FOREST MANAGEMENT ADVISORY

COMMITTEE MEETING

Meeting Minutes

October 12, 2022

Roll call
Present for Forest Management Advisory Committee

Bill Botti, Michigan Forest Association

Kristina Kennedy, Michigan United Conservation Club
Rich Kobe, Michigan State University

Gary Melow, Michigan Biomass

Kenny Wawsczyk, North Country Trail Association (virtual)
Andrew Storer, Michigan Technological University (virtual)

Present for Michigan Department of Natural Resources

Jeff Stampfly, Chief & State Forester, Forest Resources Division (FRD)
David Price, Manager, Forest Planning and Operations Section, FRD
Kathleen Lavey, Communications Representative, FRD

Kim Korbecki, FRD Executive Assistant & FMAC Assistant

FMAC Advisors Present
Andy Henriksen, USDA-Natural Resources Conservation District
James Simino, United States Forest Service, Huron-Manistee

Public Present
Tom Horgan

Welcome — Gary Melow, Chair

Gary Melow, Chair (Michigan Biomass) called the October 13, 2022 Forest Management Advisory Committee

(FMAC or Committee) meeting to order at 1:05 p.m.

Adoption of October 12 Consent Agenda, July 13 Meeting Minutes and 2023 Meeting Dates

Chair Melow opened the floor for discussion on the October 12 FMAC agenda, July 13 FMAC meeting minutes
and the 2023 meeting dates for the Committee. After discussion it was decided the July FMAC meeting date
would be left often for the possibility of a field trip and the remaining 2023 meetings would be held at Michigan

United Conservation Club, as usual.
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Motion: Bill Botti motioned to adopt the October 12, 2022 FMAC agenda, the July 13 FMAC meeting minutes
and the 2023 FMAC meeting dates; seconded by Rich Kobe. The motion to adopt all three passed
unanimously.

Public Comment

Tom Horgan commented that he is part of a group in Genoa Township that were against an entity that applied
for a land use lease to put in a gravel pit. He wanted to thank Michigan Department of Natural Resources
(MDNR), Forest Resources Division (FRD or Division) personally for assisting his group in seeing that the land
was not leased for that purpose. He noticed the land is now up for sale and looks forward to working with
whoever buys it. He thanked the MDNR for its effort on this issue.

State Forester’s Report and Legislative Update - Jeff Stampfly, Michigan Department of Natural Resources
(MDNR)

Jeff Stampfly, Chief, Forest Resources Division and Michigan’s State Forester, reported the Natural Resources
Commission meeting was being held in the Upper Peninsula this week and he is attending to interact with the
Citizen Advisory Committee. He gave the following report regarding FRD’s activities:

1. Infiscal year 2022 there were 215 fires for 3,300 acres, which was 267 fires fewer than fiscal year 2021,
although the actual acreage was up. There are salvage operations taking place on state land and the
adjoining lands have had salvage operations as well.

2. The FRD is trying to get some more prescribed burns in this year, but weather changes are making it
impossible for burns to take place for now.

3. Timber sales has seen slightly more than 55,000 acres prepped and the Good Neighbor Authority (GNA)

is looking to be on target as well.

The Forest Cultivation Program is on track and has even been able to do some ‘catch-up’ work.

He spent a week in Stevenson, Washington at the National Association of State Foresters annual

meeting. Most of the states were represented. He noticed that the problems regarding the challenges

of state forest management agencies are common with all the states, such as staffing, dealing with
bipartisan infrastructure and the Inflation Reduction Act (IRA) legislation. They are struggling to get
state and private forestry rolled out and working on how to deal with an influx of money after years of
financial draught.

6. The Northeast-Midwest State Foresters Alliance is meeting October 31 through November 3 in
Providence, Rhode Island. They will be focusing on the IRA legislation.

7. The Division looks good. It is working on the fiscal year (FY) 24 budget, FY23 Spend Plan, and end of
FY22 tasks.

ok

Andrew Storer, Michigan Technological University (MTU or Michigan Tech) School of Forestry, mentioned the
Mclntire-Stennis Capacity grant which is a three-way split between universities. He explained that someone
contacts the state to see what research they have completed. Jeff responded that Lisa Parker of FRD has the
accounting portion of what the MDNR has paid out on the project. It was reported that Michigan Tech reports
on the cost share for all three institutions.

Legislative Update: No discussion was needed as most were hunting and fishing related. Appropriations for
Natural Resources Trust Fund — Gary asked if there were any forestry-related program or projects being
funded through that. Jeff responded they are working on Forest Legacy projects and those sometimes
compliments that. It would be general acquisitions, such as the hunt club in the Pigeon River. Forest Legacy
is through the State & Private Forestry program. They will take trust fund money and work it into the funding
for projects along with forest legacy funds. It is a source of supplemental funding.

Action Items/ Follow-up



None

Standing Discussion Items

Communications from the Field (MDNR)

1. They are finalizing the FY23 Spend Plan. They are going to try to bring staffing levels back up. They
are currently down several fire positions and several forestry positions. They are trying to generate pools
of candidates to pull people from. The one holdup was fithess testing during the pandemic years. Since
then, they have been able to test everyone required to test this summer. Jeff explained that it is the fire
fighting force who have to take it as a job requirement as well as volunteers from other Divisions. They
generally have around 300 to test. They have probably lost 90 volunteers this year due to testing issues.
If the test continues on it may resolve the issue. They are going to get through winter okay but have
work to do for next spring.

2. Summer students — as part of the staffing effort, they are trying to get ahead of the curve with students.
They are working on trying to figure out a way to make the positions more appealing. It is difficult when
the students can only work so many hours per month, and it is impacted by the Affordable Care Act
legislation. They are also looking at ways to set up housing for the students. They are now exploring
what the Parks and Recreation Division did and may put together a crew of students at the Pigeon River
Country because there are facilities there that may be able to house students. That would be great for
the students since they cannot offer them 40 hours per week. This may be a pilot program for next
spring. Andrew Storer, MTU, mentioned Shingleton used to have a bunk house and Seney Refuge also
has housing so there may be an opportunity to use cross-agency cooperation.

Timber Harvest Numbers, Forest Resources Division, MDNR

David Price, MDNR-FRD, reported they are just over 50,000 prepared acres this year. They are also working
on the State Forest Plan rewrite and are preparing to finalize the fiscal year timber numbers. For the Good
Neighbor Authority acres, they are working with Forest Service to finalize the numbers to report. They also
have their first contract preparation lined up for 2023. They are adding some staff capacity as well. Timber
sale operations are going as normal, and stumpage is going very well.

Gary asked if there were issues with residuals. David responded they did one biomass harvest this year in
response to the Grayling plant asking for any materials that could be sent their way. They are moving forward
on an update on the planning process and the model, including the biomass harvest for a portion of Kirtland’s
Warbler jack pine. That (biomass harvest) will be part of the Plan moving forward. Jeff commented that he
had talked with loggers and truckers and part of the issue is the resourcing ability of the loggers themselves. A
lot have sold their equipment and are out of the business. As an example, one logger had cut his operation
from twelve trucks down to four. David commented they will have two more biomass harvests if they can find
contractor to do it.

FMAC Member Program Updates
1. Andrew Storer, Michigan Technological University (MTU) School of Forestry
a. The Forestry program is going very well. They had 35 to 40 students.
b. There is interest in the long-term future of the Ford Sawmill. He is working with a group to fundraise
to possibly help that structure. They may make it into a viable museum.
c. He attended the Society of American Foresters National Convention in Baltimore. They held a
small reception there and also had a booth.
2. Kenny Wawsczyk, North Country Trail Association



a. The fall season has been busy with construction and scouting reroutes. There are big scouting
efforts in the eastern Upper Peninsula.

b. They noticed that their GIS system is not syncing up with the MDNR’s GIS system. The changes
they have made are not going forward, so they will be contacting the MDNR’s staff and working with
them to resolve the issue. Jeff mentioned that FRD has filled the Resource Assessment Section
Manager position with John Spitzley.

3. Andy Henricksen, USDA-Natural Resources Conservation District (NRCD)

a. There are currently a lot of opportunities for forest and private landowners and there are new
initiatives every week.

b. There have been major changes to the plan document requirements. They have been using private
sector foresters and are working on getting them updated.

c. The NRCD has a lot of new staff in the state, including at their state office. A lot of the previous
‘acting’ positions have been filled full time.

4. James Simino, United States Forest Service, Huron-Manistee

a. They are struggling with both hiring and retention.

b. They are one or two million board feet off their target for the year. They will roll over those acres
into the next fiscal year.

c. They are looking at an 85-million-foot board target.

5. Rich Kobe, Michigan State University (MSU)

a. Michigan State University Forestry is trying to do its part to grow the forestry work force. Undergrad
enrollment continued to grow. They currently have between eighty-five and ninety students enrolled
and will have more than twenty graduates in the spring.

b. The Hybrid Master’'s Program in Forestry was launched in the fall, and it is structured so students
are onsite for an intensive 9-day period to learn tree identification, etc., and then they go home and
get practical filed experience in a local forest. They then return for another 9-day period to do a
capstone project on a Forest Management Plan. There can be people in other organizations that
are limited in their career ability because they don’t have a degree in forestry, and this is an
opportunity for them to continue to work while getting a degree in Forestry. He asked the FMAC
members to send people that would be a good match for this program to MSU.

e |t was asked how long the accreditation would take; Rich responded that MSU is predicting
a couple of years.
6. Bill Botti, Michigan Forest Association

a. Their 100-year anniversary celebration was held last month and was well attended.

b. Bill distributed a letter (see below) from Dean Reid, a retired Forester that is now working out of St.
Ignace, observing that at the SAF National conference in Oregon there was a disconnect between
the number of people representing Michigan and the fact that Michigan did not have any advertising
of Michigan’s forest industry or the Great Lakes industry. He suggested that in that case, the FMAC
may want to recommend to the Director to work on a display about Michigan’s potential for mass
timber.

o David Price commented that they are supporting Sandra Lupien as a Mass Timber
Specialist and Outreach. She will be at the Mass Timber Conference in 2023. Rich Kobe
mentioned that MEDC and MDARD will be putting together a prospectus for Michigan. As a
state, Michigan had the most attendees. Having the economic development information
there would be beneficial. David mentioned that Donna LaCourt is also working on the
promotion of Michigan.

¢ Rich reported there are feasibility studies going on as well to see how attractive it would be
for forestry manufacturers to set up in Michigan. Between the new Forest Economist at



MSU and Sandra Lupien, they are looking at different species in the state and where
management is needed.

7. Kristina Kennedy, Michigan United Conservation Club

a.

b.
c.
d

e.

The Habitat Improvement Program has wrapped up.

They have 22 habitat projects taking place with over 500 attendees.

They will be planting trees on November 22 in Kalkaska.

The last of 2022 wraps up on October 29 at Pierce Cedar Creek in Hastings. They will be removing
vegetation.

They are hiring a new Camp Director at the Youth Camp that will hopefully start in January.

8. Gary Melow, Michigan Biomass

a.

b.

C.

Hillman Power Company is no more. Everything they had was sold for salvage. They are now
looking at site solar generation.

Greenfield Project — the cost of connecting to the grid has doubled over the last few years which
drives the price up. The Mid-Continent Independent System Operator (MISO) is under scrutiny all
the time. It is a rocky road for folks in that area.

Michigan Biomass continues to struggle with fuel cost availability.

Michigan Timber and Forest Products Advisory Council Update — Gary Melow
The Michigan Timber and Forest Products Advisory Council has its monthly Teams meeting at the end of this
week and an in-person meeting in Gaylord on November 4.

2023 Officer Election Discussion
The FMAC needs a Chair and Vice Chair. This topic will be added to the January 11, 2023 FMAC meeting

agenda. Gary volunteered to continue as Chair if the Committee so desired.



Carbon credit discussion

David Price, MDNR-FRD, has information that he will have Kim Korbecki send to the FMAC members. Rich
mentioned that on the MDNR website it says the offset was sold but management will not change. David
stated there are two things to keep in mind: 1) baseline — the MDNR'’s is conservative, which is due to forest
certification, and 2) the MDNR is growing more carbon than is being harvested at Pigeon River Country (PRC).
The current model looked at the MDNR’s current management plan for the first decade. Every five years they
will have the opportunity to go back and adjust the model. In the new Forest Management Plan, some
adjustments will be made. They are fully incorporating the Concept of Management.

David gave the objectives in the PRC. The initial model, longer term is to take action to increase the
additionality at the PRC. It will be 1,500 to 2,000 acres per year. It is also about the harvested wood projects
that get sequestered. It is not just what is in the wood, it is also what is being used for durable wood products.

David reported there will also be a second project with Wolverine that involves most of the hardwood resource
in the northern Lower Peninsula which has been impacted by emerald ash borer, etc. The Tip of the
Keweenaw is going to cease operations and let it grow. The criticism isn’t necessarily focused on MDNR
activities but on how the American Carbon Registry documents carbon output.

David stated that when marketing carbon credits, for DTE and any future buyer, they want to sell credits to
companies that are already committed to reduce the carbon footprint. They are not interested in selling carbon
credits to entities not interested in reducing their carbon footprint. What drives MDNR’s Management Plan is
future desired conditions, etc. The uses of carbon credits didn’t play a part in the management plan; carbon is
not an objective. Gary commented that he continues to hear complaints about the MDNR not changing its
management plan and they are feeling their access to fiber is going to change. David responded the only area
the MDNR will be changing its management is in the Keweenaw where the focus will be changed to carbon
because there isn’t a lot of management that can occur up there.

Gary adjourned the October 12 FMAC meeting at 2:45 p.m.

Next Meeting Date
January 11, 2023
Location: Michigan United Conservation Clubs, 2101 Wood Street, Lansing
Future Agenda ltems
a. 2023 Officer Election
b. 2023 Timber Harvest Numbers

Letter referred to above:
To the Editor:

My County Economic Development person attended the Mass Timber Conference in Portland (Oregon)
recently and | was able to review material that he brought back. As a state, we had one of the largest
contingencies to attend, but no info on our state to hand out. Two African counties had hand-outs, although
small. British Columbia has an action plan that calls for ten new CLT (cross laminated timber) plants to be built
as part of economic development at their provincial level.

I would like to challenge the biomaterials group that you are part of, and MSU’s Sandra L. (Lupien) to
get the state to develop an action plan and the DNR getting to looking for a location for a CLT plant in
Michigan. Suggest a plant for the eastern U.P., as we are at the ends of most markets. Our governor has
stated that she wants to build a DNR district office in Newberry using mass timber. So, this should be an easy
sell to her as part action by the MEDC.



We are encouraging mass timber construction in building projects that we are helping to get funding.
We worked with our state representative to get mass timber to be included in a pre-engineering study for a
Welcome Center on U.P., side of Big Mac Bridge.
Dean Reid, Certified Forester

St. Ignace, MI.



