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On March 15, 1994 the voters of the  State of Michigan approved Proposal A which 
authorizes a 6% sales tax which in turn causes certain provisions of Public Acts 312 
and 331 of 1993 to  take effect.  
changes to the proprty tax bi l l ing and tax roll procedures. 

These provisions w i l l  cause sune significant 

-=tion 3 of 1993 PA 331 authorizes the levy of a 6 m i l l  "State Education" tax on 

except properties assessed by the State  through the pmvisions of 
207.21 (i.e. State-Assessed properties). 
t he  "State Education" tax. 

(dll - property except that which is exempt by l a w  f m n  ad valorm property taxes and 
207.1 to 

The hanestead exapt ion  does not apply to  

Section 1211(1) of 1993 PA 312 states that beginning in 1994, the board of a school 
district shall levy not more than 18 mills for school operating purposes or the  
number of mills levied in 1993 whichever is less on mn-hamstead property only i n  
order to be eligible to receive funds under the S G t e  School Aid A c t  of 1979. 
mills w i l l  be referred to as "School Operatingii mills and are levied under t h e  
General Property Tax Act.  
than June 15, 1994, the number of "School Operating" mills the school d i s t r i c t  may 
levy in 1994. 
mills (or less) of "School Operating" millage. 

These 

The Michigan Department of Tmasury will cer t i fy  no l a t e r  

Exenpt hcanestead property is not subject to  the levy of these 18 

"-" (HOILDHARMLESS) 

Section 1211(3) of 1993 PA 312 states that  beginning in  1994, a local schml 
district with a foundation allowance of more than $6500 for the 1994-95 f iscal  year 
may levy, w i t h  the appraval of the school electors, up to 18 mills on homestead 
~ m p e r t y  only until the school district's ccanbined state and local revenue p& 
c/ 



pupil for the school fiscal  year ending in 1995 equals the school district's 
foundation allowance. 
only, the additional mil lage w i l l  be levied on all praperty. 
in th is  paragraph w i l l  he called "Supplanental" millage.  This has also been 
referred to as "Hold Harmless" millage. 
certify no later than June 15, 1994, the number of "Supplemental" mills the school 
district may levy in 1994. 
by the school electors if there is millage appraved by the electors prior to  January 
1, 1994 for which the authorizat ion has not y e t  expired. 

If this requires more than 18 mills on hanestead property 
The millage discussed 

The Michigan Department of Treasury w i l l  

The "Suwlenental" mil lage is considered to  be approved 

Section 1211c of 1993 PA 312 states that for taxes levied i n  1994 through 1996, a 
school district may levy up to 3 mills for operating purposes i f  appmved by the 
school electors after 1993. 
millage. I ' L a c a l  m e r e n t "  mil lage is levied against a l l  property. 

This millage w i l l  be r e f e r r e d  to  as "Local Enhancenent" 

A l l  mil lages  levied by an intermediate school district are levied against all 

Section 1211(8)(e)  of 1993 PA 312 states tha t  the following millages levied by a 
local school district are not part of the 18 m i l l s  (or less) of "School Operating" 
and are therefore levied against all property. 

13 
Praperty. 

1) Taxes levied by a school district f o r  operating a ccmnmity college under P a r t  
25 of the School Code of 1976. This applies only to  the JBarborn and Highland 
Park School Districts. 

2)  

3) 

4) 

Taxes levied by a school district under section 380.1212 of the Michigan 
C a n p i l e d  Laws for the purpose of creating a building and site sinking fund. 

Taxes levied by a school district under section 380.1356(4) of the Michigan 
C a n p i l e d  Laws for eliminating an operating deficit. 

Taxes levied for operation of a library under section 260 or 1451 or f o r  
operation of a library established pursuant to  A c t  No. 261 of the Public Acts 
of 1913, being sections 397.261to  397.262 of the Michigan Compiled Laws, that 
were not included in the operating millage reported by t h e  district to t h e  
department as of April 1, 1993. H o w e v e r ,  a district  may rep1-t t o  the  
department not  later than April 1, 1994 the number of mills it levied in 1993 
f o r  a purpose described i n  this subparagraph t h a t  t h e  school district does not 
want considered as operating millage and then that number of mills is excluded 
frnan taxes levied f o r  school operating purposes. 



5 )  Taxes paid by a school district of the first class (Detroit Public Schools) to 
a public library cQrmission pursuant to section ll(4) of the property tax 
limitation act, Act No. 62 of the E'ublic Acts of 1933, being section 211.211 
of the Michigan Ccmpiled Laws. 

In order to implewnt the levy of the various taxes discussed above, certain changes 
will need to be made to the present tax billing and tax roll procedures. 
these changes are caused by the exaption of hcanesteads f r m  the "School Operatingii 
millage levied by local school districts and the fact that only -steads are 
subject to the levy of the first 18 mills of "Supplanental" millage. These changes 
are ccrnplicated by the fact that sane properties are only partially exqt as 
hgnesteads. For example, a duplex which is only partially occupied by its owner is 
only partially exempt. 

Many of 

The following are directives of the State Tax CCarmission regarding the tax billing 
and/or tax roll procedures which are required to be implemented for the 1994 tax 
bills and/or tax rolls: 

The tax bill and the tax roll must show the percent of the state equalized 
value of each property which has been declared as exqt as a homestead. 
most improved residential properties this will be 100%. The following is 
suggested language: 'I% Declared As Hanestead: I' This percent will be 
taken frcan Section 3 of the Harestead Exemption affidavit when there is a 
partial exgllption. If the number shown on the affidavit includes a fraction, 
round it up to the nearest whole number. 

For 

Both the tax bill and the tax roll must include space for the "State 
Education" Tax. 
1993 PA 331 state%-7State Education" Tax will be collected and 
distributed by the local tax collecting unit at the same time as other taxes 
levied by the local school district for school operating purposes. 
information concerning the collection and distribution of the "State 
Education" Tax will be prcnrided by the Michigan Department of Treasury. 

This must be kept separate fran other taxes. Section 5 of --- 
Further 

A system must be developed to identify which properties have either a total 
hamestead exaption or a partial hamstead exeqtion. 
necessary to be able to total the -stead tax base (defined on page 5) for 
audit and reporting purposes. 

It will also be 

Each property may have only one tax bill for the July billing and one bill for 
the Decanber billing. 
portion of a property and the non-homestead portion. 

There may not be separate tax bills fcr the hamestead 



The following are recannendations of 
billing and/or tax rbll procedures: 

the State Tax Carmission regarding the tax 

1) It is reccamrended that there be separate calculations on the tax bill for 
"School Operating", "Supplanental" (in school districts where there is a 
foundation allowance of more than $6500), and other local school millages 
including debt and the "Enhancanent" millage. This is suggested because 
"School Operating" is levied only against non-hanestead prop-, q e  
"Supplemental" tax up to 18 mills is levied only against hanesteads and the 
other local school millages are levied against all property. 
which do not levy "SuPg?lemental" or "Enhancanent" millages should not show 
separate lines for these itenrs. 

School districts 

2) It is recmnded that a method be developed for noting on the tax bill the 
amount of SEV against which the "School Operating" and "Supplanental" millages 
are levied. This is needed for properties whose state equalized value is only 
partially exempt as hanesteads to assist the taxpayer in figuring out how the 
calculations for these W itens were made. One method of accomplishing this 
m l d  be to footnote "School Operating" with a note saying "Levied against 
non-hanestead property only" and to footnote the first 18 mills of 
"Supplemental" w i t h  a note saying "Levied against homestead proprty only." 

It is recarmended that, for properties which are 100% exempt as homesteads, 
the amount of "School Operating" tax on the tax bill be shown as "Exempt" or 
as an amount of t f O t t .  
Operating" Tax anrmnt, it might appear to the taxpayer that a mistake has been 
mde. 

LI 
3)  

If a tax bill showxi no entry at all for the "School 

The following definitions and fonmlas will help in the calculation of the various 
taxes. 

I2mmITIw 

% DECLMED AS -. This m y  be 100% or 
properties which include non--stead uses. 
found on Section 3 of the hcmstead -tion 

sane percentage less than 100% for 
The % declared as hanestead can be 
affidavit filed by the owner when 

If the number of "Supplemental" mills exceed 18, the amount in 
L) excess of 18 is levied against all property. 



them is a partial exarprtion. 
fraction, round it up to the m s t  whole number. 

If the number shown on the affidavit includes a 

HXWSEMl !WiX BASE = SEW x % DECLCWD AS HXESIEW. 
this will usually be the same as SEV, but will sanetimes be less than the SEV for 
partially exmpt properties. 
Base of zero. 
Operating" tax. 
amount. 

For hcrmestead exempt property 

Non-harestead pmperties will have a Hcmestead Tax 
HQnesteads are exempt f m  the 18 mills (or less) of the "School 
The Hcanestead Tax Base is the same as the Hamestead Exemption 

E X X 4 - w  TIUS BASE = SEV - H3MesaeAD PSK EWE. 
industrial properties, the Nan-Hamstead Tax Base is the same as SEV. 
properties are partially exempt as hmesteads and therefore include s m  Non- 
-stead Tax Base. 

For most ccamrercial and 
Some 

The following are fomlas for calculating the various taxes discussed earlier. 

SEW x 6 mills - "State Education" Tax - 
Non-Hamstead Tax Base x 18 mills(or less) 

(Hamstead Tax Base x up to 18 mills) + (SEV x 
number of mills over 18) 

-  school Operating" Tax - 
- " Supplmntal I' Tax - 

"Local Enhancgnent" Tax = SEV x up to 3 mills 

The following exErmple may be helpful: P a r t  of a hcm with an SEV of $100,000 is 
used exclusively as a beauty shop. The mmer files an affidavit and declares 75% as 
hcmstead. The Department of Treasury has certified that 18 mills of "School 
Operating" may be levied if authorized. This property is located in a scliool 
district which has a foundation allowance of more than $6500. 
Treasury has certified that 5 mills of "Supplanental Tax" may be levied if 
authorized. An election was held in 1994 and the voters appraved 2 mills for 
"EnhancEment It . 

The Department of 



SEV = 100,000 

Hanestead Tax Base 

Non-Hamstead Tax Base 

"State Education" Tax 

Tccal Enhancenent" Tax 

- - 100,000 x 75% = 75,000 

- - 100,000 - 75,000 = 25,000 

- - 100,000 x 6 mills = $ 600 

- - 25,000 x 18 mills = $ 450 

- - 75,000 x 5 mills = $ 375 

- - 100,000 x 2 mills = $ 200 




