘? arg gl Cuevant 7liy ond spucke] rases wrEisitd)
“‘:““*s~: J‘}j:-j JEL 28 Sugion RIS
™ = T [
iy 291997 = Mw AR 10 1950 no |
- oam——— P e T S R R Y "E-T%-ﬁﬂw k]
reding Fre. B When terzrinl mms:c“ mpitall E
S s ¥ 7 50 350 Jehn Ry betrolt, Hichigen 53202 =
E S Reglan Suithe Legal AFIalre =
i I Ernd sabmquen 11 bith E .
- - B
=

- T-:Pl;tvlt’ - B cmmm_._.-_- "=

y o

Pans 1 AF1 Printad an ASPNO TT-2T.9R AN




s

afusy

[P TPT TR T AE PRE L) o

. ,:Br’angl}:.;_m,ygﬁf‘ .iLTog - e _...............anm;?n e o mmam St b s s e = Wt miecam mee b= Smﬁﬂ'l‘:l‘d :MR —

I
s

k] - [ - - m - .
% :-a.;;pywmnsga;.'. R L '.
e Timgeess: o 191.968 -

. - ML o " X .
viigd AT, MEF ¥Y.T8ESE PRESENISL aiAE HOBNITAL, farzerly Enuwt A4S
FARPER-CRADE, HUSEVEALS, ... . .o T .

4 Hlchizen mmprofit ﬁ.‘umur.a{'.;on“ whaso.aldzess iz 3990 John 2 Graamiy
Datrolt. Michigsn &EEDL | ° N :

gelt Glamy co HADZER g0SPIRL, = Nichizeo uonprofit corporation
whose cddvess ip 378G Joim R Steoety Petrolt, fichigen LE20L

¥lie Enllowing dcenribed presioes pibusted in Fbo.Cicy of Detroit, Crumty of
Hayoe and State’ of Michigan, to~wit?

- - T’
sEe EYIDTE A ATTACNUP HFARIN AND HADE A PALE HEREGE 5 .
ol
. ; 55
For $1.00 Erenpl Tram tepmsfer box e E.‘;
1,0.5.4, 207.505(a). )
— - oo e s
Dated thig 1st 42y of tigy, 159t.. o
VERIESHES: LEACE JIOSPITAL, foyminly Lou¥n ps
FARPER-GTASE BRSFISALE, 1 iehigun
gonprefit eoyporstim
—_ 7 &ﬁ@ Y
- - [
; ’:J"Jﬁ?\ib AR 4 A
~ el S, Qeorge P- (hcelis
::‘fx(’— _{;M,ér__ T —,  TEBZ Presidant 5‘3 . ——
. Tt Rndly "47/ - . :‘-l:::_-_—. J
STATE OF BICKICH ) / ' : -

> BEa -
OGUFTY OF WAWEE )

he foregoing instrumsnt ues acimowledged before me ‘vhia lat Esy
of Moy, 1§01, by Geoxge P. tercils the precidot of Grase Foppital, Eoxmexly
kuown B8 Horper-fxast Hospitals, 2 Hichigen wonprofit eovporationR, om behalf
sf the eaid ccrponstion. .

o

{ O 1.1\(:’ County, Fiéhigan [

My cormisefon emptrest o -'/‘;- !“;:’?-‘?

INSTRUMENT DRAFETED BY1 Mary 5. Fezshoer Esqg.

pabuESS ADDRESS: Dykena Goseetts LOG fenaigsance Jenter, Detrodts
Bichigan hgeks

Hecosding Feel B e ¥ihen Racorded Retura tad Drofter

gtate Trangfsr Taut Esemph under Gend Sxbsenuent Tex Bille to:  Grimtee
¢ A, EOTRE05(R) - T
Tex Bazcel Nos Cxempt ang 5679-83, 289~083 Hord Ha, 1 avY
: 205 .
. L
YO REVENL® ATTACHYD :
R
WAYNE,MI ’ Page 1 of4 . Printed on 4/ 14/2010 4:58:02 PM

Document: DB QC 25101,863



e e PV 1 M ————— e i .- .- Station

Id<2R -

-

+

Nt et +

W s T
b

'
r
1

-

EXurErE By

‘ 25101504

- . RS EERTE TR NP - v

cand Tn o Oty ol Eutiott, Swunfy ot wagme; *Flule of Hiciigan, desurited et

PERGEL. 12 o =t . i :
Lebs 5 ang 5, and the touwth 1/2 cf yacated Alosamiring pypnen (100 fopr wite) seteien

Jolin %, 5. g0 Brush 3t., Hedical centor Urbom Henewal Pisi Ro. 1y 38 racorced 10 Liber
88, Pagss 4, 75 ang 7o e Props, Wayne County Regords.

FARCEL, 2= : . e ) :
Lees § w0 b3 tnglusiee, and all _the‘va::a’r:d 18 foot pubilc Fiisy I she rasf Tharpef
Brush’s Suhdfvision of shat part ot ihe Rriysh Farm fy1nd pet#een e Souii fine ok

Al apandring Avgnue and fhe horth 1ine of grady Liyreat, Defroid, as recorded Bn Liter 18,
Page 82 of Plats, wayne County, Records. . .

PRRCEL 3 .

Lots t4 ta 18 inclusive end a1 of +he yocatad 15 foot pubtic &l tay 10 the roa” herest,
SruehTs Sebdlvision of that port of_ the Bresh Farm lyini halueen the Soush Lene of
“Hiwzeadeing Gt aips The worte frie ofBrady uiTeeT, veTroi, = ecorded 1r Liker 3,
Poge 62 of Plsts, Yayen County Records) 8iso al 'that part of florin 1/7 af vacaied Brady
Sfreef bejugen the Lest {ine of Brush Street and the Wast [lae of the vacsrad 18 et
public @l ley at the ~=af of the provicsly geserihed Lot 18] deser [hed en ordar «&coiing
sams recorfed in Liber 13085 on Page 645, Wayne County Racoris. :

PRRCEL 42 ’

Jrost part of Fark Lots 25, 24, and 25, tyieg Gasisrly oF $otd B, SFrogd a5 oF prie Ty
aufsts. B0 ferd wids, and weolerly of the sest Eine of grushls Swaolvisict LI -
Page 62 of Plzis, Yeyne County Records), Flat of Pack tots, &s rerorded A Lrber 38 of

Daads, peps 512, Warhe Lourty Reonrdsy,

PARCEL 5: . . . .

. Lojs 22 1o 33 inclusive, and vacxted affey agjacant 1n the rear theretp. Leland and

fiordel bowm*s Subdivislon of pack Lot 22 end part of Lo® 21 es recordsd [pLTber 1, Page 507 -
of Plets, Heyne County Records=; also @i o thut part ef tas Ba sh /2 oF Jeunte Braly
Streat berheen the Eest tine of ihe praviously deserlbet Lot 35, and the Emrst {iRe of Johh
R. Sirant as It presently sxlsTs; sesgr{bed In order yacating sewe racordsd s bosher
15085, on Paga 645, Mayne county Records. .
EXCEPTING from Parcels 3. 4, amd § the ol towing descrIhad praparty:

A parcej of 1and cenprlsing Lovs 78 througn 33, pert of Lots 26 ana 27, al1 of yacated
al lgy 2t mper of Lois %1, 32 and 33, part ef vecated elley av redr of Lots 27 through B,
rad part of voeatud alle at]acent Yo East side of Lot 3%, Lefend and Handzl bamls
gubdivision of Park Lot and part of Lot 21 (recorded in Liber 1 of Plajs, Page 304
together with part of Park Lots~2% and 24 of Plat of Park Lots (recorded Yo Linar 34 of
Deeds, Poge 9421, City of Porl- ot teeearded—ia ihenS0-of Beeda-PagerdiiEh By
Datrolt, Heyre County, Hichlgan, s2id purcel baing doscribed g2 jot [owss

feglnalng at & palnt on the Rortherly line of vaceted Srady Street o £5 Teat widel,
distent Louth 60 degrees 06 winutes &5 seconds Hest 14Z.47 Fest mensdred along sald
Northarly 1ine of vecsted firady Street Fron 16 nfersection with the Wegrarly line of

Brush %trest; thence Nerdh 28 dagraes 51 minutes 0F seconds West 7547 feet; ihance Jouth .
50 degress O minures 57 seconds West 55.61 fea¥: thesce Hordn 20 degrees 51 minures 03 -
seconds West 58,79 feet) thence south 8U~dsgrees 0B mlouies 55 meconds West 15.35 feat to

B poini on The Egsterly buflding 1ine of the exisiing Hudsen guiicingy thence aiony salfd

} ine, South 28 degrees 51 minres 05 seronds Easy {.01 feet ‘o the Southerly puildlng fine
of sald Hodzon Buitding which puiidtng iine 152100 feat Hs of the Eowtherly line of = °
ke existing porch of cald.Hudsoh Butldlnay thence ajong said bullding Pine and 1S -
micrension Yesterly Sowth 50 degress 0B minghes 55>seconds vest 16.62 feet; thence Sourh 29
degrees T3 minutes 03 seconss bast ZADLAD fant; taence Sowth €0 degreas U8 miputas Ll .
sponts Wast 96,42 featy Therce south 39 degress §1 minutas 05 guconds Sest 75,00 fastz .
“yencs Sowth G0 degrees 05 mlnutes 57 secoids wasr 22,00 feet; ihance South 2% dagress St
mipuras 05 sesonds East 27,70 feer Yo & point on the Horth tiee ot satd vacated Braly -

gtraets thenee along safd 1Ing, Horth 60 degrees D& winutas 45 seconds East 212,00 foet B
the point of BAgLANTAG. : -
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ARCSL 61 . . .
Port bf Blcek 1T uf Broshis subdivislon of thal part of ihe Brush Farm lylng hefwotn tha *

Sowth (ine of Ferpseorin ciraat and the Seufli tine of Alexandring Avenue, eccording te trs
Plat thereof recorded In Libar 17 of Plats, Page 29; =nd teing olse & prri of Lungden's

Sulsdiv1sson of Park Lev S
Pevs B4, sold {and gemeribed as folloms!

sormeding torihd Plet Wheraef recorded En Liber 3 of Flars.

Beglnping 2t 2 polai vhere the cenforl ine of vacated Alexsndrine Avenis Intersects the |
yesterly |fne of Brush girzet s widepsd, thense Hovth 26 degrees 09 minubes 00 sgeands

West, 8 distensz of 705.65 feet do B polriy thence Souik 57 dear

es 47 minutes 30 seTOMS

Hast, o dlstensa of 2g5.00 feet to a paint, dhence ssith 26 degroes 09 mingtes 09 seConds
Eest, ¢ dlstence of 142,98 fael 10 8 paist located o +he Horsherly ting of vacaTed
Atesandr ine Ayenue, ihence Soutp .50 degrass DE minutes 30 sesnds fear gloag said 1ia, A
gistonsa of ‘2357 [emt = 3 peint where fhe tlortherty Hon of voeshed Arexangs-ing Aveaus

\ntersects the Eesterly 11ne of John Bt SiTe
along =08 Easterty 1ine of Joik R siroct, a distence of 50,10

conrertine of vecated Aievandrine Avenue, 3 dlstanck of 516.-B5.

PIRCE. 75

=t us wigened; thance o a Sautherly qirssiion

fack 4o g polnt whora e

cpaterly | e of 321 &, Srrest s nidubed tnler ducls $ha comreriine aF vpcated .
Al exandrine Avenug, Thence Hordh 60 degrees 06 mingtes 30 sesond

o Bast aigng said

ALl of Lots 18, 10 and 22 of Matlcal Camter Urben Renenal Plat No. 2, part of Park Lots 28

+6 50 loelusive, snd part of Privais Claims 1 ant 2 and 7, CIty

of Detrolt, Hapne County,

fsichigen, & recorded In L1ber 60 of Plats, Peges BS. g0 pnd 9%, Hayms Co.amy Holu ds, end

the Surinerly 161,43 fa=t of the Sest 567,30 feet of Plat of Park Lot 28, 35 recardsn Lk

Liber 4 of Deeds, Pega 342, vigyne Dourty Recopds, and Basi 37 oot front mma Edst 36 Tear

. rear of lot t, all of Lot 2. west 45 fept Tront and Yest 33,50 feat resr of Lot 3, wast
37,55 feel front ard vest 47,35 feet rear of lot B, a1} of Lot § and East 40,8% f=at frant
and East 31.83 feev rear of Lot 10 of Brash's subdiyislon of ihe perv of Brush Fare 1ying
bewwecn $he South lae of Farnsworth Street and South {ine of Alswandeing Avavea, Ulry of
peiroti, Woyne oounty, Michlgsn, 85 recacdod 1n viker 17 of Plets: Pape 79, Yeyhz County
fiasords, nd fi of Loks 1 shrough 10 ‘ingiuslee, af Piet of Lumsdents Swhéiyislen, of Fark "
Lot 27, Teen 2 South, Range 12 Eest, Cliy of Dehyolt, Wama County, Mlehigar, BS racerded
in Liker 3 of Piejs, Page 84, Hayna Couniy foccrids, Including alf of vecated Wilils Aveau2
and the Horth /2 of vacated Alewandr ine Avente, iying beiveen the Easterly |ine of Joha -~
R. SiTesf, end tha westerdy 1Tne of Brush Street and alse inclugirg el) of yecated pblic
2 leys ad)acant o sald Lots awd embraced tn the folloiing dascrived paree] of londt

Beglming et the Hor thwesterly corner of Lot 19 of sald Wedisal

fenter Urbgn Rengwal Play

Ko. 2; jhenca slong 1oz outherly | Ing of Canfleld Avenus, 60 feet wide; horth 32 degrees
56 mimirtes 30 sevopos Eash 405,80 feety thence etong the Tasterly'f1h2 of Lats 18 aed iR
of sold Hedical Center Urban Renews] Plat Ho. 23 South 26 degress 09 minutes 0 seconds
Ezst 545.81 tecty thence nlong) Fhe Haharly Ying of vavated Willis Avanue, Horth 5B

degraes 90 mlnyhes 50 seconds st 9Z.34 feet: fhence ajong . the
Street 187.35 feet wide, South 26 degrees 00 minutes 00 seconds

Hestariy 1iae of Brush
[ngt 479.36 feety thence

alang the centerine of yucated Al exapdrina Avenue, Sowih &0 degroes U6 mimrtes 30 sacands
Wext 515.98 feat; thence eiong he Eggterly |ins or John R Stresh, 64 feat wlde, Harih 20
degress 53 minwres 17 seronds Hest 204.57 feat. end Norih 26 degreed 24 mlnutes S0 seconds

test 6{6.3% feel o the point of begleaing. -

FARCEL B2

‘The Eas":'er!x 75 feet of The Westerly 396 feet of ihe Southerly 181,43 taet of Park Lot 28 7

Jgﬁ-ad the festorly 50 feet of the Westerly 521 feet of jbe Horther
a8, part of plat of Park Lots In the Cify, of Detrolf, Weyne Caun
in Lioer 34 of Devos, Poge 54Z, Hayne Colinty Records.

Iy 152 foee? of Park Lot
ty, ichigan, as pecortad -
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Lerd in the Choy of tetamit, COUnEY of Wayne, Gtate of Michigen, describel ast

a porcei of lapd comorising tots 28 Pamugh 34, part of e 26 ad ¥, 21l Qﬁhw.mtai
al?av at wear cf 1ots 3L 37 amd 33, part of Jmceted ailey 3t Toar b fobs 21 Uzough 30,
znd park of vacatsd aller aajacent to past sida of 1ot 31, rA el Al Hasdetbaan's
abdiviaion of Fazk IOl 3% and wrt 6F Lok 21 {recorded in Liker L of Mate, T 3ak,
logethar with part of park Lots 23 and ol of piat of Tark Lot (re:o:?eu i Liker 51 of
Deeds, Fege 5421, city of PRzt Tgyne Combs Bchigen, sai6 pazves baing described a5
fallowsy - B
" Begtnning aF A& peint on e torthaly tine of \mcaled Brody Bureet (60,00 fept widsl,
gisrant South 60 dogress A6 mimutes 45 gEopds Hesk 4T fest meesured o007 mid |
frrthesly 2ina of vopated Brady Strast from X6 iptecsestion with Hie Wosterly lame of
“Eruph Siwslr Greoce i £ oREoel SLILOUEES U5 secenale Wens JTE.LY Peays tiencd
scuth 50 degrees 0B yenutes 59 pecords West 55.61 foeny Ghereo oz 8 degrews 51-
pirutes b5 ssconds ticsk 58,790 fegby thonca gourh 0 degrees 9B mirutes 5% sa-ﬁ;:r.:!s yest
13,95 fest to 2 paint on the Eedtewly Building line of tha existing Hudson E.u:.l:‘ux‘g:
Hhenee slong sid 1ine south 29 degrees S minuced 6% negords Eeot | 01 fesb to WA
Squtharly line cf said Jmdeon Euiiding, which Enildins Jine L& 21,00 fest ficrth
of the Seutherhy lioe of the existing pozch of snd Gudsop Pailding Hieace ajong £81
maiteing line erd ity asrennlon Hesteriy, seith 50 Segrees 0B anules S5 secomas Hesh
49,62 fesbr Fhence SCuth 29 degress 51 minates 0% smeonis East 220,48 sty 1 emca Sxath
€0 degrens 08 minuke= 55 secosds Mest 56.42 fexty theres Swatth 29 degress Sb miruias 05
eoeards Eect T3.U0 fests Hepce South &0 degrees 0B mitmtes 53 pecords best .00 [eat: -
theres Senth 30 dsgresd 81 mimten 05 seconds Epst Z7.70 fest LO& coint en the torely
Lipa of caid vacabed frady Stresty kheace atong s2id lans, Nez£h 60 degracs Uk peswres 45
cesoifs Est 232.00 £ast Ly the point of begloning: begether with an epaqiEns SOL ANgIGSE
apd popesu over dHat =t of e Mepth 1/Z OF Bohdy Sereet, 50 fe2t oyda, L=st of Jota R
Zeroat, as plateed io Telatd ard tanaqzhm’s.sxbeiv&stm of lmsk Lot 23 and Lert of 21,
Cilky of Detvode, WEme comey, lichican, as vecopatd in Liber 1, Mace 30 cf plets, Fame -
founky Recoyds; Iying soath of and adjelming the tmuthexly line of 1At 232 ard 23, bath
hrmlusive exs thas pert of e rtherty 30 feat of the Westerly 814,63 Feet of Lot 6 of
wedyoal Cenear Urian Remsaal Plat Fo. 1y a8 T in Liber 38, aﬂmb;?ﬂng Plats, Vayne

4 ———

b it 8 et

Couaky REcors: leing waakerly of the EaSt 1ipe of ot 33. Talard elbaul's
sundivision, 95 dosrribed akove, exterded Stherly o tha &uth line of vareted Bredy
sroeet- .

ter U, Medical Genter teban Renesal Plab o 58 rugorded io LEber 88, Page h,
Hoyne SOUMLY Fecu:ds.

neal estate sitnaked in the City of Dak Park; pakland Counly, Hachigan,
Lo WLii ’

ragt ol tha sonthvest t7d aE bhz sSouthwezt 1/4 ol section 3z, Town L
Horel, Range 1) Cast, ook Ppevk; begaaning &bt 8 puint which polnt as
distant flobeh 2 Gegrees 18 miputes 30 seronds HEst 545.02 Leet fropm
che Southwesl carnny of safd Section 32y thzpee lron gald pownb of ’
- peginning borth 7 degrees 18 mimutes 20 seconds West 239.0v faob te
a poipt; ruence sae Bast #E6.81 o8t Lo A pezat; thenco souih } degres
30 Ripubes 30 a-~conds Baok 218.69 [eer; Lince South B9 deaines 37
prbukes J7 seconds went 229,49 fewby Eheper south 2 aegrses 3R minutes
K ip seccmlz Fest 19.93 foery theneo South B9 deglesd 5? mipetes 37
seronds West 235.05 lesl to potnk of beqtithing, ezaepb thu Hess GO
fant of subjact property 1lying 1n Cookidge Arglway, rubjnst ke
mnpeneni c gnA TrLlLiEtEuRn Ol ReLEEY . .

.
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Libar=201% g-8993
L e A PRy g e 20
F.£, Teohgbiget, ¥ayne Ca. Regosser of Tends

QIIT CLAIM DEED

The{raimors, '
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5. RErEdiEmE S
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this Deed shiod Rot creald 0 W7
aither ofthe Gremtars  This Dead i txempt Thon

Dienroit Symphony Orclesis i, 3 Wlehizan pop-profit arpomiie sod The Dot Medco Ceotey,
& Michipan nin-profit coTpoTRTioN, 5 EH2n1s 1 Gammon,

oo 7711 Wondward Avenpe, Datrost, Wischngan 48201,
Crehesta Flazs Braswa) Paysneship, o Mcipan agmprofis corp Bt
w0 571 Wendwaod Avenue, Drxrui. iichizas 41201

sljuated o the Cly crnm cnunw zr Wayne, Stmte sf Michispan denepfred on the eitached Exhibn A, topehsr
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EXHIBIT &

LEGAL DESCRIPTION

PARCEL S+ LOTS 1 THROUGH 15 NGLUSVE ANDLOTS 18 AND 16, OF BAGES SURDWVRIDN,
ACCORDING TO THE PLAT THEREQF, AS BECOROED W LEER 1 B 192 OF FLATS,
WAYNE COUNTY REGORDS )

THE ABDVE BEING DESCRIBED AS 3 SEPARATE PERIMETER
. : DESCRIFIONG BASED UPCN & FIELD SURVEY (RRETRARY
BEARING BASIS) PERFORMED BY SPALDNNE, DEDECHER &

PARGEL 54 - LOTS 1 THROUSH 4, INCLUSVE. o8 5D *BAGEH'S SUBDMISION®, BEGINRING AT
THE NORTREAST GURNER QF LOT & THENCE B0 2257 183,44 (183.10(R) TO
THE SCUTHEAST CORNER OF LOT 4, THENCE SEES2a0"W 234 74 [214 TOR) TO
THE SOUTHWEST CORNEA DRLDT 1, THENGE NOUDRBO™W 183,15 [82Rs{RET0 *
. THE NOATHWEST CORNER OF LOT 4, THENCE NETTELSSE 226 06 [REB.OF(EE T .
THE PORT OF BEEINMING, CONTAMING 0.8285 ACRES OF LANEY

PARCE), 58 - LOTS BTHROUGH 16, INCLUSIVE, OF SAID HASE'S SURDIVISION". BEGINNING &F
THE NORTHEAST CORNER QF LU 5 THENSE So0ns30°E (7oA NIoRER) o
THE SOUTHEAST CORNER OF LOT 5, THENGE SarENA0W 35102 [36i100% A TO
THE SGATHWEST CORNEROFLUT 6, THENCENODPOS T W 17040 [t7o.00 R T0
THE NORTHWEST CORNER OF LOT 38, THENGE NoY'STATE 560.65' (B0 {RY O
THE POINT OF BESHNING, CONTAMMING 1 4716 AGEES OF LAND.

CORNER OF LUT 18 THENCE NESEEAS'E 16805 (438 D0{R)I TO THE NOETHEAST
CORNERCFLOT 16; THENCE EOMOFBE 90.50° TO THE SOUTHEAST CURNEROF
LT 18; THENCE SE8°523W 197.03 (17 82/ {F)] TO THE SOUTHWEST CORNEA OF
LG 19; THENCE Neg*s1'56'E BO.6T [0A5TRY TO THE POINT OF BEGINNING,
CUNTAINNG 0.3857 ACRES OF LAND. . .

| FARCEL 5C - LOTS18 AND 1905 SAID ‘BASG'S SUBDMISION', BFGINNINGE AT THE NOHTHWEST

PARCELG. LDTS 1,237 AND 8 OF "SUEDIVISION OF PARK LOT 66 BY B P
TORAS AND HENFTY RUSSELL OF THE ESTATEOF SAHAH
DAVENRURT manmsmmsmrm&ammsnmaum

4 LIBER 5, BAGE 44 OF PLATS, WAYNE COUNTY RECOADS. .

THE ABDVE BEWNE DESCRBED AS £ SEFARATE. FERIMETER

DEACRIPTIONS BASED UFON A FIELD SURVEY

BEANING BASIS) PERFORMED BY SFMDING, DEDESKER & ,
. ASHGCIATES

PARCEL G- LOTS 12 AND 3 Ok SMIG "TONS AHD AUSSEWLS SUSOIVISION BEGINMING AT
THE BOUTHEAST CORNER OF LOT 5, THENDE Sgovs2wew +50.A40 [1R00BTEN TO

foia)
POINT OF EE.EEINNING. CONTAINING 25227 ACRES GF LANG.

! PARUEL 6B - LOTSZANDBOF SAD TORS AND AUSEELLS SUBDVISION". BEGINNING AT THE
EOUTHEAST CORNEFR OF SAID 10T A THRCE SAE4cHN 100,08 1100 arRY T
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THE SOUTHWEST CORNER OF 10T £, THENCE NDOMES44™W ST2B5 FD THE £
NORTHWEST CORNER F LOT §; THENGE Nag"s24rE 400.05* {00 A0IR]} TS THE b4
NORTHEAST CORNER OF LOT 7 THENCE SA0%0532'R {ya.pet TO THE POINT OF ':
BEGIMNING, CONTARNING 03972 ACRES OF LAND . P2

PRRGEL?- LTSS AND 10 OF “SUBDIVISION OF PARRLOT 68 BY R P YOS 2
ARD HENRY PUSSEL TRUSTEES OF THS ESTATE OF SARRH
mvawnar.amamﬁmmammﬁnmmsaacomm
4 LIBER E. PAGE 44 OF PLATS WAYHE COUNTY RECORGS. -

. [+

THE ABOVE BEING DESCHIBED AS A PERIMETES DEEGHIPTION BASED 4
LPON A FIELD SURVEY [AREIHARY BEARING BASIS) FEAFORMED BY &
EPALTING, DEDECKER & ABSOCIATES AS FOLLOWS, BEGINNIRG AT THE 2
SOMTHEAST CORNER OF LOT & THENCE SBS2Me'W HCHE DB" [40DBETRY o
TOTHE CORNER GFLOT 10, THENGE NIG-OS'EEW 1256 10 =
THE NORTHWEST CORNER OF LOT 10, THENSE NES'ERADE 100 02
[VGO.00(R] TO THE NORTHEAST GORNER OF LOT &; THENGE $00°0SA4E -
4 7a6s T FOINT OF BEGINNING. SONTAINING [.2372 ADRES OF LAND

ATE2578.1
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COVENANT DEED-CORPORATION

_ The Seller, The Detroit Medical Canter, 2 Michigan nonprofit corporation, as egent for Harper

Hutzel Hospital, 3 Michigan nonprofit corporation, whese address is o/o The Detroit Medicsl Center, S

P Orchestiz Plage, 1663 Woodward Averue, Suite 200, Detroit, Michigan 48201, grents, sells, bargains and 5
. conveys to the Purchaser, Wayne Stafe Universify, a Michipan constitutional corporation, whose address is
ofo John Davie, Vias President for Fiscel Operations and Treasurez, Wayne Stabs University, S700 Cass,

- Suite 4900, Detrait, Mickigan 48202, the fllowing deseribed premwises in fhe City of Datroit, Waysne County,
Michigan: That certain pargel of real propeity (the "Land") legally desvribed us shown on Bxhikit A,
attached hereto and made 2 part hereof, and all ofher fmprovements thereon and appurienances thereto, and

all enstments sppuctensnt to the Land, icinding but net mited to privileges orrights of way over adieining
premises inuriug to the benefit of the Land, ot the fec owrer fhereof, and fogether with all rights of uge,
servitudes, licenses, lenemments, heraditements end appurienances AOW or hereafter belonginy to fhe Land
(colleotively, fhe "Property™), for the sonsideration of $150,000,00 ("Purchase Frice™), mibiect to budiding

and use restrictlons, easements of retord, and the fifle exceptions referenced in Bibibit B, attechied bereto

znd made a part hereof, Seller covenants, promises and agrees fhat it has not done anything whereby the

and Sefler
hereby covenants to Purchaser and binds Stself; and ity successors and 25signs, to watrant eud forever defend
all and singuler the Propetiy unto Porchager, its suctessors and assigns, sgainst all persons ck_ximing by,

Pmpﬁtyismmaybainanymmmbmdmchmged,uaeptashminabmmﬂm

through or under Seller;

Sabieot, however, to the Following perpetual rights bersby regerved ity Seller, jts sucseasors and
assigns {including purchasers), 2nd wato The Detroit Medical Center, 2 Michigen nenprefit corporation (firs
"D, ifs suocessors and assigns {incinding purchassrs), for the beoefit of 1] the real property located
adioining or adjacent to the Land, which adjacent or adjoining propexty is more particolarly described ift

Brhibit C, attached hereto and made 2 port hereof (“Benefitied Property”):

Al gs, The Property and any improvements Tocated theresn shall be used in perpetuity only for
medical education (including operation of a pharmsey school), medical vesearch, or post-secondary
education. Tn addition, no patient cars pervices {except patient care servioss dirsetly related to
rmedical education and/or medical researl) shall be provided in or on the Property without Seller"s
and TIMICTs prior written consent. Should Purcheser vialate the forcgoing restrictions, Seiler’s and
DMC's remedins shall inelnde (3) injmctive relies, (i) amy other Lega) or equitable remedy, andfor
(i) the right to purchese the Properdy and alf improvements thereon oo fhe ferms provided in
Paragraph D. helow and 2t the price ("Repurchase Price™) which is fhe Josger of (&) the Purchase

Price plos fhe then-unamortized ocnstuction cost of the improvernents on the Property,

over g 30-year Tife 1 £ straight-line basis, and (b) the theo-fajr madiet velus of the Property end the

fmprovements.. Closing ghall procecd ps desetibed in Paragraph D, below.

‘B. Right of Firat Refusal, IfPl;znl;aserreceives gn offer from e unreloted third party to purchase the

48.10
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, COVENANT DEED.CORPORATION e
"The Seller, The Detit Medical Center, 8 Michigan nonproflt corporation, es egent for Harper-
Huterl Hospital, o Mishigan nenprofit ccrporation, whose addresy 1s 2o The Detroit Medical Cenler,
Crelhesta Place, 3653 Woodword Avenue, Buite 200, Detroft, Michigan 49201, grants, stlls, barpaine and
comveys o the Parchaser, Wayne State University, e Michigan conctitntional torpozation, whose address i o
efo Jokn Davis, Vice President for Fiswl Operations and Treasures, Wayns State Goiversity, SR Coss,
Suits 4900, Detult, Mickizan 48202, the fhltowing described purniminlh:CﬂyﬁfDe&uh,‘Ww County, -
Michigem Thal geriain przeed of real TOPETYy {fle *Land®) lepally desoribed ns shown on Exhikit A,
attachsd heretn o msde a part hereaf, 20d all n&ﬂmommwﬁmmwdmwmm:m,md )
o] easements appurtsnant bo fie Land, taolnding b wot Timiled to privileges or rights of way everadidining
pmm!seshminxtnmmﬁuf (e Lend, or the fee owner theresf, and topather with all vights of use,
sarvitndes, Ii X nts, Sieveditoments and apporieaancrs nuw ur hereafier helonging to the Land
{eollectively, the "Fropety'™D, fior the considerstion oI'5150,000.00 (“Purchase Price™), subjegito bulldng
mdmemﬁcﬁnna,wmmsofmma.mdﬁwﬁﬂe exceptions e Bmenccd tn Exhibit B, attached herete
endd made a part hereof. S2liey covemains, mm!sasmdagmesﬁmnmmtdm anything whereby the
. Property is er may be fn any mummer epcimbesed or charged, cxnoept as hereinabove: recited, tind Selier
herety eovenants to Puchaser and binds frself;, ead fis mmsmanﬂa:ﬁmwwmmdmqu:ﬁmd .
#11 and singular fhe Broporty untw Parchaser, its and nasipns, npaiust 4l p lejrming by,
tirouph or Bader Stllen

Syibiact, however, to the following perpetusl rights hagthy reserved unto Seller, its siccessors 208
assigns (inclading punhssess), it o "The Detroit Miedieal Cepfer, s Michigan cnprofit corporztion (the
"DICT, 1t successos and sseigns (neluding pumbasers), for the ‘benedit of all (ko ree} propesty localed
sdjoining ar adjscent 1o ths Laud, which afjasent or 2djotning properly is v parficularly desaribed in
Exhibit £, sttached hereto and made £ part hereaf {Bepefitted Properiy™):

A, Use 'The Property smd whzmrmmmks!ocﬂd fherson shall be ueed in pupetilty oely for
medicat pducation (ingleding cperation pfa phacmacy snhml),méicslmﬂl.urpos'ﬂm _
edoention, Io addlfon, no patient cars scrvives (except patient, care sexvices Alreotly relakd fo
edical eduraiion andfey mediz] ) sl he provided fo or ¢ the Property without Scfler’s
end DVC's prior writien consent, Should Purcheser vialale the foregoing 1estrictions, Scller's and
TIMCs remedics Shall include {f) injunctive relief, (i) eny oller Tepa) or equitable remedy, sadfor
{ji) the right bo'prrohese the Propedy snd all jmprovéments fhereodi on: the lerms piovided in
e ngmphn.'be]uwmdsx the price ('chmnhﬂsnrﬂm‘)wlﬁd-t jo fhe legeer of () thy Porcimge, .
4 Pﬁacpiu!ﬂwdwn-tmamoﬂi::ﬂcom:ﬁmcmmfthb fmprovements o the Broperty,
gvera 3-yeorlifs om 5 stroiglit-tine bosts, pd (5] the Bem-fnir mucket vahue of &E.Pwpmymﬂ ke

TOpT Al —aom'ﬁw-prbm:d" Josorit ’.{n.Pamg'—-_:hh Lelow.
B. ernm reeeives an offer from an mrelaied thied party to purchase (e
em3l9asy ; .
Aoar e K R ) VO S, J}?Jq‘qg.?a
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QUTICLAIM DEED

The Grantar, The Detroit WMedical Center, = Michigan nonprolfit corporation, as agent for Harper-
Hutzzl Hospital, & Michigan nengrofit corporalion, whose address J5 ofe The Detroit Medical Center,
Orchestez Placs, 3663 Woodward Avents, Suile 200, Deiroit, Michigan 48201, QUITCLAIMS to the
Grantee, Wayne State University, a Michlgan canstitetional vorparation, whose address is ¢/o Vice President
for Fiscal Operations and Tregsurer, Wayne State University, 5700 Case, Sulte 4500, Detroit, Michigan
48202, the real proparty in the City of Detrolt, Wayne Connty, Michigen legally dessribed on Bxhibit A,

The consideration for this conveyance is fess that $100 and this conveyance is therefore exempt from
rodl estale transfer fax parsuant to MCLA 207.5 05(2) and MCLA 207.526{8)-

Dated: Maw_ £ ,2000
YWitnesses: . Bipned by Granter:
The Detroit Medical Center, 2 Michigan nonprofit
cotporation, as sgent for Harper-} utze! Hospital,
. a Michigan n nfit corp 1:1
. | s
Sign Namez'@_m Sign Name: f )
Print Name™ frerg Aldrm s Print Name*: _ockws 7 =
' J Print Title*: SV 250, .
Sign Name; 4_& MI?N : 7
Print Name™ 27 CAA  HALD VS,

ACKNOWLEDGMENT

Acknowledged hefore me In Wayne County, Michigan on_Nevewmlsea 8 __,oUno by
Jul1vs D, Spenes, Te  the EMP fCo0 of The Detroft Medloal

Center, 2 Michigan nonprofit corpotation, 2c agent far Harper-Hutzel Huospitel, a Michigan nouprofit " '

corporation. .

Signeds %M@L&H—
PrintName®: Elirabgih A- DAREWS
Notary Publie, fadoyn2 * County, Michigan
My commission m:pimJg;Jﬂ;QQ__*. ,
*Type or Print in Black Ink Only

P 174
iy ey ==

<TLROD r5T A 225 M7

FLo Bev

WIAVHRIF bT

Para 1l nf2

Printed o 4000 1057 pu ¥



—Branch-FMP,User-ET01 COgmeTe

Station Td TYG7F -

.'SianmeML‘é_‘_/md Sign Namet W A

WETROPOLITAN
‘ » 01006498 JANLE 2001 _ Libap-33067  Pape-4G6

BO1OIEEE6T 1/38/72001
Bevrard T, Yasghitaod, Wayne Co, Repister uf Desds

QUITCLATM DEED

The G:an.tor. Tha Detroit Medical Center, 2 Michigan nonprofit corparation, £s agent for Harper-
Hatzel Hospital, & Michigan nonprofit corporation, whose address 1s 6fo The Detroit Medical Center,
Orchestra Place, 3663 Woodward Averve, Sulte 200, Deirplt, Michlgan 48201, QUITCLAIMS fo the

Grantee, Wayne State Unlyessity, a Michigan constintianal corporation, whese address s ¢fo Vice President

fat Fiseal Opstations and Tressucer, Weyre Stals Uniyersity, 5700 Cass, Suito 4900, Detroil, Michigan
28202, the real property In the City of Detrolt, Waync County, Michigan legally described on Exhibit A

The conslderation for this conveyance fs less then $100.and this conveyancs s therefors exentpt fram
reil ostate transfer tax pursaent to MCLA 207.505(s) and MCLA 207.526(8).

Dateddt poy £+ 200D
o
Witnesses: Signed by Srantor
The Deboit Medical Centor, & Michigen nenprofit

corporation, a3 agent for Harper-B tzel Flospital,
a Michigan nofofit co rn.t!

Print Nemme v ferrst A20r 25T Print Name¥: /o Spmens e
, Wi . PrintTitle®: Q%[QQ_—J '

s iy Gl

Print Name¥: £ A4 AL D ) :

ACKNOWLEDGMENT -

" Acknowledged befors me in Wayns Coun , Michigan on Nevember 8 , oo by
Felios D, Speaeg e ,tah?BEVi’ fuls1s) of The Detrott Medical

Cemier, a Michigan nooprofit Sorporation, as ageat for Hasper-Ehtzol Hospital, B Michigen nonprofit
cotporation.

tgned: et O
spmt Gl G 2ot gh—

Notary Public, {dayne. ¥ County, Michigan
Ly = 958Y My commission expi =4 - >
*¥Type or Print in Black Ink Ouly
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Darmard 5 Yosglitoad, ¥eyme Cbe ngiater of Deads
QT CLAIM DEED

The Gty of Drtroit, n Mickgan pobiic body eamormte, whots sddrese 1s 2 Weadwerd, Detrodr, BT 45226 it
clalmato  Drchesta Flace Repewal Parinershin, a Mishiyan Non-Profk Coparson

whasa addross is 52270 Telagraph Rd., Sulte 200, Bingham Faims, M 48025 o e premipet ocated
i the €ty ol Detrell, Weynk Goukly, Michigen, dessiibed 16 i i

ne Altached Legs!

ANIA §33 Persons
Ward 02 ltom 2089
“Braperty?), for fumm of Twin Thnt arg gyen Himdred and 00M00 Defiam

{$2,700.00 } subjestio mnd zp mmmm:mhmng&umdupnmmm&udnyﬁs of vy, -
Cre-ced, spplisatls zonlng oxdl il plans putakant to Ack344 of 1945 A wrended (ffanyh
sed reattietiong ef t2cord

e

Thicdead fedated g9 of
F: ] #4

GRANTOR: CITY OF DEFROI, a Michigen publls
_body carpanals

Figonna Direatet

Tes,

ot iafacol
Frthosaer.

COUNTY (P WAYNE ) é
mrmsnlngmmmtmumhdgadmmm

Edward Home tha,, Ednnnos Dixecils
pubils hudy carparae, o belwlFof the Clty

Prblic, Woyss Cauty, Mickigan

Waotary Poblic, Wopse Y
Myﬁmismuﬁmzm 22.&05'
AptGved by CHy. 6 7 15 7.00

Detroit Legal News 30 £ 234 €0 Pt ..

Pursuant to § B-5-12 of the Delolt CiyY Code,
T heslry cerfify thit Fmarmdﬁ:irl:mﬂdmﬂm
{15 ez recetved by tho City prrstent 1o fhis

ingiuewmt ﬁ/

/ Fisunce Direetor

Apprraved o 4o fornt and exections [

= j,‘ﬂ(—,cmmnm Cagasel

th.nmntdedr
Tty Trptrament Beafied byt Sronsr & -5 A0 o
€ty olDalemit Ly Depastment :!z. pod Hhlls-. ﬁﬁ’fﬂ
165D First Wtiont] Bulldieg mﬂ
Digtroit, Michipan 45226 7
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Exbibit &
Lend in the Clty of Datrolt, County of Wayze and Stals of hilchlgan hingihe past21 feet of Lot 19and 18; " Bagg's Subdivision™ of

CORRECT
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warrants to BAREARA ANN RARMANGS GANCER HOS
City of Defralt, Counly of Weyne sad State of Mickigan, ko wif:
Unit 2 of ‘WEEBER NORTH,

WARRANTY DEED
[Pl A% X L

HUDSON-WEBBER CONDO

~ Sfafion [AY0IN

=

=1

Li~4453% Pu-154 o
saThE7  S/0S/2006 OTNONM 9

gerpard Ja 'fntmsilou:l
Wpuge Cp. Resister of Deeds

sz gunEm  TEEDS

KNOW ALL PERSONE BY TAESE PRESENTS: That HARFER-HUTZEL HOBPITAL, a Michigan
ant-profit sorporztion, whose sddcass B 3950 John R, Detroft, Michigan 48201 ("Grentor®) hereby comveys and 8
PITAL, ¢ dilchizan non-ptafit corporation, whoss .
adress s 4100 Jokn R, Detroft, Michigan 48201 {*Graniee™), the foliowing fescribed resl properdy situsted in the

- s

2 Condominiure

WIINIUM,
actording to the MMaster Deed vecorded in Liber 43230, Pages 49 through 344, both inclusive,

Wayne Counoty Regetds,

of Michigan of 1978, as amended

and ag recorded b the pecords

LABIONT TITLE CORPORATION

The Grantor grants

apiration. Geperally deespted

- Duted tais /774 day of Mardh, 2006,

Tiisls tn contify thatShere Bro Yo tax ens of Stes EUTZEL-TARPER HOSPLTAL,
s propsorty and thed txoe ave pald for FIVE a Mickigsn nogyprofil corgoration
YEARS previows to dets ol His Tnsiumant. e

Together with aif a0 singuler tensments, heredipments and apputiecan
enywise appertining for the sum of $1.00 (Real Bstste Trunsfer Valnatlon Afidayit Gled) and other good and
valuzble considsration; subject to excoptions set Fotth on he attached Exhibit A

The Real Property shell be nsed cnly for Cameez Haspitat Operations and Progran, The tero "Ganser
Haspite! Operations and Programs” ghott Bave the meaning essibed to i n that certoin Apreement Regerding
Operativns, Property Use, Uss of Namn and Option "Fo Reacquire Facilities dated Wovepdher 30, 2005, as smended
of fiie Wayse County Register of Deeds {ihe "Property Uss Aprcement’) 0B
Decerher 14, 2005 in Liher 43756 of Pagé 37, Wayne Comaty Records, The foregoing restrictive covenant ghall ren

3 ussIgs

to the Grmtee the dght to peke 2o divhsfon(s) under Section 108 of the Land Division
Ast, Azt Mo, 288 of the PiipHe Acts of 1067, This property sy be: located within the vielnity of fanmland or & farm
t tises which may genetais noise, dust, odozs, 2od

and toanapement prac
other assoeiated conditions Tny be Wed and are grotected by the Hichigan Right fo Famm Act,

, mil deseribed az Wayoe County Condomininm Sebdivision Plon No,
£91, and apy amendments theselo, mg:ihsr-vﬁthmunﬂiviﬂeﬂinmtin e coromen slemenis of
saidnondunﬂniamasmmﬂhhsddeDwdanﬂasdmibsdinﬁc:590Elh=P:£oﬁcAcls

Tex Parcdl Momber: Ward { Iemws 1028-41, 3877-5 and 1042 {part of ).

tes, thercomio belonging or n

of Granfes.

APR 26 2005

— Micheel P, Lacusty, Exscutive ‘VHes President

(4212004 1IELART ‘
\'S L A3 S .. .

DEES LW

Beintwd nn 471577030 1.15472 PMT
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STATE OF MICHRGAN

) T
) )_ £5
COUNTY OF WAYNE )

b_c]:al!’ni‘ the corporation.

. .,.Commmt:..";‘. :-.‘. - - CEREREIRS

Po-157

‘Ths Foregoing instrament was acknowledged before me thls {THthiay of Mavch, 2006, by Michel ¥,
Lacusta, the Executive Vice President of HUTZEL-HARPER HOSPITAL, u Wichigen non-profit corporation, ot

My Compuission Expires: {2 = O Cam
Acting In Wayne Covnly

D o g | RCORDBRERI® s .

8 1 ]
Fontgaren Miller Schwarts ind Cobn LLC .ty umivilea Exgires Do, 18,5008
2200 First national Buslding razing te Yéayma Cotmty
660 Woudivard Avemie o . )
Dietrolt, M1 48226-3506 e . - -
3134657464 =

lﬁﬁeﬁ racorde refurn to;

: abiont Tile Comporati

{32 ety oot typrm 0 et e o OROR ; oration
on e ppay St EOL VRYRES 500 Griswold Street, Suite #2100

i
tpfate o Detrolt, Michigan 48228

Daana’l nfd

Privgad nn AN SININ 1114512 TR

- Stationdd-Y67F ~ - -
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12,
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BXHBIT A
EXCEPTIONE |
Rest Properly Tenes for the yeor 2006, ans sceyment YEATS, & Yen, bt not yet dus of pejuble. .

50 fopt vodorpround casement for puibllo willifivs a6 shown oo the recorded plat and ks gef forlh in
Tesolution meorded in Liber 15843, pege 59, Repfater Ho. F4BI0L

Terms and conditions of Modified Development Pian for fhe Mediesal Centrr Rebabiiitation Projest Wo. z,
Mich, RS2 end subsequent modifications therelo &5 moorded ia Liber 15038, pege 784, Baglster Mo,
F72509, Liber 17210, pepo 621, Register Ne. FA45324, Liber 15838, e 345, Reglster Mo TH20462 and
Liber 19167, Page 126, Repister Mo, G19551. :

Tcrmi gzd conditions of Decision and Order by {fe Bosacd of Zonlog Appeals s secorded in Llber 2630,
page .

“Perrs and conditions of Resthution recorded fn Liber 15514, poge 246 and Liber 15843, page 59.
“Fermos and conditiors o Doclaration of Eassments socorded n Liber 22728, pége 07,

Rights efea-owners of nnits in Webber Morth Budson-Webber Condomintums in genesal ommon elements
apd fsited commen sleeents ond (e toms, onditlons, tons, reslrictivns, charges,
slatutory fiens sndt officr maltess set Toxth i 2w Master Deed reconded in Liber 43931, Pages £9 {lrouph
344, Tofh inclusive, and amy subsequent amendments thereta, the By-Laws of the Condemoinitm
Assoriation, ot Act 5% ol the Public Arts 0F 1078, bs aenended.

Terms snd Condlifons of Fadillty Meinieaanee, Acosss, Ensgment and Clost shoring Agreement dated
Noyember 30, 2005, recorded December 14,2005 fn Liber 43756, Pope 253, Wayne Cowty Racords.

Toms end conditions of Agreoment Roparding Operafions, Propeny Use, Uso of Name and Option 1o
Rencqulie Facllitles dmed Movsmber 30, 2005, seoopied Decertber b, 2005 In Liber 43756, Pags a7,
Wayne County Recards,

Terms and conditiont of Memorandom. of DMC Right of Fisst Refosal and Consent Agteement dated
November 30, 2003, rtcozded Deociber 14, 2005 ia Liber 43756, Page 218, Wayns County Rerords.

“Terms and conditions of Propuly Uss Restriction (Webber Morth, Hodson-Wehber Lease), damd
Wovesnher 30, 2005, verowded December 14, 2003 Ta Lisar 43756, Pags 150,

Yoterest of Betbore Ang Karmenos Cancer Hosphial, & Mickian aon-profil corporation, Lesies, opd ey
end conditions of the Least, #5 disetoged by Memarandom of Webber Noti, Hudson-Webbor Lease dated
Wovenber 30, 2008, recorded December 14, 2005 in Libar 43756, Page 516, Wayne County Records (28 t9
Tureels 120d 23 i

Temns nd conditlons of Broperty Tse Restdctfon (st 2} duted November 30, 2005, recorded Decsmber
14, 2005 jn Libes 43756, Pagh 160. .

orms end copditions of Canficld Aveess fnd Lozding Dock Eesemeat Agreement doted November an,
205, reeonded Dogstabes 14, 2005 in Liber 23156, Pege 512, Wayne County Resords,

Terms 2nd conditivog of Noxlk Dedl: Easement Agreesicat duted November 30, 2805, resorded Pecetober
14, 2003 in Liber 43756, Fage §22, Wayne Comnty Reeords. .

LT . Swetonldiiofr..

Dans % 4 Drinted

on Lil010 1-14-17% ORA
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Bernard 4. Younghiond
Hayne County Register of Deeds
Ry 17, 207 9.4 it
Liber RE4S6 Page 10§2-1814

o FER; §18.03

i

LUIT CLAIM DEED,
9&‘; OF . )

Sublect [o ha fofowdng pargraph, Lha ity of Detroh, & hichigan puble iy corpornls whosa address ks 2 Wondwar Avznos, Cabalt, M
46225 [rentor”), quit ctalms 1o _Y/zyne Siate Uplvoralty. B Michicxn Copalitutional Comoretlon , ("Qrantse’) whasa addess s 5706 Casse
Zuanue, Sulla 4900, Detrolt, K1 43203 lhe ‘pronlses laested In the Gy of Dalolt, Wayne Taltnly, Michigah, descrined sa:

| T {800 Atached EHRALA)

) Parcoh 424; granerally baunded by Haneosk, Bragh, Canflsld, & 8. Antolng .,

' (bo°Fropery") orta sum ol_Seven undrad Forty Thoviehnd and 0000 Delizrs 5. 7000000 ),
xibject 46 and resening fo fa Cliy of Datolt [l rights wnder piblic easements and rights of vay, easoments of record, epplicable zonlng ardinences,
devaioprent pland jrursuant b Ack 344 of 1946 ax amervled (i any), Bnd resiiedens of recad, .

Yl Duad Is given subloct to the fomms, covonents ahd eenditions of an Agreercent ko Pirchass and ovalop Lend defed _08[20, 2007,

erfored Inta by e parties herste, Thacovenznis Harstn reclad t5 ba covonents ramnlng wilh thafand are hireby declred lobe covenaniz annhngwih -

e 'and enlorceabls by the GRy ey foretn et forth, I e Proparty |s rened for residenfel eccupaney, the Property must b reglstorsd 3 2 renle}
mwwlhmmummwwcmswm ’ .

= The fo¥owing langusye b inchaded pursuant b MOL Beclons 580, 108(%) and 550.405(4}, added by 1588 PA 6@, end eppizs orly f ha
'roparty s ot plalted: “Vhe Grantor grants bo e Grantes e Aght o moka o Giviskons tioder Saction 108 of e landt dlvislon ped, Act o, 288 oftha

Publlo Acts 0! 1567, 2% amended, This proprty may he |oczted flin s vicknity of fermland or & famn oparation. Ganeredty secaplad wyrieutural end

I gmnagmmweawhmhmay generelo nolce, thish, odors, and other associatad condHions ey ke used knd are profented by tha Michigan dght

L okma!
g This deed |5 #ated asof __Junn 20, 2007
S wim

R e L
it D Wi D o
STATE OF MICHIGAN 1

s
COUNTY OFWAYRE )

“The foraijolng Insiramen was acinowjedged bakre me en et 29000 by Duadey T Biags G
[T T of tha Clty of Datrot, a Michigen pibla body corporats, hshart’%[ﬁa ol

FERE BNAHL TS Bt Dewal Lo G
Ewmﬁﬁf‘““'ﬁfﬂ'ﬂm Nutanfl’u‘ni.l‘c:.'|'-'asfmal.':u!.n'ﬂér’I ichigen
By Dol Exis o 40, 2010 My cormission axpres: —m sige .

recaived by e Oty Belrodt| agal News,

O — on e in fy ofica.

Fu l:§f:§-5~120;lhsbsk:ﬂuﬁ(}oda.lhmhyw{ﬁyh‘ ' Approved by Clty Councon _ OGR0B2007
COnAIGRRLE }:(

bymamurl:‘wt;:ummpmmwmwm secalided Edibd- 0
R

Approved
e Ch L1 Chty Clark
Cevpozalion Gounsth
.- o1 This novument Cvafed by - T When (RandEd, i b -
- Chi Nyeche . — Wayno StefoUnlverglty -
Planning & Developmeni Deparimant : Office of tha Vica Prosident
B85 Cadian Saware, Sulle 2000 2o and Fagl ana t
Dabrall, M) 48228 D Caze Ave., Butte 4300, Datsoll, K 48!
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EXJTIBIT A

Land i Lha, Clty of Deteoll, Comnly of Waynie sd State nf Michlgan being Lot 6 aod 7 topether i e Totiary tahts ln the

Norih cne-bialf of e adjoining vecated dlley, and shn Lotz 8 a9 togeiher vith (ke North ope-balf of th edjoining vatated Garfield'
Avenue, which iz subject 4o 8 subsyries casemaent for pubHo utiitles.

{As specifisd In the Gty of Dotrolt Corstmon Covaell eschition udopted on Agel] 36, 1075, 1.C.0: Pages 582 to 584),

And also wilh the reversionary rislﬂs'l.u the South ane-half of Bs adjoining vacaled afley, Block 20; 1o "Brush's Sebdivision ef that part

of tha Brush Fara lylog between th South Line of Farmsworth §4. and the Bouth Liss of Alexandring Ave, Dotroll, Wayne Clow, Mich

Rectd in Libor 17 Pape 258 Plels, W.CR.

Ao, Late 22, 73, 24, 25, 26, 27, 28, 25, 30, 33, 32 and 33, togather wih tho roverstonary inferests in fho ¥ 3 alleys and [he Notth
; oue-kaif of vacated Gurfield Ave, and the West anoehalf of vacated Beanhlen St. edjoining aid Lots, subjeat 40 cascments of rocords; in
“Tregent's Subdivision of Out Lot 188, North of Fremont #it, L, Beaubien Farm?”, Recorded in Liber Z Fage 10 Plats, W.OR.

Alsa, Lot 1, nxeopt the Novth 19,10 foet taken for the opening of Fotest Ave, logetber wilk ke reversiouary dnterest in fho West ane
1l of vacated Beayblen SL, subjzet to iz af fecort In “C. B. Bdvards Subdivision of Qut Lot 190, L, Bl_mul:!m PFarm. Liber 55

Page 242 Deeds, WOR.
| - DESCRIFTION CORRECT
ENGINEER OF SURVEYS
]
' L]
| ETCs Serwices, Tne,
reet 424

ANIA 401, 405, 409, 413, 419, 423, 425, 437, 443, 459 Garfigld; 4661, 4099 Beaublen; 400, 410, 438 & 448 K, Forest
Ward 01 Tteow” E165-83, k184, 1185, 1186, 1157, 1186, 1189, 1180, 1191, 1192, £193.001, 194, 1185, 1196210, 3678 & J679-53

STWE bF ST oNERER TRA
Miodhzean  HE2d™ " a.a
¢ 3 03
sg bW

ot
“‘h'{?,'u. o ks
foselpt b AS8LB -
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77 Bermard J, Youghlood

NEEE - Wayne County Register of Deeds
fugust 28, 2087 2937 A
_ _ Liber. 46567 Page 13~18
Agreement to Puraase and Develop Land $207826762 AGR FEE: 520.00

This Agreement to Purchase and Develop Land (the "Agreement”) is entered into as of th
yne. 3007, by and between the City of Detroit, a Michigan municipal corporation, by and through its
Planning and Development Department, whose addzess is 2300 Cadiliac Tower, Detroit, Michigan 48226 (“City"),
and Wayne State University, 8 Michigan constitutional corporation, whose address is 5700 Cess Avenue, Sujte
4000, Detroit, MI1.48202 (“WSLI™).

55 FSC3.LS lﬂlﬁlﬁﬁlﬂﬂlﬂmmllﬂﬂlﬂaﬂﬂllNIII

Recitals;

A. Clty agreed to sell to WSU and WSU agreed to purchase from City, certain real property generally bounded by
Hencock, Brush, Canfield, and St. Antoine, in the City of Detroit, Wayne County, Michigan and specifically
described in the attached Exhibit “A” (the "Property™). :

B. The sale of the Property was conditioned upon the agreement by City and WSU as o cetfain terms and
conditions.. :

C. By this Agreement, City and WSU intend to set forth in writing their mutial underémndings and agreements
with regard to the matters et forth below.

Apreements: i
Accordingly, City and WSU agres as follows:

1. Conditioni of the Property, WSU agrees that Clty is selling the Property and WSU is acquiring the Property in
it strict “as is, where is" condition, and "with all faults.” Except as expressly provided in this Agreament, City has
mede no, and WSUI expressly waives any, representations, warranties or guarantees, whether oral, written, express
or implied to WSU us to the quality, condition (whether environmental or otherwise), merchantability, suitability or
fitness of the Propexty for any purpose or nse whatsosver. WSU agrees that by Closing, WU will have fully
investigated the quality, condition and suitability of the Property and will have satisfied itself of the quslity,
condition and suitability of the Propesty for WSU's purposes. WSU covenants and agrees that WSU will neither

. file suit nor name City in any Iawsuit arising from any condition, including, without limitation, say envirenmental
condition of the Property, which could have been detected by WSU’s fospection of the Property.

2. Medical Center Rehabilitation Project No. 3. WSU acknowledges that the Property is part of and subject to
' Medical Center Rehabilitation Project No. 3 (the “Plan™), a development plan pursuans to Act 344 of 1945, as
amended, preseribing certain land uses, objectives and réstrictions. Under the Plam, the Property is designated
*nark.” Such designation is inconsistent with WSL's intended uses of the Property and precludes WSL's proposed
deyelopment of the Property. The City and WSU will undertake to amend the Plan to allow WSII's insfitutional
use. WSU hereby expressly consents to such an amendment to the Plen. If, within twenty-four (24) calendar
months afer the date heteof, despite City’s and WSLI's best efforts, the Plan is not amended such that the Property
is designated *Institutional” or such other desigoation as shall allow the Praperty to be used for WSU'E intended
purposes), ther WSU tay, at its option, tescind its purchase and sell the Property back io the City for seven
hundred forty thousand dollars {$740,000.00). 'W5U may exercipe its Tights hereunder to sell the Property back to
the City ofily by providing the City with written notice within the twenty-fifih month (25™) but n later than the end
of twenty-sixth (26%) month hereafter, The City's repurchase of the Property after veceipt of such notice shall be
ool . . consummated within six (6) months thereafier, All ime frames noted in this pasagraph way be extended by written
mmituat agreement of both parties. - T m eIt et T e w0

LAMONT TITLE CORPORATION

3, Heliport Uss and Relocation, WSU agrees to relocate the existing helipodt and fo construct the relocated
heliport with substantially the same facilitizs a3 ate part of the existing heliport on the date hereof, in compliance
with all applicable governmental regniations and access requirements for the safe loading and unloading of patients

37
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and passengers. The pew reloeated heliport will be the same or similar to the already existing heliport. If the DMC
and/or the FAA reqmire any improvements or additions ineluding fixtures andfor design changes, the cost of such
improvements/changes will be the sole responsibitity of the DMC, WSU agrees to consult with The Detroit

* Medical Center on the selocation of the helipert and to submit 10 The Detroit Medicel Center copies of all
-documentation submitied to governmental epencies with review and/or approval autherity over the heliport at the

same time that they are submitted to the povemmental agency. Notwithstanding anything else herein to the
contrary, The Detroit Medicai Center’s use of the clrrent heliport shail be preserved until such time as the relocated
heliport is fully operational and ready for use.

-4, DMC Short-Term Ocoupaney Apreement. WSU acknowledges that the Property is subject to a rertain Shon-

Term Occuparey Agreement dated February 7, 1997 (the “Oceupancy Agreement”), between the City and The
Detroit Medigal Center (“DMC"), whereby DMC is permitted to vse all or 2 portion of the Property on certain
terms and conditions. City hereby assipns to WSU, and WSU accepts from City, ali of the City"s dght, titfe and
interest in and to the Occupancy Apgresment, and WSU hereby agrees to assnme and undertake ali of City's duties
end obligations uader fhe Oceupancy Agreement. A copy of the Oocupancy Agreement is attached to this
Agresment as Exhibit “B." Further, to the best of the City’s knowledge, there are no cument liens or any confracts,
other then the Occupancy Agreement, that would bind WSU or that will not be terminable upon niotice. .

5. DMC Parking. From and after the termination of the Occupancy Agreement, WSU will not charge DMC for the

" use of the Property for parking and storage per parking space any more thanp WS then charges DMC for any other

parking spaces. W5U will permit DMC te continue to use the portion of the Property that is subject to the
QOccupancy Agreement for parking and storage wntil such time a5 that portion of the Properfy is required in
congection with the construction for the expansion of the Wayne State University School of Medicine (including

* the construction of & parking struchare, medical research/educational/administrative building(s) and ¢he relocation

of the existing helipad and/or creation of additional green space}. WSU will give DMC reasonable edvance notice
of its intended commencement of construstion. It is acknowledged that the current Short Term Occupancy
Agreement is & month-lo-month agreement and may be cancelled by WSU by giving the DMC notlce,

IN WITNESS WHEREOE, WSU and City have each executed this Agreement as of the date first above

written,
WAYNE STATE UNIVERSITY, CITY OF BETROIT,
aMi constifutional corporation a Micl i ion

User LT06 - - - - - Order 100413526 Title Officer: - Gomment: ' Station I EERT

. _ »

2 E in L. Davis By: Doughess T Higgs {

B & SnE Vice President for Fmance, Treasurer kes: Director, Plending & Development

;&) 3] 5 and CFO : _ S Department

2 &kEw

2 X%

— . -
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ACKNOWLEDGMENT

STATE OF MICHIGAN )
PR
COUNTY OFWAYNE )

The foregoing instrument was acknowledged befdre me this 29th day of June, 2007, by Douglass J.
Diggs, the Director of The City nfDeh-mt, Michigan, A Michigan public body corporate, on behaif of

the City.
e e, Ll L T
’mmﬁw”w ' Notary Public, Wayne ! Ccunty, Michigan

County!
Dommission Bxpirenaast, 10,2010 - . . N é A
Ec}'ﬁng tn the Counly of, h Z‘U.' 7 MY commmission expires: .{ 3 fra

e foregoing instrument was acknowledged before me this 25th day of June, 2007, by Jobm L.
" Davis, the Vice President of Wayne State University, n Ivﬁchigan coustitetional corporation, on
behelf of said corporation,

M.‘f“l . $4TUHEEL
i m%}ﬂg“’"‘ﬁ%l&w Notary Pub; ayne County, Michizan

m"‘.&ﬁim@ WARUE. .
= My commission expires: 0'5! { O! 200

DREFTED bY
Micdasl Drvovanw

&7t Puawsti B 2
Aebizre, e gt

|

-
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Exhilit A

Land in the City of Detroit, County of Wayne and State of Michigan being Lots 6 and 7 together with the reversiomnry rights in the
Morth one-half of the adjoining vacated oliey, and also Lots 8 and © topether with the Morth one-alf of the sdjoining vacated Garfizld
Avenus, which Is subject 1o 2 subsurface enssment for public utilitizs,

{As specified in the City of Detroit Common Couneil resoluticn adopted an Aprit 30, 1975, 1.C.C. Puges 882 10 834),

And also with the veversionary rights in the South one-haif of the adjoining vacnted allsy, Block 20; in *Brush's Subdivision of that
past of the Brush Farm lying between the South Line of Farmsworth St, and the South Line of Alexandrine Ave., Detit, Wayne Co.,
Mich.” Rec'd in Liber 17 Page 29 Fiats, W.CE.

‘Also, Lot 22, 23, 24, 25, 26, 27, 28, 29, 30, 31, 32 and 33, together with the revarsionary interests in the vacated afleys and the Nerth
oie-balf of vacated Garfield Ave. nnd the West one-half of vocated Beaubien St adjoining said Lots, subject to easciments of records;
in “Trepent’s Subdivision of Qut Lot 188, North of Fremont 5t., L. Beaubien Form™. Recorded jn Liber 2 Pnge 10 Plats, W.C.R.

Also, Let 1, except the North 19,10 feet taken for the opening of Forest Ave., together with the reversionary inferest in the West one-
helf of vacoted Beaubien St., subjest to easements of vecord in “C. B, Edwaeds Subdivision of Qut Lot 196, L. Beavbien Form, Llber
55 Page 247 Deeds, W.CR, .

TDESCRIPTION CORRECT
ENGINEER OF SURVEYS

il e

METCO Qervicev, ne.

Parcel 424
ATKIA 401, 401, 405, 409, 413, 418, 423, 429, 437, 443, 455 Garfield; 4661, 4690 Be'mblcu. 40, 410, 438 & 448 E. Forest
Word 01 ftems 1168»83 1184, !185, 1186, 1187, 1188, 1189, 1190, 1191, 1192, 1193.001, 1194, 1195, 1106-210, 3878 & 3679-83

Printed on 4/19/2010 11:06:05 AM

Document: AG 2007.326782
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Bernard J. Yomgblosd
Hayne County Register of Deeds
dune 18, 248 82:49 py
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QUIT CELATM DEED

GRANTOR: . 3500 Beaublen, LIC, a Michiga Jirnited Lisbility company, whose eddress is ¢lo
Maddin, Hauser, Wartsll, Roth & Heller, P.C,, Atin: David B, Hart, Esq, 28400
Northwestern Highway, Third Floor, Southfield, Wichigan 48034

QUITCLAIMS TO:

GRANTEE: The Detroit Medical Center, & Michipan non-profit corporation, whoge address i is 3990
Joha R, Detroit, Michigen 48201

FROPERTY: Lapd in the City of Detroit, Wayne Cotnty, Mickigan, described on Bxhibit “A"
attached hereto, including any end all vights end equity of redemption Grantor may
have in such Property.

CONSIDERATION: For the suin of Ten Dollars ($10.60).

DATED: May >° 2008

3500 Beaubien, I.LC.
a Michigan limited liability company

By: Rading Resl Estate, Inc.,
a Michigan corporztion
Ite: Sole Member

o P C Ol

F\o,.). E. hiten
Tis: Secrdarv Dyrectun

e ALY Horiged Q&t’-\ﬁ'

State of Mlchigan }

County of wﬂ; — |I

Acknowledged before me fais B¢~ day of May, 2008, by Flevd E. Alla~
, of Radivs Reel Estate, Ino., a Michigen corporation, the Sole Merdber of 3900 Beanbien,
LLC, n Michigan limited liability company, en behalf of the company.

o SETBARA K NOHOUS D TBetomem i YPebottas
i a 0 ] T
- Y ouny of Otdend. T Totary Fublic _
My Commlssion Expires Nov, 20, 2091 Oakin~ad Comty, Michigan
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BXEIBIT “A"
Lepal Dascrigtion

Land in the City of Detroli, County of Wayne, State of Michigan, desctibed a5 follows:

All of Lots 6 and 7 ané aXl that part of Lots 1 through § inclusive and 8t 10 inclusive and part of
vacated public atley lying Westerly of vacated St Antoine Street and Northerdy of vagated Leland
Street, Block 13 Van Dyke Subdivision of pact of the Anfoine Beaubien Farm, Nortk of Grove Street,
(Plat recorded in Liber 1, Page 294 of Plats, Wayne County Records), including the West 1£2 of
vacated 51, Antuine 50 feet wide and pert of the Soulh 1/2 of vaceted Alexandrine Avene 50 feet wide
and the Northerly part of vacated Leland Street 50 feet wide afl in the City of Detroit, Wayne County,
Michigen, deseribed as: Beginning at the intersection of the center line of vacated Alexancring Averme
50 feet wide with &wcenterlme of vanated St. Antoine Street 50 feet wide; thence along fhe center line
of vacated St. Antoine Strect South 26 dogrees 09 minotes 0D seconds Bast 27362 feet; thence South
63 degrees 50 minutes 20 seconds West 262,22 feet; thence along the Fasterly line of Beaubien.St,
Antoine Avenue 120 fest wide North 26 degrees 22 minutes 40 sceonds East 105,30 feet to the point of
curve; theses confinuing aldng seid Fasterly line on 2 corve fo the lefl, radius 520.00 feet, en are
distance of 268.03 feet; chord of said curve bears North 11 degrees 36 minutes 40 seconds East 265.08
feet and 2 central angle of 29 deptess 31 mitastes 59 seconds; thence along the center line of vacated
Alexendrine Avenne North 63 degrees 41 minates 30 seconds Bast 15,32 feet to the point of beginning,
containing 31,497.16 square fzet or 6.723075 Acres of land and sthject to 2 public easementm vacated
St. Antoma Streef and Alaxandrtne Avenue,

The ahove deseribed percel of land is als0 known as the Norfherly part of Lot 12 and the Westerly 1/2
of vacated St. Anfoine Street 50 feet. wide mmd part of vacated Alexandrine Averme 50 feet wids

adinining aeid lof on the Basterly and Northerly side respeotively of the MEDICAL CENTER URBAN -

RENEWAL PLAT NO. 1 part of patk Lois 20 to. 24 and 26 P.C.'s 1, 2 end 5; City of Detroit, Wayne
County, Michigan. (Recorded in Liber 85 of Pl_ats, Pages 74, 75 end 76, Wayne County Records.)

Commonly known es 3250 Beaubien Avemme, Detrolf, Michigan
Ward Jiem No., 03/603491-517
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