STATE OF MICHIGAN

GRETCHEN WHITMER DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS MARLON I. BROWN, DPA
GOVERNOR LANSING DIRECTOR

VIA CERTIFIED MAIL

January 31, 2025

Addressee: Sky Labs, LLC

License Number: AU-P-000157

License Name: Sky Labs, LLC

Address: 9421 N Dort Hwy, Mt. Morris, Ml 48458

RE: Notice of Nonrenewal for State Operating License
Dear Sky Labs, LLC:

On December 3, 2024, the Cannabis Regulatory Agency (Agency) received an application
from Sky Labs, LLC (Licensee) for the renewal of state operating license no. AU-P-000157.
The Agency denies the Licensee’s application to renew the state operating license for the
reasons that follow.

Background information concerning the status of the license is as follows:

e License expiration date was January 15, 2025.
e On December 3, 2024, the Licensee created renewal record AU-PR-000586 and paid
the renewal application fee.
e During review of the renewal application the following substantiated disciplinary
matters were found for the Licensee:
0 AU-P-000157 Sky Labs, LLC:
= ENF-21-00300: On December 1, 2021, the Agency issued a formal
complaint against Sky Labs, license AU-P-000157, for noncompliant
labeling, in violation of Mich Admin Code, R 420.206(11), and for failure
to keep formulation records, in violation of Mich Admin Code, R
420.403(8)(c).
= ENF-21-00481: On December 1, 2021, the Agency issued a formal
complaint against Sky Labs, license AU-P-000157, for active
employees working without Serv Safe training certificates, in violation
of Mich Admin Codes, R 420.403(8)(d); R 420.403(8)(g); R
420.602(2)(d), and for insufficient surveillance, in violation of Mich
Admin Codes, R 420.209(5) and R 420.209(6).
= ENF-22-00308: On December 28, 2022, the Agency issued a formal
complaint against Sky Labs, license AU-P-000157, for producing
marijuana edibles with melatonin as an ingredient, in violation of Mich
Admin Code, R 420.206(11).
= ENF-22-00414: On December 28, 2022, the Agency issued a second
superseding formal complaint against Sky Labs, license AU-P-000157,
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for insufficient surveillance and related logs, in violation of Mich Admin
Codes, R 420.209(14); R 420.209(14)(b); and R 420.209(14)(c).
ENF-22-00556: December 28, 2022, the Agency issued a formal
complaint against Sky Labs, license AU-P-000157, for improper
product tracking, improper product labeling, and failure to compliantly
notify the Agency of an adverse reaction (which involved a minor child
having an adverse reaction to edibles belonging to an employee who
was provided the edibles by Sky Labs), in violation of Mich Admin
Codes, R 420.103(3); R 420.214b(1); R 420.214b(2); R 420.403(1); R
420.403(3); R 420.403(7)(a); R 420.403(7)(e); and R 420.509(3).
Sky Labs admitted to all of the above listed violations. On June
16, 2023, the parties entered into a Consent Order Sky Labs agreed
to pay a fine in the amount of $100,000.00 within 30 days of the effective
date of the order, to submit a full onsite audit conducted by the Agency,
to provide a copy of all standard operating procedures to the Agency,
and to provide all logs maintained each month for 12 months for license
AU-P-000157 as a result of ENF-21-00300, ENF-21-00481, ENF-22-
00308, ENF-22-00414, and ENF-22-00556
ENF-23-00806: On November 2, 2023, the Agency issued a formal
complaint against Sky Labs, license AU-P-000157, for inaccurate
product tracking, in violation of Mich Admin Code, R 420.103(3).
e Sky labs admitted to the violation and the parties entered into a
consent order resolving the matter on August 16, 2024. Sky
Labs agreed to pay a fine in the amount of $2,000.00 within 60
days of the effective date of the order.

o PR-000121 Sky Labs, LLC:

ENF-20-00169: On March 3, 2021, the Agency issued a formal
complaint against Sky Labs, license PR-000121, for failure to enter all
current inventory into METRC, in violation of Mich Admin Code, R
420.109(4), and for failure to identify and track marihuana product
consistently in METRC, in violation of Mich Admin Code, R 420.212(1).
ENF-20-00176: On March 3, 2021, the Agency issued a formal
complaint against Sky Labs, license PR-000121, for failing safety
compliance testing for Vitamin E Acetate, a target analyte banned for
inhalation by the Food and Drug Administration (FDA), not listing the
ingredient on the product label, in violation of Mich Admin Code, R
420.206(11), and for failure to identify and track marihuana products
consistently in METRC, in violation of Mich Admin Code, R 420.212(1).
ENF-21-00002: On March 3, 2021, the Agency issued a formal
complaint against Sky Labs, license PR-000121, for failure to test and
have passing test results entered into METRC prior to transfer to a
sales location, in violation of Mich Admin Code, R 420.303(1), and for
transferring product to a sales location with required items on the label,
in violation of Mich Admin Code, R 420.504(1).

Sky Labs admitted to all of the above listed violations. On March
11, 2021, the parties entered into a consent order. Sky Labs agreed to
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pay a fine in the amount of $20,000.00 within 60 days of the effective
date of the order, to have marihuana product tested for Vitamin E
Acetate for product that did not previously have test results entered into
METRC for Vitamin E Acetate, and to have marijuana product that was
placed on administrative hold for a failing test result for Vitamin E
Acetate to be destroyed or remediated into a different product with
authorization from the Agency, as a result of ENF-20-00169, ENF-20-
00176, and ENF-21-00002.

ENF-21-00249: On December 1, 2021, the Agency issued a formal
complaint against Sky Labs, license PR-000121, for failing safety
compliance testing for Vitamin E Acetate, a target analyte banned for
inhalation by the Food and Drug Administration (FDA).
ENF-22-000296: On August 11, 2022, the Agency issued a formal
complaint against Sky Labs, license PR-000121, for inconsistent safety
compliance test results, insufficient surveillance, improper tagging, and
failure to consistently track marijuana products in the statewide
monitoring system, in violation of Mich Admin Codes, R 420.209(7); R
420.210(2); R 420.210(3); and R 420.212(1).

ENF-22-00311: On December 28, 2022, a the Agency issued a second
superseding formal complaint against Sky Labs, license PR-000121,
for producing marijuana edibles with melatonin as an ingredient, in
violation of Mich Admin Code, R 420.206(11).

ENF-22-00416: On December 28, 2022, the Agency issued a second
superseding formal complaint against Sky Labs, license PR-000121,
for untagged marijuana product, in violation of Mich Admin Codes, R
420.210(2); R 420.212(1); R 420.210(1); R 420.502(1); and R
420.109(4).

ENF-22-00415 and ENF-22-00418: On December 28, 2022, the
Agency issued a second superseding formal complaint against Sky
Labs, license PR-000121, for missing surveillance footage and failure
to provide requested surveillance footage upon request, possession of
untagged marijuana product, failure to keep up-to-date written standard
operating procedures on site, improper disposal of marijuana waste,
failure to process marijuana product in compliance with the
administrative rules, lack of full camera coverage, and for utilizing two
Metrc tags on a single container, in violation of Mich Admin Codes, R
420.6(5); R 420.109(4); R 420.206a(1); R 420.206a(2); R
420.209(6)(a)(i); R 420.209(11); R 420.209(12); R 420.210(1), R
420.210(2), R 420.211(2), R 420.211(6), R 420.212(1), R 420.303(6).
ENF-22-00413: On December 28, 2022, the Agency issued a second
superseding formal complaint against Sky Labs, license PR-000121,
for a recording log not containing information required by administrative
rule, in violation of Mich Admin Codes, R 420.209(14)(a); R
420.209(14)(b); and R 420.209(14)(c).

ENF-22-00448: On December 28, 2022, the Agency issued a second
superseding formal complaint against Sky Labs, license PR-000121,
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for producing edible products that were not compliant with the rules and
that were in shapes and packing that appealed to minors, in violation of
Mich Admin Codes, R 420.403(9)(a); R 420.403(9)(b), and R
420.403(9)(c).

= Sky Labs admitted to all of the above listed violations. On June 21,
2023, the parties entered into a consent order. Sky Labs agreed to
voluntarily surrender license PR-000121 as a result of ENF-21-00249,
ENF-22-00296, ENF-22-00311, ENF-22-00413, ENF-22-00415, ENF-
22-00416, ENF-22-00418, and ENF-22-00448.

= ENF-22-00206: On March 30, 2022, the Agency issued a formal
complaint against Sky Labs, license PR-000121, for failing to file an
AFS for fiscal year 2021, in violation of Section 701 of the MMFLA, MCL
333.27701.

e Sky Labs admitted to the violation and the parties entered into a
consent order on October 21, 2022. Sky Labs agreed to submit
its completed AFS for FY21 and to pay a fine in the amount of
$10,000.00 within 60 days of the effective date of the order.

Under the MRTMA, MCL 333.27951 et seq., a state license is renewed upon receipt of a
complete renewal application and a renewal fee from any marihuana establishment in good
standing. MCL 333.27959(5). Failure to comply with the Michigan Regulation and Taxation
of Marihuana Act, and/or associated rules may result in the nonrenewal of a marihuana
license and the Agency shall not renew a marihuana license unless it determines that each
person required to meet licensing standards is eligible, qualified, and suitable. Mich Admin
Code, R 420.13(2).

Based on the background set forth above, the Agency determines that each person
required to meet licensing standards for state license AU-P-000157 is not eligible, qualified,
and suitable for the following reasons:

e The Licensee failed to comply with the applicable act and the rules and thus are
ineligible for a state operating license under MCL 333.27407(1) and R 420.12(2).

e The Licensee has a history of regulatory noncompliance in this state and thus are
ineligible for a state operating license under MCL 333.27402(3)(9).

Therefore, the Agency denies the Licensee’s application for renewal of state license no. AU-
P-000157 under MCL 333.27959(5) and Mich Admin Code, R 420.13(2).

A licensee that is served with a notice of nonrenewal may request a contested case hearing.
Mich Admin Code, R 420.13(8), R 420.704(2). The Agency has the burden of proving, by a
preponderance of the evidence, that sufficient grounds exist for its refusal to renew the license.
Mich Admin Code, R 420.704(6). A request for a contested case hearing must be
submitted in writing within 21 days from the date of service of this notice of nonrenewal by
mail (Cannabis Regulatory Agency, P.O. Box 30205, Lansing, Ml 48909) or by email (CRA-
AdultUseRenewals@michigan.gov).
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If the Licensee does not request a hearing in writing within 21 days after service of this notice
of nonrenewal, this notice of nonrenewal becomes the final order of the Agency. Mich Admin
Code, R 420.13(9).

If you have questions or concerns regarding this notice, you may contact the Agency by calling
517-284-8599 or emailing CRA-AdultUseRenewals@michigan.gov.

Sincerely,

Digitally signed by: Jennifer Piggott

Jen n |fer Plggott DN: CN = Jennifer Piggott email =

PiggottJ3@michigan.gov C = US O = Cannabis}
Regulatory Agency OU = Licensing Division
Date: 2025.01.31 13:18:42 -05'00"

Jennifer Piggott, Division Director
Licensing Division
Cannabis Regulatory Agency

CANNABIS REGULATORY AGENCY
2407 NORTH GRAND RIVER « P.O. BOX 30205 « LANSING, MICHIGAN 48906
CRA 5330 WWW.MICHIGAN.GOV/CRA



http://www.michigan.gov/CRA
mailto:CRA-AdultUseRenewals@michigan.gov

		2025-01-31T13:18:42-0500
	Jennifer Piggott




