SECTION 217 REPORT
l. Introduction

Public Act 22 of 2025, the omnibus budget appropriation bill for the State of Michigan, was signed by
Governor Whitmer on October 7, 2025. Section 217 of Article 7 ordered the Department of Insurance
and Financial Services (DIFS) to do the following:

Not later than April 1, the department shall report on each specific policy change made to
implement a public act affecting the department that took effect during the previous calendar
year. The report must include reference to the public act that necessitates the policy change. The
department shall submit the report to the standard report recipients, to the senate and house
appropriations committees, and to the joint committee on administrative rules.

This purpose of this report is to fulfill the requirements specified in Section 217.
Il. 2025 Public Acts

This section lists the relevant public acts passed in 2025 with information on policy changes the
Department made as a result of their passage.

A. Public Act 25 of 2025

Amends the Insurance Provider Assessment Act to allow the Department of Health and Human Services
(DHHS) to continue assessing the current, federally approved insurance provider assessment unless the
U.S. Centers for Medicare and Medicaid Services (CMS) ended the current Federal approval. If current
approval ends, DHHS shall propose a tax structure that is compliant with updated broad-based and
uniform requirements under federal law and regulation. Beginning on approval from CMS of a revised
insurance provider assessment tax structure, there is levied and imposed an annual assessment on the
number of member months for each insurance provider reported to DIFS for the previous calendar year.

The Act also requires the Director of DIFS to provide written notice to the House and Senate standing
committees on insurance issues within 10 days after an insurance provider is issued a suspension of its
certificate of authority to transact insurance in Michigan due to failure to pay an assessment, interest, or
penalty due under the act.

Policy Changes
e None. DIFS continues its existing reporting responsibilities under the Act, as amended.
B. Public Act 46 of 2025

Amends the Insurance Code to increase a $500 fine to a $1,000 fine, which is the amount that an insurer
owes for violating provisions of the Code that generally prohibit discriminatory practices in insurance
based on race. The Act specifies that the fine would be a civil fine. Finally, the Act increases, from
between $50 and S500 to between S500 and $1,000, the misdemeanor fine amount that an insurance
agent or officer may owe for violating the same provisions of the Code.

Policy Changes

e None. DIFS continues its existing enforcement responsibilities under the Code, as amended.



I1l. Conclusion

This report details the public acts that went into effect in 2025 and the subsequent policy changes DIFS

instituted as a result. If you have any questions, please contact DIFS at 877-999-6442 or via email at
DIFSInfo@michigan.gov.
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