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TO: The Board of Directors and Management of Michigan State-Chartered 
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SUBJECT: OFIR Credit Union Division Examination Process and FFIEC Credit 
Classification Guidelines. 

The purpose of this letter is to explain changes in the Office of Financial and Insurance 
Regulation (OFIR) Credit Union Division examination process relating to individual loan 
classifications, and to share the rationale behind the changes. 

Historically, loan classification during OFIR examinations focused mainly on identifying current 
losses to evaluate the Allowance of Loan and Lease Losses (ALLL) and determine overall 

. ca11ital adequacy...This process had proveneffective as long as Michi.g;an credit unions held .............................. . 
mainly uniform consumer loan portfolios. 

Over the last several years, however, the volume of larger, non-uniform credits, including 
construction and commercial loans, has increased significantly. This industry trend highlights 
the need to preemptively identify not only current loan losses, but also those loans that present 
greater risk of future loss, generally considered "substandard assets." 

The Federal Financial Institution Examination Council (FFIEC) defines substandard assets as 
those inadequately protected by the current net worth or repayment capacity of the borrower, or 
by the collateral pledged. The volume of substandard loans is often a leading indicator of future 
loan portfolio performance. 

Reporting substandard loans in OFIR examination reports is intended to preemptively identify 
credits which need strengthening and additional management attention. While substandard loans 
often don't present significant risk of immediate loss, they do represent elevated credit risk. 

Examination Impact 

Homogeneous retail credits will be classified in accordance with the FFIEC Uniform Retail 
Credit Classification and Account Management Policy (see links below). This policy sets 
examination standards for classification of such credits based on delinquency status, loan type 
and collateral. The policy also contains regulatory loan classification guidance on loan 

Street/Overnight Delivery Address: 611 W. OTTAWA STREET, 3rd FLOOR, LANSING, MICHIGAN 48933 
Mailing Address: P.O. BOX 30220, LANSING, MICHIGAN 48909-7720 

www.michigan.gov • TOLL FREE (877) 999-6442 LOCAL (517) 373-0220 

www.michigan.gov
www.michigan.gov


 

   

   

    

Letter 2010-CU-01 
April 2, 2010 
Page 2 of2 

extensions, deferrals, renewals and rewrites. OFIR will also continue to review individual 
credits, focusing mainly on insider loans, material credit relationships, new or riskier credit 
products, and non-homogeneous credits, such as construction and commercial loans. 

Examiners will use loan classifications to measure overall credit risk relative to total loans, total 
assets and capital levels. Loss classifications will continue to be used in estimating ALLL 
funding requirements and capital adequacy. 

Examiners will compare examination loan classifications to internal credit rating system results 
to evaluate the effectiveness of management's credit risk measurement and control systems. 
Classified loans will also be tracked over time to evaluate management's expertise in correcting 
previously identified weaknesses. 

Examiners will use these factors to rate Asset Quality and the credit risk management component 
of the overall Management rating. 

FFIEC Uniform Retail Credit Classi
f

ication and Account Management Policy 

.......... �··· TheFFIEC policy can be found by searchinKthe Federal Register.Main Page linkprovidedhere. 

  

 

https://www.federalregister.gov/documents/2000/06/12/00-14704/uniform-retail-credit-

classification-and-account-management-policy

For your convenience a copy of the FFIEC policy is attached. 

The board of directors of each Michigan state-chartered credit union s hould review and retain a 
copy of this letter, which is also posted on the OFIS website at: 

https://www.michigan.gov/difs/industry/credit-unions/
credit-union-examination-survey/credit-union-letters

Questions regarding this letter may be directed to the Credit Union Division at 517-373-6930. 

i le, Deputy Commissioner 
Union Division 

https://www.michigan.gov/difs/industry/credit-unions/credit-union-examination-survey/credit-union-letters
https://www.federalregister.gov/documents/2000/06/12/00-14704/uniform-retail-credit-classification-and-account-management-policy
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Federal Communications Commission. 
Magalie Roman Salas, 
Secretary. 
[FR Doc. 00-14610 Filed 6-9-00; 8:45 am) 
BILLING CODE 6712--01-P 

FEDERAL FINANCIAL INSTITUTIONS 
EXAMINATION COUNCIL 

Uniform Retail Credit Classification 
and Account Management Policy 

AGENCY: Federal Financial Institutions 
Examination Council. 
ACTION: Final notice. 

SUMMARY: The Federal Financial 
Institutions Examination Council 
(FFIEC), on behalf of the Board of 
Governors of the Federal Reserve 
System (FRB), the Federal Deposit 
Insurance Corporation (FDIC), the Office 
of the Comptroller of the Currency 
(OCC), and the Office of Thrift 
Supervision (OTS), collectively referred 
to as the Agencies, is publishing 
revisions to the Uniform Retail Credit 
Classification and Account Management 
Policy, to clarify certain provisions, 
especially regarding the re-aging of 
open-end accounts and extensions, 
deferrals, renewals, and rewrites of 
closed-end loans. The National Credit 

- - ---- - -----lJnion-Aam-in-istrat-ion--{NGYA-t, -a-lse--a --
member of FFIEC, does not plan to 
adopt the Uniform Policy at this time. 
This Policy is a supervisory policy used 
by the Agencies for uniform 
classification and treatment of retail 
credit loans in financial institutions. 
DATES: Any changes to an institution's 
policies and procedures as a result of 
the Uniform Retail Credit Classification 
and Account Management Policy issued 
on February 10, 1999, as modified by 
these revisions, should be implemented 
for reporting in the December 31, 2000, 
Call Report or Thrift Financial Report, 
as appropriate. 

FOR FURTHER INFORMATION CONTACT: 
FRB: David Adkins, Supervisory 

Financial Analyst, (202) 452-5259, or 
Anna Lee Hewko, Financial Analyst, 
(202) 530-6260, Division of Banking 
Supervision and Regulation, Board of 
Governors of the Federal Reserve 
System. For the hearing impaired only, 
Telecommunication Device for the Deaf 
(TDD), Diane Jenkins, (202) 452-3544, 
Board of Governors of the Federal 
Reserve System, 20th and C Streets, 
N.W., Washington, D.C. 20551. 

OCC: Daniel L. Pearson, National 
Bank Examiner, (202) 874-5170, Credit 
Risk Division, or Ron Shimabukuro, 
Senior Attorney, (202) 874-5090, 
Legislative and Regulatory Activities 

Division, Chief Counsel's Office, Office 
of the Comptroller of the Currency, 250 
E Street, SW., Washington, DC 20219. 

FDIC: James Leitner, Examination 
Specialist, (202) 898-6790, Division of 
Supervision, or Michael Phillips, 
Counsel, (202) 898-3581, Supervision 
and Legislation Branch, Legal Division, 
Federal Deposit Insurance Corporation, 
550 17th Street, N.W., Washington, D.C. 
20429. 

OTS: William J. Magrini, Senior 
Project Manager, (202) 906-5744, Donna 
M. Deale, Manager, Supervision Policy, 
(202) 906-7488, Supervision Policy, or 
Ellen J. Sazzman, Counsel (Banking and 
Finance), (202) 906-7133, Regulations 
and Legislation Division, Chief 
Counsel's Office, Office of Thrift 
Supervision, 1700 G Street, N.W., 
Washington, D.C. 20552. 
SUPPLEMENTARY INFORMATION: 

Background Information 
On June 30, 1980, the FRB, FDIC, and 

OCC adopted the Uniform Policy for 
Classification of Consumer Installment 
Credit Based on Delinquency Status 
(1980 policy). The Federal Home Loan 
Bank Board, the predecessor of the OTS, 
adopted the 1980 policy in 1987. The 
1980 policy established uniform 
guidelines for the classification of retail 
installment credit based on delinquency 

----st-a-t-us-and-1n,ovi-d-ea-ehar-ge-eff--tim-e--- --
frames for open-end and closed-end 
credit. 

The Agencies undertook a review of 
the 1980 policy as part of their review 
of all written policies mandated by 
Section 303(a) of the Riegle Community 
Development and Regulatory 
Improvement Act of 1994. As a result of 
this review, on February 10, 1999 (64 FR 
6655), the Agencies issued the Uniform 
Retail Credit Classification and Account 
Management Policy (Uniform Policy). In 
general, the Uniform Policy: 

• Established a charge-off policy for 
open-end credit at 180 days 
delinquency and closed-end credit at 
lZO days delinquency. 

• Provided guidance for loans 
affected by bankruptcy, fraud, and 
death. 

• Established guidelines for re-aging, 
extending, deferring, or rewriting past 
due accounts. 

• Provided for classification of certain 
delinquent residential mortgage and 
home equity loans. 

• Provided an alternative method of 
recognizing partial payments. 

As issued on February 10, 1999, the 
Uniform Policy was effective for manual 
adjustments to an institution's policies 
and procedures as of the June 30, 1999, 
Call Report or Thrift Financial Report, 
as appropriate. In addition, the Uniform 

Policy allowed institutions until the 
December 31, 2000, Reports to make 
changes involving computer 
programming resources. In a 
modification issued on November 23, 
1999 (64 FR 65712), the implementation 
date for manual changes was extended 
to the December 31, 2000, Reports. 

Following the issuance of the Uniform 
Policy, the Agencies received numerous 
inquiries for clarifications of the 
standards contained in the Policy, 
especially with respect to the re-aging of 
open-end accounts and extensions, 
deferrals, renewals, or rewrites of 
closed-end loans. In response to these 
inquiries for clarification, the Agencies 
have decided to publish this revised 
Uniform Policy. In addition to various 
editorial changes, the Agencies have 
changed the Uniform Policy to clarify 
various items in the Uniform Policy 
with respect to (1) the re-aging of open-
end accounts; (2) extensions, deferrals, 
renewals, and rewrites of closed-end 
loans; (3) examiner considerations; and 
(4) the treatment of specific categories of 
retail loans. 

1. Re-aging ofopen-end accounts. The 
Uniform Policy provided that open-end 
accounts should not be re-aged more 
than once within any twelve-month 
period and no more than twice within 
any_ five-year P?riod. The_ Agencie~ have 
_dec~~latl!'Y-~Dniform.I>olicy.b:J---------
statmg that mstituhons may adopt a 
more conservative re-aging standard 
(e.g., some institutions allow only one 
re-aging in the lifetime of an open-end 
account). In addition, this modification 
of the Uniform Policy recognizes the 
importance of formal workout programs 
and provides guidance on the handling 
of open-end accounts that enter into this 
type ofpro~ram. . 

Specifica ly, the Agencies have 
mod~fie~ th? Uniform Policy to provide 
that i~shtut10ns may re-age an account 
~fter it. ent?rs a workout ~rogram, 
mcludi~g mter~al and third-party debt 
cou~sehng services, but only aft?r 
re?e~pt of at least three consecutive 
mmimum monthly payments or the 
equivalent cumulative amount. Re-aging 
for workout program purposes is limited 
to o~?e in a five-year.period and is in 
addition to the once-m-twelve-months/ 
twice-in-five-years limitation. The term 
"re-age" is defined in the document (in 
footnote 3) to mean "returning a 
delinquent, open-end account to current 
status without collecting the total 
amount of principal, interest, and fees 
that are contractually due." In the 
Agencies' view, management 
information systems should track the 
principal reductions and charge-off 
history of loans in workout programs by 
type of program. 
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2. Extensions, deferrals, renewals, and 
rewrites of closed-end loans. The 
Agencies have modified the Uniform 
Policy to provide that institutions 
should adopt and adhere to explicit 
standards that control the use of 
extensions, deferrals, renewals, and 
rewrites of closed-end loans. Such 
standards would be based on the 
borrower's willingness and ability to 
repay the loan and would limit number 
and frequency of such treatment of 
closed-end loans. The Agencies have 
also defined the terms "extension," 
"deferral," "renewal," and "rewrite." 

This modification of the Uniform 
Policy states that institutions should 
adopt standards that prohibit additional 
advances that finance the unpaid 
interest and fees. The Agencies have 
added guidance that comprehensive and 
effective risk management, reporting, 
and internal controls be established and 
maintained to support the collection 
process and to ensure timely recognition 
of losses. 

3. Examination considerations. The 
Agencies have added guidance that an 
examiner may classify retail portfolios, 
or segments thereof, where underwriting 
standards are weak and present 
unreasonable credit risk and may 
criticize account management practices 
that are deficient. 

_____ ______ Adoption of the Uniform Policy may 
affect an institution's timing and 
measurement of probable loan losses 
that have been incurred. As a result of 
changes the Uniform Policy made to the 
1980 policy, an institution may need to 
adjust its loan loss allowance to reflect 
any shortening in its time frame for 
recording charge-offs. Moreover, a larger 
allowance may be necessary if an 
institution's charge-off practices are 
different than the new guidelines for 
accounts of deceased persons and 
accounts of borrowers in bankruptcy. 

4. Treatment of specific categories of 
retail loans. These modifications to the 
Uniform Policy clarified the Policy's 
treatment of various categories of retail 
loans: 

• Regarding retail loans that are due 
to be charged off, in lieu of charging off 
the entire loan balance, loans with non­
real estate collateral may be written 
down to the value of the collateral, less 
cost to sell, if repossession of collateral 
is assured and in process. 

• For open- and closed-end loans 
secured by one-to four-family 
residential real estate, a current 
assessment of value should be made no 
later than 180 days past due, and any 
outstanding loan balance in excess of 
the value of the property, less cost to 
sell, should be charged off. The 
Agencies removed the condition in the 

Uniform Policy that such assessment 
would be required when a residential or 
home equity loan is 120 days past due. 

• Loans in bankruptcy with collateral 
may be written down to the value of the 
collateral, less cost to sell. 

As modified, the Uniform Policy now 
reads as follows: 
Uniform Retail Credit Classification 
and Account Management Policy 1 

The Uniform Retail Credit 
Classification and Account Management 
Policy establishes standards for the 
classification and treatment of retail 
credit in financial institutions. Retail 
credit consists of open- and closed-end 
credit extended to individuals for 
household, family, and other personal 
expenditures, and includes consumer 
loans and credit cards. For purposes of 
this policy, retail credit also includes 
loans to individuals secured by their 
personal residence, including first 
mortgage, home equity, and home 
improvement loans. Because a retail 
credit portfolio generally consists of a 
large number of relatively small-balance 
loans, evaluating the quality of the retail 
credit portfolio on a loan-by-loan basis 
is inefficient and burdensome for the 
institution being examined and for 
examiners. 

Actual credit losses on individual 

collection experience, when a 
portfolio's history reflects high losses 
and low recoveries, more conservative 
standards are appropriate and 
necessary. 

The quality ofretail credit is best 
indicated by the repayment performance 
of individual borrowers. Therefore, in 
general, retail credit should be classified 
based on the following criteria: 

• Open- and closed-end retail loans 
past due 90 cumulative days from the 
contractual due date should be 
classified Substandard. 

• Closed-end retail loans that become 
past due 120 cumulative days and open-
end retail loans that become past due 
180 cumulative days from the 
contractual due date should be 
classified Loss and charged off.2 In lieu 
of charging off the entire loan balance, 
loans with non-real estate collateral may 
be written down to the value of the 
collateral, less cost to sell, if 
repossession of collateral is assured and 
in process. 

• One- to four-family residential real 
estate loans and home equity loans that 
are past due 90 days or more with loan-
to-value ratios greater than 60 percent 
should be classified Substandard. 
Properly secured residential real estate 
loans with loan-to-value ratios equal to 
or less than 60 percent are generally not 

retaiLcredits_should be recorded when_ ___c::LaJ>~ifi()d based solely on_delinqu!tn<::_)7_ 
the institution becomes aware of the 
loss, but in no case should the charge-
off exceed the time frames stated in this 
policy. This policy does not preclude an 
institution from adopting a more 
conservative internal policy. Based on 

1 The agencies' classifications used for retail 
credit are Substandard, Doubtful, and Loss. These 
are defined as follows: Substandard: An asset 
classified Substandard is protected inadequately by 
the current net worth and paying capacity of the 
obligor, or by the collateral pledged, if any. Assets 
so classified must have a well-defined weakness or 
weaknesses that jeopardize the liquidation of the 
debt. They are characterized by the distinct 
possibility that the institution will sustain some 
loss if the deficiencies are not corrected. Doubtful: 
An asset classified Doubtful has all the weaknesses 
inherent in one classified Substandard with the 
added characteristic that the weaknesses make 
collection or liquidation in full, on the basis of 
currently existing facts, conditions, and values, 
highly questionable and improbable. Loss: An asset, 
or portion thereof, classified Loss is considered 
uncollectible, and of such little value that its 
continuance on the books is not warranted. This 
classification does not mean that the asset has 
absolutely no recovery or salvage value; rather, it 
is not practical or desirable to defer writing off an 
essentially worthless asset (or portion thereof), even 
though partial recovery may occur in the future. 

Although the Board of Governors of the Federal 
Reserve System, Federal Deposit Insurance 
Corporation, Office of the Comptroller of the 
Currency, and Office of Thrift Supervision do not 
require institutions to adopt identical classification 
definitions, institutions should classify their assets 
using a system that can be easily reconciled with 
the regulatory classification system. 

status. Home equity loans to the same 
borrower at the same institution as the 
senior mortgage loan with a combined 
loan-to-value ratio equal to or less than 
60 percent need not be classified. 
However, home equity loans where the 
institution does not hold the senior 
mortgage, that are past due 90 days or 
more should be classified Substandard, 
even if the loan-to-value ratio is equal 
to, or less than, 60 percent. 

For open- and closed-end loans 
secured by residential real estate, a 
current assessment of value should be 
made no later than 180 days past due. 
Any outstanding loan balance in excess 
of the value of the property, less cost to 
sell, should be classified Loss and 
charged off. 

• Loans in bankruptcy should be 
classified Loss and charged off within 

2 For operational purposes, whenever a charge-off 
is necessary under this policy, it should be taken 
no later than the end of the month in which the 
applicable time period elapses. Any full payment 
received after the 120- or 180-day charge-off 
threshold, but before month-end charge-off, may be 
considered in determining whether the charge-off 
remains appropriate. 

OTS regulation 12 CFR 560.160(b) allows savings 
institutions to establish adequate (specific) 
valuation allowances for assets classified Loss in 
lieu of charge-offs. 

Open-end retail accounts that are placed on a 
fixed repayment schedule should follow the charge­
off time frame for closed-end loans. 
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60 days of receipt of notification of 
filing from the bankruptcy court or 
within the time frames specified in this 
classification policy, whichever is 
shorter, unless the institution can 
clearly demonstrate and document that 
repayment is likely to occur. Loans with 
collateral may be written down to the 
value of the collateral, less cost to sell. 
Any loan balance not charged off should 
be classified Substandard until the 
borrower re-establishes the ability and 
willingness to repay for a period of at 
least six months. 

• Fraudulent loans should be 
classified Loss and charged off no later 
than 90 days of discovery or within the 
time frames adopted in this 
classification policy, whichever is 
shorter. 

• Loans of deceased persons should 
be classified Loss and charged off when 
the loss is determined or within the 
time frames adopted in this 
classification policy, whichever is 
shorter. 

Other Considerations for Classification 

If an institution can clearly document 
that a past due loan is well secured and 
in the process of collection, such that 
collection will occur regardless of 
delinquency status, then the loan need 
not be classified. A well-secured loan is 

----~ollateralized byaperfected security 
interest in, or pledges of, real or 
personal property, including securities 
with an estimable value, less cost to sell, 
sufficient to recover the recorded 
investment in the loan, as well as a 
reasonable return on that amount. In the 
process of collection means that either 
a collection effort or legal action is 
proceeding and is reasonably expected 
to result in recovery of the loan balance 
or its restoration to a current status, 
generally within the next 90 days. 

Partial Payments on Open-and Closed­
End Credit 

Institutions should use one of two 
methods to recognize partial payments. 
A payment equivalent to 90 percent or 
more of the contractual payment may be 
considered a full payment in computing 
past due status. Alternatively, the 
institution may aggregate payments and 
give credit for any partial payment 
received. For example, if a regular 
installment payment is $300 and the 
borrower makes payments of only $150 
per month for a six-month period, the 
loan would be $900 ($150 shortage 
times six payments), or three full 
months past due. An institution may 
use either or both methods in its 
portfolio, but may not use both methods 
simultaneously with a single loan. 

Re-Aging, Extensions, Deferrals, 
Renewals, and Rewrites 3 

Re-aging of open-end accounts, and 
extensions, deferrals, renewals, and 
rewrites of closed-end loans can be used 
to help borrowers overcome temporary 
financial difficulties, such as loss of job, 
medical emergency, or change in family 
circumstances like loss of a family 
member. A permissive policy on re­
agings, extensions, deferrals, renewals, 
or rewrites can cloud the true 
performance and delinquency status of 
the portfolio. However, prudent use is 
acceptable when it is based on a 
renewed willingness and ability to 
repay the loan, and when it is structured 
and controlled in accordance with 
sound internal policies. 

Management should ensure that 
comprehensive and effective risk 
management and internal controls are 
established and maintained so that re­
ages, extensions, deferrals, renewals, 
and rewrites can be adequately 
controlled and monitored by 
management and verified by examiners. 
The decision to re-age, extend, defer, 
renew, or rewrite a loan, like any other 
modification of contractual terms, 
should be supported in the institution's 
management information systems. 
Adequate management information 
systems usually Tctentify and docuriien1-
any loan that is re-aged, extended, 
deferred, renewed, or rewritten, 
including the number of times such 
action has been taken. Documentation 
normally shows that the institution's 
personnel communicated with the 
borrower, the borrower agreed to pay 
the loan in full, and the borrower has 
the ability to repay the loan. To be 
effective, management information 
systems should also monitor and track 
the volume and performance of loans 
that have been re-aged, extended, 
deferred, renewed, or rewritten and/or 
placed in a workout program. 

3 These terms are defined as follows. Reage: 
Returning a delinquent, open-end account to 
current status without collecting the total amount 
of principal, interest, and fees that are contractually 
due. Extension: Extending monthly payments on a 
closed-end loan and rolling back the maturity by 
the number of months extended. The account is 
shown current upon granting the extension. If 
extension fees are assessed, they should be 
collected at the time of the extension and not added 
to the balance of the loan. Deferral: Deferring a 
contractually due payment on a closed-end loan 
without affecting the other terms, including 
maturity, of the loan. The account is shown current 
upon granting the deferral. Renewal: Underwriting 
a matured, closed-end loan generally at its 
outstanding principal amount and on similar terms. 
Rewrite: Underwriting an existing loan by 
significantly changing its terms, including payment 
amounts, interest rates, amortization schedules, or 
its final maturity. 

Open-End Accounts 

Institutions that re-age open-end 
accounts should establish a reasonable 
written policy and adhere to it. To be 
considered for re-aging, an account 
should exhibit the following: 

• The borrower has demonstrated a 
renewed willingness and ability to 
repay the loan. 

• The account has existed for at least 
nine months. 

• The borrower has made at least 
three consecutive minimum monthly 
payments or the equivalent cumulative 
amount. Funds may not be advanced by 
the institution for this purpose. 

Open-end accounts should not be re­
aged more than once within any twelve­
month period and no more than twice 
within any five-year period. Institutions 
may adopt a more conservative re-aging 
standard; for example, some institutions 
allow only one re-aging in the lifetime 
of an open-end account. Additionally, 
an over-limit account may be re-aged at 
its outstanding balance (including the 
over-limit balance, interest, and fees), 
provided that no new credit is extended 
to the borrower until the balance falls 
below the predelinquency credit limit. 

Institutions may re-age an account 
after it enters a workout program, 
including internal and third-party debt 
counseling services, bu_!_9_nl_yJ!fill_r____ 
receipt of at least three consecutive 
minimum monthly payments or the 
equivalent cumulative amount, as 
agreed upon under the workout or debt 
management program. Re-aging for 
workout purposes is limited to once in 
a five-year period and is in addition to 
the once in twelve-months/twice in five­
year limitation described above. To be 
effective, management information 
systems should track the principal 
reductions and charge-off history of 
loans in workout programs by type of 
program. 

Closed-End Loans 

Institutions should adopt and adhere 
to explicit standards that control the use 
of extensions, deferrals, renewals, and 
rewrites of closed-end loans. The 
standards should exhibit the following: 

• The borrower should show a 
renewed willingness and ability to 
repay the loan. 

• The standards should limit the 
number and frequency of extensions, 
deferrals, renewals, and rewrites. 

• Additional advances to finance 
unpaid interest and fees should be 
prohibited. 

Management should ensure that 
comprehensive and effective risk 
management, reporting, and internal 
controls are established and maintained 
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to support the collection process and to December 31, 2000 Call Report or Thrift voting shares of First National Bank of 
ensure timely recognition of losses. To Financial Report, as appropriate. Colorado Springs, Colorado. 
be effective, management information Board of Governors of the Federal Reserve Dated: June 6, 2000. systems should track the subsequent System, June 6, 2000. Keith J. Todd,principal reductions and charge-off Robert deV. Frierson, 
history of loans that have been granted Executive Secretary, Federal Financial 

Associate Secretary of the Board. Institutions Examination Council. an extension, deferral, renewal, or 
rewrite. [FR Doc. 00-14704 Filed 6-9-00; 8:45 am) [FR Doc. 00-14733 Filed 6-9-00; 8:45 am) 

BILLING CODE 6210-01-P 
Examination Considerations 01-P (25%) 4810-33-P (25%) 

BILLING CODE 6210-01-P (25%) 6714-01-P (25%) 6720-

Examiners should ensure that 
institutions adhere to this policy. 
Nevertheless, there may be instances FEDERAL RETIREMENT THRIFT 

FEDERAL RESERVE SYSTEM INVESTMENT BOARD that warrant exceptions to the general 
classification policy. Loans need not be 

Change in Bank Control Notices; Employee Thrift Advisory Council; classified if the institution can 
Acquisitions of Shares of Banks or Open Meeting document clearly that repayment will 
Bank Holding Companies occur irrespective of delinquency status. In accordance with section 10(a)(2) of 

Examples might include loans well The notificants listed below have the Federal Advisory Committee Act 
secured by marketable collateral and in applied under the Change in Bank (Pub. L. 92-463), a notice is hereby 
the process of collection, loans for Control Act (12 U.S.C. 1817(j)) and given of the following committee 
which claims are filed against solvent § 225.41 of the Board's Regulation Y (12 meeting:
estates, and loans supported by valid CFR 225.41) to acquire a bank or bank NAME: Employee Thrift Advisory insurance claims. holding company. The factors that are Council.The Uniform Classification and considered in acting on the notices are
Account Management policy does not set forth in paragraph 7 of the Act (12 TIME: 10 a.m. 
preclude examiners from classifying U.S.C. 1817(j)(7)). DATE: June 27, 2000. 
individual retail credit loans that The notices are available for PLACE: 4th Floor, Conference Room, 
exhibit signs of credit weakness immediate inspection at the Federal Federal Retirement Thrift Investment 
regardless of delinquency status. Reserve Bank indicated. The notices Board, 1250 H Street, NW., Washington, 
Similarly, an examiner may also classify also will be available for inspection at DCretail portfolios, or segments thereof, the offices of the Board of Governors.. STATUS: Open.where underwriting standards are weak 

Interested persons may express their MATTERS TO BE CONSIDERED:and present unreasonable credit risk, 
:'ie':s in writing to th_e Reserve Ban~ . _ 1. App_rove II1inutes of the May 19, and may criticize acc~lmt mana~me!!t 
mdicatetl-for that notice-urto the offices- 1999, meeting. practices that are deficient. 

In addition to reviewing loan of the Board _of Governors. Comments 2. Report of the Executive Director on 
classifications, the examiner should must be received not later than June 26, Thrift Savings Plan status. 
ensure that the institution's allowance 2000. 3. November 15, 1999-January 31, 
for loan and lease losses provides _A. Fede~al Reserve.Bank of Kans~ 2000, Thrift Savings Plan Open Season. 
adequate coverage for probable losses C1ty_(D. Michael Mames, Assistant Vice 4. Legislation. 
inherent in the portfolio. Sound risk and P~eside~t) 92~ Grand Avenue, Kansas 5. New TSP record keeping system/ 
account management systems, including City, Missouri 64198-0001: investment funds. 
a prudent retail credit lending policy, 1. Robert M. Alexande_r, Calhan, . 6. New Business. 
measures to ensure and monitor C?lorado; Sean A. Goodmg, Cherry Hills Any interested person may attend, 
adherence to stated policy, and detailed Villa~e, Colorado; -:'-lexa:rider R. appear before, or file statements with 
operating procedures, should also be Goo~mg, Cherry Hills Village, Colorado; the Council. For further information 
implemented. Internal controls should Leshe A. Melzer, Denver, Colorado; contact Elizabeth s. Woodruff 
be in place to ensure that the policy is Robert J. Breid~nthal, Bonner Springs, Committee Management Offic~r, on 
followed. Institutions that lack sound Kan~a~; Arcadia Partners, Ltd.~Dan & (202) 942-1660. 
policies or fail to implement or Patricia League), Colorado Sprmgs, 

Dated: June 6, 2000. effectively adhere to established policies Colorado; Michael S. League, Colorado 
will be subject to criticism. Springs, Colorado; and Joe F. Jenkins, Elizabeth S. Woodruff, 

Tonganoxie, Kansas; to acquire voting General Counsel, Federal Retirement Thrift 
Implementation Investment Board. shares of Financial Services of the 

This policy should be fully Rockies, Inc., Colorado Springs, [FR Doc. 00-14739 Filed 6-9-00; 8:45 ain] 
implemented for reporting in the Colorado, and thereby indirectly acquire BILLING cooE &1&0-01-M 


