STATE OF MICHIGAN

GRETCHEN WHITMER DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS MARLON I. BROWN, DPA
GOVERNOR LANSING DIRECTOR

CANNABIS REGULATORY AGENCY

In the Matter of

Michigan Investments 10, Inc. Docket No.: 23-032804
License No: PR-000165
ENF No.: 23-00785

/

SECOND AMENDED FINAL ORDER
The Cannabis Regulatory Agency (CRA), by its authorized representative,

Executive Director Brian Hanna, issues this second amended final order in the above-

referenced matter finding that:

1. On December 20, 2023, the CRA issued a first superseding formal
complaint against the processor license (no. PR-000165) of Michigan Investments 10
Inc. (Respondent) under the Medical Marihuana Facilities Licensing Act (MMFLA), MCL
333.27101 et seq., and administrative rules promulgated thereunder.

2. The complaint alleged Respondent violated MCL 333.27502(5)(c) and
Mich Admin Codes, R 420.209(2), R 420.209(3), R 420.209(6)(a), R 420.209(7), R
420.209(9), R 420.209(11), R 420.209(12), R 420.209(13), R 420.209(14), R
420.206a(1), R 420.206a(2), R 420.206a(3), R 420.109(4), R 420.210(1), R 420.210(2),
R 420.212(1), R 420.212(2), R 420.502(1), R 420.206(4), R 420.303(6) & R
420.303a(2).

3. Based on its investigation of the conduct alleged in the formal complaint,
the CRA summarily suspended Respondent’s license by order dated November 15,
2023.
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4. A post-suspension hearing to dissolve the CRA’s order of summary
suspension was held on December 4. 2024, before an administrative law judge (ALJ)
within the Michigan Office of Administrative Hearings and Rules (MOAHR).

5. The ALJ issued an order dissolving the summary suspension on January
12, 2024.
6. A contested case hearing was held on January 8 and January 9, 2024,

before an administrative law judge (ALJ) within the Michigan Office of Administrative
Hearings and Rules (MOAHR).

7. On June 18, 2026, the ALJ issued a proposal for decision recommending
that the Executive Director of the CRA issue a final order finding that Respondent
violated MCL 333.27502(5)(c) and Mich Admin Codes, R 420.209(2), R 420.209(3), R
420.209(6)(a), R 420.209(7), R 420.209(9), R 420.209(11), R 420.209(12), R
420.209(13), R 420.209(14), R 420.206a(1), R 420.206a(2), R 420.206a(3), R
420.109(4), R 420.210(1), R 420.210(2), R 420.212(1), R 420.212(2), R 420.502(1), R
420.206(4), R 420.303(6) & R 420.303a(2).

8. A copy of the ALJ’s proposal for decision is attached and is incorporated

consistent with the findings and conclusions of this order.
9. On July 8, 2026, Respondent filed exceptions to the proposal for decision.
10. On July 22, 2026, the CRA filed a response to Respondent’s exceptions.

11. Having reviewed the whole record before it, but not limited to testimony
and evidence submitted at the contested case hearing, the CRA makes the following

findings of fact and conclusions of law:

a. Findings of Fact:

1. The CRA accepts in part and rejects in part the ALJ’s finding of

facts as follows:
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a) In this second amended final order, the CRA corrects
Respondent’s name found in the proposal for decision
and amended final order. The proposal for decision
and amended final order list the correct license
number and ENF number. The CRA accepts the
ALJ’s findings of fact as stated in the proposal for

decision.

b. Conclusions of Law:

1. The CRA accepts the ALJ’s conclusions of law as set forth in the

proposal for decision.

Based on the above, the CRA finds that Respondent violated MCL

333.27502(5)(c) and Mich Admin Codes, R 420.209(2), R 420.209(3), R 420.209(6)(a),
R 420.209(7), R 420.209(9), R 420.209(11), R 420.209(12), R 420.209(13), R
420.209(14), R 420.206a(1), R 420.206a(2), R 420.206a(3), R 420.109(4), R
420.210(1), R 420.210(2), R 420.212(1), R 420.212(2), R 420.502(1), R 420.206(4), R
420.303(6) & R 420.303a(2).

Pursuant to MCL 333.27957, Executive Reorganization Order No. 2019-2,

MCL 333.27001, and Mich Admin Code, R 420.806, the Executive Director has the

authority to impose sanctions.
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THEREFORE, IT IS ORDERED THAT:

Respondent’s license is revoked.

Respondent must pay a fine in the amount of two million and 00/100
($2,000,000.00) dollars. The fine shall be paid within 30 days of the
effective date of this order by check, money order, or online through
Accela Citizen Access (ACA). CRA guidance on how to make
compliance order payments online is available under “Tips for
Licensees” at www.michigan.gov/cra/bulletins.Check or money orders
shall be made payable to the State of Michigan with “ENF No. 23-
00785” and “License No. PR-000165" clearly displayed on the check
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or money order and mailed to: Department of Licensing and
Regulatory Affairs, Cannabis Regulatory Agency, P.O. Box 30205,
Lansing, Michigan 48909.

Respondent’s license, PR-000165, is currently closed. If any of the
Respondent’s supplemental applicants apply for future licensing for a
marijuana facility and/or establishment, this alleged non-compliance
will be reviewed and taken into consideration with making the license
determination

Unless otherwise specified in this order, Respondent shall direct any
communications to the CRA that are required by the terms of this
order to CRA-IAS@michigan.gov.

If Respondent fails to timely comply with the terms of this order,
Respondent’s license shall be suspended until compliance is
demonstrated.

Respondent shall be responsible for all costs and expenses incurred
in complying with the terms and conditions of this order.

This second amended final order supersedes the amended final order filed on

September 14, 2026. This second amended final order is a public record that will be

published on the CRA’s website and is subject to disclosure under the Freedom of
Information Act, MCL 15.231 et seq.

This order shall be effective 10 days from the date signed by the CRA’s

Executive Director or his designee, as set forth below.

Dated: 9/17/26

. Digitally signed by: Brian Hanna
B rl an H a n na DN: CN = Brian Hanna email =
hannab@michigan.gov C =US O =
CRAOU =CRA
Date: 2026.09.17 14:55:11 -04'00"
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Brian Hanna, Executive Director
Or his designee
Cannabis Regulatory Agency
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STATE OF MICHIGAN
MICHIGAN OFFICE OF ADMINISTRATIVE HEARINGS AND RULES

IN THE MATTER OF: Docket No.: 23-032804
CANNABIS REGULATORY AGENCY, Case No.: 23-00785
PETITIONER
Agency: Cannabis
v Regulatory Agency
MICHIGAN INVESTMENT 10, LLC, .
RESPONDENT Case Type: MMF Disciplinary
Hearings

Filing Type: Appeal
/

Issued and entered
this 17" day of June 2026
by: Lauren G. VanSteel
Administrative Law Judge

PROPOSAL FOR DECISION

Procedural 'His'torv

This proceeding commenced under the Medical Marihuana Facilities Licensing Act
(MMFLA), MCL 333.27101 et seq., the administrative rules promulgated thereunder,
and the Administrative Procedures Act, MCL 24.201 et seq.

On November 15, 2023, the Cannabis Regulatory Agency, Petitioner, issued an Order
of Summary Suspension and a Formal Complaint against Michigan Investment 10, LLC,
Respondent (ENF No. 23-000785). On November 16, 2023, Petitioner filed a request
for hearing with the Michigan Office of Administrative Hearings and Rules (MOAHR).
On November 16, 2023, MOAHR issued a Notice of Telephone Hearing, scheduling a
contested case hearing for December 12, 2023. On November 17, 2023, the
undersigned issued an Order Scheduling Post-Suspension Hearing for December 4 and
95, 2023. On November 21, 2023, the undersigned issued an Order Converting Post-
Suspension Hearing Format from Telephone to Videoconference. On November 27,
2023, Attorney Jeffrey M. Schroder filed a Notice of Appearance.

On November 27, 2023, Petitioner filed its Witness and Exhibit Lists. On November 28,
2023, Respondent filed its Witness and Exhibit Lists. On December 4, 2023, the
undersigned issued an Order Granting Adjournment and Scheduling Telephone
Prehearing Conference, which adjourned the hearing and scheduled a telephone
prehearing conference for December 4, 2023.
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On December 4, 2023, a prehearing conference was held by telephone as scheduled in
the present matter (Docket No. 23-032804) and Docket No. 23-032805. Assistant
Attorneys General Sarah E. Huyser and Jeffrey W. Miller appeared on behalf of
Petitioner. Attorneys Jeffrey M. Schroder and Denise A. Pollicella appeared on behalf
of Respondent. On December 5, 2023, the undersigned issued an Order Following
Prehearing Conference, which scheduled a post-suspension (summary suspension)
hearing and merits hearing on the Formal Complaint for January 8 and 9, 2024. On
December 20, 2023, Petitioner issued a First Superseding Formal Complaint.!

On January 8 and 9, 2024, a joint hearing was held as scheduled by videoconference
for both the present matter and Docket No. 23-032805. As agreed by the parties on the
record, the hearing was initially limited to the question of whether the Order of Summary
Suspension should be continued or dissolved, rather than the merits of the Complaint.
On January 10, 2024, the undersigned issued an Order for Continuance, which
continued the summary suspension hearing to January 11 and 12, 2024. On January
11, 2024, the undersigned ruled on the record, and on January 12, 2024, the
undersigned issued a written Order Dissolving Summary Suspension.

On January 23, 2024, the undersigned issued an Order Scheduling Hearing on the
Merits, which scheduled a joint hearing for both dockets on February 12, 13, and 20,
2024, by videoconference. The hearing was held as scheduled on February 12, 2024,
and then concluded. - _

Petitioner ca!led.Allyson Chirio, Kristin Broughton, Elizabeth Biggs, Jeffrey Keister, and
Angela Danielkiewicz as witnesses. The following exhibits were offered by Petitioner
and admitted into evidence:

1. PX#1-MED: Primary Report (RA Jeff Keister) - Investigative Report, dated
September 6, 2023.

2. PX #2-MED: Floor Plan — Attachment 1 — RA Keiéter, dated September 27,
2023.

(Note: PX#3-11 not offered)

3. PX#12-MED: Supplemental Report 4 - A. Chirio — Investigation Report, dated
September 6, 2023. o

4. PX#13-MED: Metrc Inventory list with highlights, A. Chirio, dated September
6, 2023.

1 A copy of the First Superseding Formal Complaint, which cites the same statutory sections and rules as
in the Formal Complaint for Counts 1-22, was not filed with MOAHR until June 17, 2026.
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5. PX#14-MED: List of Products not located, A. Chirio, dated September 6,
2023.
6. PX#15-MED: Untagged Distillate, A. Chirio, dated September 6, 2023.

7. PX#16-MED: Additional Jars without Metrc Tag, A. Chirio, dated September
6, 2023.

8. PX#17-MED: Totes Labeled with 1A405000251E000000467.
9. PX#18-MED: Inside of Tote Labeled 1A405000251E0000004867.

10.PX#19-MED: Package history for 1A405000251E000000467 Showing
Adjustment.

11.PX#20-MED: Metrc Current Inventory 1A405000251E000000467 Showing
Zero Quantity.

12.PX#21-MED: Extraction Ldgs Without Biomass Tag.

13. PX#22-MED: Untagged Product Found in Extraction Room.

14. PX#23-MED: Extraction Log for C0323023.

15.PX#24-MED: Package History for 1A405030001851100000065747.
16.PX#25-MED: Package History for 1A4050300018511000058063.

17. PX#26-MED: Package 1A405030003D3B 1000005989 Accepted 7/26/2023.

Respondent called Aaron Baggett to testify as a witness. The following exhibits were
offered by Respondent and admitted into evidence:

1. RX#1: Copy of Mich Admin Code, R 420.304.
2. RX#2: Response to the Formal Complaint by CRA.
(Note: RX#3 not offered.)

3. RX#4: Primary Report (Jeff Keister) — Investigative Report, dated September
6, 2023 (Note: Same as PX#1-MED).
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On April 3, 2024, transcripts of the January 8, 9, 11 and February 12, 2024 hearing
dates (hereafter “Tr I - Tr IV”) were filed. On April 4, 2024, the undersigned issued an
Order Scheduling Written Closing Arguments and Reply Briefs.

On April 26, 2024, Petitioner filed Petitioner's Closing Arguments, and Respondent filed
Respondent’s Closing Statement. On May 10, 2024, Respondent filed Respondent’s
Consolidated Reply to Petitioner's Closing Arguments. On May 10, 2024, Petitioner
filed Petitioner's Reply Brief in Support of its April 26, 2024 Closing Arguments. The
record was then closed.

Issue and Applicable Law

The issue presented is whether Respondent has violated the MMFLA and/or the
administrative rules promulgated thereunder as alleged in the Formal Complaint. The
applicable law is stated under each of the Counts addressed in the Conclusions of Law
below.

Findings. of Fact

Based on the entire record in this matter, including the witness testimony and admitted
exhibits, the following findings of fact are established:

1) At times relevant to the Formal Complaint and First Supe.rseding Formal
Complaint, Respondent has been a dual-licensed marijuana processor operating
at 772 East Pinconning Road in Pinconning, Michigan.

2) At times relevant to the Formal Complaint and First Superseding Formal
Complaint, Respondent has had an active medical marijuana processor license
under the MMFLA, as well as an active adult-use processor license under the
Michigan Regulation and Taxation of Marihuana Act (MRTMA).

3) On March 1, 2023, Respondent’s - co-located adult-use processor created
package 36617 (abbreviated tag number) in Metrc. That package underwent full
compliance testing by Therapeutic Health Choice on March 2, 2023. On March
2, 2023, the adult-use processor created package 36619 in Metrc, which was
sampled for full compliance testing on March 3, 2023. Both packages failed
testing due to the presence of residue from the banned chemical, bifenazate
according to the results entered in Metrc.

4) Packages 36617 and 36619 were created from marijuana buds'transferred from
Pink Dragon, LLC to Respondent. The packages were not tested prior to being
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6)

7)

8)

transferred from Pink Dragon, LLC to Respondent, which then transferred the
untested products to its co-located adult-use processor business.

Respondent combined other packages with the Pink Dragon LLC packages to
create one package of biomass under Metrc tag 11650. One package created
from that tag that was used to create distillate in package 11798 failed
compliance testing due to the presence of unacceptable levels of myclobutanil
and bifenazate. They did not have the same test results as other packages that
came from the same originating product.

Respondent sent packages for testing on March 31, 2023, after Petitioner
requested the test results on March 28 and after the March 9, 2023 date by
which the general manager indicated the testing had been completed.

Other packages that had previously passed compliance testing at Respondent’s
business (41739 and 43269) failed subsequent testing. The two packages were
created inside Respondent’s extraction pod, but the camera or cameras were
improperly turned to the wall and were not recording. No surveillance video of
the creation of the packages was timely provided to Petitioner upon request. The
failure of the cameras likely did not have anything to do with whether they were
motion activated, based on other video showing motion in and out of the
extraction booths. '

On September 6, 2023, regulatory agents or personnel from Petitioner conducted
a no-notice inspection of Respondent’s facility and found multiple serious
violations present per the credible testimony of Allyson Chirio, Kristin Broughton,
Elizabeth Biggs, and Jeff Keister [Tr I, 24-281; Tr I, pp 10-250] and PX-MED#1.

The basis for Petitioner scheduling a no-notice inspection was that there had
been multiple adjustments regarding the tracking of marijuana products by
Respondent in the statewide monitoring system known as “Metrc”, which caused
concern about whether Respondent was properly tracking marijuana products in
its processing operation.

10)Petitioner had found that from January 1, 2023 to April 25, 2023, Respondent

made an unusually high number (1,265) of package adjustments in Metrc. Of
those adjustments, 1,142 were stated as attributable to “Entry Error.”

11)On September 6, 2023, whe.n. regulatory agénts from Petitioner arrived at

Respondent’s building location, they found that the front door to the building was
unlocked and unattended. Further, one or more of the regulatory agents were
able to go through the foyer area to a set of unlocked doors in the building
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without a key or swiping a pass card. The unlocked doors led to a secure, limited
access area.

12)The only location that required a key to enter was the trailer used for storing fresh
frozen marijuana. The trailer was empty at the time of the inspection. [Chirio
testimony; PX-MED#1].

13)Aaron Baggett, general manager of Respondent’s processing facility, admitted
that the building was not secure at the time of the September 6, 2023 inspection.
[Tr11I, p 58].

14)On September 6, 2023, Respondent’s video surveillance system was not fully
working. Respondent did not have the required 30 days prior of video retention.
Respondent also did not timely locate and provide to Petitioner’s personnel the
video surveillance log.

15)A regulatory agent for Petitioner requested video surveillance recordings at the
time of the September 6, 2023 inspection, but Respondent failed to timely
provide Petitioner with a significant portion of the required surveillance video.

16)Petitioner's regulatory agents found that 4 of the 16 video monitors had no
camera feed at the time of the inspection and displayed “NO LINK.” [Tr IV, p 20].

17)One camera was not attached to the feed; two cameras in a fresh frozen
marijuana storage trailer were not in use; and a fourth camera located in the
room labeled C1D1 was inoperable.

18)Further, several additional video cameras covering the business were visible but
not recording. It was found that for September 1, 2023, cameras in several
locations in the building were not retaining video, even thpugh Respondent
stated that a security company had been there the day before to repair the
cameras and address video retention problems.

19)A regulation agent further observed that a camera in the C1D2 extraction pod
had been turned toward the wall. The camera had a live feed but was not
showmg the room that was meant fo be recorded and was not recording.

20)Resp0ndents general manager, Aaron Baggett stated that he received
notification when a camera goes out, but not when there is an interruption in
recording. Petitioner’s information from the security company, however, is that
there is an alert system to notify Respondent if any equipment is not recording
properly. [Tr lll, p 148].
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21)On September 6, 2023, Petitioner's investigator found that packages of
marijuana products were not being properly tracked in the Metrc system.

22)Respondent’s general manager was able to locate only 11 of the 27 packages
requested from Respondent's medical marijuana inventory. The 16 packages
that could not be located added up to 105.7 pounds of marijuana product. The
general manager acknowledged not being able to physically locate some
packages of product.

23)Petitioner’s personnel located packages of distillate without a Metrc tag.
Respondent’s general manager did not know what product packages had been
made from Metrc tag (shortened to “467”). Extraction logs were missing the
biomass tag number.

24)Other marijuana product under Metrc tag 6547 was not extracted at the time that
Respondent had entered into the Metrc system; it was actually extracted in
March of 2023, not in July and August 2023. The source of the product under
Metrc tag 6547 could not be determined by Petitioner.

25)0On September 6, 2023, Petitioner’'s investigator found that there were missing
and unidentified marijuana products. [PX-MED#1].

26)On September 6, 2023, Petitioner's investigator found that certain marijuana
products were not labeled as required. [Chirio testimony, Tr |].

27)0On September 6, 2023, Petitioner’s investigator found that marijuana product that
had previously failed testing was mixed in with other marijuana product that
passed testing and called a new product. [Chirio testimony, Tr I].

28)0On September 6, 2023, the general manager for Respondent admitted that
Respondent had not accurately tracked marijuana products. [PX-MED#1].

29)Respondent interfered with the tester's sampling of marijuana products
processed by Respondent by improperly picking the sample for the testing lab
and otherwise did not comply with testing protocol as more fully set forth in
paragraphs 28 through 43 of the First Superseding Formal Complaint.

30)Respondent failed to properly waste product at the time of the September 6,
2023 inspection. Untagged marijuana products were in a room labeled C1D1.
The regulation agents observed that marijuana product that was in the Metrc
system as having been wasted or failed testing was still present at the location.
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There was not proper video recording of the marijuana destruction area.
Respondent’s general manager acknowledged that there was no specific
standard operating procedure for waste.

31)Following the September 6, 2023 inspection, Petitioner placed an administrative
hold on all of Respondent’s marijuana inventory.

32)On October 4, 2023, personnel for Petitioner conducted a follow-up visit to
confirm all that all the protocols had been corrected. The personnel found that
deficiencies related to standard operating procedures, facility security and video
surveillance had been largely addressed by Respondent at that time. [Tr |, pp
244-246; Tr IV, pp 24-26].

33)About half of the inventory was then released by Petitioner and Respondent’s
facility was permitted to re-open. There were no recalls or other marijuana
products put on hold.

34)On November 15, 2023, Petitioner issued orders summarily suspending both the
medical marijuana processor and the adult use processing licenses held by
Respondent ' :

35)Following a summary suspension hearing, the undersigned determined as of
January 11, 2024, that there was no longer an imminent threat to the public
health, safety or welfare posed by Respondent’s license and issued an order
dissolving summary suspension. The ruling was based on corrections or
changes in processes that Respondent committed to after September 6, 2023
no-notice inspection. [Baggett testimony, Tr lll, pp 45-47].

Conclusions of Law

Petitioner has the burden of proof in this matter to show the truth of the factual and legal
allegations set forth in the Formal Complaint. - Mich Admin Code, R 420.704(6).

A preponderance of evidence has been defined by Michigan courts as, “proof by a
preponderance of the evidence requires that the fact finder believe that the evidence
supporting the existence of the contested fact outweighs the evidence supporting its
nonexistence." Blue Cross and Blue Shield of Michigan v Milliken, 422 Mich 1; 367
NW2d 1 (1985). A preponderance of evidence is evidence which is of a greater weight
or more convincing than evidence offered in opposition to it. It is simply that evidence
which outweighs the evidence offered to oppose it. Martucci v Detro;t Commissioner of
Police, 322 Mich 270; 33 NW2d 789 (‘I 948)
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As discussed below, the undersigned concludes that Petitioner has met its burden of
proof as to all Counts of the Formal Complaint issued on November 15, 2023.

Count 1
Mich Admin Code, R 420.209(2) states:

Rule 9. (2) A licensee shall ensure that any person at the marihuana
business, except for employees of the licensee, are escorted at all times
by the licensee or an employee of the licensee when in the limited access
areas and restricted access areas at the marihuana business.

Based on the above findings of fact, a violation of R 420.209(2) has been established by
a preponderance of evidence.

Count 2

f

~ Mich Admin Code, R 420.209(3) states: -

Rule 9. (3) A licensee shall securely lock the marihuana business,
including interior rooms as required by the agency, windows, and points of
entry and exits, with commercial-grade, nonresidential door locks or other
electronic or keypad access. Locks on doors that are required for egress
must meet the requirements of NFPA 1, local fire codes, and the Michigan
building code, R 408.30401 to R 408.30499.

Based on the above findings of fact, a violation of R 420.209(3) has been established by
a preponderance of evidence.

Count 3
Mich Admin Code, R 420.209(6)(a) states:

Rule 9. (6) A licensee shall ensure the video surveillance system does all
the following:

(a) Records, at a minimum, the following areas:

(i) Any areas where marihuana products  are weighed, packed, stored,
loaded, and unloaded for transportatlon prepared or moved within the
marihuana business.

(i) Limited access areas and securlty rooms. Transfers between rooms
must be recorded.

(iii) Areas storing a surveillance system storage device with not less than 1
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camera recording the access points to the secured surveillance recording
area.

(iv) The entrances and exits to the building, which must be recorded from
both indoor and outdoor vantage points.

(v) The areas of entrance and exit between marihuana businesses at the
same location if applicable, including any transfers between marihuana
businesses.

(vi) Point of sale areas where marihuana products are sold and displayed
for sale.

(vii) Areas where marihuana or marihuana products are destroyed.
(Emphasis supplied).

There appears no factual dispute in this matter that at the time of the September 6,
2023 no-notice inspection, Respondent did not have a video surveillance system that
was properly recording all areas of the building in which marijuana products were being
processed and stored. Based on the above findings of fact, a violation of R
420.209(6)(a) has been established by a preponderance of evidence.

Count 4
Mich Admin Code, R 420.209(7) states:

Rule 9. (7) A licensee shall ensure that each camera is permanently
mounted and in a fixed location. Each camera must be placed in a location
that allows the camera to clearly record activity occurring within 20 feet of
all points of entry and exit on the marihuana business and allows for the
clear and certain identification of any person, including facial features, and
activities, including sales or transfers, in all areas required to be recorded
under these rules (Emphasis supplled)

At the time of the September 6, 2023 inspection, Respondent dld not have properly
positioned cameras in all areas of the building that were required to be recorded,
including secure areas. In addition, Respondent had one camera turned to the wall.
Based on the above findings of fact, a violation of R 420.209(7) has been established by
a preponderance of evidence.

Count 5
Mich Ad m|n Code R 420.209(9) states

Rule 9. 9) A Ilcensee shall have cameras that record when motion is
detected at the marihuana business and record images that clearly and
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accurately display the time and date. (Emphasis supplied).

The record evidence shows that at the time of the September 6, 2023 inspection,
several camera monitors were not properly recording. Based on the above findings of
fact, a violation of R 420.209(9) has been established by a preponderance of evidence.

Count 6
Mich Admin Code, R 420.209(11) states:

Rule 9. (11) A licensee shall keep surveillance recordings for a minimum
of 30 calendar days, except in instances of investigation or inspection by
the agency in which case the licensee shall retain the recordings until the
time as the agency notifies the licensee that the recordings may be
destroyed. (Emphasis supplied).

At the time of the September 6, 2023 inspection, Respondent failed to provide certain
recordings for the prior 30 days. Based on the above findings of fact, a violation of R
420.209(11) has been established by a preponderance of evidence.

Count 7
Mich Admin Code, R 420.209(12) states:

Rule 9. (12) Surveillance recordings of the licensee are subject to
inspection by the agency and must be kept in a manner that allows the
agency to view and obtain _copies of the recordings at the marihuana
business immediately _upon request. The licensee shall also send or
otherwise provide copies of the recordings to the agency upon request
within the time specified by the agency. (Emphasis supplied).

Respondent did not have certain recordings available immediately upon request at the
time of the September 6, 2023 inspection. Based on the above findings of fact, a
violation of R 420.209(12) has been established by a preponderance of evidence.

Count 8
Mich Admin Code, R 420.209(13) states:
Rule 9. (13) A licensee shall maihtain a video surveillance system

equipped with a failure notification system that provides notification to the
licensee of any interruption or failure of the video surveillance system or
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video surveillance system storage device. (Emphasis supplied).

The record evidence shows that Respondent’s general manager acknowledged at the
time of the inspection that he had not received a failure notification for all of the camera
monitors that were not recording. Based on the above findings of fact, a violation of R
420.209(13) has been established by a preponderance of evidence.

Count 9
Mich Admin Code, R 420.209(14) states:

Rule 9. (14) A licensee shall maintain a log of the recordings, which
includes all of the following:

(a) The identity of the employee or employees responsible for monitoring
the video surveillance system.

(b) The identity of the employee who removed any recording from the
video surveillance system storage device and the time and date removed.
(c) The identity of the employee who destroyed any recording. (Emphasis
supplied).

Reshondent did not produce a log for all recordings at the time of inspection. Based on
the above findings of fact, a violation of R 420.209(14) has been established by a
preponderance of evidence.

Count 10

Mich Admin Code, R 420.206a(1) states:

Rule 6a. (1) A marihuana business must have up-to-date written standard
operating procedures on site at all times. R

Based on the above findings of fact, a violation of R 420.206a(1) has been established
by a preponderance of evidence.

Count 11
Mich Admin Code, R 420.206a(2) states:

Rule 6a. (2) Standard operating procedures must be made available to the
agency upon request. = . . :

At the time of the September 6, 2023 inspection, Respondent did not have standard
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operating procedures for all aspects of its marijuana processing made available to
Petitioner's personnel. Based on the above findings of fact, a violation of R 420.206a(2)
has been established by a preponderance of evidence.

Count 12

Mich Admin Code, R 420.206a(3) states:
Rule 6a. (3) Standard operating procedures must detail the marihuana
business operations and activities necessary for the marihuana business

to comply with the acts and these rules.

Based on the above findings of fact, a violation of R 420.206a(3) has been established
by a preponderance of evidence.

Count 13
MCL 333.27502(5)(c) provides:
Sec. 502. (5) A processor shall comply with all of the following: * * J
(c) Enter all transactions, current inventory, and other information into the

statewide monitoring system as required in this act, rules, and the
marihuana tracking act. (Emphasis supplied).

The record evidence shows that Respondent failed to properly enter products into the
Metrc system. For example, some wasted product was still showing in Metrc as existing
at the business location. Based on the above findings of fact, a violation of MCL
333.27502(5)(c) has been established by a preponderance of evidence.

Count 14

Mich Admin Code, R 420.109(4) states:
Rule 9. (4) A processor shall enter all transactions, current inventory, and
other information into the statewide monitoring system as required in the
MMPFLA, these rules, and the marihuana tracking act.

Petitioner’s regulation agents found numerous instances of either errors in Metrc entry,

‘including entries for unverified product or missing entries. Based on the above findings
of fact, a violation of R 420.109(4) has been proven.
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- Count 15
Mich Admin Code, R 420.210(1) states:

Rule 10. (1) Except for designated consumption establishments or
temporary marihuana events licensed under the MRTMA, a marihuana
business must not have marihuana products that are not identified and
recorded in the statewide monitoring system pursuant to these rules. A
licensee shall not transfer or sell a marihuana product that is not identified
in the statewide monitoring system pursuant to these rules. (Emphasis
supplied).

At the time of the September 6, 2023 inspection, Petitioner's regulation agents found
unidentified marijuana products not properly recorded in the Metrc system. Based on
the above findings of fact, a violation of R 420.210(1) has been proven.

Count 16
Mich Admin Code, R 420.210(2) states:

Rule 10. (2) Except for a designated consumption establishment or
temporary marihuana event licensed under the MRTMA, a marihuana
business must not have any marihuana product without a batch number or
identification tag or label pursuant to these rules. A licensee shall
immediately tag, identify, or record as part of a batch in the statewide
monitoring system any marihuana product as provided in these rules.
(Emphasis supplied).

The regulation agents found untagged or unlabeled marijuana products at the time of
the September 6, 2023 inspection. Based on the above findings of fact, a violation of R
420.210(1) has been proven.

Count 17
Mich Admin Code, R 420.212(1) states:
Rule 12. (1) All marihuana products must be stored at a marihuana
business in a secured limited access area or restricted access area and
-~ must be identified and tracked consistently in the statewide monitoring

system under these rules.

The regulation agents were able to enter areas of the building that were unsecured but



23-032804
Page 15

still had marijuana products at the time of the September 6, 2023 inspection. Based on
the above findings of fact, a violation of R 420.212(1) has been established.

Count 18
Mich Admin Code, R 420.212(2) states:

Rule 12. (2) All containers used to store marihuana products for transfer or
sale between marihuana businesses must be clearly marked, labeled, or
tagged, if applicable, and enclosed on ali sides in secured containers. The
secured containers must be latched or locked in a manner to keep all
contents secured within. Each secured container must be identified and
tracked in accordance with the acts and these rules. (Emphasis supplied).

Based on the above findings of fact, a violation of R 420.212(2) has been established.
Count 19
Mich Admin Code, R 420.502(1) states:

Rule 2. (1) Each marihuana products sold or transferred must be clearly
labeled with the tracking identification numbers assigned by the statewide
monitoring system affixed, tagged, or labeled and recorded, and any other
information required by the agency, the acts, and these rules.

The record evidence shows that Respondent combined transferred marijuana product
that was not clearly labeled with other product to create a “new” product. Therefore, a
violation of R 420.502(1) has been established.

Count 20
Mich Admin Code, R 420.206(4) states:

Rule 6. (4) The agency shall publish a list of banned chemical residue
active ingredients that are prohibited from use in the cultivation and
production of marihuana plants and marihuana products to be sold or
transferred in accordance with the acts or these rules.

The record evidence shows that banned chemical ingredients were in the marijuana
products tested and included in prepared marijuana product by Respondent. Therefore,
a violation of R 420.206(4) has been established.
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Count 21
Mich Admin Code, R 420.303(6) states:

Rule 3. (6) A cultivator may transfer or sell marihuana to a producer
without first being tested by a laboratory if the marihuana product will be
processed. After the producer has processed the material, the producer
shall have the sample tested for all required safety tests pursuant to R
420.304 and R 420.305. A producer that received a package under this
rule that has not been processed may transfer that package to another
producer without having the package first tested by a laboratory for
extraction.

Respondent did not have marijuana product that had been processed properly tested.
Based on the above findings of fact, a violation of R 420.303(6) has been established.

Count 22
Mich Admin Code, R 420.303a(2) states:

Rule 3a. (2) A producer of a marihuana product in its final form shall have
the sample tested pursuant to R 420.304 and R 420.305. The producer
shall quarantine products from all other products when the product has
test results pending. The producer shall not transfer or sell a marihuana
product to a marihuana sales location until after test results entered into
the statewide monitoring system indicate a passed result for all required
safety tests. Nothing in this subsection prohibits a producer from
transferring or selling a package in accordance with the remediation
protocol provided by the agency and these rules.

Based on the above findings of fact, a violation of R 420.3033(2) has been established.

Proposed Decision

The undersigned proposes that the Agency’s Executive Director adopt the above
findings of fact and conclusions of law and issue a final decision and order that imposes
a sanction as deemed appropriate under the MMFLA.

Huseee ot Jio At

Lauren G. VanSteel
Administrative Law Judge
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Exceptions

The parties may file Exceptions to this Proposal for Decision within twenty-one (21)
days after it is issued and entered. An opposing party may file a Response to
Exceptions within fourteen (14) days after initial Exceptions are filed (see computation
of filing time at Mich Admin Code, R 792.10104). For any Exceptions and Responses to
Exceptions, a party must:

1) State the case name and docket number as shown on the first page of
this Proposal for Decision;

2) File with the Michigan Office of Administrative Hearings and Rules-
General Adjudication, by e-mail (preferred): MOAHR-GA@michigan.gov;
fax: 517-763-0148; regular mail: MOAHR-GA, P.O. Box 30695, Lansing,
Michigan 48909-8195; or overnight carrier delivery (UPS, FedEx,
DHL): MOAHR-GA, c/o Department of Licensing and Regulatory Affairs,
Mail Services, 2407 N. Grand River Avenue, Lansing, Michigan 48906:
and

3) Serve a copy on all parties to the proceeding at the emall/regular mail
addresses shown on the attached Proof of Service. '

Notice to Agency to Provide MOAHR with Subsequent A_gencv or Court Orders

The state agency that is a party to this matter, and/or referred this matter to MOAHR,
shall serve MOAHR with any subsequent orders entered as a result of this ALJ’s
decision or proposed decision, including but not limited to the agency’s final order, order
to remand the matter to MOAHR for further proceedings, or order on appeal, as soon as
practicable following entry of the order to:

Michigan Office of Administrative Hearings and Rules, General
Adjudication, by email (preferred) to: MOAHR-GA@michigan.gov; or by
regular mail to: MOAHR-GA, P.O. Box 30695, Lansing, Michigan 48909-
8195.

See: Mich Admin Code, R 792.10120(2)(i).
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PROOF OF SERVICE

| certify that | served a copy of the foregoing document upon all parties and/or attorneys,
to their last-known addresses in the manner specified below, this 17th day of_June

2026.
S. Reynolds
S. Reynolds

Michigan Office of Administrative
Hearings and Rules

VIA FIRST CLASS-ELECTRONIC MAIL
DENISE A. POLLICELLA

OMNUS LAW

5840 STERLING DR, STE 440

HOWELL, M| 48843
DENISEPOLLICELLA@OMNUSLAW.COM

VIA ELECTRONIC MAIL

ALYSSA GRISSOM

CANNABIS REGULATORY AGENCY
2407 NORTH GRAND RIVER

PO BOX 30205

LANSING, Mi 48909
GRISSOMA1@MICHIGAN.GOV

JEFFREY SCHRODER

PLUNKETT COONEY

38505 WOODWARD AVE., STE. 100
BLOOMFIELD HILLS, MI 48304
JSCHRODER@PLUNKETTCOONEY.COM

JEFFREY W. MILLER

ASSISTANT ATTORNEY GENERAL
PO BOX 30758

LANSING, MI 48909
MILLERJ119@MICHIGAN.GOV
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SARAH HUYSER

DEPARTMENT OF ATTORNEY GENERAL
LICENSING & REGULATION DEPARTMENT
PO BOX 3058

LANSING, MI 48909
HUYSERS2@MICHIGAN.GOV

VIA FIRST CLASS MAIL

CANNABIS REGULATORY AGENCY
2407 N GRAND RIVER

PO BOX 30205

LANSING, MI 48909




STATE OF MICHIGAN

GRETCHEN WHITMER DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS MARLON I. BROWN, DPA
GOVERNOR LANSING DIRECTOR
Michigan Investments 10, Inc. Docket No.: 23-032804

License No.: PR-000165
ENF No.: 23-00785
/

PROOF OF SERVICE

_ 9/21/26 )
| hereby certify that on , | mailed a copy of the Second

Amended Final Order dated 9/17/26 in the above captioned case by certified mail

(return receipt requested) to:

Michigan Investments 10 Inc.
108 S Main Street
Royal Oak MI 48067

Michigan Investments 10 Inc.
772 E Pinconning Rd
Pinconning MI 48650

Courtesy copy to:
Denise Pollicella
Denisepollicella@omnuslaw.com

Jeffrey Schroder
JSchroder@plunkettcooney.com

Alyssa Grissom
GrissomA1@michigan.gov

Jeffrey Miller
Millerd119@michigan.gov

Sarah Huyser
HuyserS2@michigan.gov

Digitally signed by: Rebecca

M OAH R Re b e Cca II;)G:\\II:egcriloiji{ebecca Levendoski email =
MOAH R_GA@m iChiqan .gov Jevendoskir@michigan.gov C = US O =
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L eve n d O S ki Customer Service Section

Date: 2026.09.21 09:40:21 -04'00'

Departmental Technician
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