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By signing this stipulation, the parties confirm that they have read, understand, and

agree with the terms of the consent order.
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o
Sara Hernandez, CSD Director James Kim, Authorized Officer
or her designee on behalf of Respondent
Cannabis Regulatory Agency Ferndale Maize, LLC
Dated: 6/6/24 Dated: ’f/’Z' /24

Attorney for Respondent

Dated: 5 HiZ
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STATE OF MICHIGAN
DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS
CANNABIS REGULATORY AGENCY

In the Matter of
Ferndale Maize, LLC ENF No.: 23-00999

License No.: AU-P-000253
/

FORMAL COMPLAINT

The Cannabis Regulatory Agency (“Complainant”) files this formal complaint

against Ferndale Maize, LLC (“Respondent”) alleging upon information and belief as

follows:

1. The CRA is authorized under the Michigan Regulation and Taxation of
Marihuana Act (MRTMA), MCL 333.27951, et seq., and Executive Reorganization Order
No.2019-2, MCL 333.27001, to investigate alleged violations of the MRTMA and the
administrative rules promulgated thereunder, take disciplinary action to prevent such
violations, and impose fines and other sanctions against applicants and licensees that

violate the MRTMA or administrative rules.

2. Section 8(1)(d) of the MRTMA provides that the administrative rules must ensure
the health, safety, and security of the public and integrity of the marijuana establishment

operations.

FACTUAL ALLEGATIONS AND INTENDED ACTION OF THE CRA

3. Respondent holds an active state license under the MRTMA to operate an adult

use processor establishment in the state of Michigan.

4. Respondent operated at 163 Premier Drive, Building A, Orion Charter Township,

Michigan 48359, at all times relevant to this complaint.

5. Following an investigation, the CRA determined that Respondent violated the

MRTMA and/or administrative rules promulgated thereunder as set forth below:
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a. On September 19, 2023, the CRA received a complaint from R.R., an ex-
employee of the Respondent. The complaint alleged that employees were
forced to use product which were full of mold and bugs. R.R. claimed to
have picked through the product and located white furry mold, as well as
white powdery mildew that was ground up and added to the rest of the
product. R.R. claimed that management irradiated the product before
sending it to sales locations.

b. On November 29, 2023, the CRA RA conducted an unannounced site visit
at Respondent’s establishment and met with Respondent’s Director of
Operations, B.B. B.B. told the CRA RA that Respondent makes pre-rolls
from buds which Respondent would grind down onsite. B.B. denied that
there were buds with mold or infested with bugs.

c. The CRA RA proceeded to physically observed packaged buds and
ground product and found that were free of furry mold or powdery mildew
as described by the complainant. B. B. denied that Respondent irradiated
marijuana onsite and stated that Respondent would send their marijuana
product to other processors for remediation. B.B. stated that those
transfers were tracked in the statewide monitoring system (Metrc) and he
did not believe there were many testing failures for mold.

d. The CRA RA then reviewed Metrc and found that Respondent failed for
total yeast and mold 13 times since July of 2022, the most recent failure
was in May of 2023.

e. On December 6, 2023, the CRA RA spoke with B.B. who confirmed
Respondent did not complete lab testing for each marijuana product used
to produce their infused pre-rolls because Respondent was unaware that
Respondent needed to complete the testing at each phase of production.
B.B. told the CRA RA that Respondent received untested buds from the
cultivator, then Respondent would break apart the buds into shake/trim

which is then infused. B. B. admitted that Respondent has not been
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testing the infused shake/trim. Respondent produced pre-rolls and
applied kief which was also untested.

f. Respondent was unable to provide standard operating procedures to
ensure testing was completed each time marijuana changed form.

g. On December 6, 2023, the CRA RA reviewed Metrc and located two
marijuana products where Respondent did not complete testing on the
individual marijuana products used to make Stiiizy infused pre-rolls.
Respondent produced Stiiizy 2.5g PR Multipack Watermelon Z infused
pre-rolls (Metrc package 1A405030002A686000132007). The final form of
the product was tested the infused shake (Metrc package
1A405030002A686000128945) and kief (Metrc package
1A405030002A686000130600) were not submitted for lab testing.

h. Respondent produced Stiiizy 1g Infused PR- Pineapple Express infused
pre-rolls (Metrc package 1A405030002A686000130508). The final form of
the product was tested. The infused shake (Metrc package
1A405030002A686000125798) and kief (Metrc package
1A405030002A686000127541) were not submitted for lab testing.

i. On December 6, 2023, the CRA RA contacted B. B. requesting additional
information. B. B. responded on December 8, 2023, stating Respondent
has not tested its infused flower batches as it was unaware of Mich Admin
R 420.206(14).

Count |
Respondent’s actions as described above in paragraphs d, e, g, hand i
demonstrate a violation of Mich Admin Code, R 420.206(14), which states when
combining marihuana and marihuana product into another marihuana product,
each form of marihuana and marihuana product being combined must have
passing safety compliance test results in the statewide monitoring system prior to

the creation of the new combined product.

CANNABIS REGULATORY AGENCY
2407 NORTH GRAND RIVER e P.O. BOX 30205 « LANSING, MICHIGAN 48909

www.michigan.gov/CRA
LARA is an equal opportunity employer/program

Formal Complaint
ENF No.: 23-00999 Page 3 of 6
CRA 5052



Count Il
Respondent’s actions as described above in paragraph f demonstrates a
violation of Mich Admin Code, R 420.206a(3), which states standard operating
procedures must detail the marihuana business operations and activities

necessary for the marihuana business to comply with the acts and these rules.

Count Il
Respondent’s actions as described above in paragraphs a, d, e, g, h, and i
demonstrate a violation of Mich Admin Code, R 420.303a(2), which states a
producer of a marihuana product in its final form shall have the sample tested
pursuant to R 420.304 and R 420.305. The producer shall quarantine products from
all other products when the product has test results pending. The producer shall not
transfer or sell a marihuana product to a marihuana sales location until after test
results entered into the statewide monitoring system indicate a passed result for all
required safety tests. Nothing in this subsection prohibits a producer from transferring
or selling a package in accordance with the remediation protocol provided by the

agency and these rules.

THEREFORE, based on the above, the CRA gives notice of its intent to impose
fines and/or other sanctions against Respondent’s license, which may include the

suspension, revocation, restriction, and/or refusal to renew Respondent’s license.

Pursuant to Mich Admin Code, R 420.704(2), any party aggrieved by an action of the
CRA suspending, revoking, restricting, or refusing to renew a license, or imposing a
fine, shall be given a hearing upon request. A request for a hearing must be submitted
to the CRA in writing within 21 days after service of this complaint. Notice served by
certified mail is considered complete on the business day following the date of the

mailing.

Respondent also has the right to request a compliance conference under Mich

Admin Code, R 420.704(1). A compliance conference is an informal meeting at which
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Respondent has the opportunity to discuss the allegations in this complaint and
demonstrate compliance under the MRTMA and/or the administrative rules. A

compliance conference request must be submitted to the CRA in writing.

Hearing and compliance conference requests must be submitted in writing by one of

the following methods:

By Mail: Department of Licensing & Regulatory Affairs
Cannabis Regulatory Agency
P.O. Box 30205
Lansing, Michigan 48909

In Person: Department of Licensing & Regulatory Affairs
Cannabis Regulatory Agency
2407 North Grand River
Lansing, Michigan 48906

By Email: CRA-LegalHearings@michigan.gov

If Respondent fails to timely respond to this formal complaint, a contested case

hearing will be scheduled to resolve this matter.

Questions about this complaint should be directed to the Cannabis Regulatory

Agency’s legal section at (517) 284-8599 or CRA-LegalHearings@michigan.gov.

Digitally signed by Alyssa A.

Alyssa A. Grissom Grissom
By: Date: 2024.01.19 10:23:44 -05'00'

Dated: 1/19/24

Alyssa A. Grissom
Legal Section Manager
Cannabis Regulatory Agency
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