STATE OF MICHIGAN

GRETCHEN WHITMER DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS MARLON |. BROWN, DPA
GOVERNOR LANSING DIRECTOR

CANNABIS REGULATORY AGENCY

In the Matter of

NTK Investments, LLC Docket No.: 24-020953
License No: GR-C-001246
ENF No.: 23-00962

/

FINAL ORDER
The Cannabis Regulatory Agency (CRA), by its authorized representative,

Executive Director Brian Hanna, issues this final order in the above-referenced matter
finding that:

1. On December 26, 2023, the CRA issued a formal complaint against the
class C grower license (no. GR-C-001246) of NTK Investments, LLC (Respondent)
under the Medical Marihuana Facilities Licensing Act (MMFLA), MCL 333.27101 et

seq., and administrative rules promulgated thereunder.

2. The complaint alleged Respondent violated Mich Admin Codes, R
420.108(1)(c), R 420.108(8), R 420.209(6)(a)(i), R 420.209(11), R 420.210(1), R
420.210(2), R 420.212(1), R 420.303(1), R 420.303(2), R 420.303(3), R 420.602(1),
and R 420.602(2)(b).

3. A contested case hearing was held on September 12, 2024 before an
administrative law judge (ALJ) within the Michigan Office of Administrative Hearings and
Rules (MOAHR).

4. On October 2, 2024, the ALJ issued a proposal for decision

recommending that the Executive Director of the CRA issue a final order finding that
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Respondent violated Mich Admin Codes, R 420.108(1)(c), R 420.108(8), R
420.209(6)(a)(i), R 420.209(11), R 420.210(1), R 420.210(2), R 420.212(1), R
420.303(1), R 420.303(2), R 420.303(3), R 420.602(1), and R 420.602(2)(b).

5. A copy of the ALJ’s proposal for decision is attached and is incorporated

consistent with the findings and conclusions of this order.

6. Having reviewed the whole record before it, the CRA makes the following

findings of fact and conclusions of law:

a. Findings of Fact:

1. The CRA accepts the ALJ’s findings of fact as set forth in the

proposal for decision.

b. Conclusions of Law:

1. The CRA accepts the ALJ’s conclusions of law as set forth in the

proposal for decision.

7. Based on the above, the CRA finds that Respondent violated Mich Admin
Codes, R 420.108(1)(c), R 420.108(8), R 420.209(6)(a)(i), R 420.209(11), R 420.210(1),
R 420.210(2), R 420.212(1), R 420.303(1), R 420.303(2), R 420.303(3), R 420.602(1),
and R 420.602(2)(b).

8. Pursuant to MCL 333.27407, Executive Reorganization Order No. 2019-2,
MCL 333.27001, and Mich Admin Code, R 420.806, the Executive Director has the

authority to impose sanctions.

9. THEREFORE, IT IS ORDERED THAT:

a. Respondent must pay a fine in the amount of twenty-seven thousand
five hundred and 00/100 ($27,500.00) dollars. The fine shall be paid
within 60 days of the effective date of this order by check, money
order, or online through Accela Citizen Access (ACA). CRA guidance
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on how to make compliance order payments online is available under
“Tips for Licensees” at www.michigan.gov/cra/bulletins.Check or
money orders shall be made payable to the State of Michigan with
“ENF No. 23-00962” and “License No. GR-C-001246" clearly
displayed on the check or money order and mailed to: Department of
Licensing and Regulatory Affairs, Cannabis Regulatory Agency, P.O.
Box 30205, Lansing, Michigan 48909.

Unless otherwise specified in this order, Respondent shall direct any
communications to the CRA that are required by the terms of this
order to CRA-CSS@michigan.gov.

If Respondent fails to timely comply with the terms of this order,
Respondent’s license shall be suspended until compliance is
demonstrated.

Respondent shall be responsible for all costs and expenses incurred
in complying with the terms and conditions of this order.

If Respondent violates any term or condition set forth in this order, Respondent

may be subject to additional fines and/or other sanctions.

This final order is a public record that will be published on the CRA’s website and

is subject to disclosure under the Freedom of Information Act, MCL 15.231 et seq.

This order shall be effective on the date signed by the CRA’s Executive Director

or his designee, as set forth below.

Dated: 11/18/24

Digitally signed by: Brian Hanna
DN: CN = Brian Hanna email =

B ri a n H a n n a hannab@michigan.gov C = US O = CRA OU = CRA

Date: 2024.11.18 09:56:26 -05'00"

CRA 5033

Brian Hanna, Executive Director
Or his designee
Cannabis Regulatory Agency
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STATE OF MICHIGAN
DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS
CANNABIS REGULATORY AGENCY

In the Matter of
NTK Investments, LLC ENF No: 23-00962

License No: GR-C-001246
/

FORMAL COMPLAINT
The Cannabis Regulatory Agency (“CRA”) files this formal complaint against NTK

Investments, LLC (“Respondent”) alleging upon information and belief as follows:

1. The CRA is authorized under the Medical Marihuana Facilities Licensing Act
(MMFLA), MCL 333.27101 et seq., and Executive Reorganization Order N0.2019-2,
MCL 333.27001, to investigate alleged violations of the MMFLA and the administrative
rules promulgated thereunder, take disciplinary action to prevent such violations, and
impose fines and other sanctions against applicants and licensees that violate the

MMFLA or administrative rules.

2. Section 402(12) of the MMFLA provides that the expiration of a license does not

terminate the CRA’s authority to impose sanctions on the license.

FACTUAL ALLEGATIONS AND INTENDED ACTION OF THE CRA

3. Respondent holds an active state operating license under the MMFLA to operate

a medical marijuana class C grower facility in the state of Michigan.

4. Respondent operated at 21680 W. Eight Mile Road, Southfield, Michigan 48075,

at all times relevant to this complaint.

5. Following an investigation, the CRA determined that Respondent violated the

MMFLA and/or administrative rules promulgated thereunder as set forth below:
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Formal Complaint
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CRA 5039

On September 26, 2023, a CRA Regulation Agent (RA) conducted a
compliance visit at Respondent’s medical marijuana class C grower facility.
The CRA RA discovered five mature marijuana mother plants in the ‘Veg
Room’ without statewide monitoring system (Metrc) tags affixed to each
plant. The RA affixed Red Tags to these plants, and they were placed in
quarantine.

The RA also observed five pots in the ‘Veg Room’ with marijuana plants
approximately 18 inches tall without Metrc tags affixed. The RA affixed Red
Tags to these plants, and they were also placed in quarantine.

The ‘Veg Room’ also contained ten tables of untagged vegetative marijuana
plants. Approximately 1,180 immature marijuana plants were counted
without Metrc tags or identifiers. Approximately 162 of those plants
exceeded eight inches in height or diameter.

The RA next visited the ‘storage room’ and discovered numerous untagged
marijuana products. Twelve untagged packages were audited and placed
in quarantine with Red Tags. 17,165 grams of shake/trim, 4,777 grams of
marijuana buds and 1,847 grams of marijuana kief were identified for a total
of 23,789 grams of untagged marijuana products.

On September 27, 2023, the RA continued the investigation and made
another site visit to the grower facility. An audit of Metrc determined
Respondent did not have immature batches. Metrc showed 663 flowering
plants, zero immature plants and zero vegetative plants.

The RA continued to inventory the untagged marijuana plants. Eighteen
more mother plants were identified in the ‘Veg Room’ and placed in
quarantine with Red Tags. Eighteen potted immature plants under eight
inches in height were identified and placed in quarantine with Red Tags.
Eight tables containing 951 untagged immature plants were identified and

placed in quarantine with Red Tags.
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h.

The total number of marijuana clones and immature plants that were not
identified in Metrc equaled 2,933, which makes the total plant count 5,812.
Respondent had two active class C grower licenses; each class C license
allows a maximum plant count of 1,500 marijuana plants. Respondent
exceeded their allotment of marijuana plants by 2,812.

On October 4, 2023, the CRA RA accompanied a CRA Regulation Officer
(RO) at Respondent’s medical marijuana class C grower facility to conduct
a 30-day post licensure inspection.

The CRA discovered Respondent had several employees on staff since
August of 2023 who were not entered into Metrc and did not have
background checks on file and available to the agency for inspection. Ten
employees were not entered within the 7-business day requirement and five
employee background checks were not completed prior to their hire date.
The CRA reviewed the video surveillance system and discovered the
system was not recording or maintaining camera footage on September 19,
2023. Respondent is required to maintain a minimum of 30 calendar days

of video surveillance footage.

Count|

Respondent’s actions as described above in paragraph h demonstrate a violation

of Mich

grower

Admin Code, R 420.108(1)(c), which states a grower license authorizes the

to grow not more than the following number of marihuana plants under the

indicated license class for each license the grower holds in that class: (c) Class C

— 1,500 marihuana plants.

Count ll

Respondent’s actions as described above in paragraphs b, ¢, d, e, f, g, and h

demonstrate a violation of Mich Admin Code, R 420.108(8), which states a grower

shall accurately enter all transactions, current inventory, and other information into

Formal Complaint
ENF No.: 23-00962
CRA 5039
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the statewide monitoring system as required in the MMFLA, these rules, and the

marihuana tracking act.

Count
Respondent’s actions as described above in paragraph k demonstrate a violation
of Mich Admin Code, R 420.209(6)(a)(i), which states a licensee shall ensure the
video surveillance system does all the following: (a) Records, at a minimum, the
following areas: (i) Any areas where marihuana products are weighed, packed,
stored, loaded, and unloaded for transportation, prepared, or moved within the

marihuana business.

Count IV
Respondent’s actions as described above in paragraph k demonstrate a violation
of Mich Admin Code, R 420.209(11), which states a licensee shall keep surveillance
recordings for a minimum of 30 calendar days, except in instances of investigation
or inspection by the agency in which case the licensee shall retain the recordings
until the time as the agency notifies the licensee that the recordings may be

destroyed.

Count V
Respondent’s actions as described above in paragraphs b, ¢, d, e, f, g, and h
demonstrate a violation of Mich Admin Code, R 420.210(1), which states expect for
a designated consumption establishment or temporary marihuana event licensed
under the MRTMA, a marihuana business must not have any marihuana products
that are not identified and recorded in the statewide monitoring system pursuant to

these rules.

Count VI
Respondent’s actions as described above in paragraphs b, ¢, d, e, f, g, and h
demonstrate a violation of Mich Admin Code, R 420.210(2), which states expect for
a designated consumption establishment or temporary marihuana event licensed
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under the MRTMA, a marihuana business must not have any marihuana product
without a batch number or identification tag or label pursuant to these rules. A
licensee shall immediately tag, identify, or record as part of a batch in the statewide

monitoring system any marihuana product as provided in these rules.

Count Vi
Respondent’s actions as described above in paragraphs b, ¢, d, e, f, g, and h
demonstrate a violation of Mich Admin Code, R 420.212(1), which states all
marihuana products must be stored at a marihuana business in a secured limited
access area or restricted access area and must be identified and tracked

consistently in the statewide monitoring system under these rules.

Count Vil
Respondent’s actions as described above in paragraphs d, f, g, and h demonstrate
a violation of Mich Admin Code, R 420.303(1), which states a cultivator shall
uniquely identify each immature plant batch with a single batch name and record
the information in the statewide monitoring system. Each immature plant batch

must consist of no more than 100 immature plants.

Count IX
Respondent’s actions as described above in paragraphs b and ¢ demonstrate a
violation of Mich Admin Code, R 420.303(2), which states a cultivator shall tag each
individual plant that is greater than 8 inches in height from the growing or cultivating
medium or more than 8 inches in width with an individual plant tag and record the

identification information in the statewide monitoring system.

Count X
Respondent’s actions as described above in paragraph h demonstrate a violation
of Mich Admin Code, R 420.303(3), which states a cultivator shall separate the
plants as the plants go through different growth stages and ensure that the plant
tag is always identified with the plant throughout the growing cycle so that all plants
CANNABIS REGULATORY AGENCY
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can be easily identified and inspected. A cultivator shall ensure that identification
information is recorded in the statewide monitoring system in accordance with the

acts, the marihuana tracking act, and these rules.

Count XI
Respondent’s actions as described above in paragraph j demonstrate a violation of
Mich Admin Code, R 420.602(1), which states a licensee shall conduct a criminal
history background check on any prospective employee before hiring that
individual. A licensee shall keep records of the results of the criminal history
background checks for the duration of the employee’s employment with the
licensee. A licensee shall record confirmation of criminal history background checks

and make the confirmation available for inspection upon request by the agency.

Count XII
Respondent’s actions as described above in paragraph j demonstrate a violation of
Mich Admin Code, R 420.602(2)(b), which states a licensee shall comply with all of
the following: (b) Enter in the statewide monitoring system an employee’s
information and level of statewide monitoring system access within 7 business days
of hiring for the system to assign an employee identification number. The licensee
shall update in the statewide monitoring system employee information and changes

in status or access within 7 business days.

THEREFORE, based on the above, the CRA gives notice of its intent to impose
fines and/or other sanctions against Respondent’s license, which may include the

suspension, revocation, restriction, and/or refusal to renew Respondent’s license.

Under MCL 333.27407(4) and Mich Admin Code, R 420.704(2), any party aggrieved
by an action of the CRA suspending, revoking, restricting, or refusing to renew a
license, or imposing a fine, shall be given a hearing upon request. A request for a
hearing must be submitted to the CRA in writing within 21 days after service of this
complaint. Notice served by certified mail is considered complete on the business day
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following the date of the mailing.

Respondent also has the right to request a compliance conference under Mich
Admin Code, R 420.704(1). A compliance conference is an informal meeting at which
Respondent has the opportunity to discuss the allegations in this complaint and
demonstrate compliance under the MMFLA and/or the administrative rules. A

compliance conference request must be submitted to the CRA in writing.

Hearing and compliance conference requests must be submitted in writing by one of

the following methods:

By Mail: Department of Licensing & Regulatory Affairs
Cannabis Regulatory Agency
P.O. Box 30205
Lansing, Michigan 48909

In Person: Department of Licensing & Regulatory Affairs
Cannabis Regulatory Agency
2407 North Grand River
Lansing, Michigan 48906

By Email: CRA-LegalHearings@michigan.gov

If Respondent fails to timely respond to this formal complaint, a contested case

hearing will be scheduled to resolve this matter.

CONTINUED ON NEXT PAGE
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Questions about this complaint should be directed to the Cannabis Regulatory
Agency at (517) 284-8599 or CRA-LegalHearings@michigan.gov.

Dated: 12/26/23

Alyssa A.
By: Grissom

Formal Complaint
ENF No.: 23-00962
CRA 5039

Digitally signed by Alyssa
A. Grissom

Date: 2023.12.26
11:07:41 -05'00"

Alyssa A. Grissom
Legal Section Manager
Cannabis Regulatory Agency
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