STATE OF MICHIGAN
DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS
CANNABIS REGULATORY AGENCY

In the Matter of

VJAS 1, LLC ENF No.: 26-00318
License No. AU-P-000602

FORMAL COMPLAINT

The Cannabis Regulatory Agency (CRA) by and through its attorney,
Assistant Attorney General Adam M. Leyton, files this formal complaint against
VJAS 1, LLC (Respondent), alleging upon information and belief as follows:

1. The CRA is authorized under the Michigan Regulation and Taxation of
Marihuana Act (MRTMA), MCL 333.27951 et seq., to investigate alleged violations
of the MRTMA and administrative rules promulgated thereunder, take disciplinary
action to prevent such violations, and impose fines and other sanctions against

applicants and licensees that violate the MRTMA or administrative rules.

FACTUAL ALLEGATIONS
2. Respondent holds an active state license under the MRTMA to operate
an adult-use marijuana processor business in the State of Michigan.
3. Respondent was licensed to operate at 41525 Production Drive, Suite C,

Harrison Township, MI 48045, at all times relevant to this complaint.



4. Following an investigation, the CRA determined that Respondent
violated the MRTMA and/or administrative rules promulgated thereunder as set
forth below.

5. On February 12, 2026, CRA staff conducted an unannounced site
inspection at Respondent’s business.

6. During the February 12 inspection, CRA staff discovered several
individual marijuana products without statewide monitoring system (Metrc) tags
affixed to them and without any information to identify where the products came
from. The CRA conducted an inventory audit at Respondent’s business and
determined that over 12,000 individual marijuana products lacked Metrc tags or
other identifying information.

7. Included among the untagged and unidentified marijuana products
were products in California packaging depicting the letters “CA” and containing
warning information specific to California.

8. CRA staff discussed the untagged and unidentified marijuana products
with Respondent’s inventory manager, T.H., and Respondent’s purchasing agent,
A.K. Neither T.H. nor A.K. could explain why over 12,000 products lacked Metrc
tags or other identifying information, nor could they explain where the untagged
products with California packaging came from.

9. During the February 12 inspection, CRA staff also discovered several
marijuana products with Metrc tags affixed to them. However, upon inspection of

the tags and cross-referencing this information in Metrc, CRA staff discovered that



these products should be located at other licensed marijuana businesses. For
example, CRA staff located a marijuana product at Respondent’s business with
Metre tag # 1A4050000213A6000252722 affixed to it. Per Metrc, this marijuana
product should have been physically present within another licensed marijuana
business’s inventory and not physically present at Respondent’s business.

10.  When asked, neither T.H. nor A.K. could explain why these marijuana
products were physically present at Respondent’s business when Metrc reflected the
products should be at other licensed locations. The CRA conducted an inventory
audit at Respondent’s business and determined that 459 packages were improperly

tracked in Metrec.

COUNT 1

Respondent’s actions as described above demonstrate a violation of
Rule 420.103(3), which states that a marijuana processor must accurately enter all
transactions, current inventory, and other information into the statewide
monitoring system as required in the rules.

COUNT 2

Respondent’s actions as described above demonstrate a violation of
Rule 420.210(1), which relevantly states that a marijuana business must not
have marijuana products that are not identified and recorded in the statewide
monitoring system.

COUNT 3

Respondent’s actions as described above demonstrate a violation of Rule
420.210(2), which relevantly states that except for designated consumption
establishments or temporary marihuana events licensed under the MRTMA, a
marihuana business must not have any marihuana product without a batch number
or identification tag or label pursuant to these rules. A licensee shall immediately
tag, identify, or record as part of a batch in the statewide monitoring system any
marihuana product as provided in these rules.



COUNT 4

Respondent’s actions as described above demonstrate a violation of
Rule 420.212(1), which relevantly states that all marijuana products must be
1dentified and tracked consistently in the statewide monitoring system.

THEREFORE, based on the above, the CRA gives notice of its intent to
1mpose fines and/or other sanctions against Respondent’s license, which may include
the suspension, revocation, restriction, and/or refusal to renew Respondent’s license.

Under MCL 333.27957(1)(c) and Rule 420.704(2), any party aggrieved by an
action of the CRA suspending, revoking, restricting, or refusing to renew a license,
or imposing a fine, shall be given a hearing upon request. A request for a hearing
must be submitted to the CRA in writing within 21 days after service of this
complaint. Notice served by certified mail is considered complete on the business
day following the date of the mailing.

Respondent also has the right to request a compliance conference under Rule
420.704(1) and Rule 420.808(4). A compliance conference is an informal meeting at
which Respondent has the opportunity to discuss the allegations in this complaint
and demonstrate compliance under the MRTMA and/or the administrative rules.

Hearing and compliance conference requests must be submitted in writing by
one of the following methods, with a copy provided to the assistant attorney general
named below:

By Mail: Department of Licensing & Regulatory Affairs
Cannabis Regulatory Agency

P.O. Box 30205
Lansing, Michigan 48909



In Person: Department of Licensing & Regulatory Affairs
Cannabis Regulatory Agency
2407 North Grand River
Lansing, Michigan 48906

By Email: CRA-LegalHearings@michigan.gov

If Respondent fails to timely respond to this formal complaint, a contested
case hearing will be scheduled to resolve this matter.

Questions about this complaint should be directed to the undersigned
assistant attorney general.

Respectfully submitted,

/s/Adam M. Leyton

Adam M. Leyton (P80646)
Assistant Attorney General
Attorney for Cannabis Regulatory
Agency
Licensing and Regulation Division
525 West Ottawa Street
P.O. Box 30758
Lansing, Michigan 48909
Telephone: (5617) 335-7569
Fax: (517) 241-1997

Dated: May 29, 2026
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