STATE OF MICHIGAN
DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS
CANNABIS REGULATORY AGENCY

In the Matter of

Loud Labs of Michigan LLC ENF No.: 26-00487
License No. HPHL-000047

NOTICE OF SUSPENSION, INTENT TO REVOKE HEMP PROCESSOR-
HANDLER LICENSE, AND IMPOSITION OF FINES

The Cannabis Regulatory Agency (CRA) issues this notice of suspension,
intent to revoke hemp processor-handler license, and imposition of fines against
Loud Labs of Michigan LL.C (Respondent), alleging upon information and belief as
follows:

1. The CRA is authorized under Executive Reorganization Act 2022-1 and
MCL 333.27002 to license and regulate hemp processor-handlers licensed under the

Industrial Hemp Research and Development Act IHRDA), MCL 286.841 et seq.

FACTUAL ALLEGATIONS
2. Respondent holds an active state license, no. HPHL-000047, under the
IHRDA to operate a hemp processor-handler business in the State of Michigan.
3. Respondent was licensed to operate at 736 N. Larch St., Lansing,
Michigan 48906 at all times relevant.
4. On March 25, 2026, CRA staff conducted a compliance inspection at

Respondent’s licensed business.



5. During the inspection, CRA staff observed multiple cannabis products
in Respondent’s possession. CRA staff also reviewed certificates of analysis (“COAs”)
corresponding to those products that indicated certain products contained delta-9
tetrahydrocannabinol (THC) concentrations exceeding 0.3%.

6. As a result of the March 25, 2026 inspection, CRA staff initiated an
investigation into Respondent’s possession of cannabis products.

7. On May 18, 2026, CRA staff conducted an audit of Respondent’s
inventory of cannabis products and the corresponding COAs maintained by
Respondent.

8. During the May 18, 2026 audit, CRA staff identified, among other
products, the following products and corresponding COAs indicating delta-9 THC
concentrations greater than 0.3%:

a. A jar of concentrate tested on October 29, 2024, by FESA Labs,
sample no. 51041029-1, with a reported delta-9 THC
concentration of 92.84%.

b. A jar of concentrate tested on September 28, 2024, by
Bluebonnet Labs, sample no. NHTL-WSP-D9-0924, with a
reported delta-9 THC concentration of 21.38%.

c. A jar of concentrate tested on November 13, 2024, by California
Ag Labs, sample no. 2411CRG2460.7142, with a reported delta-9
THC concentration of 20.35%.

d. Topical transdermal patches tested on October 31, 2025, by
Chem History Labs, sample no. 2510CH0774.3712, with a
reported delta-9 THC concentration of 0.59%.

e. Topical transdermal patches tested on October 31, 2025, by

Chem History Labs, sample no. 2510CH0774.3710, with a
reported delta-9 THC concentration of 0.45%.



9. Based on the CRA’s investigation as described above, Respondent
violated section 12(1)(a) of the IHRDA, MCL 286.852(1)(a), which relevantly states
that the CRA shall suspend a licensed processor-handler if the licensee
intentionally possessed cannabis with a delta-9 THC concentration greater than

0.3% on a dry weight basis.

NOTICE OF SUSPENSION

10.  Based upon the above allegations, the CRA hereby suspends
Respondent’s hemp processor-handler license, no. HPHL-000047, effective

immediately.

NOTICE OF INTENT TO REVOKE

11.  Section 13(4) of the IHRDA, MCL 286.853(4), states that if, after notice
and an opportunity for a hearing, the CRA finds by a preponderance of the evidence
that Respondent violated section 12(1), the CRA is required to revoke Respondent’s
hemp processor-handler license.

12.  Accordingly, the CRA provides notice of its intent to revoke
Respondent’s hemp processor-handler license, no. HPHL-000047, pursuant to

MCL 286.853(4).

NOTICE OF INTENT TO IMPOSE FINES

13.  Section 17(1) of the IHRDA, MCL 286.857(1), states that a person who
individually, or by the action of his or her agent or employee, or as the agent or

employee of another, violates the IHRDA is subject to an administrative fine.



14.  Accordingly, as authorized by section 17(1)(a) of the IHDRA, MCL
286.857(1)(a), the CRA provides notice of its intent to impose fines in the amount of
five hundred dollars ($500.00).

Under MCL 286.853 and MCL 286.857, a revocation hearing shall be
scheduled to determine whether the above-referenced alleged violation of section
12(1)(a) 1s true and whether Respondent should be fined accordingly. A request for
hearing will be submitted to the Michigan Office of Administrative Hearings and
Rules and be provided to Respondent’s authorized contact on file with the CRA.

Questions about this document should be directed to:

Adam M. Leyton
Assistant Attorney General
Attorney for Cannabis Regulatory Agency
525 West Ottawa Street
P.O. Box 30758
Lansing, Michigan 48909
Telephone: (517) 335-7569
Fax: (517) 241-1997
Email: LeytonAl@michigan.gov
Respectfully submitted,

Alyssa A. Grissom
Legal Division Director
or Designee
Cannabis Regulatory Agency
Dated: August , 2026
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