STATE OF MICHIGAN
DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS
CANNABIS REGULATORY AGENCY

In the Matter of

DNA Distribution, LLC dba Doghouse ENF No. 23-00859
Supreme Cannabis

License No. AU-G-C-000831

/  CONSENT ORDER AND STIPULATION

CONSENT ORDER

On November 17, 2023, the Cannabis Regulatory Agency (CRA) issued a
formal complaint against the adult use grower clasgs C license (no. AU-G-C-000831)
of DNA Distribution, LLC dba Doghouse Supreme Cannabis (Respondent) under
the Michigan Regulation and Taxatio;l of Marihuana Act (MRTMA), MCL
333.27951 et seq., and administrative rules promulgated thereunder. The complaint
alleged Respondent violated Mich Admin Code, R 420.18(1), R 420.102(7),

R 420.210(2), R 420.211(8), R 420.212(1), R 420.509(8), R 420.509(7),
R 420.802(3)(H @), R 420.802(3)(H)(ii), R 420.802(3)(D(v), and R 420.803(1).

The executive director or designee reviewed the stipulation contained in this
document and agrees the public interest is best served by resolution of the
complaint, Therefore, the executive director or designee finds that the allegations
contained in the complaint are true and that Respondent violated Mich Admin
Code, R 420.18(1), R 420.102(7), R 420.210(2),R 420.211(8), R 420.212(1),

R 420.509(3), R 420.6509(7), R 420.802(3)(D(i), R 420.802(3)(H)(11), R 420.802(3)(H(v),

and R 420.803(1).



Accordingly, for these violations, IT IS ORDERED:

1. Respondent must pay a fine in the amount of fifteen thousand and
00/100 dollars ($15,000.00). This fine shall be paid within 120 days of the effective
date of this order by check, money order, or online through Accela Citizen Access
(ACA). CRA guidance on how to make compliance payments online is available

under “Tips for Licensees” at www.michigan.gov/cra/bulletins. Checks or money

orders shall be made payable to the State of Michigan with “ENF No. 23-00859” and
“Ticense No. AU-G-C-000831" clearly displayed on the check or money order and
mailed to: Department of Licensing and Regulatory Affairs, Cannabis Regulatory
Agency, P.O. Box 30205, Lansing, Michigan 48909.

2. If Respondent fails to timely comply with the terms of this order,
Respondent’s license shall be suspended until compliance is demonstrated.

3. Unless otherwise specified in this order, Respondent shall direct
any communications to the CRA that are required by the terms of this order to
CRA-CSS@michigan.gov.

4, Respondent shall be responsible for all costs and expenses incurred in
complying with the terms and conditions of this consent order.

5. If Respondent violates any term or condition set forth in this order,
Respondent may be subject to additional fines and/or other sanctions.

This order shall be effective 30 days from the date signed by the CRA’s

executive director or designee, as set forth below.



Signed on:

7/3/2025

CANNABIS REGULATORY AGENCY

Digitally signed by: Brian Hanna
DK: CN = Brian Hanna email

By: Brian Hannak= e ce-a
Executive Director Brian Hanna

or Designee
Cannabis Regulatory Agency




STIPULATION

The parties stipulate to the following:

1. The facts alleged in the formal complaint are true and constitute a

violation of the MRTMA and administrative rules promulgated thereunder.

2. Respondent understands and intends that by signing this stipulation,

Respondent is waiving the right under the MRTMA, administrative rules

promulgated thereunder, and the Administrative Procedures Act of 1969, MCL

24.201 et seq., to require the CRA to prove the charges set forth in the complaint by

presentation of evidence and legal authority and to present a defense to the charges.

3. The parties considered the following in reaching this agreement:

a.

Respondent candidly acknowledged that their own internal
procedures, staffing issues, faulty equipment, and weighing and
wasting errors caused the violations when speaking with the
CRA’s regulation agent during the investigation and
immediately worked to rectify the gituation in order to prevent
future recurrences.

Respondent made critical staffing changes by hiring a director of
compliance, a director of packaging, and additional staff in order
to monitor and maintain compliance through every phase of
harvest, inventory, and sale.

Respondent updated their audit procedures, implemented
CannX material tracking software, purchased new and
additional scales, a label maker, printer, and an additional
camera to correct its processes and replace faulty equipment.

Respondent implemented new and revised standard operating
procedures for package tagging, child package creations and
tagging, maintaining Metre inventory, employee samples and
logs, and daily waste reporting and logs; all employees were
subsequently retrained on these changes.



e. Respondent submitted a Reporting Form for the flower to trim
room conversion on 08/17/23, which was subsequently approved
by the CRA.

f. There is no evidence that the products referenced in the
complaint entered the supply chain or were made available to
patients or consumers. The products that were initially
quarantined were fully released after being properly tagged and
reconciled with Metre.

g. Respondent represents that these violations stemmed from its
own misunderstandings, rather than an intentional disregard of
applicable rules.

h. Respondent acknowledges that it is responsible for familiarizing
itself with, understanding, and complying with all statutory
requirements and rules applicable to its business.

1. Respondent was cooperative and wishes to resolve the
allegations without the need for and expense of an
administrative hearing.

4, The CRA’s operations director or designee must approve this proposed
agreement before it is forwarded to the CRA’s executive director or designee for
review and issuance of the above consent order. The parties reserve the right to
proceed to an administrative hearing without prejudice to either party, should the
CRA’s operations director, executive director, or designees reject the proposed
consent order.

By signing this stipulation, the parties confirm that they have read,

understand, and agree with the terms of the consent order.

AGREED TO BY: AGREED TO BY:

Digitally signed by Alyssa A.

. on
Alyssa A Gnssom D;Itses:Ong25.07.02 15:30:19 -04'00"

Desmond Mitchell ric Slutzky
Operations Director Authorized Representative



or Designee On behalf of Respondent

Cannabis Regulatory Agency DNA Distribution LLC, dba Doghouse
Supreme Cannabis
Dated: /22025 Dated: b/25)25
A 4,697)
Erika S. Julien (P631 Craig A. Arongff (P57997)
Sarah E. Huyser (P70500) Attorney for Respondent

Assistant Attorneys General

Dated: 6/26/2025

Attorneys for Cannabis Regulatory Agency 5 /
Dated: Q/ﬁﬁl /Vg

LF: 2024-0417151-A/DNA Distribution, AU-G-C-000831, ENF 23-00859/Consent Order and Stipulation 2025-06-24



STATE OF MICHIGAN
DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS
CANNABIS REGULATORY AGENCY

In the Matter of

DNA Distribution, LLC ENF No: 23-00859
dba Doghouse Supreme Cannabis
License No.: AU-G-C-000831

/

FORMAL COMPLAINT

The Cannabis Regulatory Agency (“Complainant”) files this formal complaint

against DNA Distribution, LLC dba Doghouse Supreme Cannabis (“Respondent”)

alleging upon information and belief as follows:

1. The Cannabis Regulatory Agency (CRA) is authorized under the Michigan
Regulation and Taxation of Marihuana Act (MRTMA), MCL 333.27951, et seq., and
Executive Reorganization Order No.2019-2, MCL 333.27001, to investigate alleged
violations of the MRTMA and the administrative rules promulgated thereunder, take
disciplinary action to prevent such violations, and impose fines and other sanctions

against applicants and licensees that violate the MRTMA or administrative rules.

2. Section 8(1)(d) of the MRTMA provides that the administrative rules must ensure
the health, safety, and security of the public and integrity of the marijuana establishment

operations.

FACTUAL ALLEGATIONS AND INTENDED ACTION OF THE CRA

3. Respondent holds an active state license under the MRTMA to operate an adult

use class C grower establishment in the state of Michigan.

4. Respondent operated at 9818 Grinnell Street, Detroit, Michigan 48213, at all

times relevant to this complaint.
5. Following an investigation, the CRA determined that Respondent violated the
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MRTMA and/or administrative rules promulgated thereunder as set forth below:

a. OnJune 21, 2023, a CRA Senior Intelligence Analyst (SIA) came across an
online article featuring Respondent’s establishment. The author of the
article took a tour of the establishment and posted photographs of what
appeared to be untagged marijuana flower at the establishment.

b. On July 18, 2023, a CRA Regulation Agent (RA) made an unannounced
visit to Respondent’s establishment and met with Respondent’s Internal
Compliance Coordinator, D.W.

c. The CRA RA observed multiple plastic bags full of marijuana flower and
multiple packages of marijuana flower located on a metal shelf in
Respondent’s trim room. Statewide monitoring system (Metrc) tags were
not affixed to or near the bags or packages of marijuana flower. D.W.
assisted the CRA RA with identifying the product in Metrc.

d. The CRA observed approximately 462 packages of marijuana flower,
shake/trim, pre-rolls, and kief located in or on plastic bins, shelves,
cardboard boxes, and trays throughout the trim room. Statewide monitoring
system (Metrc) tags were not affixed to or near any of the marijuana
product. Some of the product had stickers affixed containing the last four
digits of the Metrc package tag number. Some of the product had stickers
affixed containing only the last four digits of the source package tag number.
D.W. assisted the CRA RA with identifying the product in Metrc.

e. The CRA RA observed pre-rolls without Metrc tags located in a metal
cabinet in the trim room. The pre-rolls were labeled as samples. D.W. stated
that the samples were provided to employees before entering production
and that they were not tested.

f. The CRA RA observed 16 bags of fresh frozen marijuana product without
Metrc tags affixed or near the product located in a freezer in the trim room.
D.W. assisted the CRA RA with identifying the product in Metrc.
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g. On July 19, 2023, the CRA RA made a follow-up visit to Respondent’s
establishment where the CRA RA observed an additional 285 packages of

Formal Complaint
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marijuana flower, shake/trim, pre-rolls, and kief located in or on plastic bins,

shelves, cardboard boxes, and trays throughout the trim room. Statewide

monitoring system (Metrc) tags were not affixed to or near any of the

marijuana product. Some of the product had stickers affixed containing the

last four digits of the Metrc package tag number. Some of the product had

stickers affixed containing only the last four digits of the source package tag
number. D.W. assisted the CRA RA with identifying the product in Metrc.
On July 19", the CRA RA observed the following discrepancies between

Respondent’s Metrc inventory and physical inventory:

Metrc indicated that 6,296 grams of Metrc tag number
1A405030002D94D000004176 (tag number ending -4176),
Animal Tree Bulk Flower, was onsite. The CRA RA observed
1,944.30 grams of tag number ending -4176 in Respondent’s
physical inventory.

Metrc indicated that 1,589.20 grams of Metrc tag number
1A405030002D94D000004092 (tag number ending -4092),
Apple Tart Bulk Flower, was onsite. The CRA RA observed
8,816 grams of tag number ending -4092 in Respondent’s
physical inventory.

The CRA RA observed that Metrc tag number
1A405030003118D000001485 (tag number ending -1485),
Apple Tart, was finished in Metrc. The CRA RA observed
2,018 grams of tag number ending -1485 in Respondent’s
physical inventory.

Metrc indicated that 3,452.20 grams of Metrc tag number
1A405030002D94D000001251 (tag number ending -1251),
Blend PKB, was onsite. The CRA RA observed 3,591 grams
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of tag number ending -1251 in Respondent’s physical
inventory.

v. Metrc indicated that 4,000 grams of Metrc tag number
1A405030003118D000002424 (tag number ending -2424),
Dire, was onsite. The CRA RA observed 15,871.40 grams of
tag number ending -2424 in Respondent’s physical inventory.

vi. Metrc indicated that 3,798.20 grams of Metrc tag number
1A405030002D94D000004135 (tag number ending -4135),
GMO, was onsite. The CRA RA observed 235 grams of tag
number ending -4135 in Respondent’s physical inventory.

vii. Metrc indicated that 5,434.70 grams of Metrc tag number
1A405030002D94D000004063 (tag number ending -4063),
lce Cream Freeze, was onsite. The CRA RA observed
8,752.80 grams of tag number ending -4063 in Respondent’s
physical inventory.

viii.  Metrc indicated that 10,248.40 grams of Metrc tag number
1A405030002D94D000004121 (tag number ending -4121),
Kiwi, was onsite. The CRA RA observed 1,336 grams of tag
number ending -4121 in Respondent’s physical inventory.

ix. Metrc indicated that 8,251.90 grams of Metrc tag number
1A405030003965D000000029 (tag number ending -0029),
Kush Mints, was onsite. The CRA RA observed 6,198 grams
of tag number ending -0029 in Respondent’s physical
inventory.

X. Metrc indicated that 42 grams of Metrc tag number
1A405030002D94D000004153 (tag number ending -4153),
NOX, was onsite. The CRA RA observed 668 grams of tag

number ending -4153 in Respondent’s physical inventory.
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Xi.

Xii.

Xiii.

Xiv.

XV.

XVi.

Metrc indicated that 1,038 grams of Metrc tag number
1A405030002D94D000004141 (tag number ending -4141),
Platinum Truffle, was onsite. The CRA RA observed 335.40
grams of tag number ending -4141 in Respondent’s physical
inventory.

Metrc indicated that 9,988 grams of Metrc tag number
1A405030003965D000000028 (tag number ending -0028),
Runtz, was onsite. The CRA RA observed 7,253 grams of
tag number ending -0028 in Respondent’s physical
inventory.

Metrc indicated that 889.98 grams of Metrc tag number
1A405030002D94D000001320 (tag number ending -1320),
Scooby Cakes, was onsite. The CRA RA observed 1,037
grams of tag number ending -1320 in Respondent’s physical
inventory.

Metrc indicated that 1,319.70 grams of Metrc tag number
1A405030002D94D000004073 (tag number ending -4073),
Scooby Cakes, was onsite. The CRA RA observed 120
grams of tag number ending -4073 in Respondent’s physical
inventory.

Metrc indicated that 736.60 grams of Metrc tag number
1A405030002D94D000001306 (tag number ending -1306),
Scooby Cakes, was onsite. The CRA RA observed 2,951.90
grams of tag number ending -1306 in Respondent’s physical
inventory.

Metrc indicated that 17,435.8 grams of Metrc tag number
1A405030002D94D000004097 (tag number ending -4097),
Scooby Cakes, was onsite. The CRA RA observed 103
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XVii.

XViii.

XiX.

XX.

XXi.

XXii.

grams of tag number ending -4097 in Respondent’s physical
inventory.

Metrc indicated that 13,633.70 grams of Metrc tag number
1A405030002D94D000004181 (tag number ending -4181),
Sherb Cream Pie, was onsite. The CRA RA observed
3,000.80 grams of tag number ending -4181 in
Respondent’s physical inventory.

Metrc indicated that 844.70 grams of Metrc tag number
1A405030002D94D000001310 (tag number ending -1310),
Smacks, was onsite. The CRA RA observed 5,272 grams of
tag number ending -1310 in Respondent’s physical
inventory.

Metrc indicated that 7,399.20 grams of Metrc tag number
1A405030002D94D000001384 (tag number ending -1384),
Street Walker, was onsite. The CRA RA observed 717.20
grams of tag number ending -1384 in Respondent’s physical
inventory.

Metrc indicated that 7,404 grams of Metrc tag number
1A405030002D94D000004139 (tag number ending -4139),
SZK, was onsite. The CRA RA observed 2,194 grams of tag
number ending -4139 in Respondent’s physical inventory.
The CRA RA observed that Metrc tag number
1A405030002D94D000001605 (tag number ending -1605),
TAG, was finished in Metrc. The CRA RA observed 506
grams of tag number ending -1605 in Respondent’s physical
inventory.

Metrc indicated that 2,644.19 grams of Metrc tag number
1A405030002D94D000001202 (tag number ending -1202),
TM, was onsite. The CRA RA observed 3,476.70 grams of
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tag number ending -1202 in Respondent’s physical
inventory.
xxiii.  Metrc indicated that 9,805.60 grams of Metrc tag number
1A405030002D94D000004183 (tag number ending -4183),
Vegas, was onsite. The CRA RA observed 1,307.20 grams
of tag number ending -4183 in Respondent’s physical
inventory.
The CRA RA observed that a sign on the exterior door of the trim room was
labeled “Flower Room 10.” Respondent’'s CEO, E.S., was present and
stated that the room was converted from a flower room to a trim/packing
room in 2022. The CRA RA confirmed via Respondent’s current floorplan
that what should have been a flower room was converted to a trim room,
and a caged-in fence was installed. The CRA RA also confirmed via the
CRA'’s information database (Accela) that a reporting form to request the
change was not submitted to the CRA for approval.
On July 25, 2023, the CRA RA emailed E.S. requesting information
regarding Respondent’s waste log and internal product samples.
On July 31, 2023, E.S. responded that Respondent’s employees were
incorrectly tracking waste by not recording the waste Metrc ID, waste
weight, and failing to record waste at the end of each day.
In the July 31, 2023 email, E.S. also admitted that Respondent’s employees
were not accurately logging internal product samples into Metrc. E.S.
admitted that information regarding the identity of the employees who were
provided samples and the amount they received was not being recorded in
Metrc.

Count|

Respondent’s actions as described above in paragraph i demonstrate a violation of

Mich Admin Code, R 420.18(1), which states, in part, any material change or
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modification to the marihuana business must be approved by the agency before the

change or modification is made.

Count Il
Respondent’s actions as described above in paragraph h demonstrate a violation
of Mich Admin Code, R 420.102(7), which states a marihuana grower must
accurately enter all transactions, current inventory, and other information into the

statewide monitoring system as required in these rules.

Count
Respondent’s actions as described above in paragraphs c, d, e, f, and g
demonstrate a violation of Mich Admin Code, R 420.210(2), which states except for
a designated consumption establishment or temporary marihuana event licensed
under the MRTMA, a marihuana business must not have any marihuana product
without a batch number or identification tag or label pursuant to these rules. A
licensee shall immediately tag, identify, or record as part of a batch in the statewide

monitoring system any marihuana product as provided in these rules.

Count IV
Respondent’s actions as described above in paragraph k demonstrate a violation
of Mich Admin Code, R 420.211(8), which states a licensee shall maintain accurate
and comprehensive records regarding marihuana product waste, and marihuana
plant waste that accounts for, reconciles, and evidences all waste activity related to

the disposal.

CountV
Respondent’s actions as described above in paragraph h demonstrate a violation
of Mich Admin Code, R 420.212(1), which states, in part, all marihuana products
must be identified and tracked consistently in the statewide monitoring system

under these rules.
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Count VI
Respondent’s actions as described above in paragraph | demonstrate a violation of
Mich Admin Code, R 420.509(3), which states a licensee shall record the transfer

of an internal product sample in the statewide monitoring system.

Count Vi
Respondent’s actions as described above in paragraph e demonstrate a violation
of Mich Admin Code, R 420.509(7), which states a licensee shall have internal
product samples tested pursuant to R 420.304 and R 420.305 before transfer to its

employees.

Count Vil
Respondent’s actions as described above in paragraph i demonstrate a violation of
Mich Admin Code, R 420.802(3)(f)(i), which states licensees shall report to the
agency any proposed material changes to the marihuana business before making
a material change. A proposed material change is any action that would result in
alterations or changes being made to the marihuana business to effectuate the
desired outcome of a material change. Material changes, include, but are not limited
to, the following: (f) any change or modification to the marihuana business before
or after licensure that was not preinspected, inspected, or part of the marihuana
business location plan or final inspection, including, but not limited to, all of the

following: (i) operational or method changes requiring inspection under these rules.

Count IX
Respondent’s actions as described above in paragraph i demonstrate a violation of
Mich Admin Code, R 420.802(3)(f)(ii), which states licensees shall report to the
agency any proposed material changes to the marihuana business before making
a material change. A proposed material change is any action that would result in
alterations or changes being made to the marihuana business to effectuate the
desired outcome of a material change. Material changes, include, but are not limited
to, the following: (f) any change or modification to the marihuana business before
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or after licensure that was not preinspected, inspected, or part of the marihuana
business location plan or final inspection, including, but not limited to, all of the

following: (ii) additions or reductions in equipment or processes.

Count X
Respondent’s actions as described above in paragraph i demonstrate a violation of
Mich Admin Code, R 420.802(3)(f)(v), which states licensees shall report to the
agency any proposed material changes to the marihuana business before making
a material change. A proposed material change is any action that would result in
alterations or changes being made to the marihuana business to effectuate the
desired outcome of a material change. Material changes, include, but are not limited
to, the following: (f) any change or modification to the marihuana business before
or after licensure that was not preinspected, inspected, or part of the marihuana
business location plan or final inspection, including, but not limited to, all of the

following: (v) changes that impact security, fire safety, and building safety.

Count XI
Respondent’s actions as described above in paragraph i demonstrate a violation of
Mich Admin Code, R 420.803(1), which states, in part, any material change or
modification to the marihuana business must be approved by the agency before the

change or modification is made.

THEREFORE, based on the above, the CRA gives notice of its intent to impose

fines and/or other sanctions against Respondent’s license, which may include the

suspension, revocation, restriction, and/or refusal to renew Respondent’s license.

Pursuant to Mich Admin Code, R 420.704(2), any party aggrieved by an action of the
CRA suspending, revoking, restricting, or refusing to renew a license, or imposing a
fine, shall be given a hearing upon request. A request for a hearing must be submitted
to the CRA in writing within 21 days after service of this complaint. Notice served by

certified mail is considered complete on the business day following the date of the
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mailing.

Respondent also has the right to request a compliance conference under Mich
Admin Code, R 420.704(1). A compliance conference is an informal meeting at which
Respondent has the opportunity to discuss the allegations in this complaint and
demonstrate compliance under the MRTMA and/or the administrative rules. A

compliance conference request must be submitted to the CRA in writing.

Hearing and compliance conference requests must be submitted in writing by one of

the following methods:

By Mail: Department of Licensing & Regulatory Affairs
Cannabis Regulatory Agency
P.O. Box 30205
Lansing, Michigan 48909

In Person: Department of Licensing & Regulatory Affairs
Cannabis Regulatory Agency
2407 North Grand River
Lansing, Michigan 48906

By Email: CRA-LegalHearings@michigan.gov

If Respondent fails to timely respond to this formal complaint, a contested case

hearing will be scheduled to resolve this matter.

CONTINUED ONTO NEXT PAGE
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Questions about this complaint should be directed to the Cannabis Regulatory

Agency’s legal section at (517) 284-8599 or CRA-LegalHearings@michigan.gov.

. Digitally signed by Alyssa A.
Alyssa A. Grissom Grissom
Dated: 11/15/23 By: Date: 2023.11.15 10:21:40 0500

Alyssa A. Grissom
Legal Section Manager
Cannabis Regulatory Agency
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